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Breakeven Inflation Rates on TIPS:
Spreads between U.S. Nominal and Inflation-Indexed Treasury Yields
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Select Foreign Currencies Versus U.S. Dollar
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Exhibit 1
Policy Expectations
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Table 1: FOMC Statement Alternatives as of March 11

January FOMC Alternative A Alternative B Alternative C

Policy
Decision

The Federal Open Market Committee decided
today to keep its target for the federal funds rate
at 1 percent.

Unchanged Unchanged Unchanged

Rationale

The Committee continues to believe that an
accommodative stance of monetary policy,
coupled with robust underlying growth in
productivity, is providing important ongoing
support to economic activity.

Unchanged Unchanged Unchanged

The evidence accumulated over the intermeeting
period confirms that output is expanding briskly.

The evidence accumulated over the
intermeeting period indicates that
output is continuing to expand
briskly.

The evidence accumulated
over the intermeeting period
indicates that output is
continuing to expand briskly.

The evidence accumulated over the intermeeting
period indicates that output is continuing to
expand briskly.

Although new hiring remains subdued, other
indicators suggest an improvement in the labor
market.

New hiring has been disappointing 
and resource utilization generally
appears likely to remain somewhat
below levels consistent with the
economy operating at its
productive potential for some time.

Although new hiring has
been disappointing, other
indicators suggest continued
improvement in the labor
market.

Although new hiring remains subdued, other
indicators suggest continued improvement in the
labor market.

Increases in core consumer prices are muted and
expected to remain low. Unchanged Unchanged

To date, increases in core consumer prices have
been muted, and inflation expectations remain
contained.

Assessment 
of 

Risks

The Committee perceives that the upside and
downside risks to the attainment of sustainable
growth for the next few quarters are roughly
equal.

Unchanged Unchanged Unchanged

The probability of an unwelcome fall in inflation
has diminished in recent months and now appears
almost equal to that of a rise in inflation.

The probability, though minor, of
an unwelcome fall in inflation has
diminished in recent months but 
likely exceeds that of a rise in
inflation.

Unchanged
The probability of a rise in inflation about equals
that of an unwelcome decline in inflation.

With inflation quite low and resource use slack,
the Committee believes that it can be patient in
removing its policy accommodation.

Unchanged Unchanged
The Committee recognizes that the stance of
monetary policy has been quite accommodative
for some time.  Nonetheless, with inflation low
and resource use slack, the Committee believes
that it can still be patient in removing its policy
accommodation.
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Exhibit 2
Alternative B

Changes in Financial Conditions
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Exhibit 3
Alternative A
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Statement Language Changes

Rationale

The evidence accumulated over the intermeeting period indicates that output is
continuing to expand at a solid pace.

● The evidence accumulated over the intermeeting period indicates that output is
continuing to expand at a s

● New hiring has lagged and resource utilization generally appears likely
to remain somewhat below levels consistent with the economy operating at its
productive potential for some time.

Risk Assessment

● The probability, though minor, of an unwelcome fall in inflation has diminished
in recent months but likely exceeds that of a rise in inflation.
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Exhibit 4
Alternative C
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Rationale

The evidence accumulated over the intermeeting period indicates that output is continuing to expand
at a solid pace.

Although new hiring has lagged, other indicators suggest an improvement in the labor market.

To date, increases in core consumer prices have been muted, and inflation expectations remain
contained.

Risk Assesment

The probability of a rise in inflation about equals that of an unwelcome decline in inflation.

The Committee recognizes that the stance of monetary policy has been quite accommodative for some
time. Nonetheless, with inflation low and resource use slack, the Committee believes that it can still be
patient in removing its policy accommodation.
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Table 1: FOMC Statement Alternatives: Revised as of March 15

January FOMC Alternative A Alternative B Alternative C

Policy
Decision

The Federal Open Market Committee decided
today to keep its target for the federal funds rate
at 1 percent.

Unchanged Unchanged Unchanged

Rationale

The Committee continues to believe that an
accommodative stance of monetary policy,
coupled with robust underlying growth in
productivity, is providing important ongoing
support to economic activity.

Unchanged Unchanged Unchanged

The evidence accumulated over the intermeeting
period confirms that output is expanding briskly.

The evidence accumulated over the
intermeeting period indicates that
output is continuing to expand at a
solid pace.

The evidence accumulated
over the intermeeting period
indicates that output is
continuing to expand at a
solid pace.

The evidence accumulated over the intermeeting
period indicates that output is continuing to
expand at a solid pace.

Although new hiring remains subdued, other
indicators suggest an improvement in the labor
market.

New hiring has lagged and
resource utilization generally
appears likely to remain somewhat
below levels consistent with the
economy operating at its
productive potential for some time.

Although job losses have
slowed, new hiring has
lagged.

Although new hiring has lagged, other
indicators suggest an improvement in the labor
market.

Increases in core consumer prices are muted and
expected to remain low. Unchanged Unchanged

To date, increases in core consumer prices have
been muted, and inflation expectations remain
contained.

Assessment 
of 

Risks

The Committee perceives that the upside and
downside risks to the attainment of sustainable
growth for the next few quarters are roughly
equal.

Unchanged Unchanged Unchanged

The probability of an unwelcome fall in inflation
has diminished in recent months and now appears
almost equal to that of a rise in inflation.

The probability, though minor, of
an unwelcome fall in inflation has
diminished in recent months but 
likely exceeds that of a rise in
inflation.

Unchanged
The probability of a rise in inflation about equals
that of an unwelcome decline in inflation.

With inflation quite low and resource use slack,
the Committee believes that it can be patient in
removing its policy accommodation.

Unchanged Unchanged
The Committee recognizes that the stance of
monetary policy has been quite accommodative
for some time.  Nonetheless, with inflation low
and resource use slack, the Committee believes
that it can still be patient in removing its policy
accommodation.
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