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MARCH FOMC STATEMENT 

1. Information received since the Federal Open Market Committee met in January 
suggests a return to moderate economic growth following a pause late last year.  
Labor market conditions have shown signs of improvement in recent months but the 
unemployment rate remains elevated.  Household spending and business fixed 
investment advanced, and the housing sector has strengthened further, but fiscal 
policy has become somewhat more restrictive.  Inflation has been running somewhat 
below the Committee’s longer-run objective, apart from temporary variations that 
largely reflect fluctuations in energy prices.  Longer-term inflation expectations have 
remained stable. 

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability.  The Committee expects that, with appropriate policy 
accommodation, economic growth will proceed at a moderate pace and the 
unemployment rate will gradually decline toward levels the Committee judges 
consistent with its dual mandate.  The Committee continues to see downside risks to 
the economic outlook.  The Committee also anticipates that inflation over the medium 
term likely will run at or below its 2 percent objective. 

3. To support a stronger economic recovery and to help ensure that inflation, over time, 
is at the rate most consistent with its dual mandate, the Committee decided to 
continue purchasing additional agency mortgage-backed securities at a pace of $40 
billion per month and longer-term Treasury securities at a pace of $45 billion per 
month.  The Committee is maintaining its existing policy of reinvesting principal 
payments from its holdings of agency debt and agency mortgage-backed securities in 
agency mortgage-backed securities and of rolling over maturing Treasury securities at 
auction.  Taken together, these actions should maintain downward pressure on longer-
term interest rates, support mortgage markets, and help to make broader financial 
conditions more accommodative. 

4. The Committee will closely monitor incoming information on economic and financial 
developments in coming months.  The Committee will continue its purchases of 
Treasury and agency mortgage-backed securities, and employ its other policy tools as 
appropriate, until the outlook for the labor market has improved substantially in a 
context of price stability.  In determining the size, pace, and composition of its asset 
purchases, the Committee will continue to take appropriate account of the likely 
efficacy and costs of such purchases as well as the extent of progress toward its 
economic objectives. 

5. To support continued progress toward maximum employment and price stability, the 
Committee expects that a highly accommodative stance of monetary policy will 
remain appropriate for a considerable time after the asset purchase program ends and 
the economic recovery strengthens.  In particular, the Committee decided to keep the 
target range for the federal funds rate at 0 to ¼ percent and currently anticipates that 
this exceptionally low range for the federal funds rate will be appropriate at least as 
long as the unemployment rate remains above 6½ percent, inflation between one and 
two years ahead is projected to be no more than a half percentage point above the 
Committee’s 2 percent longer-run goal, and longer-term inflation expectations 
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continue to be well anchored.  In determining how long to maintain a highly 
accommodative stance of monetary policy, the Committee will also consider other 
information, including additional measures of labor market conditions, indicators of 
inflation pressures and inflation expectations, and readings on financial 
developments.  When the Committee decides to begin to remove policy 
accommodation, it will take a balanced approach consistent with its longer-run goals 
of maximum employment and inflation of 2 percent. 
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FOMC STATEMENT—APRIL-MAY 2013 ALTERNATIVE A  

1. Information received since the Federal Open Market Committee met in January 
March suggests a return to moderate that economic growth following a pause late 
last year activity has been expanding at a moderate pace, on balance, in recent 
months.  However, the pace of improvement in labor market conditions have 
shown signs of improvement in recent months but appears to have slowed, and the 
unemployment rate remains elevated.  Household spending and business fixed 
investment advanced, and the housing sector has strengthened further, but fiscal 
policy has become somewhat more restrictive is restraining economic growth.  
Inflation has been running somewhat below the Committee’s longer-run objective, 
apart from temporary variations that largely reflect fluctuations in energy prices.  
Longer-term inflation expectations have remained stable. 

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability.  The Committee expects judges that, with 
appropriate without further policy accommodation, economic growth will proceed at 
a moderate pace and the unemployment rate will gradually decline toward levels the 
Committee judges consistent with its dual mandate might not be strong enough to 
generate a sustained improvement in labor market conditions and The 
Committee also anticipates that inflation over the medium term likely will would 
continue to run below its 2 percent objective.  Moreover, the Committee continues 
to see downside risks to the economic outlook.   

3. To support a stronger economic recovery and to help ensure that inflation, over time, 
is at the rate most consistent with its dual mandate, the Committee decided to 
continue purchasing additional will increase the pace at which it purchases agency 
mortgage-backed securities at a pace of $40 to [ $45 ] billion per month and longer-
term Treasury securities at a pace of $45 to [ $55 ] billion per month.  The Committee 
is maintaining its existing policy of reinvesting principal payments from its holdings 
of agency debt and agency mortgage-backed securities in agency mortgage-backed 
securities and of rolling over maturing Treasury securities at auction.  Taken together, 
these actions will increase the Committee’s holdings of longer-term securities 
more quickly and should maintain put additional downward pressure on longer-
term interest rates, support mortgage markets, and help to make broader financial 
conditions more accommodative. 

4. The Committee will closely monitor incoming information on economic and financial 
developments in coming months.  The Committee will continue its purchases of 
Treasury and agency mortgage-backed securities, and employ its other policy tools as 
appropriate, until the outlook for the labor market has improved substantially in a 
context of price stability.  In determining the size, pace, and composition of its asset 
purchases, the Committee will continue to take appropriate account of the likely 
efficacy and costs of such purchases as well as the extent of progress toward its 
economic objectives. 
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5. Moreover, to support continued faster progress toward maximum employment and 
price stability, the Committee expects that intends to maintain a highly 
accommodative stance of monetary policy will remain appropriate for a considerable 
time after the asset purchase program ends and the economic recovery strengthens.  In 
particular, the Committee decided to keep the target range for the federal funds rate at 
0 to ¼ percent and currently anticipates that now intends to retain this exceptionally 
low range for the federal funds rate will be appropriate at least as long as the 
unemployment rate remains above 6½ 5½ percent, inflation between one and two 
years ahead is projected to be no more than a half percentage point above the 
Committee’s 2 percent longer-run goal, and longer-term inflation expectations 
continue to be well anchored.  In determining how long to maintain a highly 
accommodative stance of monetary policy, the Committee will also consider other 
information, including additional measures of labor market conditions, indicators of 
inflation pressures and inflation expectations, and readings on financial 
developments.  When the Committee decides to begin to remove policy 
accommodation, it will take a balanced approach consistent with its longer-run goals 
of maximum employment and inflation of 2 percent.   
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FOMC STATEMENT—APRIL-MAY 2013 ALTERNATIVE B  

1. Information received since the Federal Open Market Committee met in January 
March suggests a return to moderate that economic growth following a pause late 
last year activity has been expanding at a moderate pace.  Labor market conditions 
have shown signs of some improvement in recent months, on balance, but the 
unemployment rate remains elevated.  Household spending and business fixed 
investment advanced, and the housing sector has strengthened further, but fiscal 
policy has become somewhat more restrictive is restraining economic growth.  
Inflation has been running somewhat below the Committee’s longer-run objective, 
apart from temporary variations that largely reflect fluctuations in energy prices.  
Longer-term inflation expectations have remained stable. 

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability.  The Committee expects that, with appropriate policy 
accommodation, economic growth will proceed at a moderate pace and the 
unemployment rate will gradually decline toward levels the Committee judges 
consistent with its dual mandate.  The Committee continues to see downside risks to 
the economic outlook.  The Committee also anticipates that inflation over the medium 
term likely will run at or below its 2 percent objective.   

3. To support a stronger economic recovery and to help ensure that inflation, over time, 
is at the rate most consistent with its dual mandate, the Committee decided to 
continue purchasing additional agency mortgage-backed securities at a pace of $40 
billion per month and longer-term Treasury securities at a pace of $45 billion per 
month.  The Committee is maintaining its existing policy of reinvesting principal 
payments from its holdings of agency debt and agency mortgage-backed securities in 
agency mortgage-backed securities and of rolling over maturing Treasury securities at 
auction.  Taken together, these actions should maintain downward pressure on longer-
term interest rates, support mortgage markets, and help to make broader financial 
conditions more accommodative. 

4. The Committee will closely monitor incoming information on economic and financial 
developments in coming months.  The Committee will continue its purchases of 
Treasury and agency mortgage-backed securities, and employ its other policy tools as 
appropriate, until the outlook for the labor market has improved substantially in a 
context of price stability.  In determining the size, pace, and composition of its asset 
purchases, the Committee will continue to take appropriate account of the likely 
efficacy and costs of such purchases as well as the extent of progress toward its 
economic objectives. 

5. To support continued progress toward maximum employment and price stability, the 
Committee expects that a highly accommodative stance of monetary policy will 
remain appropriate for a considerable time after the asset purchase program ends and 
the economic recovery strengthens.  In particular, the Committee decided to keep the 
target range for the federal funds rate at 0 to ¼ percent and currently anticipates that 
this exceptionally low range for the federal funds rate will be appropriate at least as 
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long as the unemployment rate remains above 6½ percent, inflation between one and 
two years ahead is projected to be no more than a half percentage point above the 
Committee’s 2 percent longer-run goal, and longer-term inflation expectations 
continue to be well anchored.  In determining how long to maintain a highly 
accommodative stance of monetary policy, the Committee will also consider other 
information, including additional measures of labor market conditions, indicators of 
inflation pressures and inflation expectations, and readings on financial 
developments.  When the Committee decides to begin to remove policy 
accommodation, it will take a balanced approach consistent with its longer-run goals 
of maximum employment and inflation of 2 percent. 
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FOMC STATEMENT—APRIL-MAY 2013 ALTERNATIVE C  

1. Information received since the Federal Open Market Committee met in January 
March suggests confirms a return to moderate economic growth following a pause 
late last year.  Labor market conditions have shown signs of improvement in recent 
months but the unemployment rate remains elevated.  Although the unemployment 
rate remains elevated, it has declined further, and other indicators of labor 
market conditions have shown additional improvement in recent months.  
Household spending and business fixed investment advanced, and the housing sector 
has strengthened further, but fiscal policy has become is somewhat more restrictive.  
Inflation has been running somewhat below the Committee’s longer-run objective, 
apart from temporary variations that largely reflect fluctuations in energy prices.  
Longer-term inflation expectations have remained stable.  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability.  The Committee expects that, with appropriate policy 
accommodation, economic growth will proceed at a moderate pace in coming 
quarters and then pick up, and the unemployment rate will gradually continue to 
decline toward levels the Committee judges consistent with its dual mandate.  The 
Committee continues to see downside risks to the economic outlook.  The Committee 
also anticipates that inflation over the medium term likely will run at or below close 
to its 2 percent objective.  The Committee sees the risks to both economic growth 
and inflation as roughly balanced. 

3. To support a stronger economic recovery and to help ensure that inflation, over time, 
is at the rate most consistent with its dual mandate,  Based on the improvement in 
its outlook for the labor market since last September, the Committee decided to 
expand its asset holdings at a slower pace.  In particular, the Committee decided 
to continue purchasing will purchase additional agency mortgage-backed securities 
at a pace of $40 [ $30 ] billion per month and longer-term Treasury securities at a 
pace of $45 [ $30 ] billion per month.  The Committee is maintaining its existing 
policy of reinvesting principal payments from its holdings of agency debt and agency 
mortgage-backed securities in agency mortgage-backed securities and of rolling over 
maturing Treasury securities at auction.  Taken together, these actions will increase 
the Committee’s holdings of longer-term securities by $60 billion per month and 
should maintain sustain downward pressure on longer-term interest rates, support 
mortgage markets, and help to make keep broader financial conditions more 
accommodative. 

4. The Committee will closely monitor incoming information on economic and financial 
developments in coming months.  The Committee will continue its purchases of 
Treasury and agency mortgage-backed securities, and employ its other policy tools as 
appropriate, until the outlook for the labor market has improved substantially in a 
context of price stability.  In determining the size, pace, and composition of its asset 
purchases, the Committee will continue to take appropriate account of the likely 
efficacy and costs of such purchases as well as the extent of progress toward its 
economic objectives. 

8 of 13

 

 

April 30-May 1, 2013 Authorized for Public Release 229 of 240



 

5. To support continued progress toward maximum employment and price stability, the 
Committee expects that a highly accommodative stance of monetary policy will 
remain appropriate for a considerable time after the asset purchase program ends and 
the economic recovery strengthens.  In particular, the Committee decided to keep the 
target range for the federal funds rate at 0 to ¼ percent and currently anticipates that 
this exceptionally low range for the federal funds rate will be appropriate at least as 
long as the unemployment rate remains above 6½ percent, inflation between one and 
two years ahead is projected to be no more than a half percentage point above the 
Committee’s 2 percent longer-run goal, and longer-term inflation expectations 
continue to be well anchored.  In determining how long to maintain a highly 
accommodative stance of monetary policy, the Committee will also consider other 
information, including additional measures of labor market conditions, indicators of 
inflation pressures and inflation expectations, and readings on financial 
developments.  When the Committee decides to begin to remove policy 
accommodation, it will take a balanced approach consistent with its longer-run goals 
of maximum employment and inflation of 2 percent. 
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MARCH DIRECTIVE 

Consistent with its statutory mandate, the Federal Open Market Committee seeks 

monetary and financial conditions that will foster maximum employment and price 

stability.  In particular, the Committee seeks conditions in reserve markets consistent with 

federal funds trading in a range from 0 to ¼ percent.  The Committee directs the Desk to 

undertake open market operations as necessary to maintain such conditions.  The Desk is 

directed to continue purchasing longer-term Treasury securities at a pace of about $45 

billion per month and to continue purchasing agency mortgage-backed securities at a 

pace of about $40 billion per month.  The Committee also directs the Desk to engage in 

dollar roll and coupon swap transactions as necessary to facilitate settlement of the 

Federal Reserve’s agency mortgage-backed securities transactions.  The Committee 

directs the Desk to maintain its policy of rolling over maturing Treasury securities into 

new issues and its policy of reinvesting principal payments on all agency debt and agency 

mortgage-backed securities in agency mortgage-backed securities.  The System Open 

Market Account Manager and the Secretary will keep the Committee informed of 

ongoing developments regarding the System’s balance sheet that could affect the 

attainment over time of the Committee’s objectives of maximum employment and price 

stability. 
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DIRECTIVE FOR APRIL-MAY 2013 ALTERNATIVE A  

Consistent with its statutory mandate, the Federal Open Market Committee seeks 

monetary and financial conditions that will foster maximum employment and price 

stability.  In particular, the Committee seeks conditions in reserve markets consistent with 

federal funds trading in a range from 0 to ¼ percent.  The Committee directs the Desk to 

undertake open market operations as necessary to maintain such conditions.  Beginning 

with the month of May, the Desk is directed to continue purchasing purchase longer-

term Treasury securities at a pace of about $45 $55 billion per month and continue 

purchasing purchase agency mortgage-backed securities at a pace of about $40 $45 

billion per month.  The Committee also directs the Desk to engage in dollar roll and 

coupon swap transactions as necessary to facilitate settlement of the Federal Reserve’s 

agency mortgage-backed securities transactions.  The Committee directs the Desk to 

maintain its policy of rolling over maturing Treasury securities into new issues and its 

policy of reinvesting principal payments on all agency debt and agency mortgage-backed 

securities in agency mortgage-backed securities.  The System Open Market Account 

Manager and the Secretary will keep the Committee informed of ongoing developments 

regarding the System’s balance sheet that could affect the attainment over time of the 

Committee’s objectives of maximum employment and price stability. 
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DIRECTIVE FOR APRIL-MAY 2013 ALTERNATIVE B  

Consistent with its statutory mandate, the Federal Open Market Committee seeks 

monetary and financial conditions that will foster maximum employment and price 

stability.  In particular, the Committee seeks conditions in reserve markets consistent with 

federal funds trading in a range from 0 to ¼ percent.  The Committee directs the Desk to 

undertake open market operations as necessary to maintain such conditions.  The Desk is 

directed to continue purchasing longer-term Treasury securities at a pace of about $45 

billion per month and to continue purchasing agency mortgage-backed securities at a 

pace of about $40 billion per month.  The Committee also directs the Desk to engage in 

dollar roll and coupon swap transactions as necessary to facilitate settlement of the 

Federal Reserve’s agency mortgage-backed securities transactions.  The Committee 

directs the Desk to maintain its policy of rolling over maturing Treasury securities into 

new issues and its policy of reinvesting principal payments on all agency debt and agency 

mortgage-backed securities in agency mortgage-backed securities.  The System Open 

Market Account Manager and the Secretary will keep the Committee informed of 

ongoing developments regarding the System’s balance sheet that could affect the 

attainment over time of the Committee’s objectives of maximum employment and price 

stability. 
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DIRECTIVE FOR APRIL-MAY 2013 ALTERNATIVE C  

Consistent with its statutory mandate, the Federal Open Market Committee seeks 

monetary and financial conditions that will foster maximum employment and price 

stability.  In particular, the Committee seeks conditions in reserve markets consistent with 

federal funds trading in a range from 0 to ¼ percent.  The Committee directs the Desk to 

undertake open market operations as necessary to maintain such conditions.  Beginning 

with the month of May, the Desk is directed to continue purchasing purchase longer-

term Treasury securities at a pace of about $45 $30 billion per month and to continue 

purchasing purchase agency mortgage-backed securities at a pace of about $40 $30 

billion per month.  The Committee also directs the Desk to engage in dollar roll and 

coupon swap transactions as necessary to facilitate settlement of the Federal Reserve’s 

agency mortgage-backed securities transactions.  The Committee directs the Desk to 

maintain its policy of rolling over maturing Treasury securities into new issues and its 

policy of reinvesting principal payments on all agency debt and agency mortgage-backed 

securities in agency mortgage-backed securities.  The System Open Market Account 

Manager and the Secretary will keep the Committee informed of ongoing developments 

regarding the System’s balance sheet that could affect the attainment over time of the 

Committee’s objectives of maximum employment and price stability. 
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Class I FOMC – Restricted Controlled (FR) 
 

May 1, 2013 

Page 1 of 1 
 

 

Suggestions for Modifying the Draft FOMC Statement 

 

1. Governor Duke suggests inserting the following language between the third and fourth 
sentences of paragraph 4: 

The Committee is prepared to increase or reduce the pace of its purchases to maintain 
appropriate policy accommodation as the outlook for the labor market or inflation 
changes.   

 

 

April 30-May 1, 2013 Authorized for Public Release 236 of 240



Appendix 5:  Materials used by Mr. Meyer 

April 30-May 1, 2013 Authorized for Public Release 237 of 240



 

Class I FOMC – Restricted Controlled (FR) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Material for Briefing on  

Exit Strategy Principles 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Stephen A. Meyer 
May 1, 2013 
 
 

April 30-May 1, 2013 Authorized for Public Release 238 of 240



June 2011 Exit Strategy Principles 

 
1. The Committee will determine the timing and pace of policy normalization to promote its 

statutory mandate of maximum employment and price stability. 
 

2. To begin the process of policy normalization, the Committee will likely first cease 
reinvesting some or all payments of principal on the securities holdings in the SOMA. 
 

3. At the same time or sometime thereafter, the Committee will modify its forward guidance on 
the path of the federal funds rate and will initiate temporary reserve-draining operations 
aimed at supporting the implementation of increases in the federal funds rate when 
appropriate. 
 

4. When economic conditions warrant, the Committee’s next step in the process of policy 
normalization will be to begin raising its target for the federal funds rate, and from that point 
on, changing the level or range of the federal funds rate target will be the primary means of 
adjusting the stance of monetary policy.  During the normalization process, adjustments to 
the interest rate on excess reserves and to the level of reserves in the banking system will be 
used to bring the funds rate toward its target. 
 

5. Sales of agency securities from the SOMA will likely commence sometime after the first 
increase in the target for the federal funds rate.  The timing and pace of sales will be 
communicated to the public in advance; that pace is anticipated to be relatively gradual and 
steady, but it could be adjusted up or down in response to material changes in the economic 
outlook or financial conditions. 
 

6. Once sales begin, the pace of sales is expected to be aimed at eliminating the SOMA’s 
holdings of agency securities over a period of three to five years, thereby minimizing the 
extent to which the SOMA portfolio might affect the allocation of credit across sectors of the 
economy.  Sales at this pace would be expected to normalize the size of the SOMA securities 
portfolio over a period of two to three years. In particular, the size of the securities portfolio 
and the associated quantity of bank reserves are expected to be reduced to the smallest levels 
that would be consistent with the efficient implementation of monetary policy.   
 

7. The Committee is prepared to make adjustments to its exit strategy if necessary in light of 
economic and financial developments. 
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Discussion Questions  

 
1. In your view, when would be the best time for the Committee to adopt and release any 

revision to its exit strategy principles – after one of the next couple of FOMC meetings or 
further out in the future? 
 

2. What approach would you suggest for the revision of the exit principles in light of policy 
developments of the past two years? For example, how should the exit principles 
accommodate the Committee’s new threshold-based forward guidance? 
 

3. Would you want to retain a commitment to eliminating agency securities from the SOMA 
portfolio over a particular time frame? Would you prefer a more general commitment to 
eliminate holdings of agency securities without specifying a time frame? Or would you 
prefer to introduce flexibility to maintain some agency MBS in the SOMA, subject to future 
Committee decisions? 

 
4. What are your views on sales of MBS or shorter-term Treasuries during exit? Would you 

favor announcing specific plans with regard to those securities in revised exit principles? 
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