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APPENDIX A: QUARTERLY SURVEY OF CHANGES IN BANK LENDING PRACTICES
November 1973

The large majority of the 125 banks reporting in the November
15, 1973, Quarterly Survey of Changes in Bank Lending Practices were
following essentially unchanged policies from three months earlier,
when most banks reported that their policies had firmed. (See Table 1.)
However, a significant minority of banks reported that their policies
had firmed moderately in the most recent period, but a few banks did
report some easing. In the preceding survey, virtually no easing was
reported. Loan demand at the vast majority of banks had remained
unchanged or weakened, and these trends generally were expected to con-
tinve. Detailed examination of the responses to the survey, though,
revealed that the moves toward tightening seemed to represent lagged
responses of banks to stronger loan demands in previous periods as
well as increased demands for credit in the current period.

There were modest moves toward greater firmness in nonprice
terms of lending such as compensating balances and standards of credit
worthiness. Banks also had a somewhat more stringent attitude toward
new and nonlocal customers and scrutinized more closely the value of
loan applicants as depositors or as a source of collateral business.

There were no significant divergences between the policies of
smaller and larger banks with respect to price and nonprice terms of
lending (Table 2). Regionally, the pattern was fairly consistent as
bankers generally were guided by policies adopted earlier this year
(Table 3).

#Prepared by Paul W. Boltz, Economist, Banking Section, Division of
Research and Statistics.
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TABIE 1

QUARTERLY SURVEY OF CHANGES IN BANK LENDING PRACTICES
AT SELECTED LARGE BANKS IN THE U.S. 1/
(STATUS oF RPOLICY ON NOVEMBER 15¢ 1973 COMPARED TO THRFE MONTHS EARLIER)
(NUMBER OF BANKS & PERCENT OF TOTAL RANKS REPORTING)

MUCH MODERATELY FSSENTIALLY
TOTAL STRONGER STRONGER UNCHANGED
BANKS PCT RANKS PCT BANKS PCT RANKS PCT
STRENGTH OF DEMAND FOR COMMFRCIAL AND
INDUSTRIAL LOANS (AFTER ALLOWANCE FOR
BANK'S USUAL SEASONAL VARTATIOM)
COMPARED TO THREE MONTHS AGO 125 100.0 0 0.0 22 17.6 53 42.4
ANTICIPATED DEMAND IN NEXT 3 MANTH<S 126 10040 1 0.8 16 12.9 69 55,7
MUCH MODERATELY FSSENTIALLY
ANSWERING FIRMER FIRMFR UNCHANGED
QUFSTION PoLICY pPOLtrY POLICY
BANKS PCT RANKS PCT BANKS PCT RANKS PCT
LENDING TO NONFINANCIAL BUSTNESSFS
TERMS AND CONDITIONS:
INTEREST RATES CHARGED 125 100.,0 v 71,2 27 2l.6 60 48,0
COMPENSATING OR SUPPORTING BALANCES 126 10040 4 3,7 18 14.5 98 79.1
STANDARDS OF CREDIT WORTHINESS 124 100.0 4 3,2 20 16,1 98 79.1
MATURITY OF TERM LLOANS 126 100.0 1 0.R 16 1249 99 79,8
REVIEWING CREDIT LINES OR LOAN APPLICATIUNS
ESTABLISHED CUSTOMERS 125 100.0 1 0,8 15 12.0 96 76,8
NEW CUSTOMERS 125 100.0 9 7.2 30 2440 65 52,0
LOCAL SERVICE AREA CUSTOMERS 125 100,0 1 n,.A 16 1248 94 15,2
NONLOCAL SERVICE AREA CUSTOMERe 125 100.0 10 8.0 25 20.0 78 62.4

1/ SURVEY OF LENDING PRACTICES AT 125 LARGE

as OF

NOVEMBER 15,

1973,

MODERATELY
WEAKER
BANKS PCT

50 40,0
37 29.8
MODERATELY
EASIER
POLICY
BANKS PCT
29 23,2
4 3,2
2 1.6
8 6,5
13 10.4
21 16.8
14 11,2
12 9.6

BANKS RFPORTING IN THE FEDERAL RESERVE QUARTERLY INTEREST RATE SURVEY

MUCH
WEAKER
BANKS PCT

0 0.0
1 0.8
MUCH
EASIER
POLICY
BANKS PCT
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0,0
0 040
0 0,0

¢t~V
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FACTORS RELATING TO APPLICANT 2/

VALUE AS DEPOSITOR OR
SOURCE OF COLLATERAL RUSINESS

INTENNED USE OF THE LOAN

LENDING TO "NONCAPTIVFY™ FINANCE COMPANIES
TERMS AND CONDITIONS:
INTEREST RATES CHARGED
COMPENSATING OR SUPPORTING HBALANCE®
ENFORCEMENT OF BALANCE PEAQUIRE-ENTS

ESTABLISHING NEW NR LARGER CRENIT | INES

WILLINGNESS TO MAKE OTHFR TYPES OF LNANS
TERM LOANS TO RUSINFSSES
CONSUMER INSTALMENT LOANS
SINGLE FaMILY MORTGAGE LOANS
MULTI=FAMILY MORTRAGE LOANS
ALL OTHER MORTGAGF LOANS

PARTICIPATION {LOANS WITH
CORRESPONDENT RANKS

LOANS TO BROKERS

ANSAERING
QUFSTION

RANKS

125

125

125
125
125

125

PCT

100.0

1000

100.0
100.0
100.0

10040

ANSWERING
QUESTION

RANKS PCTY

125 100.0
124 100.0
122 10040
121 100.0
123 100.0
125 10040
125 100.0

TABLE 1 (CONTINUED)

MUCH
FIRMER
POLICY

BANKS PCT
10 8,0
4 3.2
4 3.2
2 1.6
-] 4,0
10 8.0
CONSIDERARLY
LESS
WILLINAG
RANKS PCT
2 1.6
0 0,0
9 7.4
14 11,6
7 5.7
1 0,8
5 4,0

MODERATELY
FIRMFR
POLIrY

BANKS PCTY
22 17.4
17 13.6
17 13.4

e 6.“

17 13.6

15 12.0

MODERATELY
LESS

WILLING

BANKS PCT

12 9.6

2 l.6
16 13,1
16 13,2
17 13.8
11 8.8
13 10.4

FSSENTIALLY
UNCHANGED
POLICY
RANKS PCY
90 72.0
96 7T6.8
88 T70.4
113 90.4
101 80.8
B8 T0.4
FSSENTIALLY
UNCHANGED
RANKS PCT
92 73.6
105 84,7
83 68.0
84 69,4
91 74.0
99 79.2
102 8l.6

MODERATELY
EASIER
POLICY

BANKS PCT

3 2.4

8 6.4

16 12.8

2 1.6

2 1.6

12 9.6

MODERATELY
MORE

WILLING

BANKS PCT
19 15,2
16 12,9
16 11,5

7 5,8
8 6.5
14 11.2
5 4.0

2/ FOR THESE FACTORSy FIRMER MEANS TWE FACTORS WERE CONSIDERED MORE IMPORTANT IN MAKING DECISIONS FOR APPROVING
CREDIT REQUESTSs AND EASIER MFANS THEY WERE LESS IMPORTANT,

MUCH
EASIER
POLICY

BANKS PCT
0 0,0
0 0.0
0 0,0
0 0.0
0 0.0
0 0,0

CONSIDERABLY

MORE
WILLING
BANKS PCT

0 0.0
1 0,8
0 040
D 0,0
0 0,0
0 0,0
0 0,0
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COMPARISON OF QUAKTFRI Y ¢+ ANGES TN BANK LENDING PRACTICES AT RANKS GROUPFN BY SIZE CGF TOTAL DEPOSITS 1/

(STATS OF ©OLICY ON NOVEMBRER 154 1973, COMPARFD TO THREE MONTHS EARLIER)
(NUMARER OF B84 KS IN EACH COLUMN AS PFR CENT NF TOTAL BANKS ANSWERING QUESTION)

SI1ZE OF RANK == TOTAL DFPOSITS IN BILLIONS

MUCH MODERATELY FSSENTIALLY MODERATELY MUCH
TOTAL STRONGER STROMGER UNCHANGED wEAKER WEAKER
$1 & UNDER $1 & UNNER $]1 & UNDER $1 & UNDER $1 & UNDER $1 & UNDER
OVER L}] nver %1 OVER [ 3] OVER 5] OVER %l OVER sl
STRFNGTH OF DEMaND FOR COMMERCIA{ AN
INDUSTRIAL LOANS (AFTER ALLOWANCE FOR
BANK'S USUAL SEASONAL VARTATIOM)
COMPAKED TO THREE MONTHS AGO 100 100 i} i 15 20 31 50 Sé4 30 0 0
ANTICIPATED DEMANN TN NFXT 3 MONTHS 100 100 2 n 15 11 57 56 26 32 0 1
MUCH MODERATELY FSSENTIALLY MODERATELY MUCH
TOTAL FIRMER FIRMFR UNCHANGED EASIER EASIER
$1 & UNDFP %1 & UNNER $1 & UNDFR €1 & UNDER $1 & UNDER $1 & UNDER
OVER $1 OVFR L} OVER $1 AVER $1 OVER sl OVER £ 31
LENNDING TO NONFINANCIAL BUSTNESSES
TERMS AND CONDITIONS:
INTEREST RATFS CHARGED 100 100 4 10 15 27 50 46 31 17 0 0
COMPENSATING OR SUPPORTING MALANCES 100 100 2 4 9 19 A3 76 6 1 0 0
STANDARDS (OF CREDTT WARTHINESS lo0 lo0 2 4 9 21 Rs5 75 4 0 0 0
MATURITY OF TERM __OANS 100 10: n 1 4 20 90 T2 6 7 0 0
REVIEWING CREUIT LINES OR LOAN APPLICATIONS
ESTABLISHED CUSTOMERS 100 106 0 1 7 15 78 17 15 7 0 0
NFw CUSTOMERS 100 100 6 A 19 28 53 51 22 13 0 0
LOCAL SERVICE AREA CUSTOMFRS 100 100 0 1 7 17 76 75 17 7 0 0
NONLOCAL SERVICE ARFA CUSTOMERS 100 100 ? 13 17 23 64 60 17 4 [] 0

1/ SURVEY OF LENDING PRACTICES AT Sa LARGE BANKS (DEPOSTTS OF %] RILLION OR MORF) AND 71 SMALL BANKS (DEPOSITS OF LESS THaN
$) BILLION) REPORTING IN THE FFDERAL RESERVE QUARTERLY INTEREST RATE SURVEY a& OF NOVFMBER 15+ 1973,
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FACTORS RE!I ATING TO APPLICANT 2/

VALUE AS DEPOSJTOR OR
SOURCE OF COLLATERAL RUSINESS

INTENDED USE OF THE LOAN
LENDING TO UNONCAPTIVE"™ FINANCE rOMPNIFS
TERMS AND COMDITIONS:
INTEREST RATES CHARGED
COMPENSATING UR SUPPORTING RALANCES
ENFORCEMFNT OF BALANCF RENUIRF“ENTS

ESTABLISHING NEW OR LARGER CRENIT ( INES

WILLINGNESS TO MAKE OTHER TYPES OF LUANS
TERM LOANS TO RUSTNESSES
CONSUMER INSTALMENT LOANS
SINGLE FaMILY MORTGAGF LOANS
MULTI=-FAMILY MORTGAGE LOANS
ALL OTHER MORTGAGF LOANS

PARTICIPATION LOANS WITH
CORRESPONDENT BANKS

LOANS TO BROKERS

2/ FOR THESE FACTORSes FIRMEP MEAMS THE FACTORS WERE CONSIDERED MORE IMPORTANT IN MAKING DFCISIONS FOR APPROVING

NUMBER

ANSWERING

AUESTION

$1 & UNNER
OVFR $1
100 100
100 1n0
100 100
100 100
100 100
100 100
NUMRE »

ANSWERING

QUF STION

$1 & UNDFR
OVER %1
100 100
100 100
100 100
i1n0 100
lon 100
100 100
100 100

TAR.E 2 (CONTINUED)

SI7e  OF RANK

MUCH
FIRMER
PoLICY

%1 & UNDER

OVFR %1
6 10
2 4
2 4
0 k
0 7
4 11

CONSIDERARLY

LFSS
WILLING
$1 & UNPFR
OVFR (3]
2 1
0 0
4 10
6 16
2 9
0 1
2 6

CREDIT REQUESTSs AND EASTER MFANS THEY WERE LESS IMPORTANT,

== TOTAL DEPOSTTS IN BILLIONS

MODERATELY
F IRMFR
POLICY

$1 & UNDER

OVFR $1
17 18
11 15
11 15

6 7
13 14
9 14
MODERATELY
LESS
WILLING
$1 & UNDFR
OVER 5t
0 17
0 3
8 17
10 16
9 17
4 13
[ 14

FSSENTIALLY
UNCHANGED
POLICY
%1 & UNDER
OVER sl
73 71
76 78
T0 71
92 89
85 78
68 72
FSSENTIALLY
UNCHANGED
$1 & UNDER
OVER $1
76 72
87 83
76 62
76 64
80 70
81 78
85 79

MODERATELY
EASIER
POLICY

$1 & UNDER

OVER $1

4 1
11 3
17 10
e 1
2 1
19 3
MODERATELY
MORE
WILLING
$1 & UNDER

OVER sl
ee 10
11 14
12 11

8 4
9 4
15 8
7 1

$1 &
OVER

OVER

EASIER
POLICY
UNDER
L 3]
0 0
0 ]
0 0
] 0
o 0
0 0
CUNSIDERABLY
MORE
WILLING
$1 & UNDER
[ 3]
0 0
2 0
0 0
0
0 0
0 0
0 0



NOT FOR QUOTATION OR PURLICATION TABLE 3

QUARTERLY SURVEY NF CHANGES IN BANK LENDING PRACTICES AT SELECTER LARGE BANKS IN THE U.S, 1/
STATUS OF PALICY ON NOVEMBER 15, 1973 COMPAREND TO THRFE MONTHS EARLIER
(NUMBER OF RANKS)

AL1, BOS=- NFW YORK PHIL=- CLEVE= RICH= ATLAN= CHIC~ ST. MINNE= KANS. DAL=~ SaN
NSTS TON TOTAL CITY OUTSIDE ADFL. LAND MOND Ta AGO LOUIS APOLIS cITY LAS FRAN

STRENGTH OF DEMAND FOR COMMERCIA! ANN
INDUSTRIAL LOANS (AFTER ALLOWANCE FOR
BANK'S USUAL SEASONAL VARIATION)

COMPARED TO 3 MONTHS AGO 12«
MUCH STRONGER n 0 0 0 [} n 0 0 [1] 0 (] [} 0 0 0
MODERATELY STRONGER 2» 6 2 0 2 1 0 2 3 rd 2 0 1 3 0
ESSENTIALLY UNCHANGED 513 1 10 4 6 3 5 S 4 S 4 3 5 4 4
MODERATELY WEAKFR 50 1 [} S 3 ? 6 5 3 8 3 [} 3 2 9
MUCH WEAKER n" 0 0 0 0 0 0 0 0 0 0 0 0 0 0

ANTICIPATED DEMAND NEXT

THREL MONTHS 124
MUCH STRONGER ] 1 0 0 0 0 1] 0 (1] [1] 0 0 0 0 0
MODERATELY STRONGER 14 3 4 1 3 1 0 0 2 3 1 0 0 1 1
ESSENTIALLY UNCHANGED LY 3 11 [ 5 4 9 6 3 4 7 2 s 6 9
MODERATELY WEAKER 37 1 S 2 3 1 2 é 4 8 1 1 4 1 3
MUCH WEARER 1 0 [i] 0 0 0 0 0 1 0 0 0 0 0 0

LENDING TO NONFINANCIAL
BUSINESSES

TERMS AND CONDITIONS

INTEKFST RATES CHARGED 12%
MUCH FIRMER POLICY 3 2 2 0 2 n 0 0 0 2 ] 0 0 1 0
MODERATELY FIRMFR POLICY 27 2 4 1 3 1 2 6 3 1 1 1 1 3 2
ESSFNTTALLY UNCHANGED POLICY QN 4 10 6 4 4 7 6 6 7 & 2 4 3 3
MODERATELY EASIER POLICY 24 0 4 ? 2 1 2 0 1 5 2 0 4 2 8
MUCH EASJER POLICY l 0 0 i 0 4 1] 0 0 0 0 0 ] 0 0

COMPENSATING BALANCES 124
MUCH FIRMER POLICY @ 1 1 1} 1 [d 0 0 0 1 1 0 0 0 0
MODERATELY FIKMER POLICY 14 4 5 0 5 n 0 2 2 0 0 0 1 2 2
ESSENTTALLY UNCHANGED POLICY 9 3 13 8 5 [ 10 10 8 14 8 3 7 7 9
MODERATELY EASIFR POLICY o 0 1 1 0 n 1 0 0 0 0 0 1] 0 2
MUCH EASIER POLICY n 0 0 0 0 0 0 0 0 0 0 0 0 0 0

1/ SURVFY OF LENDING PRACTICES AT 129 LARGE BANKS REPORTING IN THE FEDERaL RESERVE QUARTERLY INTEREST RATE SURVEY
AS OF NOVEMBER 15, 1973,
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ALY B0S= NFW YORK PHTL=- CLEVE~ RICH= ATLAN= CHIC~ ST, MINNE=- KANS., DAL=  SAN
DSTs TON TOTAL CITY OUTSINDE ADFL. LAND MOND Ta AGO LOUIS APOLIS CITY LAS FRAN

LENDING TO NONFINANCIAL

BUSINESSES

TERMS AND CONDITIONS

STANDARDe OF CREDTT WORTHINESS 124

MUIICH FIRMER POLICY 4 1 1 0 1 ) 0 0 0 1 0 0 1 0 0
MOOERATELY FIRMFR POLICY 2n 3 5 o 5 1 2 3 1 2 2 0 1 0 0
FSSENTIALLY UNCHANGED POLICY g 4 14 9 5 5 9 9 9 12 7 3 6 9 11
MODERATELY EASIER POLICY ? 0 0 0 0 (] 0 0 0 0 0 0 0 0 2
MUCH EASIER POLICY n 0 0 0 0 [ 0 0 0 0 0 1] 0 0 0
MATURITY OF TERM LOANS 124
MUCH FIRMER POLICY 1 0 0 0 0 n 0 0 0 0 0 0 1 0 0
MODERATELY FIRMFR POLICY 1A 4 3 Q 3 i} 1 2 1 1 2 1 1 0 0
ESSFNTTALLY UNCHANGED POLICY 99 4 17 9 .} [ 8 10 9 13 6 2 5 7 12
MODERATELY EASIFR POLICY " 0 0 0 v 0 2 0 0 1 1 0 1 2 1
MUCH EASIER POLICY g 0 0 0 0 i] 0 0 0 0 0 0 0 0 0
REVIEWING CREDIT LINES OR LOANS
ESTABLISHED CUSTUMERS 12-
MUCH FIRMER POLICY 1 0 1 0 1 n 0 0 0 0 0 0 0 0 0
MODERATELY FIRMFR POLICY 1s 4 4 0 4 1 0 2 0 2 1 0 1 0 0
ESSENTIALLY UNCHANGFD PNLICY 94 4 13 8 5 5 10 8 9 11 8 3 8 8 9
MODERATEILY EASIFR POLICY 1? 0 2 1 1 n 1 2 1 2 0 0 0 1 4
MUCH FASIER POLICY " 0 0 ] 0 0 0 0 0 0 0 0 0 0 0
NEW CUSTOMERS 124
MUCH FIRMER POLICY Q 2 3 0 3 n 0 0 n 1 2 0 0 0 1
MODERATELY FIRMER POLICY ar 2 6 1 ) ? 2 5 4 2 0 1 2 2 2
ESSENTTIALLY UNCHANGED PnLICY 6% 4 8 6 2 3 7 5 5 9 7 2 S 5 L
MOUERATELY ELASIFR POLICY 21 0 3 F4 1 1 2 2 1 3 0 0 2 2 5
MUCH EASIER POLICY : 0 0 0 0 n 0 0 0 0 0 0 0 0 0
LOCAL SERVICE AREA CUSTOMFRS les
MUCH FIRMER POLTCY 1 0 1 0 1 0 0 0 0 0 0 0 0 0 0
MODERATELY FIRMFR POLICY e 3 4 ] 4 1 0 1 1 2 2 0 2 0 0
ESSENTIALLY UNCHANGED POLICY C13 5 13 8 5 L] 10 9 [} 12 6 3 6 8 9
MODERATELY EASIFR POLICY la 0 2 1 1 n 1 2 1 1 1 0 1 1 4
MUCH EASIER POLICY { 0 0 0 0 n 0 0 ] 0 0 0 0 0 0
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ALt BOS=- NFW YORK PHTL= CLEVE= RICH= ATLAN- CHIC- ST, MINNE~ KANS. DAL= SaN
DSTS TON TOTAL CITY OUTSINE ADEL. LAND MOND TA AGO LOUIS APOLIS CITY LAS FRAN
LENDING TO NONFINANCIAL
BUSINESSES

RFVIEWING CREDIT LINFS OR LOANS

NONLOCAL SERVICF AREA CusT 12~

MUCH FIRMER POLICY l° 1 3 n 3 0 0 2 0 1 2 0 1 0 0
MODERATELY FIRMER POLICY 2% 2 5 1 4 2 2 1 -1 4 0 1 1 1 1
FSSENTTALLY UNCHANGED POLICY 7> S 10 7 3 3 8 7 L) b 7 2 6 7 9
MODFRATELY EASIFR POLICY 12 0 2 1 1 0 1 2 0 2 0 0 1 1 3
MUCH EASJER POLICY ~ 0 0 0 0 o 0 0 [\ 0 0 0 0 0 0
FACTORS RELATING TO APP| ICANT 2P/
VALUE AS DEPOSITOR OR SQU®CE
OF COLLATFKAL RUSTNESS 12+~
MUCH FIRMER POLICY 1 1 2 n 2 n 0 1 1 1 2 0 1 n 1
MODERATEI Y + IRMFR POLICY 2, 1 3 1 I'd n 1 3 3 3 1 1 1 2 3
FSSENTTALLY DNCHANGFD PoLICY 9 6 15 2} 7 I3 9 8 6 10 6 2 7 7 8
MODERATELY FASIFR POLICY 1 0 n (3] 0 n 1 0 0 1 0 0 0 0 1
MUCH EASIER POLTCY ' 0 0 0} 0 n 0 0 0 0 0 0 0 0 0
INTENDED USF OF LOAN 17+
MUCH FIRMER POLICY “ 0 1 ] 1 n 0 0 1 1 1 0 0 0 0
MODERATELY FIKMFR POLICY P? 2 2 0 I 1 1 3 ? rd 1 0 1 1 1
ESSENTIALLY UNCHANGED Pny ICY Yh 6 15 7 [ 3 9 ] 7 11 7 3 7 a 10
MODERATELY EASIFR POLICY ¢ 0 2 I'd 0 n 1 1 i] 1 0 0 1 0 2
MUCH EASIER POLTCY ' 0 0 0 0 n 0 0 0 0 0 0 0 0 0
LENDING TN SNONCAPTIVEM
FINANCE CO4PANIFS
TERMS AND CONNTITINNS
INTERFST WATES CHAHGFD 174
MUCH FIKMER POLTCY " 1 1 a 1 n 0 0 0 ] 1 0 0 0 0
MOUERATELY + IRMFR POLTICY 17 0 3 1 2 1 2 3 3 0 1 1 1 1 1
FSSENTIALI Y "NCHANGEDL POLICY 9 7 14 6 [ 8 A 7 11 5 2 6 6 9
MODERATELY EASIFR POLICY 1= 0 2 0 2 n 1 1 n 3 2 0 2 2 3
MUCH EaSIER POLICY ) 0 0 Q 0 0 0 0 0 0 0 0 0 0

2/ FNR THESE FACTORSs FIRMED MFA+S THE FACTORS WERF CONSIDEREN MQORF IMPORTANT IN MAKING DFCISIONS FOR APPROVING
CREDIT BFQUESTSe AND EASTER MFANS THEY WERF LESS IMPORTANT.
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ALt BOS~- NFW YURK PHTl.L= CLEVE~ RICH= ATLAN= CHIC=- ST, MINNE= KANS, DAL= SAN
ns8Ts TON TYOTAL CITY OUTSINE ADEL, LAND MOND Ta AGO LOUIS APOLIS cITY LAS FRAN
LENDING TO ONONMCAPTTIVEY
FINAMCE COMPANTES

TERMS An[ CONDITTUNR:R

STZE 0OF COMPENQATING RALAMNCFS 175

MUCH FIRMER POLTCY ; 0 0 0 [§ 0 0 0 0 1 1 0 0 0 0
MODERATELY FIFMFR OO0 TCY 0 0 2 [} 2 1 1 0 ? 0 0 0 1 1 0
FSYENTTALLY (NCHANGED POLICY 113 8 17 9 8 g 9 12 a 14 H 3 R ] 13
MODFATEL Y EASIFR POLICY ? 0 1 ] 1 n 1 0 0 0 4} 0 0 0 0
MUCr ERSTIFR POLTCY ' 0 0 0 0 0 0 0 0 0 0 0 0 0 0

ENFORCEYFNT OF

BALANCF REOUHIREMERT 14+
MUCH FIKk~FR POLTCY ! 0 0 0 0 ] 0 1 1 1 1 0 0 0 0
MODFRATELY FINMER POLICY 17 2 5 0 5 n 1 0 4 0 0 0 2 1 2
ESSEMTTALIY UNCHANGFD POLICY 141 6 15 9 6 5 9 11 5 14 -] 3 7 2} 10
MODEWATEI Y LASIFR POLICY - 0 0 ] 0 n 1 0 0 0 0 0 0 0 1
MyCr FASTIFR POLTCY ' 0 0 0 0 n 0 0 0 0 0 0 0 0 0

ESTARL TSHINR NFw OR | ARGBER

CREDIT LINFS 17
MUCLH FTIRMER POLTCY K i é n 2 1 1 0 1 1 1 0 1 0 1
MODERATE) Y FIRMFR POLTICY 1 1 4 1 3 n 1 2 2 1 1 0 1 2 0
ESSENTTIALI Y UNCHANGFD POLICY M- [ 11 6 5 4 ;] 10 7 11 7 3 6 6 9
MODERATELY FASIFR POLTCY 1, 0 3 2 1 1 1 0 0 2 0 0 1 1 3
MUCH EfSIFR POLICY ) 0 0 [y 0 n 0 0 0 0 0 0 0 0 0

WILLINGNFSS TO MAKE OTHFK
TYPFS UOF LOANS

TERM LNANS TO RUSINFSSES 12+
CONSIDFRABLY LESS WILLIVG 2 1 0 0 0 n 0 0 i} 0 1 0 0 0 0
MODERATELY LESS wILLING 1+ 1 2 n é 0 0 2 1 1 1 1 3 0 0
FSSENTIALLY UNCHANGEN Q> 6 14 7 7 ~ 9 9 8 12 7 2 4 7 8
MOUERATELY MORE WILLING 1v 0 4 2 2 [} 2 1 1 2 0 0 2 2 5
CONSIDERABLY MORE WILLING 1 0 0 0 0 0 0 0 0 n 0 0 0 0 0

CONSUMER INSTALMENT LLOANS 12s
CONSIDFRABLY LESS WILLIMG i 0 0 0 0 n 0 0 0 1] 0 [/} 0 0 0
MODERATELY LESS WILLING ? 0 1 0 1 n 0 0 0 0 1 0 0 0 0
ESSENTIALLY UNCHANGED 10= 8 15 2] 7 6 10 12 7 14 7 3 8 8 7T
MODERATELY MORE WILLING 1A 0 3 0 3 n 1 ] 3 1 1 0 1 1 5
CONSIDERABLY MORE WILLING 1 0 0 n 0 n 0 0 0 0 0 0 0 0 1
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WILLINGNESS TN MAKE OTHER
TYPFS. UF LOANS

SINGLF faMILY MORTGAGE OANS

CONSTINERABLY LESS wllLLING
MODERATELY LESS WILLIMNG
ESSERTIALLY UNCHANGFED
MODEPATELY WMOKE WwILL ING
CONSIDFRAHLY MORE WILLING

MULTIFAMILY MORTGAGE | OANS

CONSIUFRABLY LESS WILLING
MOUEPATELY LFSS WILLING
TSSENVTIALLY UNCHANGFD
MOUERATFLY MORE WILLING
CONSIDFRABLY MORE WILLInNG

ALL OTHER MORTGAGF LOANS

CONSTDERAHLY LESS WILLING
MODERATELY LESS WILLING
ESSENTIALLY UNCHANGED
MODERATELY MORE WILLING
CONSIDFRABLY MORF WwILLIMG

PARTICIPATION LOANS WITHW
CORPESPONDENT RANKS

CONSIDFRABLY LESS WIlILI G
MODERATELY LFSS wiLL ING
FSSENTTALLY UNCHANGFD
MODERATELY MORE wIL| ING
CONSIDFHABLY MOPE WILLING

LOANS TO RROKELRS

CONSIDFRABLY LESS ATLLIVG
MODERATHLY L F9S WILLING
FSSENTJIALLY INCHANGFD
MODERATELY MOKRF wlLLING
CONSINFRABLY MORE WTLLING

NUMRE R NF H~ANKS

ALl
nsT=

127

1~
a3
le

121

12w

1
9o
la

124
13

1o?

125

B80S~
TN

DO ~N-O (- ] oDPeoc o oCcCTOoOD

OO =D

YOTAL CITY OUTSIDE

S SO Whne

ol & &~

—
S O~ N

TABLE 3 (CONTINUED)

NFW YORK
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DS
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SUPPLEMENTAL APPENDIX B¥*
MONTHLY SURVEY OF BANK LOAN COMMITMENTS

As reported by 134 banks in the Monthly Survey of Bank Loan Commit-
ments, unused commitments during October grew at a fairly rapid pace com-
pared to other recent months. The growth may in part be reflective of the
very slow rate of takedowns in October when the spreads between the commer-
cial paper rates and the prime rate made the commercial paper market attracw-
fve to borrowers. Bank customers apparently let their commitments go unused,
as outstanding loans under commitments declined slightly over the month. In
addition, new commitments advanced briskly compared to the previous month,
but the volatility of the series makes interpretation of one-month movements
risky.

The October data in greater detail, in Table 1, columns 1 and 2,
show that unused commitments of commercial and industrial firms grew rather
rapidly, which was largely accounted for by a jump in confirmed lines of
credit. The unused commitments of nonbank financial institutions also showed
rapid growth, even though these institutions drew substantially on their
commitments (columns 4 and 5), Unused commitments for real estate mortgases,
following the trend of recent months, declined even though new commitments
for real estate mortcazes increased well above September's level--possibly
in anticipation of the large expenditures on plant widely predicted for next
year. The reported increase in outstanding mortcages under commitments was
modest, but the actual increase was somewhat larger due to loan sales.

Table 2 permits a comparison of the most recent figures on unused
commitments with such data since the inception of the survey. 1’ pata on un-
used commitments for July through October 1972, from the 131 banks that re-
ported in all of those months, are presented. Survey information on new
commitments and loans under commitments, however, are not shown due to re.
porting problems in the early months of the survey with those series.

Over the entire July-October period, unused C & 1 commitments
increased very little (column 1) while unused commitments for real estate
mortgages declined (column 8). 1In contrast, nonbank financial institutionms,
perhaps due to thrift institutions reacting to disintermediation earlier
this year, built up their commitments from commercial banks appreciably
(column 7).

1/ Although the first month of the survey was June, those data were
excluded because many banks were unable to provide complete information.
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Interpretation of the commitments data may be aided by analysis of
the utilization ratio, defined as the ratio of outstanding loans made under
commitments to unused commitments plus outstanding loans under commitments.
The ratio is often used by bankers to interpret their position regarding
commitments, With growth in unused commitments strong over the month of
October, the utilization ratio for all commitments declined, led by the drop
in the C & I ratio, as shown in Table 3., Only the utilization ratio for real
estate mortgages rose in October in response to the decline of unused mort~
gage commitments,

* Prepared by Paul W. Boltz, Economist, Banking Section, Division of
Research and Statistics.



Table 1

Monthly Changes in Loan Commitments and Loans
Under Commitments at Large U.S. Banks
September 30, 1973, to October 31, 1973
(Dollar amounts in billions)

Unused commitments--
One-month changes

New commitments 1/ Loans under commitments--
One-month changes 2/

(L (2) (3) (4) (5)
Amount Per cent Amount Amount Per cent

Total commercial and industrial 2.89 3.6 4,44 -1.17 -1.7

Term loans .12 2.3 .75 -.14 -0.7

Revolving credits .18 1.0 1.03 .21 1.1

Total: term and revolving .30 1.9 1.78 .07 0.2

Confirmed lines 2,37 4.6 1.72 -1.28 -4.9

Other .22 5.1 .89 .05 0.8
Nonbank financial institutions 1.16 4.5 .92 41 2.8 3‘;

Real estate mortgages -.41 4.5 1.07 .20e 1.1

Total 3.64 3.2 6.42 -1.06 -1.0

Number of banks = 134

1/ New commitments is a different concept from that used in the Quarterly Survey of Bank Loan Commitments. It no
longer includes renewals and capnot account for the total change in unused commitments.

2/ Loans under commitments are those loans made under commitments currently or previously in force, less repayments
principal. The change in loans under commitments is thus the net increase in outstanding loans made under commit-
ments over the period September 30, 1973, to October 31, 1973, It is a proxy for takedowns minus repayments. The
stock of loans under commitments and its increment over the period are distorted by takedowns of loan commitments
by overseas branches of U.S. bhanks and loan sales,

e-- Partially estimated.

NOTE: Minor inconsistencies may occur in the figures due to rounding.



Table 2
Unused Commitments at Large U.S. Banks
July 1973 to October 1973
(Dollar amounts in billions)

C&I
C&TI C&1I term and cC&l Nonbank Real Total
Total term revolving revolving confirmed c&l financial estate unused
C&1I loans credit credit lines other institutions mortgage commitments
amt, % amt, % amt, % amt, % amt., % amt, % amt., % amt, % amt, %
chg., chg. chg. chg. chg. chg. chg. chg, chg.
July 31 77.8 -~ 5.3 =-- |18,1 =- 24,y -~ 50,5 -- 3.2 -~ 23,5 -- 9.3 -- 110.6 --
August 31 78.0 0,2] 5.7 -0.6|18.6 2.9 23.8 -1.2 51,2 1.4 3.0 -8.0 24,7 5.1 9.4 0.9 112,1 1.4
September 30 77.1 -1.2| 5.0 -3.8]|17.9 -3.5 23,0 -3.6 51.2 0.1 2.8 -3.7 24,9 0.8 8,9 -4.8 110.9 -1.1
October 31 79.9 3.7 5.2 2.,8]|18.,1 1.0 23.3 1.4 53.5 4.5 3.0 6.6 26.1 4.5 8.5 -4.5 114,5 3.2
July 1973 - Oct., 1973
change 2.1 2,7 ~0.1 -1,9| ~- ==~ -0.8 -3.3 3.0 5.9 {~0.2 -6.3 2.6 11.1 -0.8 .8.6 3.9 3.5
Fumber of banks = 134

NOTE: Minor inconsistencies may occur in the figures due to rounding.



Table 3
Loan Commitments at Large U,S. Banks
(Dollar amounts in billions)

As of October 31, 1973
Loans Memo: Sept. 30
Unused Per Cent under 1/ Per Cent Utilization / Utilization 2/
Commitments Distribution Commitments Distribution ratio (%)= ratio (%)
Total C & I commitments 82.0 69.8 68.2 65.8 45.4 46.7
Term loans 5.9 4.6 18.3 17.7 77.2 77.7
Revolving credits 18.3 15.6 18.8 18.1 50.7 50.7
Total: term and revolving 23,7 20.2 37.1 35.8 61.0 61.4
Confirmed lines 53.9 45.9 24.8 23.9 31.5 33.6
Other commitments 4.5 3.8 6.3 6.1 58.3 59.4 -
o
Nonbank financial institutions 26.7 22.7 18.1 17.5 40.4 41.0
Real estate mortgages 8.8 7.5 17.7e 16.6 66.8 65.6
Total 117.5 100.0 104 .1 100.0 46,9 47.9
Number of banks = 134

1/ Loans under commitments are those loans made under commitments currently or previously in force, less repayments
of principal.

2/ The utilization ratio is the ratio expressed as a percentage of loans under commitments to the sum of unused
cominitments and loans under commitments.

e -partially estimated.

NOTE: Minor inconsistencies may occur in the figures due to rounding
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APPENDIX C: DEMAND DEPOSIT OWNERSHIP SURVEY™
October, 1973

Demand deposit ownership data for weekly reporting banks
indicate a slightly larger increase in gross IPC deposits (not
seasonally adjusted) at these institutions in October than in the same
month of previous survey years. (See Table 1.) The October strength
in IPC demand deposits followed relatively weak growth in September,
which is consistent with the pattern of M1 expansion over the September-
October period.

The laxgest proportion of the increase in total IPC balances
at large banks in October occurred in deposits of nonfinancial
businesses; but when compared to previous years, this growth appeard
to be mostly seasonal. However, the $500 million increase in deposits
held by financial businesses was considerably larger than the average
October rise in the 3 previous survey years. The unusual pickup in
financial institution deposits in October may have reflected in part an increa
in balances of thrift institutions which during this period still faced
considerable uncertainty about the future direction of thrift deposit
flous.

Consumer and foreign held IPC deposits at weekly reporting
banks--which in previous October surveys have not grown at &all--
increased by very small amounts in the most recent survey month.

*Prepared by Martha Scanlon, Economist, Banking Section, Division
of Research and Statistics.
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Table 1

CHANGES IN THE LEVELS OF GROSS IPC DEMAND DEPOSITS
BY OWNERSHIP CATEGORY, WEEKLY REPORTING BANKS
(Billions of dollars, not seasonally adjusted)

Month/ FINANCIAL BUSINESS NONFINANCIAL BUS INESS CONSUMER _
Year 1970 1971 1972 1973 [ 1970 1971 1972 1973 1970 1971 1972 1973
Jan. 4 0 .3 -1.7 =-1.8 =-1.3 N o7 .6
Feb. 0 o7 -.7 -2.2 -1.4 =-2.8 ~-.6 -1.0 -1.5
March .3 .3 .1 .2 .5 -1,2 .8 .6 2
April 0 .3 0 .9 1.0 .3 1.4 2.0 2.1
May “4 =6 =.5 -5 - .8 - .2 -1.2 -1.6 ~-1.7
June 3 ' N 1.3 1.1 1.6 b 4 o2
July .1 o1 .3 .6 -.1 5 1.3 .3 03 4 b 2
August -.9 -.8 ~.7 -5 o -1.3 -1.1 -1.6 0 -,5 -2 0
Sept. o7 +5 .1 2 1.0 1.2 1.5 .9 .6 .3 .3 .1
october -|2 '1 tll' 05 -01 -9 1.0 1-0 -.3 0 O .1
Nov. b .1 .4 .2 3 5 .2 .1 o4
Dec. S Y A ) 2.2 2.8 3.9 2.2 0.5
FOREIGN A!..'LL OTHER TOTAL

1970 1971 1972 1973 1970 1971 1972 1973 | 1970 1971 1972 1973
Jan. o -.1 0 0 0 .2 -1,0 -1.,2 ~,2
Feb. 0 0 .2 0 0 =-.2 -2.8 =3.1 -5.1
March 0 .1 0 .2 .1 -.2 1.6 1.6 -1.1
April 0 0 o2 o -.1 0 2.4 3.2 2.6
May 0 .1 el -.2 -.2 0 -2.4 =-3.2 -2.4
June 0 0 0 .5 .3 -.1 2.5 2.2 2.1
July 0 0 o .1 0 -.6 o .3| .3 .4 2.0 1.5
August -.2 ~.1 0 0 -.5 -4 -e2 -.4 |-1.5 -3.0 -2.2 -2.6
Sept. 0 0 0 0 .6 «5 o4 A 2.9 2.4 2.3 1.7
October 0 0 0 .1 .3 -.1 0 .1 |- .3 .8 1.4 1.7
Nov. -.1 0 0 -.4 .1 .1 .3 .3 1.4
Dec. 0 .1 0 .1 .5 -4 4.5 4.1 5.1






