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TO: Board of Governors
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SUBJECT: Straw Poll on Deposit Insurance Reform

I thought you might be interested in the summary of responses to my straw poll
on deposit insurance reform. Recall that the options were drawn from the Board staff's May
presentation of the issues as revised by President Guffey's suggestion of an option for a
voluntary narrow bank (as a substitute for an insured bank) for those organizations choosing
wider asset powers. Respondents were asked to rank the staff's suggestions on a one to ten
scale, with "one" indicating highest preference and "ten" the least preference. Some respondents
found the options too confining and I have found it necessary to add a "general comments"
column to encompass their other views and suggestions. I hope I have done so fairly and
accurately. Virtually all of us have in mind more than one option, e.g., prompt resolution and
higher capital, and most of us felt bound by our perceptions of the possible.

That having been said, relative rankings were quite similar for the totals (page 4)
of the numerical rankings of all Presidents and the four responding Governors. Both sets of
respondents liked best prompt resolution, higher capital, and the use of subordinated debentures.
Required voluntary banks was the least preferred by both Governors and Presidents, followed by
privatization of insurance and voluntary narrow banks by Presidents and, for Governors,
coinsurance over a lowered deposit insurance cut-off and privatization. The most frequently
mentioned general comments involved improved supervision (or more frequent examinations),
abolishing too-big-to-fail, adopting market value accounting, and limiting deposit insurance to
one account per customer.
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Summary of Straw Poll
of

Deposit Insurance Reform

Narrow Banking Coinsurance over

Privittza-
Governor/ ttonofln- Risk-based Less than Higher Prompt General
President surance Premiuims Req. Vol. $100,000 $100,000 capital Sub. Deb. resol. Comments
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Narrow Baning Coinsurance over

Privitiza-
Governor/ tion of In. Risk-based Less than Higher Prompt General
President surance Premiuims Req. Vol. $100,000 $100,000 capital Sub. Deb. resoL Comments

Pres. 10 8 10 10 10 10 1 5 2 Frequent
Cor gan exams; banks

with new
powers must
have above
minimum
equity and
large loan-loss
resvefs

Pres. 10 5 10 5 2 10 1 2 1 support f
coinsuumeBoehne .
limited to
prommpt
resoution:
supports

reliance on
supervision
and on mariet
value

suppoetl iit
to one insed
account per
pemson and
premiumor
forior
deposits.

Pres. 5 5 10 10 5 1 5 5 1 I-Pefered

Hoskins (cap inurae
at $50.000
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ooinsuance
theafatcr
and commit
to close
capital-weak
bans).
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Narrow Banking Coinsurance over

Privitiza-
Governor/ tion of In- Risk.based less than Higher Prompt General
President surance Premiuims Req. Vol. $100,000 $100,000 capital Sub. Deb. resoL Comments

Pres. Black 10 5 8 8 2 7 4 3 1 Improve
supervision:
abolish too
large to fail;
forebearance
should be
proscribed;
supports
market value
accounting. In
longerrun,
lower
insurance
coverage and
shift to narrow

Pies. 10 5 10 1 10 10 1 1 .1 Oninsured
Fortestal accountper

peson
eliminate
brokered
accounts.

Pres. Keehn 7 3 10 8 10 6 1 1 1 Spports
proreive
regulatory
dcipline as
capitl ratios
decline, a well
as reduction of
$100,000
coverage.

Pres. 10 5 10 5 10 3 1 5 1 Oneiassued
Melzer Iccout per

pemso.

Pres. Stem 9 6 8 8 1 2 2 5 3 Coinnsrar
reduces
aominty
aboutposslae

WIA020
-^ ^ mm^ ^ m m^ ^ m__ m____ -________ ______l

Authorized for public release by the FOMC Secretariat on 3/13/2023



Narrow Banking Coinsrance over

Privitiza.
Governor/ on of In- Resk-based Less than Higher Prompt General
President sarance Premllms Req. VoL $100,000 $100,000 capital Sub. Deb. resoL Comments

Pres. 10 2 10 1 8 2 7 8 3 Voluntarily
uffey selected

ary narow bank l
liely to be
allturtive
only to laIer
bank dbc
ihaimtins
would hve to
develop

Pres. 10 4 10 10 4 1 1 5 1 eaor
nrm arir nvmarket valge

ocouating and
mon fuqusmt
Caminmtiom.

Pres.Pany 9 2 10 10 2 8 3 3 1 uretr
limanc on

an dte valm

abolAsh toobig
to fli
minimis.
.. pervisory

adiscion whh
prompt
reototion.

TOTALS

Govemors 28 20 33 21 27 31 8 15 8
(4)

Presidents 110 52 114 78 73 69 29 45 17
(12)

GRAND
TOTAL 138 72 147 99 100 100 37 60 25 --

NOTE: The lower the number, the more it is preferred.
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