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CONFIDENTIAL (FR)

T0: Federal Open Market Committee

FROM: Mr. Young

Attached for your information is a set of tables pre-
senting preliminary flows-of-funds estimates for the first
quarter of 1960 and comparative data for other periods., These
data were discussed in the staff memorandum on "Recent Economic
and Financial Developments in the United States and Abroad,"
sent to the Committee, and also in Mr. Thomas' presentation at
the meeting of the Committee, The data help to illuminate the
changes in financial conditions that brought about the sharp
read justment in interest levels in the first quarter.

?Wf}%m/

" Ralph/A. Young,/S¢creta
Federal Open Mar Comit

Attachment
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Table 1.

NATIONAL S&VING

fhen firgh quarter 1960 (Billions of dollars)
5 oo
£ X% i Change in
- §§ X Annual toteals Cuarterly totals floy from:
F . ' . 4~58 to}Ql-55 to
3 1957 11958 | 1959 [04-1957]01-1958]04~1955}€1-19591Q4=1955]C1-1560 ) G/~ 1-60
T
| o /7
Let-national saving 37.5 13.9 36.5 4.7 6.7 4.0 10.3 7.4 11.7 +3.4 +1.4
PLUS: Capital consumption
changes 72.7 T4.9 734 8.7 18.1 19.4 19.1 20.2 20.4 +.8 +1.3
EQUALS: Gross national
saving 110.2 93.8 114.9 3.4 24,.8 23.4 29.4 27.6 32.1 *the2 2.7
LESS: Government saving .3 -12.8 =-9.5 -6.3 3.1 ~9.2 e2 -6.5 3.4 +2.7 +3.2
EQUALS: Gross private
saving 109.9 100.6  124.4 29.7 21.7 32,6 29.2 34.1 28.7 +1.5 =<5
Congumer- saving 699~ - 67.2 73.1 15.6 17.0 16.6 18.9 16.3 19.3 -.3 +.4
Nonfinancial
business saving 33.0 36.1 47.0 14.0 3.6 15.8 9.0 17.1 7.5 §| +1.3 -1.5
Financial
business saving 3.9 3.4 4.3 1 1.0 o2 1.4 .6 1.9 Yol *.5
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SECTOR MET FIVANG

Table 2

(+ indicates net funds advenced,

TAT

Ldals

DVESTMEDT

- indicctes net funds raised)

{(Bil’ions of dollars)

‘; Ch 3

fnneal totals ! Quarterly totals | net Zgg: E?om'

i . Q4~58 t0!Q1~59 to
Sectors 1957 1 1958 1 1959 |C4-31957{01-19581C4~19581C1~1G59104-1959101-1960 1| Q4~59 ' Q1-60
Government .6 =13.1 -8.9 =5.5 2. -7-9 -1.0 4.6 2.7 3.3 +3.7
Federal 3.5 -8.2 -4.5 -5 .5 ~7.6 o7 YA 3.8 +2.8 +3,1
State and local "‘3‘)0 -409 —404 —.’6 -102 —o3 "107 .2 _l.l +-5 +‘-6
Private domestic sectors 4.5 13.5 8.0 L7 =.9 7.3 1.9 4.0 -2.1 -3.3 -4 .0
Consumer 1193 12.5 12-3 l 1.’8 4.8 2.8 4.0 05 205 ‘.3 -“105
Nonfinancial business -9.4 -2.4 -2.5 3.3 =6.2 £.C -3.8 1.8 -7.0 -3.2 -3.2
Financial business 2.0 3.4 4o -oly .5 -5 1.7 -.3 2. +,2 +.7
Foreign transactors ~4o2 -.4 1.7 -7 -.3 * o4 o8 .1 +.8 -.3

]
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Flow-of-Funds/Saving
Preliminary estinmates
for first quarter 1960

Table 3
CONSUMER SAVIIG AXKD INVESTMENT

(Billions of dollars)

Annual totals k

Change in

Quarterly totals net flow from:
- [T/-58 to| 71-59 to
19571 1958} 195% Q457 1Q1-58|Q4=~58}01-59)C4~59 | (1-60 0l 59 01-60
Net saving 27.9 25.5 30.0) 5.4 6.2 8.3 5.2 -1.0 -.3
P1US: Depreciation 40.0 41.6 43.0) 10.2 10,3} 10.5 10.6} 11.1 11.3 +,6 +,7
EQUALS: Gross saving 67.9 67.2 73.1§ 15.6 17.0} 16,6 18.9| 16.3 19.3 -.3 +.4
LESS: Tangiblz capital expenditures !
{for homes, duceble goods, etc.) 58,5 55.3 65.2f 16,2 12.7: 16,6 14.5; 15.5 15.3 +1.9 +.8
Itexs unaeccounted for -1.3 =1.1 =4.34 -2.4 =.51 =2.8 LY 4.7 1.6 -1.5 +1.2
1}
EQUALS: Met financial investment 11.3 12.5 12.3%1 1.8 4.8f 2.8 A.O{ 2.5 2.5 -.3 ~1.5
PLUS: Net increase in liabilities }
(mortgage debt, consumer credit, l
security credit, and other) 11.8 12.1 20.38if 3.6 L 5.9 3.0( 6.8 2.1 +,9 -.9
EQUALS: Net acouisition of financial t
assets 23.1 24.6 323.1f 5.4 5.2! g.7 7.0 9.3 4.5 +.6 =2.5
Demand deposits and currency -8 2.5 1.1y 1.3 -1.3; 2.2 -1.1} .6 -2.9 -.6 -1.8
Fixed value redezsmable claims
(time deposits, savings and loans |
and credit union shares, savings ;
bonds) 9.8 13.6 9.5¢ 2.9 3.3! 3.6 2.3] 2.0 1.5 -1.6 -.8
Saving through life insurance and
pension funds 9.0 10.3 10.9f 2.3 R2.6f] 2.8 2.7} 2.9 2.9 +.1 te2
Net investment in unincorrorated
business -4.5 =5,5 =5.2} -1.1 -=-1.4} ~-1.4 -1.3! -1.3 -1.2 +, .1
Credit and equity market instruments 9.7 3.6 16.7 2 2.00 1.4 4.5 4.2 4.3 2.8 ==2
Federal obligations 2.5 =-2.3 10.6f -1.0 -.3 5 3.11 3.8 2.3 +3.3 -.8
Other securitiss and mortgages 7.2 5.9 6.1} 1.2 2.3 9 L4 4 2.0 i -5 +.6
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Flow-of-Funds/Saving

;
Preliminary estimates Table 4
for first quarter 1960 FUNDS RAISED AND ALVANCED IN CREDIT AND EQUITY MARKETS

(Billions of dollars)

Annual flows Quarterly flows i neihzgissl?rom:
_ _ 170458 to] Q1-59 to
1957 1958] 19591Q4-571Q1-5804-58{Q1=-521Q4~591Q1-60 ; 0459 01260
Btal flows in credit and equity markets| 36.6 45.2 61.9§ 11.9 2.8| 22.7 7.3} 17.7 2.7} =5-0 =46
By type of instrument: :
Federal obligations 1.3 9.1 11.5§ 2.0 =2.0f{ 7.7 ¥l 42 =41 =3.5 =4e1
A11 other 35.4 36.2 50.3fF 2.9 4.91 15.0 7.3} 13.5 6.8§ =1.5 =5
Securities 16.2 16.8 14.11 3.8 S5¢.11 3.5 361 3.1 344 —od -2
Mortgage debt 12.1 14,6 19.2) 2.9 251 4ol LJd L5 3.5 +,1 -.6
411 other loans 1/ 7.1 4.8 17,08 3.2 =2.71 7.1 =.4] 5.9 =.1f -1.2 +.3
By sector raising funds: i
Federal Government 1.0 9.3 10.9p 2.3 -2.01 7.9 =.2} 4.2 =41} -3.7 -3.9
State and local governments 4.9 5.9 5.1F 1.1 2.0 8 1.3 5 1.3} - ¥
Foreign borrowers 1.4 2.4 .8 6 5 o7 o2 * .20 -.7 %
Private domestic sectors 28.2 27.6 45.1% 7.8 2.2%1 13.3 6.1} 13.0 5.3 -.3 =<8
Consumers 11,7 12.0 20.8} 3.6 41 5.9 3.0] 6.8 2.1F  +.9 -.9
Nonfinancial business 15,0 14.1 18,5f 3.1 2.2{ 5.3 2.3] 2.9 3.6 -=1.4 +1,3
Financial business 2.6 1.5 5.&8F 1.1 -4 2.1 AL 2.3 =4 +,2 -1.2
By sector advancing funds:
Sovernment (Federal, State,
and local) 5.1 3‘7 6.6 1.3 09 _L-5 103 1-1 .8 "04 --5
Foreign lenders L -1 3.1 AR 3 .1 .7 .5 to4 to4
Frivate domestic nonfinancial
sectors 8.7 5.0 22.2) 2.4 =.4} 6.1 5.4} 6.3 4.0 +,2 =1.4
Consumers 9.7 3.6 156.7 2 1.9 1.4 4JS) he2 43 +2.8 -.2
lonfinancial business -1.0 1.4 5.501 2.2 =231 4.7 91 2.1 -.3 -2.6 -1.2
Commercial banking system 4.3 17.0  5.2f 3.6 -1.2] 8.0 -5.6] 3.4 -7.9[ -4.6 -2.3
Other financial institutions 17.8 19.7 24.8! 4.1  4.1] 6.9 6.2] 6.3 A =6 -.8
Sevirgs institutions 2/ 7.2  G.1 10.6% 1.3 1.7y 2.3 2.8} 1.6 2.2 =7 -.6
Insurance companies and
private pension funds 8.3 8.8 9,6 2.0 2.31] 2.5 241 2.7 2.8 +,2 +.4
Other 3/ 2.3 1.6 4.6 .8 .1 2.1 1.0y 2.0 ody -.1 -6

For notes to table see following page.



Authorized for public release by the FOMC Secretariat on 2/25/2020

Notas to Table 4

1/ Cenemer credit, security credit, open-market paper, other bovik loans, policy loans, government
ignding,

2/ Mutual savings banks, savings and loan associations, and credit unions.

3/ Mainly brokers and dealers, finance companies, and cpen-end investment funds.
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Table 5.

SUMMARY OF PRINCIPAL FINANCIAL FIOWS

(Billions of dollars)

i

+ o Change in
Annual tOuals_ Quarbfrly totals net flows froms
, - Q4~58 tu | Q1-59 to
: - - 2 - -!- — -
19571 1953] 1959i04-57{01-58 | G4 58.Q* 59104~591{Q1-60 Q455 | 01260
| - !
Credit and equity market instruments 1/ 26.6 45.2 61;05 11.9  R.8f 2.7 7.3} i7.7 2.7 -5.0 -4.6
Fixed value redeemable claims 10.1 16.1  7.5) 2.9 5.5| 3.1 2.3 1.5 1.5 -1.6 =-8
Time deposits 6.8 10.1 221 1.4 4-3 9 1.1l =.2 _:2 =11 =.9
At commercial banks 5.5 8.0 1.1} 1.0 3.6 ) B =2 * -7 -6
At mutual savings banks and
Postal SaV‘ingS 193 2.1 191 i o[& a? aly -5 * .3 -.4 "'-3
Savings and loan and credit i
ion shares 5.2 6.5 7.2, 1.8 1.3] 2.3 14l 2.2 1.5 -.1 +.1
U. S. Savings bonds 2/ -1,9 ~=.5 =1.8| -.4 =11 =-.2 =21 -6 .2 -0l %
Consmer Shal‘e Of tOtal 9-8 13c6 905 209 3.:3 306 2.3 2:0 195 —196 -08
Demand deposits and currency -.8 5.8 'l&ll 3.1 -5.21 3.0 -7.31 3.8 =9.1% -4.2 -1.8
Change in holdings of
Federal Government .2 o1 L =-2.7 1.5 ¥ =50 -1.3  -.4 -1.3 +.1
Other domestic sectors B 6.2 1.2l 4.0 =44 621 =49 4-5 =7.1 -1.6 -2.1
Consumer —98 205 1-1 103 -103 2.2 —lcl l.6 -239 -’.6 -1.8
Nonf'fnancial business 03 3.1 =4y 1.4 -2,37 2.8 =3.1} 1.6 =3.% -1.2 3
Othel, dOmeS'tiC _3_/ 05 06 95 104 "clp 1.0 "07 lu2 -08 +a2 -.l
Foreign holders <2 * o1 ¥ -,3 3 =l =1 =4 -4 -.3
L i

1/ See Table 4 for breskisims by finewncial instrument; by debtor sector:
2/ Covers only savings hoads held Dy consumers;

market instruments.

3/ Financial sectors and State and local governnsnts.

other savings bonds are

and by creditor sector.
cevered in eredit and equity



