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SUPPLEMENTAL NOTES

The Domestic Economy

Book value of retail inventories rose at a $2.1 billion
annual rate in July--off sharply from the $9.5 billion in June. For
total manufacturing and trade, the July rate of incresse was $18.0
billion and the second quarter average rate was $22.9 billion.

Manufacturing and trade sales rose rapidly in July and the
inventory-sales ratio declined from 1.44 in June to l.41 in July--quite
low by historical standards, On a quarterly average sales basis, the
ratio went from 1.46 in the first quarter to 1.45 in the second.

Manufacturers anticipated, when surveyed in June, that the

book value of their inventories would increase at an annual rate of

$10.4 billion in the current quarter and $7.2 billion in the fourth
quarter. The actual second quarter rate of $11.2 billion was consid-
erably greater than had been anticipated in the earlier surveys.
Manufacturers expect sales to increase by l.7 percent in the
third quarter and to slip by 0.l percent in the fourth. Inventory-
shipments ratios of 1.60 and 1.63 are expected for the third and fourth
quarters, respectively, compared with an actual second quarter ratio
of 1.60.
As described in the Greembook, the Board's index of industrial
praduction declined 0.2 percent from July to August because of a 23
percent curtailment in auto and truck assemblies resulting from

special circumstances. Apart from this sector, the index increased
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0.5 percent. In early September, output of autos and trucks increased

sharply. The following table presents industrial production, by major

groups,
INDUSTRIAL PRODUCTION
(1967=100, seasonally adjusted)

1972 1973 Percent change from

Aug. June  July _ Aug. Month ago A vear ago
Total index 116.3 125.6 126.5 126.2 ~.2 8.5
Business equip. 107.2 122.1 123.5 123.9 .3 15.6
Defense equip. 78.1 80.2 81.8 81.9 .1 4.9
Materials 118.8 129.1 130.6 130.9 o2 10.2
steel 108.1 119.9 120.0 120.0 - 11.0
Autos*® 8.5 10.2 0,3 8.0 ~22.3 =5.9

*Seasonally adjusted annual rate.

New homes sold by merchant builders dropped a tenth further in

July, to a seasonally adjusted annual rate of 596,000 units, the lowest
since December 1970. Partly reflecting this development, builders’
stocks of homes for sale advanced to a record 9 months' supply at the
July rate of sales., Even so, the median price of new homes sold con-
tinued higher and, at $33,700, was more than a fifth above a year
earlier and still above the median price of homes for sale. The median
price of existing homes sold also rose further in July--to $30,020, with
sales of such homes remaining comparatively strong at a level nearly a

tenth above a year earlier.
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SALES, STOCKS AND PRICES OF NEW SINGLE FAMILY HOMES

Homes Homes Median price of:
sold 1/ for sale 2/ Months' supply Homes sold Homes for sale
{Thousands of units) (Thousands of dollars)
1972
QIII 733 386 6.3 28.0 27.1
QIV 761 402 6.3 29.1 28.3
1973
Q1L 733 426 7.0 30.4 29.4
QII (p) 684 432 7.6 32.7 31.2
May (r) 706 424 7.2 32.0 30.9
June 669 432 7.8 33.2 31.2
July 596 446 9.0 33.7 31.4
1/ SAAR.

2/ 8SA, end of period.



The Domestic Financial Situation

Only fragmentary data &re available for deposit flows at

nonbank thrift institutions in early September. At a sample of 17

large New York City mutual savings banks, net deposit outflows during
the first 5 business days of September were slightly below those
recorded during the comparable period in August. Moreover, the FHLBB
staff estimates that S&L's experienced a deposit inflow of about $100
million during the first 10 days of the month. (At the request of the
FHLBB, the intra-monthly estimates are to be considered confidential
and for intermal use only,)

Average interest rates on new commitments for conventional
moytgages on new homes increased 30 basis points further in August,
according to the HUD(FHA) field office opinion survey. At B.70 percent,

the rate exceeded the previous high of 8.60 percent registered in mid-

1970, Average rates for loans om existing homes also rose sharply--by
35 basis points to a new high of 8.75 percent. Even so, the average
spread favoring gross yields on new~home mortgages over new issues of
high-grade utility bonds remained relatively narrow. (Data are
confidential until released by HUD.)

The FHA secondary market yield was not reported for August

due to the small number of transactions at the new regulatory ceiling

rate of 8.50 percent that became effective on August 25.
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AVERAGE RATES AND YIELDS ON NEW-HOME MORTGAGES

ot

Prinmary market: Secondary market:
Conventional loans FRA~insured loans
Spread Spread
level (basis Level (basis Discounts
(percent) points) (percent) points) (points)
1971 ~ Low 7.55 =36 7.32 =27 2.5e
High 7.95 52 7.97 3 7.8
1972 - Low 7.55 15 7.45 5 3.7
High 7.70 61 7.57 48 4.7
1973 « Jan. 7.70 32 7.55 17 4.5
Feb., 7.75 35 7.56 16 4.6
Mar. 7.80 31 7.63 14 5.2
Apr. 7.90 44 7.73 27 5.9
May 7.95 44 7.79 28 6.4
June 8.05 41 7.89 25 7.2
July B.40 34 8.19 1/ 18 1/ 9.4 1/
Aug. 8.70 34 2/ 2/ 2/
NOTE: TFHA series: interest rates on conventional first mortgages (excluding

additional initial fees and charges) are rounded by FHA to the nearest
5 basis points. On FHA loans carrying the 7 percent ceiling rate in
effect since mid-February 1971, a change of 1.0 points in discount is
associated with a change of 12 to 14 basis points in yleld. Gross
yield spread is average mortgage return, before deducting servicing
costs, minus average yield on new Aaa utility bonds.,

Estimated.

Data are for loans bearing the former ceiling rate of 7 percent. On
July 6, this rate was raised to 7-3/4 percent and then to 8-1/2 percent
on August 25.

Not reported.

CONFIDENTIAL UNTIL RELEASED BY HUD
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Federal finance. Legislation passed by the Senate and intro-
duced in the House would provide for an immediate 5.9 percent increase
in Social Security benefits. If enacted by November 1, an estimated
$2.0 billion would be added to Federal outlays in fiscal year 1974
(an annual rate of $3.4 billion). Actual payment of any increase,
however, would not occur until the spring of 1974 because of the
demands currently being made on the Social Security Administration
in its efforts to assume, by January 1, 1974, full responsibility for
providing assistance to the aged, blind, and disabled, programs

previously asdministered by the States.

CORRECTIONS :

Page I-9: Percent per year change in personal consumption expenditures
for nondurable goods projected for 1974 is 11.6 percent.

Page 1-10: Line 9, the correct figure is 610,000 units, rather than
800,000.
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INTEREST RATES

1973
Highs Lows Aug. 20 Sept. 13
Short-Term Rates
Federal funds (wkly. avg.) 10.79(9/5) 5.61(1/3) 10.39(8/15) 10.74(9/12)
3-month
Treasury bills (bid) 9.05(8/14) 5.12(1/4) 8.79 8.86
Comm. paper (90-119 day) 10.50(9/13) 5.63(1/12) 10.25 10.50
Bankers' acceptances 11,00(9/13) 5.75(1/11) 10.75 11.00
Euro-dollars 11.69(8/9) 5.81(1/5) 11.50 11.44
CD's (prime NYC) 60-89 day
Most often quoted new 10.50(9/12) 5.38(1/3) 10.38(8/15) 10.50(9/12)
6-month
Treasury bills (bid) 9,.00(9/13) 5.38(1/4) 8.77 9.00
Comm. paper (4-6 mo.) 10.50(9/13) 5.63(1/12) 10.25 10.50
Federal agencies 9.83(9/12) 5.64(1/3) 9.49 9.47
CDh's (prime NYC) 180-269 day
Most often quoted new 9.38(8/15) 5.63(1/3) 9.38(8/15) 9.25(9/12)
l-year
Treasury bilis (bid) 8.50(9/13) 5.40(1/4) 8.29 8.50
Federal agencies 9.49(8/13) 5.86(1/2) 9.33 9.10
CD's (prime NYC)
Most often quoted new 8.50(9/12) 5.75(1/3) 8.50(8/15) 8.50(9/12)
Prime municipals 6.00(8/8) 3.20(1/3) 5.70(8/15) 5.25(3/12)
Intermediate and Long-term
Treasury coupon issues
Seyears 8.13(8/7) 6.23(1/4) 7.50 7.35
20-years 7.83(8/7) 6.04(1/3) 7.58 7.38
Coxporate
Seasoned Aaa 7.77(8/24) 7.10(1/2) 7.77 7.63
Baa 8.68(8/30) 7.88(1/12) 8.59 8.64
New Issue Aaa Utility 8.52(8/8)  7.29(1/10) 8.30(8/15) 7.74(9/12)
Municipal
Bond Buyer Index 5.59(8/1) 5.00(1/17) 5.47(8/15) 5.18(9/12)
Mortgage--implicit yield
in FNMA auction 1/ 9.27(9/4) 7.69(1/8) 8.71(8/6) 9.27(9/4)

1/ Yield on short-term forward commitment after allowance for commitment fee

and required purchese and holding of FNMA stock.

year loan amortized over 15 years.

Assumes discount on 30-



SUPPLEMENTAL APPENDIX A
BANK LENDING PRACTICES AS OF MID-AUGUST *

More than three-quarters of the banks participating in the
Quarterly Survey of Changes in Bank Lending Practices reported stronger
demand for commercial and industrial loans over the three month period
ending August 15. (See Table 1.) The 125 banks reporting in the Survey
have significantly tightened both price and nonprice terms of lending.

A large number of banks commented that the higher cost of funds was the
major reason for tightening credit, and many indicated that state usury
laws prevented them from making home mortgages, However, more than half
of the banks expect commercial and industrial loan demand to remain stable
or decrease in the quarter beginning August 16,

Continuing and strongly reinforcing the trend of the two surveys
earlier this year, the terms of lending tightened considerably across the
country. Interest rates lead the move toward more restrictive credit
conditions, More than 90 per cent of the respondents had adopted a firmer
interest policy, reflected in the prime rate increases from 7 per cent to
9-1/4 per cent during the three month period. But there were still many
comments that the prime rate was unrealistically low and that the spread
between the cost of funds and loam rates was too narrow or even negative.

There was evidence of tightening in all nonprice terms of lending,
The increased restrictiveness was significant in all areas, but was especi-
ally noticeable in compensating balances. The banks reported closer scrutiny
of borrowers and the purpose of loans. There was a much more restrictive
stance on new loan applications and enlarging credit lines--particularly
from new or nonlocal customers. Many banks reported that loans were not
being given for acquisitions or for speculation in inventories or real
estate, but were granted only for 'constructive' purposes to steady
customers. But despite the more restrictive credit conditions generally,
almost 90 per cent of the reporting banks indicated that their willingness
to make consumer loans is the same or greater than three months earlier.

As shown in Tables 2 and 3, the pattern of tightening emerged
consistently in both large and small banks and in every region of the
country.

* Prepared by Paul W, Boltz, Economist, Banking Section, Division of
Research and Statisties.



NOT FOR JUOTATTIOM OB PURALTICATION TARLF 1)
WUARTERLY SURVEY OF CHANGES IN AANK LFNUING PRACTICES
AT SFLFCTFD LARGF RANKS TN THE U.Se 17/
(STATUS OF POLICY UN AUGHST 159 J973 COMPARFN TO THRFE MONTHS EARLIER)
(NUMKFR OF “4NKS & PERCFNT OF TOTAL RANKS RFPORTING)

MUCH MONERATELY FSSFNTIALLY MODERATFLY MUCH
TOTAL STRONGFR STRONGER UNCHANGED WEAKEK WEAKFR
HANKS wCT RANKS  PCT RANKS PCT RANKS PCT BANKS PCT BANKS PCT
STRFENGTF OF DFvaNnD FOR COMMEFRCIAL AND
INDUSTHTIAL LOaNS (AFTFR ALLOWANCE FOR
BANK IS USUAL SFASONAL VAKTATION)
COMPanFLl TC THREF MONTHS AGU 175 10040 24 19,7 71 KR6,8 27 2146 3 2.4 0 0,0
ANTICIPATHI! DEMaND IN NFXT 3 MONTHS 125 100,0 12 9,6 48 18,4 54 43,2 11 8.8 0 0.0
MUCH MODERATELY FSSENTIALLY MUDERATELY MUCH
ANSWERING F IRMER FIRMFR UNCHANGED EASIER EASTER
QUESTIUN PoLICY POLICY POLICY POLICY POLICY
BANKS PCT RANKS  PrT BANKS PCT RANKS PCT BANKS PCT BANKS PCT
LENDING TO MONF INANCIAL BUSTMESSES
TFRMg AnND CONMOTITTIONG:
L}
= INTERFST PaTES CHARGED 125 1nn.0 R 66,0 36 2H.R 9  T.2 0 0.0 0o 0,0
t
COMPENSATING 03 SHPPURTING BALANCES 125 1no6l 41 32,8 46  16,R 38 30.4 0 0.0 0 0.0
STANDAWDS OF CREDTT WARTHINFSS 129 100eU 2T 21.6 45 36,0 53 4244 0 Uev 0 0.0
MATURITY OF TFRM L 0OANS 125 100.0 22 17.k6 37T ?9.6 65 52.0 1 Ul [1] 0.0
REVIEWING CxEDIT LINES OR LOAN APPLICATIOUNS
ESTABL ISHFED CUSTOMERS 165 100,00 13 14,4 60 4R N 92 41,6 0 0,0 0 0,0
NEWw CUSTOMFKS 129 1000 T2 87.6 38 3h.4 15 12.0 0 0.0 0 0,0
LOCAL SERVICF AREA CUSTNMFRS 129 10040 12 9,A 58 46,4 55 44,0 i Vel 0 0.0
NONLUCAL SFRVICE ARFA CUSTOMERS 175 100,V S8 46,4 45  A/RLn 22 17.6 1] Vel 0 0.0

1/ SURVEY OF LENDINR PRACTICES AT 125 LAKGE RANKRS RFEPUHTING IN THE FFDERAL RFSFHVE QUARTFRLY INTFREST HATE SURVEY
as UF AUBUST 15 1974,
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NOT FOR QUNTATION OR PURLICATION TAKLE 1 (CONTINED)

“YCH MODERATEI Y FSSENTIALLY MODFRATELY MUCH
ANSWFRING FInMEwL FIRMFR UNCHANGED EASIER EASIER
OUFSTION POLICY POLTCY POLICY POLICY POLICY
HANKS PCT RANKS PrT RANKS  PCT AANKS PCT HANKS PCT BANKS PCT
FACTORS RELATING TO APPLICANT 2/
VALUE AS DFPOSITUR OR
SOURCE OF COLLATERAL RUSIMESS 125 10040 49 39,7 46 36.R 30 2440 0 Ue0 0 0.0
INTENNFD USE OF THF LOAN 125 1000 43 34,4 a4 35,7 34 30.4 0 0.0 0 0.0
LENDING TO "“NONCAPTTVF' FINANCE COMPANIES
TERMS AND COMDITIUNS?
INTEKEST RPATES CHARGED 125 10040 41 32.8 33 P6.4 51 40,8 0 J.0 0 0.0
COMPENSATING OR Si/PPORTING BALANCFS 125 10040 15 12.0 21 2len H3 664 0 Vel 0 0.0
ENFORCEMFNT OF nal ANCF RENUIRFMENTS 125 10040 20 la.n 4% 36,0 60 4RO [ el 0 0.0
ESTABLISHING NFW Ok LARGER CHRFDIT LINES 125 10040 A 57,0 31 24,8 2R Z2.4 1 (1,8 0 0,0
CONSIDERARLY MODERATFLY MODERATFLY CUNSIDERABLY
ANSWFRING LESS LFSS FSSENTTIALLY MORE MORE
AUFSTTON WILLINR WILLTNG UNCHANGED WwILLING WILL ING
RANKS PCT RANRS  PCT RaNks  PCT AANKS PCT HANKS PCT BANKS PCT
WILLINGNFSS TO Makk OTHER TYPES OF 1.OANS
TERM LOANS TO RBUSTNESSES 125 10240 30 24,0 853 42.4 41 32.8 1 Ue8 [4] 0.U
CONSUMER IMSTALMENT LOANS 174 1n0a0 3 2.4 12 Ye7 luo¢g H2.3 A 448 1 0o
SINGLE FAMILY MORTGAGE LOANS 122 10040 2 20,5 39 32.0 54 44,2 4 3.3 0 0,0
MULTI=-FAMILY MORTGAGE LNANS 121 10040 36 ?6,R 43 15,5 42 34,7 0 040 [i] 0.0
ALL OTHER MORTGAGE LOANS 121 10040 33 27.3 52 43.0 36 29.7 0 Uev 0 0.0
PARTICIPATION LOANS WITH
CORRESPONDENT HANKS 175 1n0.0 10 8.0 46 36K 6H  Sh4l.4 1 el 0 0.0
LOANS TO HROKFRS 124 10040 33 26.h 36 29,0 55 46444 [} [} 0 0.0

2/ FOR THESF FACTUNSy FIRMER MEaNS THE FACTORS wERF CONSIDERED MORF TMPORTANT TN MAKING DFCISIONS FOX APPRUVING
CREDIT REQUESTSs AND FASTER 4EANS THEY WFRF LESS IMPORTANT.



NOT FOR DHOTATTION UP PURLTICATION TAHMLF ?
COMPARLISNNN UF QUAKTFRLY CRANGES [n HANK LENDING PRACTICES AT RANKS GROUPED BY SIZE OF TOTAL DEPOSITS 1/
(STATUS OF POLICY 0w AUGUST 15 19734 CAMPARFD TO THREE MONTHS FARLIER)

(NUMBER OF BANKS IN EACH COLUMN AS PFH CENT OF TNTAL RANKS ANSWERING QUESTION)

SI7ZF OF RANK =~= TOTAL DEPNSTTS IN RILLIONS
MYCH MOPERATELY FSSENTIALLY MODERATELY MUCH
TOTAL STRONGEP STRONGER UUNCHANGED WEAKEH wEAKER
31 & UNDFR $1 & UNNFR $1 & UINDFR €] & UNDEW $1 &  UNDER 31 & UNDER
QVFR $1 OVFR %1 OVER $] NVER sl QVER vl UVER sl
STRFMGTH OF NEYMANL FOR CUMMERCIAL AMD
INDUSTRTIAL [ 0OANS (AFTFR Al LOWANCE FOR
BANKYS USUAL SFASONAL VARTATION)
COMPAREN TN THREE YONTHS AGY 100 100 17 2] 65 51 18 24 0 4 0 0
ANTICIPATED DF 9AND IN NFXT 3 MONTHS 100 Ino 11 R 46 32 39 47 4 13 0 0
MUCH MODERATFLY FSSFNTIALLY MODERATELY MUCH
TOTAL FIRMFL FIRMER UNCHANGED EASTIER EASIER
) $1 N UNDFR %1 & UN FR 1 & (INDFR 1 & UNDER $1 & UNDER $1 & UNDER
2 OVER %1 NVFR %] DVFR %) NVFR $1 UVER $1 OVER 1
, LENDING TN niSFINANCTAL HUSINESSFS
TERMG ArfY ~OANTTIONG:
INTEREST wo8TES (HARGED 1n0 100 e 73 a9 21 9 6 0 0 0 0,
COMPENSATING O SUPPORTING HAL ANCES 100 1nn 26 A 4] 34 33 24 0 [ (1] 0
STANDAKNDS OF CREDTIT WORTHINESS 110 100 11 n 39 k1 50 36 0 [V 0 0
MATUKRTITY OF TFRM [ OANS 1no 100 7 25 26 34 67 41 2 (1] 0 0
REVIFWING CRENDIT LINES NOR LOAN APPLICATIONS
ESTARLISHFD CUSTOMEKRS 100 101 13 A 37 L) S 36 0 0 0 0
NEW CUSTOMERS 100 100 52 62 28 3> 20 6 0 [’} 0 0
LOCAL SERVICE AWEA CUSTNMFRS 100 100 13 7 37 Sa4 Sn 39 0 0 0 0
NONLOCAL SFRVICE ARFA CUSTOMERS 100 100 0 59 44 3an 26 11 0 '] 0 0

(PEPOSITS OF %1 RILLION OR MORF) AND 71 SMALL BANKS (DEPOSITS OF LESS THAN
AIIGUST 1S 1973,

1/ SURVFY OF LENDING PRACTICES AT %4 LARGE RANKS
$1 BItLION) REPORTING IN THE FEDERAL RESERVE QUARTERLY INTEREST 2ATF SURVEY AS OF
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NOT FOR QUOTATION OQ PURLICATION TARLF 2 (CONTINIED)

SIZE OF RANK ==  TOTAL DFPOSTTS.IN BILLIONS

NUMAFK MUCH MONEQATELY FSSENTIALLY MODERATELY MUCH
ANSWFRING FIRMFR FIRMER UNCHANGED EASIER EASIER
QUFSTINN POLICY POLICY POLICY POLICY POLICY
$1 R UNNDFw %1 & UNNFR $1 & UNDFR £1 & UNDER $1 & UNDER $] & UNDER
QVFH £l OvERr L3 UVFR $1 OVER $1 OVER sl OVER L 3
FACTORS RELATING TO apPLIcCanT 2/
VALUE AS DeROSITOR (R
SOURCE OF CULLATERAL RUSIMESS 100 100 35 “? 37 37 28 21 0 v 0 0
INTENDED USE OF THE LNAN 1n0 100 30 3R 37 34 33 28 0 [} 0 0
LENDING TO UAONCAPTIVFE® FINANCF COMBPANIES
TERMS AND CONDITIONSS
INTEREST uTES (HARGED 1nn 100 3n kL 26 27 44 38 0 0 0 0
COMPENSATING ur SUPPORTING walL ANCFS 100 100 9 16 20 23 71 63 1} v 0 0
ENFORCFMENT NF HA{ANCE RE JUIRFMENTS 100 10, 15 17 37 35 4K 48 0 [t} [4] [
ESTABL TS=ING ~NEw N LARGER CRFNIT LINES 1n0 1an 46 W4 L] 213 24 20 0 1 0 0
NU~RER CONSIDEKaRLY MODERATELY MODERATELY CONSIDERAHLY
ANSVERING LFSS LFSS FRSENTIALLY MORE MORE
QUFSTION WILLINA WILLTING UNCHANGED wILLING WILLING
%1 & INDFR €1 & UN FR $1 & UNDFR €] & UNDEFR $]1 & UNUEK $1 & UNDNER
NDVER $} NVFR t1 OVFR $1 NVER $i UVFR »l OVER [ 3
WILLINGONFSS TO “AKF QTHFR TYPES OF |_OANS
TERM LOANMS TO BUSINESSES 1nn lo0 19 rd:} 37 Y 44 25 n 1 0 0
CONSUMFR INSTALMENT LNANS 1ino 1nn P4 3 6 13 g6 78 4 .3 2 [}
SINGLE FAMILY MURTGAGE {LOANS 100 100 13 26 23 39 62 31 2 4 0 0
MULTI=FAMILY MOKTRAGE LOANS 1no 100 23 15 25 41 52 e2 [4 [7] 0 0
ALL OTHER MORTGAGF LOANS 1n0 100 19 34 40 4R 41 20 0 v 0 b}
PARTICIPATIUN LOANS WITH
COPRESPONDENT RANKS 1n0 100 6 10 4] 34 51 Sée 2 v 0 0
LOANS TO HRROKFAS 100 10n P4 29 an 29 4n 42 [4 Y} 0 0

2/ FOR THESE FACTURG,y FTIRMED MFANS THE FACTORS wERF CONSIQERED MORF IMPOPTANT IN MAKING DFCISTONS FOR APPROVING
CREDIT RFLUFSTSy AND EASTEN MEANS THEY wERF LESS IMPORTANT,
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NOT FOR alinT sl ion (0 UKL IC2TLuM TAHLF 3

MIANTERLY QUOVEY OF CHANGES TN HaNk LENDING PRACTICES AT SELECTED LARGE RANKS IN THE U,S. 1/
STATUS OF FULICY ON atiGUST 15y 1973 COMPAREN TO THRFE MONTHS EARLIFR
(NUMRER OF RANKS)

L HOS= NFw YNRK PHTL= (CLEVE= RYCH= ATLAN= CHIC- ST, MTNNE~ KANS, DAL= SAN
nsTs TON  TOTAL CITY UUTSINE ADFL. LAND  MOND TA AGO LOUIS APOLIS cITY LAS FRAN

STRFNGTR OF DFMIAD FOR COMMERCTAL AMD
INDUSTRIAL LOANS (AFTFR AlLuwanCF FOR
BANK 'S USUPLL SEASOHMAL VARTATION)

COMPANED TN 3 ~MINTHS AN 125
MUCH SYUNGBER 24 1 4 4 2 ? 4 1 2 3 3 1 2 1 0
MODERATELY STROMGER 71 7 11 LY 3 [3 S B [ 10 3 1 5 5 8
ESSEALTTAILLY 1LCHANGFD 27 0 s 2 3 n 2 2 4 2 4 1 e 2 5
MODERATFI Y NEAKFR 3 0 0 0 0 n 0 1 0 [} 1 0 0 1 0
MUCH WFAKFR 0 0 0 v v 0 0 0 0 0 0 0 0 0 ']

ANTICIPATED OFvAND NEXT

THREE “ONTHS 125
MUCH STRONGER 12 3 1 1 0 1 1 1 1 2 3 0 1 0 /]
MOLERATEL Y STHUMGFR 48 4 9 4 5 5 5 2 4 A 2 2 3 2 4
ESSEMTIALLY 1INCHANGRD Q4 3 1v 4 ) n 4 A ? 7 2 1 5 6 [
MODERATELY WFAKFH 11 0 0 0 [i} 0 1 1 3 0 2 0 0 1 3
MLICH WFaKER 0 4] 0 0 0 n 0 0 0 V] 0 0 0 0 0

LENDING TO NONFINANCTAL
RUSINESKFS

TERMS AND CNON)TTIONS

INTEREST waTFS CHANGED 129
MUCH FIWMER POLTICY oy 5 12 L] 7 s L] 7 [ A 7 2 ] 7 S
MOUFRATELY FINMFR POLICY 36 1 S 2 3 ) 3 5 4 6 2 0 1 2 6
ESSFP TTALLY VINCHANGEFD POLICY 9 4 3 ? 1 n 0 0 n 1 4 1 0 n 2
MOULERATELY EASIFR PNLICY 0 0 0 0 0 0 0 n n 0 0 0 0 0 0
MUCH EASTER PULTCY 0 1] 9 0 1} n 0 0 0 0 0 0 0 0 0

COMPENSATING HALANCES 125
MUCH FIRMER POLTCY 4l 4 5 0 5 k} [ 3 5 k) 4 1 3 3 1
MODERATEL Y FIRMFR POLICY 46 3 1u [ 3 a 3 “ 3 7 2 1 3 4 6
ESSENTTALLY UNCHANGFD PNALICY 38 1 5 3 2 k] 2 5 2 S 3 1 3 2 6
MODERATELY rASIFW POLICY 0 0 ] 0 0 0 0 0 0 0 0 0 0 [ 0
MUCH EASTIER PULICY 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1]

1/ SURVEY OF LENDING PRACTICFS AT 125 LARGE RANKS RFPORTING IN THE FFNDERAL RESERVE QUARTFRLY INTEREST RATE SURVEY
AS OF AUGHST 15e 1973,
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NOT FOR QUOTATION UR PUALTICATION TARLF 3 (CONTINHED)

aLL HQS= NFW YORK PHIL- rLEVE= RTCH=- ATLAN= CHIC- ST, MINNE= KANS, DAL= SAN
nsTS TON TOTAL CITY QUTSINRE ADFL. LAND  MOND TA AGO LOUIS aPOLIS CITY Las FRAN
LENDING TO NONFINANCTAL
BUSINESSES

TERMS AND CUNDTTIONS

STANDARDS UF CHEODTT WORTHINESS 125

MUCH FTRMER POLTICY 27 2 3 [1} 3 3 2 2 5 0 1 1 5 2 1
MODERATELY FIRMER POLICY 4% 2 5 1 4 3 5 5 1 8 [ 0 1 5 4
ESSENTTIALLY UNCHANGFD POLICY 53 4 12 A 4 n 4 5 4 7 2 2 3 2 8
MODERATELY FASIER POLICY 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
MUCH EASTER POLTICY 0 0 0 0 0 )] 0 0 0 0 0 0 0 0 0
MATURITY OF TERM [ DANS 12%
MUCH FIRMER POLTCY 22 1 2 n 2 3 1 0 3 n 3 2 4 3 0
MODERATELY FIRMFR POLICY 37 2 5 1 4 1 & [ 1 5 “ 1 3 3 2
ESSENTTIALLY UNCHANGED POLICY 65 5 13 H b > 6 6 6 10 2 0 2 3 10
MODERATELY EASIFR POLICY 1 0 0 0 0 n 0 0 0 0 0 0 0 0 1
MUCH EASIER POLTCY 4 1} v ] ] ] 0 0 0 0 0 0 0 0 0
REVIEWING CREDIT | INES OR LUANS
ESTABLISHED CUSTOMFRS 125
MUCH FIRMER POLICY 13 0 1 1 0 1 0 1 1 }] 3 1 1 3 1
MOUFRATE) Y FIRMFR POLICY Y] 7 11 4 7 k] 7 4 5 6 3 2 S 4 3
ESSFNTTALLY UNCHANGFD PNLICY 52 1 8 4 4 ? 4 7 4 9 3 0 3 2 9
MODERATELY EASIFR POLICY 0 0 0 0 v n 0 0 0 0 [1} 0 0 0 0
MUCH EASIFP PULILY 0 U 0 0 0 n 0 0 n 0 u 0 0 0 0
NEW CUSTOMEWS 125
MUCH FIKMER PULTCY 72 Y 13 [ 7 A 7 7 [ 7 ) ? 6 6 4
MODERATELY FTIWKMFH POLTCY as 2 4 r 4 1 3 4 3 (] 3 1 3 3 )
ESSENTTALLY UNCHANGFD POLICY 15 1 3 K] i1 1 1 1 } 2 1 0 0 0 4
MODERATELY EASIER POLICY [F} 0 0 0 v n 0 0 n i 0 0 0 0 0
MUCH EASTER POLTICY 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
LOCAL SERVICE AREA CUSTOMFRS 125
MUCH FIRMER POLICY 12 0 2 1 1 1 4] 1 1 1 2 1 1 3 0
MODERATELY FIRMFR POLICY 58 3 9 3 6 a 7 [ [ [ 4 2 4 5 3
ESSFNTTALLY UNCHANGED POLICY 85 5 9 5 “ ? & 5 3 9 3 0 3 1 10
MODFWATELY EASIFR PoOLICY 0 0 0 ] 0 [ [+} 0 0 0 0 0 0 n 0
MUCH EAaSItR POLICY 0 0 0 0 0 n (] 0 0 0 0 0 0 0 0
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NOT FOR OUOTATION UR PURLICATION TARLF 3 (CONTINUED)

ALL HNSw NFW YORK PHIL= CLEVE= RICH« ATLAN= CHIC=- ST, MINNE=~ KANS.
DSTS TON TOTAL CITY OUTSIDE ADFL. LAND MOND TA AGO (LOUIS APOLIS CITY
LENDING TO NONFINANCIAL
RUSINESSFS
RFVIEWING CREDIT | InES OR LUANS
NONL OCAL SEWVICF ARFA CLIST 12%
MUCH FIWMER POLTCY oH 3 L} 1 7 4 2 8 6 3 S 2 7
MODERATELY #IWMFR POLICY «5 4 S 3 4 n 7 2 3 10 4 1 1
FSSFATYALLY UNLHANMGFD POLICY 22 1 7 s 2 ? 2 2 1 2 0 0 1
MODERATELY EASIFR POLICY 0 0 0 0 [4} n 0 0 n 0 1 0 0
MUCH EASTER POLICY 0 0 0 0 0 0 0 0 0 0 Q 0 ¢
FACTORS RELATING TO aPPLICANT 2/
VALUE AS DEPOSITUR OR SOURCE
OF COLLAYE~AL RUSINFSS 125
MUCH FTHWER POLTCY 49 ? ) ? 4 4 5 3 4 [} 5 2 3
MODERATEL Y FIRMFR POLICY Y] 4 14 ? 5 1 4 9 3 6 3 1 3
ESSENTTALLY 1INCHANGED POLICY 30 4 7 5 2 1 2 0 3 3 1 0 3
MODERATEL Y EASIFR PNLICY [4} 0 4] n ] 0 0 0 0 0 0 0 0
MUCH EASTER PULICY 0 0 0 0 0 n 0 0 ] (4] 0 0 0
INTENDFD USE OF LOAN 175
MUCH FTRMEKR PULTCY 43 2 9 4 ) 3 6 4 3 3 4 ] 3
MODERATELY FIRMFR PNLTICY 46 3 [ 3 3 1 1 S 5 9 1 2 3
ESSENTTALLY NCHANGED POLICY 38 3 5 ' 3 ? 4 3 2 3 4 1 3
MODERATELY EASIFR POLICY 1] 0 Q 0 0 0 0 0 0 0 0 0 [}
MUCH EASItR PULTCY [ 0 0 0 0 n 0 0 0 0 0 0 0
LENDING TO “NONCAFTIVE®
FINANCE COMPANIES
TERMS AND CONDITIONS
INTEREST RATES CLHARGEN 125
MUCH FIRMER POLICY 41 2 S I 3 ? 2 4 4 3 3 2 6
MODERATELY FIKMER POLICY 33 0 5 i 4 ? 5 5 4 2 4 0 1
ESSENTIALLY UNCHANGFD POLICY 51 [ 10 6 4 ? 4 3 4 10 2 1 2
MODERATELY EASIFR POLICY 0 0 0 )] 0 0 ] 0 0 4] 0 0 0
MUCH EASIER POLICY 0 0 0 0 0 0 Q ] 0 [} Q Q (1}

27 FOR THESE FACTURS, FIRMER MEANS THE FACTORS WERE CONSIDERED MORE IMPORTANT IN MAKING DECISIONS FOR APPROVING
CREDIT RENUFSTSs AND EASTER MEANS THEY WFRE LESS IMPORTANT,

DAL=~
LAS

[ X-W V.

Do0Oo W

SQOofvesw

SOoWwWmMN »

SAN
FRAN

OCOoOWo >

oW

cCoPrw

COoOPIrwWo



- A8 -

NOT FOR QUOTATION OR PURLICATION

LENDING TO "“NONCAPTTVE"
FINANCE COMPANIES

TERMS AND CONDITIONS:

SIZE OF COMPENSATING RALANCES

MUCH FIRMER POLICY
MODERATELY FIRMER POLICY

ESSENTTALLY tINCHANGED POLICY

MODERATELY EASIER POLICY
MUCK EASIER POLICY

ENFORCEMENT OF
BALANCE REQUIREMENT

MUCH FIRMER POLICY
MODERATELY FIRMFR POLICY

ESSENTIALLY UNCHANGED POLICY

MODERATELY EASIFR POLICY
MUCH EASIER POLICY

ESTABLISHING NMEW OR LARGER
CREDIT LINES

MUCH FIRMER POLICY
MODERATELY FIRMFR POLICY

ESSENTIALLY UNCHANGED POLICY

MODERATELY EASIFR POLICY
MUCH EASIER POLICY

WILLINGNFSS TO MAKE OTHFR
TYPES OF LOANS

TERM LOANS TO HUSTNESSES

CONSIDERABLY LESS WILLING
MODERATELY LESS wILLING
ESSENTIALLY UNCHANGED
MODERATELY MORE WILL ING
CONSIDERABLY MORE WILLING

CONSUMER INSTALMENT LLOANS

CONSIDERABLY LESS WILLING
MODERATELY LESS WILLING
ESSENTIALLY UNCHANGED
MODERATELY MORE WILLING
CONSIDERAHLY MORE WILLING

aLl
USTS

12%
20

45
60

125
65

31
28

125
30

53
4l

124

12
la2

HOS~
Ton

cCOWES — CO ~NO -

oCocWwWNhN W

coNeN

CON—-O

TOTAL CITY OUTSIDE

—
QOU P o= QO N ~ =

[~ ol Y ]
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-
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TARLE 3 (CONTINUED)

NFw YOKRK

= [N VIR~
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0 0
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1 0
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0 1
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NOT FOK

WOTATL v Uk PURLICATION

WILLINGNFSR T Marg QTHFR
TYPFS OF Loans

SINGLF FAMTLY MORTOAGF (UANS

CONSINFRASLY LFSS Wil LING
MODLAATFEY ([ FSS WTILLING
ESSPMTTALLY nNCHANGED
MODERATELY MORE WILLING
CONSTINEwANLY MUPE WTLL ING

MULTIFAMILY MORToAGE LOANS

CONSINFRANLY LESS WILLING
MOUERATHI Y LFSS wILl ING
ESSENTIALLY (NCHANGFD
MODERATEL Y womE wlLLING
CONSIDFRARLY MURE WwILL IMG

ALL OTHER MORTHALGF LOANS

CONSTNERAMLY LESS wlL(L IMG
MODERATEL Y LESS wILLING
FSSENTTALLY tINCHANGFD
MODERATFI Y mawe wILLING
CONSTDF=AALY MUF wllLING

PARTICIPeTIUN LUANMS wlTH
CORRESPONDIFHT JANKS

CONSTUFFAHLY LESS Wl IvG
MODERATELY LFSS wILILING
ESSEMTTALLY UNCHANGBFD
MODERATF(L Y rIWE wlli ING
CONSIDFRARLY MORE NTLLIMG

LOANS TU HKOK=RS

CONSTUFRAnLY LESS wTLL MG
MODFRATELY LFSS wlLIi_IrG
ESSENTIALLY 1MCHANGFD
MODERATELY “OKE WwILLING
CONSIOFRARLY MORE WILLING

NUMBER OF RANKS

ALl
NSTS

122

171

36
43
4

121

EE]
5¢
36

12>

10
46
8

124

33
16
55

]

125
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S DWU D (=2~ VIV ) oCcC T WS cosr e

DO Wi

TOTAL CITY ULUTSIDE
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NOT FOR QUOTATION OR PURLICATION TARLE &

COMPARISON OF SELECTED RESPONSES IN THE MAY  AND AUGUST SURVEYS
MaY 15¢ 1973 AUGUST 15, 1973
NUMRER NUMBFR OF BANKS
OF RANKS STRONGFR  UNCHANGED WEAKER

STRFNGTH OF DEMAND FOR COMMFRCIalL AND
INDUSTRTAL LOANS

COMPARED TO THREE MUONTHS aAGO

- AlO -

STRONGFR Q? 76 16 0
UNCHANGED an 18 9 3
wEAKER 3 1 2 0
ANTICIPATED DEMAND THREE MONTHS HENCE
STRONGER A? 48 33 1
UNCHANGED 4) 11 20 lo
WEAKFR ? 1 1 0
ANTICIPATED NEMAND THRFE MONTHS HENCE COMPAREN TO THREE MONTHS AGO
STRONGFR R? 68 14 0
UNCHANGED 41 25 13 3
wEAKER 2 2 0 0
LFNDING TO NONFINANCIAL KUSINFSSES FIRMER UNPHANGED EASIER
INTEREST RATFS CHARGED
FIAMER 100 Q6 4 0
UNCHANGED ?5 ?0 3 0
EASIFR 0 0 0 0
COMPENSATING OR SUPPNRTING RALANCES
FIRMFR R <9 9 q
UNCHANGED s7 »8 29 n
EASIEw 0 0 0 n
STANNAKRDS QF CRENIT WORTHINESS
FIRMER (1 44 11 0
UNCHANGED %9 27 42 0
EASIER 1 1 0 0
MATUPTITY OF TERM LOAANS
FIRMFR “h 32 le 0
UNCHANGED 78 26 51 1

LASIER 1 1 0 0



NOT FOR QUNTATTION O BURLTCATION TARLF & (CONTINIED)

MaY 154 1973 AUGUST 15+ 1973
NUMRER NUMBER OF BANKS
OF BANKS FIRMER UNCHANGED EASIEN

RFVIFWING CREDIT LINEFS OR LOAN APPLICATION

FSTARLISHED CUSTUMFRS

- All -

FIRMFR 4] 32 9 0
UNCHANGED R3 40 43 n
EASIFR 1 1 0 0
NEW CUSTNMFRS
FIRMER Th 71 5 0
UNCHANGED 48 38 10 0
EASIER 1 1 0 0
LOoCAL SFRVICE AREA CUSTOMERS
FIRMER 16 31 5 0
UNCHANGED R 19 50 0
EASIER L} 0 0 0
NONLNCAL SERVICE ARFA CUSTOMFRS
FIRMF K X4 LY 5 f)
UNCHANGF N &7 41 16 0
EASIFR 1 0 1 0
FACTORS REI ATING TO APPLICANT
VALIF AS NEPOSITOR OR
SOURCE OF COLLATFHAL RUSINESS
FIRMFR 76 Ab 12 0
UNCHANGEDN 49 31 18 n
EASIFR 0 n [)] 0
INTENDED USE OF THE | OAN
FIRMFR “9 40 9 0
UNCHANGED 76 47 29 0
EASIER n 0 0 ¢
LENDING TO "“NOMCAPTIVEY FInANCF COMPANTIES
TERMS AND CONDITIONS?
INTFEREST RATFS CHARGFDN
FIRMFR A6 53 13 0
UNCHANGFN a9 21 38 0
EASIER 0 0 0 0
COMPENSATING OR SUPPORTING RALANCES
FIRMER 79 16 13 0
UNCHANGED as 76 a9 0
EASIFR 1 0 1 0



NOT FOR NUNTATION OR PURLICATION TARLE

- A12 -

LENDING

4 (CONTINUED)

MAY 154 1973

TO YNONCAPTIVE" FINANCF CUMPANIES

TEAMS AND rONDITIONS:

ENFORCEMFNT OF BALANCF REQUIREMENTS

FIRMFR
UNCHANGED
tASIER

ESTARLISHING NEW OR LARGER CREDIT LINES

F IRMFR
UNCHANGFD
EASIER

WILLINGNESS TO MAKE OTMER TYPFS OF LOANS

TERM LLOANS TO BUSINESSFS

PARTICIPATION

NUMRFR
OF RANKS

39
R6&

70
L1

33
RA

22
lo0
1

45

LESS
UNCHANGED
MURE

CONSIIMER INSTALMENT (OANS
LESS
UNCHANGED
MORE

SINGLE FaMILY MORTGAGE LOANS
LESS
UNCHANGED
MORE

MULTY=FAMILY MORTGAGE LOANS
LESS
UNCHANGED
MORE

ALL NTHER MORTGAGE LOANS
LESS
UNCHANGED
MORFE
LOANS WITH CORRESRONDENT BaNKS
LESS
UNCHANGED
MORE

LOANS TO BROKEKS
LESS
UNCHANGED

MORE

17
2

AUGUST 1%, 1973

NUMBFR OF RBANKS

FIRMER

79

62
14

LFSS

UNCHANGED

UNCHANGED

12
28

12
43

EASIER

=]

(=1

MURE

> s [l

c o

==



NOT FOR NUOTATION OR PURLTICATION

- Al3 -

A CHOSS=CLASSIFICATION OF SELECTFD RFSPONSES IN THF

LEMDING TO NONFINANCIAL RUSINFSSFS

TMTFrEST RATES CRARGEN
FIRMFR
FSSENTTALLY UNCHANGED
EASIER

NEW rUSTOAERS
FIRMER
ESSENTIALLY UNCHANGED
EASIEK

VAl UF AS DEPOSITOR OR

SOMIRCE OF COLLATERAL HUSINFSS
FIRMFR
eSSENTTALLY UNCHANGED
EASIER

AliG,

LENDING TO MNONCAPTIVEY FINANCE CUMPANTES

THYEDESY RATES CHARGED

FIRFR
ESSENTIALLY UNCHANGED
EASIER

COUMPENSATING OR SUPPORTING RALANCES
FIRMER
FSSENTIALLY UNCHANGED
EASIFR

COMPFNSATING OR SUPPORTING RalLANCES
FIWMER
ESSENTIALLY UNCHANGEFU
EASIER

TARLF &

15, 1973

NUMRFR
OF RANKS

11s

111
15

9%
3n

74
S

43
81

47
81

AUGUST SURVFY

AUGUST 18+ 1973
NUMHFR OF RANKS

ESSFNTIALLY
FIRMER UNCHANGED EaSIER

COMPENSATING OR SUPPORTING BALANCES

Ré4 32 0
3 6 n
[d [1] 0
FSTARI ISHED CUSTOMERS
73 37 0
0 15 0
0 ] 0
INTENNED USF OF THE LOAN
71 24 n
16 14 0
Q 0 0

COMPENSATING OR SUPPORTING BALANCES

40 34 0
2 49 (]
0 n 0
ENFORCFMENT OF HALANCE REQUIREMENTS
38 4 0
27 56 0
0 0 0
FSTAM ISHING NEW OR LARGER CREDIT LINES
19 4 1
R7 26 0

0 0 0
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A CROSS=CLASSIFICATION OF SELECTED RFSPONSES IN THE

TABLE §

AUG. 15'

NUMLFR
OF BANKS

WILLINGNESS TO MAKE OTHFR TYPES OF LOANS

TERM LOANS TO

SINGLE FaMILY

SINGI F FaMILY

TERM LOANS TO

TEAM LOANS TO

TERM LUANS TO

BUSINESSES

LESS

ESSENTTALLY UNCHANGED
MORE

MORTGAGE LOANS

LESS

ESSENTIALLY UNCHANGED
MORE

MORTGAGE LOANS

LESS

ESSENTIALLY UMCHANGED
MORF

BUSINESSFS

LFSS

ESSENTTIALLY HINCHANGED
MORE

HUSINESSFS

LESS

ESSENTIALLY UNCHANGED
MORE

BUSINESSFS

LESS

ESSENTTALLY UNCHANWGED
MORE

81
41

64
54

6a
Sa

R3
41

(CONTINUED)

AUGUST SURVEY

AUGUST 15, 1973

NUMBFR OF RANKS
ESSFNTIALLY
LFSS UNCHANGED MORE

MATURITY OF TERM LOANS

49 34 0
9 31 1
1 0 0
MUL TI=FAMILY MORTGAGE LOANS
R7 [ [d
21 33 0
1 3 0
ALlL. OTHFR MORTGAGE LOaANS
1) 7 0
26 27 ]
2 2 1
CONSUMER INKTALMENT LOANS
13 68 1
? 34 5
0 ] 1
PARTICIPATION LOANS WITH
CORRESPONDFNT RANKS
4R 35 3}
8 32 1
n 1 0
LOANS TO RROKERS
55 28 0
14 26 0

0 1 n



NOT FULK
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WNT/ TION

U

P TCATTON TARLF % (CONTINLIED)
A CRUSSN=CLASSIFICATION DF SELECTFD RFSPONSES TN THF AUGHIST SUWRVEY
AG, 15¢ 1973 AURYUST 18, 1973
NIJMRER OF RANKS
NUMaFR FQSFNTIALLY
OF BANKS FIRMEW {INCHANGED £asSlER

CSTRENGTH OF DEsanD FOA COMMERCTAL AND
INDUSTHIAL LOARNS

INTERFST RATES CHARGED

COMPARED TO THRFF MONTHS Ak TO NONFINANCTIAL BUSINFSSES
STRONGHR 95 91 4 0
ESSENTTALLY UNCHANGED 27 22 5 0
wEAKFR k] 3 0 0
COMPAREDN TO THREF MONTHS AGQO COMPENSATING OR SUPPORTING HALANCES
STROMGFR 9u A9 26 0
ESSEMTTIALLY UNCHANGED 27 15 12 n
wEAKER 3 3 0 [/}
COMPLRFD TO THREF MONTHS aGD STANDARDS OF CREDIT WORTHINESS
STHOMNGER Qe el 38 0
FSSENTTALLY UNCHANMGELD 27 13 16 \]
wEAKER 2 2 1 n
COMPARED TO THREE MONTHS ARO MATURTITY OF TERM LOANS
STkt 2 9c. &) 43 1
ESSENTTIALLY UNCHANGED 27 S 22 u
WEARF K b} 3 1]
COMPAREN TU THKREF MONTHS AGRO NFw CUSTOMFLS
STRUNGF R I3 Q7 ] n
ESSENTTALLY UNCrAaNGED 27 A0 7 M
WEAKFR k! 3 0 0
{("uONFAPTTVF FINANCE COMPANLESH)
COMPAREDN 10 THRFF MOATHS aGU FAMFORPEMENT OF RALANCE REQUIREMFNTS
STRONGEW® 9n &h 40 0
ESSENTIALLY UINCHANGED ? R 19 0
WEARE R 3 I'4 i 0
(WMONCAPTIVF FINANCE COMPANIES™)
COMPARED TO THREF MONTHS 46O FSTAHL ISHING NEW OR LARGER CREDIT LINES
STRONGFR 9< 78 le 1
ESSENTTALLY UNCHANGED 27 16 11 0

wFAKFR Q 2 1 0
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N

A (ROSS=CLASSIFINATION OF SELECTFD RFSPONGES IN TwHF

TABLF &

STRFNGTH OF LEMAND FOR COMMERCIAL alND
INDUSTRIAL LNANS

COMPAREDN

COMPARED

COMPARED

COMPARED

COMPARED

COMPARED

JOMPARED

T0

TO

T0

T0

TO

TO

Y0

THREF MONTHS aGO
STRONGFR
ESSENTIALLY UNCHANGED
WEAKER

THRFF MUNTHS AGD
STRUNGFR
ESSENTTALLY UNCHANGED
wEAKFR

THKFF MONTHS aGO
STRUNGHR
ESSENTIALLY
WEARFR

UNCHANGE D

THREF MONTHS a60
STRONGFR
ESSENTIALLY
WEARER

UNCHANGED

THRFE MONTHS AGO
STRUNGFR
ESSENTIALLY
wWEAKEKR

IINCHANGED

THREE MONTHS AGO
STRUNGER
ESSENTIALLY UNCHANGED
WEARER

THREE MONTHS AGO
STRUNGFR
FSSENTIALLY UNCHANGED
WE AKER

AUGe 159

NUIM 2FR
OF HANKS

9g
27

94
27

O
e

94
27

95
27

9s
27

(CONTINVED)

1973

AIGUST SURVEY

AUGUST 15, 1973
NIMAFR OF QANKS
ESSFNTTIALLY

NCHANGED MORE

LFSsS

WILLINGNESS TO MAKF
TFRUM | OANS TO RUSINESSES

«8 26 1
14 13 0
1 2 0

WIt LINGNESS TO MAKE
COMSUMFR INSTALMENT LOANS

15 Te K]
0 25 4
n 1 ?

WILLINGNESS TO MakEg
SINGLF FAMII Y MORTGAGE LOANS

&2 40 I'd
11 la 2
1 2 U]

wI| LINGNESS TO MAKE

MU} TI=-FAMILY MOKTGAGE LOANS
~9 Ja 0
18 r 1
2 1 o

Wl LINGNESS TO MaKF

ALL OTHEKR MORTGBGEF LOANS
3 28 0
1A 3] 0

3 1] 7]

WIL LINGNESS TO MaxE
PARTICIPATION LOANS WITH
CORKESPONDENT HANKS

“8 46 1
7 20 n
1 4 0

Wil LINGNESS TO MAKE
LOANS TO RROKERS

€6 3R 0
11 le n
4 1 0



NOT FOR OUOTAT IO Ok PURLT(ATION TAHLF 5 (CONTINUED)

- Al7 -

A (HiSS=CLASSTIFICATION OF SELECTFD RFSPONSFS IN THE AUGUST SURVEY
AUGe 154 1973 AUBRYST 1%y 1973
NUMRFR OF RANKS
NUMWFR ESSFNTIALLY
OF RANKS F1AMER {INCHANGED FASIER
STRFNGTH AF DE~YAND FOR COMMERCTAL AND
INDUSTR]IAL LUANS
ANTICIPATED DEMAND IN NEXT 3 MUNTHS COMPENSATING OR SUPPORTING BALANCES
STRUNGFR 6n 45 15 0
ESSENTIALLY UNCHANGED 54 35 19 1]
wEAKER 11 7 4 0
ANTICIPATED NEMAND IN MFXT 3 MONTHS STANDARNS OF CRENIT WORIHRINESS
STRONGER 6n 36 24 1]
ESSENTTIALLY UNECHANGED 54 0 24 0
whAKER 1 6 5 0
APTICIRPATFD NEMAND IM NEXT 3 MONTHS MATURTTY OF TERM LOANS
STRONGFR 6é6n 32 2R 1}
ESSENTIALLY UNCHANGED Sa 22 31
whk ARFW 1 5 6 u
AFTICIPATED DEMAND IN NEXT 3 A0NTHS HNEw CHSTOMFRS
STRUNGFR 6 53 7 0
ESSENTTIALLY UNCHAMGED Sa N} 6 n
wkAKEK n 9 2 n
(WMONCAPTTIVF FINANCE COMRANIESH)
ANTICIPATED NEMAND IN NEXT 3 MUNTHS FSTARLISHING NEW OR LARGER CREDIT LINES
STRUNGER An 51 9 0
ESSENTIALLY UNCHANGED 54 38 15 1
wEAKFR N 7 4 0
ESSFNTIALLY
LFSS UNCHANGED MORE
WILLINGNESS TO MAKE
ANTICIPATED DEMANU IN NEXT 3 MONTHS TFRM | DANS TO RUSINESSES
STRONGFR 60 41 18

WEAKFR 1N 6 s

1
ESSENTIALLY UNCHANGED 54 36 18 0
0



SUPPLEMENTAL APPENDIX B

*
SURVEY OF TIME AND SAVINGS DEPOSITS - JULY 31, 1973

The July 31, 1973, Survey of Time and Savings Deposits (STSD)
indicates that a large percentage of insured commercial banks raised
their offering rates on all categories of time and savings deposits
following the early July change in Regulation Q ceilings. Of those
banksé offering various classes of deposits, more than two-thirds were
offering the ceiling rate on most depesit categories, with the highest
proportion of deposits at ceiling rates accounted for by the longer-term
deposits (Table 1). A smaller proportion of banks was offering the
ceiling rate on passbook accounts, especially among the large banks;
this apparently reflected a strategy of attempting to minimize interest
costs on the stock of liabilities owned by the least interest-sensitive
(or most liquid conscious) depositors, while offering more attractive
rates to the more interest-sensitive depositors. However, about 17
per cent of sample banks planned to increase offering rates on deposits
after the July 31 date of the survey, including higher rates on pass-
book accounts (Table 2),.

Only 38 per cent of insured commercial banks were issuing the
new four year certificates exempt from Regulation Q ceilings (Table 3).
Even though over 75 per cent of the larger banks were issuing these
certificates, the 35 per cent of the banks with total deposits of less
than $100 million issuing four year certificates were able to attract
40 per cent of the total amount of such deposits issued (Table 4). The
relatively greater inflows at the smaller banks may reflect their higher
offering rates. While banks with deposits over $100 million offered,
on average, 7.165 per cent in four year certificates, the smaller banks '
average offering rate was 7.244 per cent; these higher rates were
probably designed to offset the competitive edge of the larger banks.

Table 5 compares offering rates on the four year certificates
at all insured commercial banks to FDIC-insured mutual savings banks
and a sample of savings and loan associations. As indicated in the
upper panel, while only 5 per cent of commercial banks were offering
over 7.5 per cent, almost 17 per cent of the savings banks and 10
per cent of a sample of large S&L's were offering over this rate. As
noted in the lower panel, the commercial banks offering over 7.5 per
cent accounted for less than 10 per cent of all the four year certifi-
cates issued by commercial banks; at the FDIC-insured mutual savings
banks, institutions offering over 7.5 per cent accounted for over 40
per cent of the outstanding four year certificates of savings banks at
the end of July. Comparable data are not available for Sé&lL's.

% Prepared by Steven M. Roberts, Economist, Banking Section, Division
of Research and Statistics.
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In the three months ended July 31, 1973 (covering the period
since the last STSD survey), all commercial banks gained $3.5 billion
of small denomination time and savings deposits, IPC (Table 6); the
table excludes the inflow of over $12 billion of time deposits in
denomination of over $100,000 at insured commercial banks. All of the
gain in small denomination deposits was at smaller banks; larger banks
lost small denomination deposits in this period as their more interest-
sensitive deposits shifted to market securities.l/ In the three month
period ending July 31, banks of all sizes apparently had massive
conversions of shorter-term certificates (line 3a) to longer-term
certificates (line 3b)--mostly the new four year certificate (line 3c).

GEOGRAPHICAL DISTRIBUTION

Table 7 to 10 provides STSD data by Federal Reserve District.
Table 7 suggests the proportion of banks offering ceiling rates was
similar in all districts except Minneapolis. The Boston, Atlanta, and
San Francisco districts had the largest proportion of banks offering
four year certificates, Table 8 indicates that San Francisco banks were
offering the lowest average rates on four year certificates and Atlanta
banks the highest average rate on such deposits., Table 9 also indicates
that Atlanta, Boston, Chicago, and Dallas had the largest number of banks
offering over 7.5 per cent on four year certificates. Finally, Table
10 indicates that 60 per cent of all outstanding four year certificates
outstanding at the end of July were at banks in the Atlanta, Chicago,
New York and Philadelphia Districts.

1/ In August, after the date of the survey, these large banks again
lost funds. From August 1 through August 29, the 328 weekly
reporting banks had a net decrease in consumer type time and savings
deposits of $134 million. Their savings deposits continued to
decline (by$1,056million), but their IPC small-denomination time
deposits rose by 5922 million; this latter increase reflected fourx
year certificate growth of $1,008 millien.



*
STSD Special Table 1

Regulation Q Ceiling Changes and the Percentage of
Issuing Banks Paying New Ceiling Rates on Small
.Denomination Time and Savings Deposits by Bank Size
as of July 31, 1973

Regulation Q Ceilings Percentage of Issuing Banks at New Q Ceilings (b)

..T_M_Ia.tal_nmait& of

ess than 100-500 500 Million
Maturity 0ld New Total 100 million million or_more
Savings 4.5 5.0 63.8 63.9 65.3 55.1
Time Deposits:
90 Days to 1 year | 5.0 5.5 65.9 65.7 72.5 69.7

' 1 to 2-1/2 years (a) 65.9 65.5 74 .8 73.8

= 2-1/2 to 4 years (a) 85.8 85.9 86.1 80.2

1a) 5.5 % for Deposits 1 to 2 years and 5.75 %for Deposits 2 years or more.
(b, See Table 3 for number of issuing banks.

Memo: A significant number of banks in the STSD sample expected to make rate changes to the new

Q Ceilings effective after the Survey date. Their responses are summarized in Table 2 and
are not included in the above data.

%*
Preliminary.
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STSD SFECIAL TABLE 2

Sample Banks Reporting Changes in Maximum Interest Rates Offered on Various Classes of Time and Savings Deposits

to be Cffective Aftar the Survey Date, July 31, 1973
(Number of Banks in sample which Reported)

Number of Rates to Be Increased to Q Ceiling Four Years or Qver Denomination of
FEDLCRAL RESERVE Banks o thagenomnagrllzntiess tha;_%goégoﬁ"“ _$1.000 to $100,000
DISTRICT Responding Savings ohe year 2~1/2 years 4 years New Offering Increase Rates Decrease Rates
Mcmber Banks
Baston 12 5 7 7 3 3 - -
New York 47 23 25 22 16 5 [ 11
Philadelphia 24 6 10 13 6 8 - -
Cleveland 27 12 7 11 7 7 - -
Richmond 17 14 7 8 6 3 - 3
Atlanta 32 2 18 16 14 [ - 1
Chicago 53 20 23 27 17 8 - 1
St. Louis 12 6 5 5 3 3 - -
Minneapolis 21 12 14 14 6 3 - 1
Kansas City 7 5 4 3 2 1 - 1
pallas 11 2 5 7 2 1 - -
San Trancisco 21 4 11 11 9 5 - 3
Memper Total 284 111 136 144 91 53 6 11
Non Member 124 81 92 99 78 15 - 1
To al l 408 192 228 243 169 68 6 12




*
STSD Special rable 3

Number and Percentage of Insured Commercial
Banks Issuing Small Denominations Time and Savings Depesit by
Deposit Maturity and Bank Size

as of July 31, 1973

1

With Total DPeposits of

1 - .
Total 1g;§mf§§ggn ég?1§gg 500 million or more

¥ Banks FeY C&nt N} Banks | Per cent | # Banks | Per cent { # Banks| Per cent
Maturitv 1ssuing of Total TaaninaT of Totall Issuing | of Torsl 1 Iesuing! of Total
Savings 13,575 97.7 12,853 97.6 544 99.5 178 100,0
Tiwe Deposits:
90 days to 1 year 13, 142 94 .5 12,419 94,2 545 99.8 178 100.0
1l to 2-1/2 years 13, 160 94 .7 12,446 94 .5 539 98.7 175 98.3
2-1/2 to 4 years 8,067 58.0 7,437 56 .5 467 85.5 162 91.0
4 venrs or over
51,000 minimum 5,249 37.8 V, 689 35.6 419 76.7 140 79.1
Total Number of BanksJ 13,901 13,177 546 178

|

%*
Preliminary.




STSD SPECIAL TABLE 4 *
Frequency Distribution of Interest Rates Being Paid, and Amount Outstanding

b3 of Small Denpmination Time Deposits With Original Maturity of Four Years or Over at
' All Insured Commercial Banks by Size
i as of July 31, 1973
(Millions of dollars, not seasonally adjusted)
WITH TOTAL DEPOSITS OF
Less than 100-500 500 million

Rate Class Total 100 million million or more

Sper cent) # Banks | Amount || # Banks | Amount # Banks | Amount {} Banks Amount
Those not issuing * 8,651 13 8,488 0 127 0 37 13
5.500 or less 38 55 29 15 5 13 5 27
5.501 to 6,000 103 132 85 8 14 68 5 56
6.001 te 6,500 97 92 67 63 22 25 8 4
6.501 to 6,750 77 11 71 8 5 3 0 0
6.751 to 7.000 2,982 1,262 2,702 528 208 263 71 471
7.001 to 7,250 522 371 448 123 52 82 21 166
7.251 to 7.500 1,146 1,081 1,030 412 89 200 27 469
7.501 to 7.750 67 27 60 22 5 4 1 1
7.751 to 8,000 197 180 184 122 13 51 1 7
8,001 to 8.250 3 35 0 0 2 16 1 19
8,501 to 8,750 0 0 0 0 0 0 0 0
8.751 to 9,000 2 6 2 6 0 0 0 0

Total those issuing |[5,249 3,309 4,689 1,311 419 79 140 1,219

Memo: Average issuing

rate 7.197 7244 7.196 7.146

: Includes those banks which are no longer issuing.
gy Preliminary,
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Table 5

Percentage Distribution of Offering Rates and Amounts
at
Commercial Banks, Mutu~l Savings Banks, and Sivings and Loan Assoc:iafion
(As of July 31, 1973)

Offering Rates Insured Commercial 332 FDIC-Insured Sample of 273 1
(Per Cent) Banks Mutual Savings Banks Savings & Loan Associations—

( Number of Imstitutions )

Under 7.0 13. 9 9.8 --
7.0 48.9 46.5 40.0
7.25 9.9 13.0 21,0
7.50 21.8 14,1 30,0
7.75 1.3 14.1 4,0
8.00 or more 4,2 2.7 6.0
Total 100.0 100.0 100.0
Memo:
Percentage of
Institutions 38.7 57.4 n.a.
offering 4
year certificates
{(Amount Qutstanding)
mder 7.0 44,7 6.2 n.a,
7.0 18.1 43.3 n.a,
7.25 11.2 2.3 n. a,
7.50 32.7 7.4 n. a,
7.75 0.8 35.1 n.a.
8.00 or more B.4 5.7 n.a,
Total 100.0 100,90 n. a.
Memo:
Dol'ar Current
Qutstanding § 3.3 billion § 2.0 billion $ 1.4 billion

1/ »samp.c accounting for 38 per cent of Savings and Loan deposits.
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Table ¢ *

Net Changes in Small Denominations IPC Time and Savings Deposits

at all Insured Commercial Banks

April 30, 1973 to July 31, 1973

(Million of Dollars, Not Seasonally adjusted)

Banks with Deposits of

less than $100-$500 $500 million
Deposit Class Total $100 million million and over
1. Total IPC Time
and Savings Deposits
in Denominations of
less than $100,000 3,553 4,027 142 -6l6
2. SAVING S 1,786 2,387 -311 -290
3. TIME DEPOSITS (Total) 1,761 1,639 453 -326
With Original Maturity of: . -
3a. less than 1'year -3,173 ~-904 -545 -1,725
3b. 1 year or more 4,940 2,543 998 1,399
3e. Memo: & year certificates /
included in line 3b = 3,322 1,311 779 1,232

1/ Four-year certificates are

* Preliminary.

outstandings as of July 31, Weekly Reporting
bank data suggest that about $600 million of these deposits were outstanding
as of the end of June prior to the change in Regulation Q.
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STSD Special Table 7 *
Number of Banks Issuing
and 1/
of Those Banks , Per cent Which are at New Q Ceiling Rates =
By Districts
July 31, 1973

Total # §§3E553 90 Days go 1 Year 1 to 2-{/2 vears 2-1/2 tg_h Years 4 Years ;; ug;gviglggg_gig;mgmﬁfl
Banks in | # Banks 7% Issuing| # Banks | % Issuing| # Banks |% TIssuing i Banks | % Isasuing | # Banks
Districts Districts | Is8uing at Ceiling Issulng @t Celling| Issuing {at Celling | Issuing | at Ceiling| Issuing % of Total
Boston 378 370 82.6 332 56.9 258 54 3 195 76 4 224 59 3
New York 506 503 52.7 504 49.0 476 50.6 334 62.0 213 42,1
Philadelphia 425 425 30.8 374 46,0 377 41.9 209 73.2 187 44 0
Cleveland 774 772 57.9 718 54,5 711 46,8 466 88.4 329 42 5
Richmond 747 747 70.3 634 75 2 690 76 .8 401 88.8 260 34 8
Atlanta 1,764 1,764 63.2 1,709 73.7 1,655 74,6 1,122 89.5 1,051 59 6
Chicago 2,619 2,619 61.7 2,465 70.8 2,550 69.4 1,727 84..8 1,135 43 3
St. Louis 1,398 1,290 62.5 1,340 75.1 1,343 72 9 714 95 0 348 24.9
Minneapolis 1,383 1,374 33.5 1,286 24.6 1,383 28.5 439 54.0 134 97
Kansas City 2,118 1,970 80.5 2,030 751 2,048 80.4 1,215 93.0 708 33 4
Dallas 1,390 1,341 93.1 1,352 78.8 1,296 75.5 936 92 2 426 30.6
San Francisco 398 3908 59 3 377 67.9 377 72.7 316 84.8 234 58 8
A1 Tnsured Commercial | 13,900 | 13,573 638 |13,161 65.9 | 13,166 659 | 8,07 85.8 | 5,249 37.8

1/ There is no ceiling on rates for deposits ot four years or more with minimum denominations of $1,000. The number of banks issuing these typee
of deposits and the percentage of banks represented, regardless of issuing rates, are presented

-
Preliminary.



STSD Special Table 8 *
Frequency Distribution of Interest Rates Being Paid and Amount Outstanding
of Small Denomination Time Deposits with Original Maturity of Four Years or Over at

E all Insured Commercial Banks by Federal Reserve Districts
| as of July 31, 1973
(Millions of dollars, not seasomally adjusted)

Federal 6.500 or less | 6.501-7,000 ] 7.001-7,250 | 7.251-7,500 | 7.501~8,000 | Over 8,001 Total

Reserve No. No. No. No. No. No. No. Avg.

District Banks  Amt, | Banks Amt, | Banks Amt., | Banks Amt, | Banks Amt.| Banks __ Amt, an A Rate
Boston 12 21 35 17 85 19 45 30 46 13 1 9 224 109 7.04
New York 44 91 119 86 25 41 21 160 2 3 1 19 213 400 7.01
Philadelphia 12 30 88 103 1 9 82 186 4 28 0 0 187 356 7.22
Cleveland 26 11 264 159 6 11 27 99 5 10 0 0 329 290 7.14
Richmond 5 7 124 14 48 49 75 87 8 9 0 0 260 166 7.30
Atlanta 54 54 451 148 185 143 261 110 90 82 11 66 1051 604 7.31
Chicago 10 2 696 376 102 58 269 185 54 43 2 1 1135 664 7,22
St. Louis 0 0 294 45 16 11 37 19 1 1 0 0 348 76  7.17
Minneapolis 0 0 76 23 17 4 41 18 (0] 0 0 a 134 44 7,22
Kansas City 35 2 530 137 15 5 122 64 6 2 0 0 708 210  7.15
Dallas 33 43 183 18 16 19 147 107 44 9 4 4 426 199 7.21
San Franeisco 7 18 197 146 6 3 20 16 4 7 0 0 234 190  6.97

TOTAL

238 279 3057 1272 522 372 1147 1081 264 207 19 99 5249 3309

*
Preliminary,



STSD Special Table. 9 *
Percentage Distribution of Interest Rates Being Paid and Amount Outstanding

)

- of Small Denomination Time Deposits with Original Maturity of Four Years or Over at

T all Insured Commercial Banks by Federal Reserve Districts

as of July 31, 1973

Federal 6,500 or less | 6,501~7,000 7,001-7,250 7.251=7.500 t 7.501-8,000 | Over 8,001 Total

Reserve No. No. No. No. No. No. No.

District Banks Amt, | Banks Amt. | Banks _ Amt, | Banks Amt. | Banks Amt,| Banks _ Amt. | Banks _Amt.
Boston 5.4 19.3 15.6 15.6 37.9 17.4 20.1 27.5% 20,5 11.9 0.5 8.3 100.0 100.0
New York 20,7 22.8 55.9 21.5 11.7 10.3 9.9 40.0 0.9 0.8 0.9 4.6 100.0 100.0
Philadelphia 6.4 8.4 47.1 28,9 0.5 2.5 43.9 52,2 2.1 8.0 0 0 100.0 100.0
Cleveland 7.9 3.8 80.2 54.8 1.8 3.8 8.2 34.1 1.9 3.5 0 0 100.0 100.0
Richmond 1.9 4,2 47.7 8.4 18,5 29.5 28.8 52,4 3.1 5.5 0 0 100.0 100,0
Atlanta 5.1 8.9 42,9 24,5 17.6 23,7 24,8 18.2 8.6 13.6 1.0 11.1 100,0 100.0
Chicago 0.9 0.3 61.3 56.6 9.0 8.7 23.7 27.9 4.8 6.5 0.3 0.2 100.0 100,0
8t. Louis 0 0 84.5 59.2 4,6 14.5 10.6 25.0 0.3 1.3 0 0 100.0 100.0
Minneapolis 0 0 56.7 52.3 12,7 9.1 30.6 38.6 0 0 0 0 100.0 100.0
Kangas City 4.9 1.0 74.9 65,2 2,1 2.4 17.2 30.5 0.9 0.9 0 0 100,0 100.0
Dallas 7.7 21.6 43.0 9.0 3.8 9.5 34,5 53.8} 10.3 4.5 0.7 1.6 100,0 100.0
San Francisco 3.0 9.5 84.2 76.8 2.6 1.6 8.5 8.4 1.7 3.7 0 0 100.0 100,0
TOTAL 4.5 8.4 58.2 38.4 9.9 11.2 21,9 32,7 5.0 6.3 0.5 3.0 100,0 100.0

* Preliminary.




STSD SPECIAL TABLE 10"
Small Denomination Time Deposits With Original Maturity of Four Years or Over
Number of Banks Offering and Amount Outstanding - Insured Commarcial
Banks by Federal Reserve District and Deposit Size
as of July 31, 1973
(Millions of dollars, not seasonally adjusted)

- B12 -

WITH TOTAL DEPQSITS OF

Less than 100-500 500 million

Fed;al ‘i‘eserve Total 100 million million or_more

strict # Banks | Amount || # Banks | Amount | # Banks | Amount | -# Banks | Amount

Boston 224 109 188 34 30 34 8 41
New York 213 400 136 32 53 120 24 247
Philadelphia 187 356 138 57 37 127 13 172
Clevecland 329 290 281 72 31 50 15 168
Richmond 260 166 217 48 32 58 11 59
Atlanta 1,051 604 988 333 52 185 i1 86
Chicago 1,135 664 1,036 293 78 124 20 247
St. Louls 348 76 330 58 13 5 5 14
Minneapolis 134 44 123 21 1 9 3 14
Kansas City 708 210 677 186 26 19 5 5
Dallas 426 199 396 147 27 23 3 29
San Francisco 234 190 180 29 32 25 22 135
Total 5,249 3,309 4,689 1,311 419 779 141 1,219

*
Preliminary,





