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Current temporary debt ceiling of $798 billion expires

midnight Saturday, March 31, 1979. Congress is not expected to

act on debt ceiling legislation before Monday, April 2, and ceiling

will revert to permanent level of $400 billion. Treasury has post-

poned several auctions of securities designed to raise funds to repay

maturing debt and to meet cash outlays in early April. To provide

maximum operating flexibility, Treasury has requested that Federal

Reserve stand ready to purchase directly up to the statutory limit of

$5 billion of special short-term certificates of indebtedness. Some

borrowing probably would be undertaken before the current temporary

ceiling expires and some after enactment of new ceiling but before

Treasury could arrange to borrow in the market.

Under paragraph 2 of the authorization for domestic operations,

the ceiling for Federal Reserve Bank holdings of such certificates is

$2 billion. Accordingly, Chairman Miller recommends that the limit
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specified in that paragraph be raised to $5 billion, effective

immediately, for the period ending with the close of business on

April 17, 1979, the date of the next scheduled meeting.

Please advise as soon as possible whether you vote to

approve the Chairman's recommendation.

ALTMANN
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