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I. AUTHORIZATION FOR DOMES-
TIC OPEN MARKET OPERATIONS

OPEN MARKET TRANSACTIONS 

1. The Federal Open Market Committee
(the “Committee”) authorizes the Federal Re-
serve Bank selected by the Committee to exe-
cute open market transactions (the “Selected
Bank”), to the extent necessary to carry out di-
rectives adopted by the Committee:

A. To buy or sell in the open market se-
curities that are direct obligations of, or
fully guaranteed as to principal and interest
by, the United States, and securities that are
direct obligations of, or fully guaranteed as
to principal and interest by, any agency of
the United States, that are eligible for pur-
chase or sale under Section 14(b) of the

Federal Reserve Act (“Eligible Securities”) 
for the System Open Market Account 
(“SOMA”): 

i. As an outright operation with secu-
rities dealers and foreign and interna-
tional accounts maintained at the Selected
Bank: on a same-day or deferred delivery
basis (including such transactions as are
commonly referred to as dollar rolls and
coupon swaps) at market prices; or

ii. As a temporary operation: on a
same-day or deferred delivery basis, to
purchase such Eligible Securities subject
to an agreement to resell (“repurchase
agreement transactions”) or to sell such
Eligible Securities subject to an agree-
ment to repurchase (“reverse repurchase
agreement transactions”) for a term of 65
business days or less, at rates that, unless
otherwise authorized by the Committee,
are determined by competitive bidding,
after applying reasonable limitations on
the volume of agreements with individual
counterparties;

B. To allow Eligible Securities in the
SOMA to mature without replacement;

C. To exchange, at market prices, in con-
nection with an auction by the U.S. Depart-
ment of the Treasury (the “U.S. Treasury”),
maturing Eligible Securities in the SOMA
with the Treasury, in the case of Eligible Se-
curities that are direct obligations of the
United States or that are fully guaranteed as
to principal and interest by the United
States; and

D. To exchange, at market prices, matur-
ing Eligible Securities in the SOMA with an
agency of the United States, in the case of
Eligible Securities that are direct obliga-
tions of that agency or that are fully guaran-
teed as to principal and interest by that
agency.
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SECURITIES LENDING 

2. In order to ensure the effective conduct
of open market operations, the Committee au-
thorizes the Selected Bank to operate a pro-
gram to lend Eligible Securities held in the
SOMA to dealers.

TRANSACTIONS WITH CUSTOMER AC-
COUNTS 

3. In order to ensure the effective conduct
of open market operations, while assisting in
the provision of short-term investments or
other authorized services for foreign central
bank and international accounts maintained at
a Federal Reserve Bank (the “Foreign Ac-
counts”) and accounts maintained at a Federal
Reserve Bank as fiscal agent of the United
States pursuant to section 15 of the Federal
Reserve Act (together with the Foreign Ac-
counts, the “Customer Accounts”), the Com-
mittee authorizes the following when under-
taken on terms comparable to those available
in the open market:

A. The Selected Bank, for the SOMA, to:

i. Undertake reverse repurchase
agreement transactions in Eligible Secu-
rities held in the SOMA with the Cus-
tomer Accounts for a term of 65 business
days or less; and

ii. Undertake repurchase agreement
transactions in Eligible Securities with
Foreign Accounts; and

B. Any Federal Reserve Bank that main-
tains Customer Accounts, for any such Cus-
tomer Account, when appropriate and sub-
ject to all other necessary authorization and
approvals, to:

i. Undertake repurchase agreement
transactions in Eligible Securities with
dealers with a corresponding reverse re-
purchase agreement transaction in such
Eligible Securities with the Customer Ac-
counts; and

ii. Undertake intra-day repurchase

agreement transactions in Eligible Secu-
rities with Foreign Accounts. 

Transactions undertaken with Customer Ac-
counts under the provisions of this para-
graph 3 may provide for a service fee when 
appropriate. Transactions undertaken with 
Customer Accounts are also subject to the au-
thorization or approval of other entities, in-
cluding the Board of Governors of the Federal 
Reserve System and, when involving accounts 
maintained at a Federal Reserve Bank as fiscal 
agent of the United States, the U.S. Treasury. 

ADDITIONAL MATTERS 

4. The Committee authorizes the Chair of
the Committee, in fostering the Committee’s
objectives during any period between meet-
ings of the Committee, to instruct the Selected
Bank to act on behalf of the Committee to:

A. Adjust somewhat in exceptional cir-
cumstances the stance of monetary policy
and to take actions that may result in mate-
rial changes in the composition and size of
the assets in the SOMA; or

B. Undertake transactions with respect to
Eligible Securities in order to appropriately
address temporary disruptions of an opera-
tional or highly unusual nature in U.S. dol-
lar funding markets.

Any such adjustment described in subpara-
graph A of this paragraph 4 shall be made in 
the context of the Committee’s discussion and 
decision about the stance of policy at its most 
recent meeting and the Committee’s long-run 
objectives to foster maximum employment 
and price stability, and shall be based on eco-
nomic, financial, and monetary developments 
since the most recent meeting of the Commit-
tee. The Chair, whenever feasible, will consult 
with the Committee before making any in-
struction under this paragraph 4. 
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II. CONTINUING DIRECTIVE FOR
DOMESTIC OPEN MARKET OPER-
ATIONS

The Committee directs the Open Market Desk 
at the Selected Bank (“the Desk”), to conduct 
transactions subject to the terms of the direc-
tives adopted by the Committee, and in ac-
cordance with the provisions of the Authori-
zation for Domestic Open Market Operations 
and the risk management framework estab-
lished by the Selected Bank. 

Standing Overnight Repurchase Agreement 
Operations1 

1. The Committee directs the Desk to con-
duct operations, for the SOMA in which
it offers to purchase securities, subject to
an agreement to resell. The repurchase
agreement transactions hereby directed
shall (i) include only U.S. Treasury secu-
rities, agency debt securities, and agency
mortgage-backed securities; (ii) be con-
ducted as open market operations with
primary dealers and depository institu-
tions as participants; (iii) be conducted
with a minimum bid rate set at a level di-
rected by the Committee; (iv) be offered
on an overnight basis2; and (v) be subject
to an aggregate operation limit set by the
Committee. The aggregate operation limit 
can be temporarily increased at the dis-
cretion of the Chair.

Standing Overnight Reverse Repurchase 
Agreement Operations3 

2. The Committee directs the Desk to con-
duct operations, for the SOMA, in which
it offers reverse repurchase agreement

1 The offering of transactions directed in this para-
graph may be referred to as the “Standing Repur-
chase Agreement Facility.” 
2 For any transactions described in any authoriza-
tions or directives of the Committee, the Desk 
may extend the term to accommodate weekend, 
holiday, and similar trading conventions.  

transactions. The reverse repurchase 
agreement transactions hereby directed 
shall (i) include only U.S. Treasury secu-
rities; (ii) be conducted with appropriate 
counterparties; (iii) be conducted at an of-
fering rate set by the Committee; (iv) be 
offered on an overnight basis; and (v) be 
subject to a per-counterparty limit set by 
the Committee. The per-counterparty 
limit can be temporarily increased at the 
discretion of the Chair. 

Standing FIMA Repurchase Agreement Oper-
ations4 

3. The Committee directs the Desk to offer
to purchase securities, for the SOMA,
subject to an agreement to resell with For-
eign Accounts. The repurchase agreement 
transactions hereby directed shall (i) in-
clude only U.S. Treasury securities; (ii)
be conducted with Foreign Accounts ap-
proved in advance by the Foreign Cur-
rency Subcommittee (the “Subcommit-
tee”); (iii) be conducted at an offering rate 
equal to the minimum bid rate for Stand-
ing Overnight Repurchase Agreement
Operations for an overnight term, or at a
rate equal to the rate on overnight index
swaps of a weekly maturity plus 25 basis
points for a seven day term, unless the
Subcommittee establishes a different of-
fering rate; (iv) be offered on an overnight 
basis or a term of seven calendar days;
and (v) be subject to a total outstanding
per-counterparty limit of $60 billion at
any given time. The Subcommittee may
approve changes in the offering rate, the
maturity of the transactions, eligible For-
eign Accounts counterparties (either by
approving or removing account access),

3 The offering of transactions directed in this para-
graph may be referred to as the “Standing Over-
night Reverse Repurchase Agreement Facility.” 
4 FIMA refers to Foreign and International Mone-
tary Authorities. The offering of transactions di-
rected in this paragraph may be referred to as the 
“Standing FIMA Repurchase Agreement Facility.” 
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and the counter-party limit; and the Sub-
committee shall keep the Committee in-
formed of any such changes. The Desk 
will also report at least annually to the 
Committee on operations directed in this 
paragraph and on the list of approved ac-
count holders. 

FIMA Reverse Repurchase Agreement Oper-
ations5 

4. The Committee directs the Desk to offer,
for the SOMA, reverse repurchase agree-
ment transactions to Customer Accounts,
as appropriate. The reverse repurchase
agreement transactions hereby directed
shall (i) include only Eligible Securities
held in the SOMA; (ii) be conducted with
Customer Accounts; (iii) be conducted
with terms comparable to those available
in the open market; (iv) be offered for a
term of 65 business days or less.

Daylight Repurchase Agreements 

5. The Committee directs the Desk to under-
take intra-day repurchase agreement
transactions in Eligible Securities with
Foreign Accounts, as appropriate.

Securities Lending 

6. The Committee directs the Desk to oper-
ate a program to lend Eligible Securities,
as appropriate. Such securities lending
shall (i) permit acceptance of U.S. Treas-
ury securities or cash as collateral for any
loan of securities undertaken pursuant to
this paragraph, and permit acceptance of
agency securities as collateral only for a
loan of agency securities undertaken pur-
suant to this paragraph; (ii) be conducted
with dealers; (iii) be conducted at rates
determined by competitive bidding, with
a minimum lending fee consistent with

5 The offering of transactions directed in this para-
graph may be referred to as the “Foreign Repo 
Pool.” 

the objectives of the program; (iv) be of-
fered on an overnight basis; (v) be subject 
to (a) reasonable limitations on the total 
amount of a specific issue of Eligible Se-
curities that may be auctioned; and (b) 
reasonable limitations on the amount of 
Eligible Securities that each borrower 
may borrow. The Desk may reject bids 
that, as determined in its sole discretion, 
could facilitate a bidder’s ability to con-
trol a single issue. 

Operational Readiness Testing 

7. The Committee directs the Desk to un-
dertake transactions of the type described
in paragraphs I.1 and I.2 from time to
time, as appropriate, for the purpose of
testing operational readiness. The aggre-
gate par value of the transactions directed
in this paragraph 7 that are of the type de-
scribed in paragraphs I.1.A.i, I.1.B, I.1.C
and I.1.D shall not exceed $5 billion per
calendar year, and the outstanding
amount of the transactions of the type de-
scribed in paragraphs I.1.A.ii and I.2 shall 
not exceed $5 billion at any given time.
All transactions directed in this paragraph
7 shall be conducted with prior notice to
the Committee.

III. AUTHORIZATION FOR FOREIGN
CURRENCY OPERATIONS

IN GENERAL 

1. The Committee authorizes the Selected
Bank to execute open market transactions
for the SOMA as provided in this Author-
ization for Foreign Currency Operations
(the “Foreign Authorization”), to the ex-
tent necessary to carry out any foreign
currency directive of the Committee:
A. To purchase and sell foreign curren-

cies (also known as cable transfers)
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at home and abroad in the open mar-
ket, including with the U.S. Treas-
ury, with foreign monetary authori-
ties, with the Bank for International 
Settlements, and with other entities 
in the open market. This authoriza-
tion to purchase and sell foreign cur-
rencies encompasses purchases and 
sales through standalone spot or for-
ward transactions and through for-
eign exchange swap transactions. For 
purposes of this Foreign Authoriza-
tion, foreign exchange swap transac-
tions are: swap transactions with the 
U.S. Treasury (also known as ware-
housing transactions), swap transac-
tions with other central banks under 
reciprocal currency arrangements, 
swap transactions with other central 
banks under standing dollar liquidity 
and foreign currency liquidity swap 
arrangements, and swap transactions 
with other entities in the open mar-
ket.  

B. To hold balances of, and to have out-
standing forward contracts to receive
or to deliver, foreign currencies.

2. All transactions in foreign currencies un-
dertaken pursuant to paragraph 1 above
shall, unless otherwise authorized by the
Committee, be conducted:

A. In a manner consistent with the
obligations regarding exchange
arrangements under Article IV
of the Articles of Agreement of
the International Monetary Fund
(IMF).6

B. In close and continuous cooper-
ation and consultation, as appro-
priate, with the U.S. Treasury.

C. In consultation, as appropriate,
with foreign monetary

6 In general, as specified in Article IV, each member of 
the IMF undertakes to collaborate with the IMF and 
other members to assure orderly exchange arrangements 
and to promote a stable system of exchange rates. These 
obligations include seeking to direct the member’s eco-
nomic and financial policies toward the objective of 

authorities, foreign central 
banks, and international mone-
tary institutions. 

D. At prevailing market rates.

STANDALONE SPOT AND FORWARD 
TRANSACTIONS 

3. For any operation that involves
standalone spot or forward transactions in
foreign currencies:
A. Approval of such operation is re-

quired as follows:
i. The Committee must direct the

Selected Bank in advance to ex-
ecute the operation if it would
result in the overall volume of
standalone spot and forward
transactions in foreign curren-
cies, as defined in paragraph 3.C
of this Foreign Authorization,
exceeding $5 billion since the
close of the most recent regular
meeting of the Committee. The
Subcommittee must direct the
Selected Bank in advance to ex-
ecute the operation if the Sub-
committee believes that consul-
tation with the Committee is not
feasible in the time available.

ii. The Committee authorizes the
Subcommittee to direct the Se-
lected Bank in advance to exe-
cute the operation if it would re-
sult in the overall volume of
standalone spot and forward
transactions in foreign curren-
cies, as defined in paragraph 3.C
of this Foreign Authorization,
totaling $5 billion or less since
the close of the most recent reg-
ular meeting of the Committee.

B. Such an operation also shall be:

fostering orderly economic growth with reasonable price 
stability. These obligations also include avoiding manip-
ulating exchange rates or the international monetary sys-
tem in such a way that would impede effective balance 
of payments adjustment or to give an unfair competitive 
advantage over other members. 
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i. Generally directed at countering
disorderly market conditions; or

ii. Undertaken to adjust System
balances in light of probable fu-
ture needs for currencies; or

iii. Conducted for such other pur-
poses as may be determined by
the Committee.

C. For purposes of this Foreign Author-
ization, the overall volume of
standalone spot and forward transac-
tions in foreign currencies is defined
as the sum (disregarding signs) of the
dollar values of individual foreign
currencies purchased and sold, val-
ued at the time of the transaction.

WAREHOUSING 

4. The Committee authorizes the Selected
Bank, with the prior approval of the Sub-
committee and at the request of the U.S.
Treasury, to conduct swap transactions
with the United States Exchange Stabili-
zation Fund established by section 10 of
the Gold Reserve Act of 1934 under
agreements in which the Selected Bank
purchases foreign currencies from the Ex-
change Stabilization Fund and the Ex-
change Stabilization Fund repurchases
the foreign currencies from the Selected
Bank at a later date (such purchases and
sales also known as warehousing).

RECIPROCAL CURRENCY ARRANGE-
MENT AND STANDING DOLLAR AND 
FOREIGN CURRENCY LIQUIDITY 
SWAPS 

5. The Committee authorizes the Selected
Bank to maintain reciprocal currency ar-
rangements established under the North
American Framework Agreement, stand-
ing dollar liquidity swap arrangements,
temporary dollar liquidity swap arrange-
ments, and standing foreign currency li-
quidity swap arrangements as provided in
this Foreign Authorization and to the ex-
tent necessary to carry out any foreign
currency directive of the Committee.

A. For reciprocal currency arrange-
ments all drawings must be approved
in advance by the Committee (or by
the Subcommittee, if the Subcom-
mittee believes that consultation with
the Committee is not feasible in the
time available).

B. For standing and temporary dollar li-
quidity swap arrangements all draw-
ings must be approved in advance by
the Chair. The Chair may approve a
schedule of potential drawings, and
may delegate to the manager of the
SOMA the authority to approve indi-
vidual drawings that occur according
to the schedule approved by the
Chair.

C. For standing foreign currency liquid-
ity swap arrangements all drawings
must be approved in advance by the
Committee (or by the Subcommittee,
if the Subcommittee believes that
consultation with the Committee is
not feasible in the time available).

D. Operations involving standing and
temporary dollar liquidity swap ar-
rangements and standing foreign cur-
rency liquidity swap arrangements
shall generally be directed at coun-
tering strains in financial markets in
the United States or abroad, or reduc-
ing the risk that they could emerge,
so as to mitigate their effects on eco-
nomic and financial conditions in the
United States.

E. For reciprocal currency arrange-
ments, standing and temporary dollar
liquidity swap arrangements, and
standing foreign currency liquidity
swap arrangements:

i. All arrangements are subject to
annual review and approval by
the Committee;

ii. Any new arrangements must be
approved by the Committee; and

iii. Any changes in the terms of ex-
isting arrangements must be ap-
proved in advance by the Chair.
The Chair shall keep the
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Committee informed of any 
changes in terms, and the terms 
shall be consistent with princi-
ples discussed with and guid-
ance provided by the Commit-
tee. 

OTHER OPERATIONS IN FOREIGN CUR-
RENCY  

6. Any other operations in foreign curren-
cies for which governance is not other-
wise specified in this Foreign Authoriza-
tion (such as foreign exchange swap
transactions with private-sector counter-
parties) must be authorized and directed
in advance by the Committee.

FOREIGN CURRENCY HOLDINGS 

7. The Committee authorizes the Selected
Bank to hold foreign currencies for the
SOMA in accounts maintained at foreign
central banks, the Bank for International
Settlements, and such other foreign insti-
tutions as approved by the Board of Gov-
ernors under Section 214.5 of Regulation
N, to the extent necessary to carry out any 
foreign currency directive of the Commit-
tee.
A. The Selected Bank shall manage all

holdings of foreign currencies for the
SOMA:

i. Primarily, to ensure sufficient li-
quidity to enable the Selected
Bank to conduct foreign cur-
rency operations as directed by
the Committee;

ii. Secondarily, to maintain a high
degree of safety;

iii. Subject to paragraphs 7.A.i and
7.A.ii, to provide the highest rate
of return possible in each cur-
rency; and

iv. To achieve such other objectives
as may be authorized by the
Committee.

B. The Selected Bank may manage such
foreign currency holdings by:

i. Purchasing and selling obliga-
tions of, or fully guaranteed as to
principal and interest by, a for-
eign government or agency
thereof (“Permitted Foreign Se-
curities”) through outright pur-
chases and sales;

ii. Purchasing Permitted Foreign
Securities under agreements for
repurchase of such Permitted
Foreign Securities and selling
such securities under agree-
ments for the resale of such se-
curities; and

iii. Managing in various time and
other deposit accounts at foreign
institutions approved by the
Board of Governors under Reg-
ulation N.

C. The Subcommittee, in consultation
with the Committee, may provide ad-
ditional instructions to the Selected
Bank regarding holdings of foreign
currencies.

ADDITIONAL MATTERS 

8. The Committee authorizes the Chair:
A. With the prior approval of the Com-

mittee, to enter into any needed
agreement or understanding with the
Secretary of the U.S. Treasury about
the division of responsibility for for-
eign currency operations between the 
System and the U.S. Treasury;

B. To advise the Secretary of the U.S.
Treasury concerning System foreign
currency operations, and to consult
with the Secretary on policy matters
relating to foreign currency opera-
tions;

C. To designate Federal Reserve Sys-
tem persons authorized to communi-
cate with the U.S. Treasury concern-
ing the SOMA foreign currency op-
erations; and

D. From time to time, to transmit appro-
priate reports and information to the
National Advisory Council on
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International Monetary and Financial 
Policies. 

9. The Committee authorizes the Selected
Bank to undertake transactions of the type 
described in this Foreign Authorization,
and foreign exchange and investment
transactions that it may be otherwise au-
thorized to undertake, from time to time
for the purpose of testing operational
readiness. The aggregate amount of such
transactions shall not exceed $2.5 billion
per calendar year. These transactions
shall be conducted with prior notice to the
Committee.

10. All Federal Reserve banks shall partici-
pate in the foreign currency operations for 
the SOMA in accordance with paragraph
3G(1) of the Board of Governors’ State-
ment of Procedure with Respect to For-
eign Relationships of Federal Reserve
Banks dated January 1, 1944.

11. Any authority of the Subcommittee pur-
suant to this Foreign Authorization may
be exercised by the Chair if the Chair be-
lieves that consultation with the Subcom-
mittee is not feasible in the time available. 
The Chair shall promptly report to the
Subcommittee any action approved by the 
Chair pursuant to this paragraph.

12. The Committee authorizes the Chair, in
exceptional circumstances where it would 
not be feasible to convene the Committee,
to foster the Committee’s objectives by
instructing the Selected Bank to engage in 
foreign currency operations not otherwise
authorized pursuant to this Foreign Au-
thorization. Any such action shall be
made in the context of the Committee’s
discussion and decisions regarding for-
eign currency operations. The Chair,
whenever feasible, will consult with the
Committee before making any instruction
under this paragraph.

IV. CONTINUING DIRECTIVE FOR
FOREIGN CURRENCY OPERA-
TIONS

1. The Committee directs the Desk to con-
duct transactions subject to the terms of
the directives adopted by the Committee,
and in accordance with the provisions of
the Foreign Authorization and the risk
management framework established by
the Selected Bank.

2. The Committee directs the Desk to exe-
cute warehousing transactions, if so re-
quested by the U.S. Treasury and if ap-
proved by the Subcommittee, subject to
the limitation that the outstanding balance 
of United States dollars provided to the
U.S. Treasury as a result of these transac-
tions not at any time exceed $5 billion.

3. The Committee directs the Desk to main-
tain, for the SOMA:

A. Reciprocal currency arrangements
with the following foreign central
banks:

Foreign central 
bank  

Maximum amount 
(millions of dollars 
or equivalent) 

Bank of Canada 
Bank of Mexico 

2,000 
3,000 

B. Standing dollar liquidity swap ar-
rangements with the following for-
eign central banks:

Bank of Canada
Bank of England
Bank of Japan
European Central Bank
Swiss National Bank

C. Standing foreign currency liquidity
swap arrangements with the follow-
ing foreign central banks:

Bank of Canada
Bank of England
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Bank of Japan  
European Central Bank 
Swiss National Bank 

4. The Committee directs the Desk to hold
and to invest foreign currencies in the
portfolio in accordance with the provi-
sions of paragraph 7 of the Foreign Au-
thorization.

5. The Committee directs the Desk to report
to the Committee, at each regular meeting
of the Committee, on transactions under-
taken pursuant to paragraphs 1 and 6 of
the Foreign Authorization. The Desk is
also directed to provide quarterly reports
to the Committee regarding the manage-
ment of the foreign currency holdings
pursuant to paragraph 7 of the Foreign
Authorization.

6. The Committee directs the Desk to con-
duct testing of transactions for the pur-
pose of operational readiness in accord-
ance with the provisions of paragraph 9 of 
the Foreign Authorization.

V. TEMPORARY AUTHORIZATION
TO OPERATE SYSTEM OPEN
MARKET ACCOUNT

The Chair of the Committee is authorized
to appoint a Federal Reserve Bank as
agent to operate the SOMA temporarily
in case the Selected Bank is unable to
function. In the event the Chair exercises
such authority, the Chair also is author-
ized to appoint a Federal Reserve official
to act temporarily as manager of the
SOMA.

VI. AUTHORIZATION FOR CERTAIN
ACTIONS BY FEDERAL RESERVE
BANKS DURING AN EMERGENCY

The Committee hereby authorizes each
Federal Reserve Bank to take any or all of
the actions set forth below during and fol-
lowing a national security emergency
when such Federal Reserve Bank finds it-
self unable after reasonable efforts to be

in communication with the Committee or 
when the Committee is unable to func-
tion. Action(s) under this authorization 
will be taken by a Federal Reserve Bank 
only after reasonable efforts have been 
made to consult with the Chair of the 
Committee or if the latter is not available 
with the Vice Chair of the Committee or 
if both the Chair and the Vice Chair are 
not available, with whatever member of 
the Board of Governors may be available 
to serve as Acting Chair as provided for 
by the Committee’s Rules of Organiza-
tion. In addition, to the extent feasible, the 
action(s) should be coordinated with 
other Federal Reserve Banks with which 
the Federal Reserve Bank is able to com-
municate. 
(1) Whenever it deems it necessary in

the light of economic conditions and
the general credit situation then pre-
vailing (after taking into account the
possibility of providing necessary
credit through advances secured by
direct obligations of the United
States under the last paragraph of
section 13 of the Federal Reserve
Act), such Federal Reserve Bank
may purchase and sell obligations of
the United States for its own account, 
either outright or under repurchase
agreement, from and to banks, deal-
ers, or other holders of such obliga-
tions.

(2) Such Federal Reserve Banks may en-
gage in operations of the types spec-
ified in the Committee’s Foreign Au-
thorization when requested to do so
by an authorized official of the U.S.
Treasury; provided, however, that
such Federal Reserve Bank shall take
all steps practicable at the time to en-
sure as far as possible that, in light of
the information available on other
System foreign-currency operations,
its own operations do not result in the
aggregate in breaching any of the
several dollar limits specified in the
Foreign Authorization.
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Authority to take the actions set forth 
shall be effective only until such time as 
the Federal Reserve Bank is able again to 
establish communications with the Com-
mittee, and such Committee is then func-
tioning. 
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