A mesting of the excvcutie _oamittee of the Federal Open Market
Counittee was held 1in the offices of the Board of Governors of the Federal
Reserve Syeten fn Washington orn Thur:aday, February 8, 1951, at 12:45 p.m.

PRESENT: Mr. McCabe, Chairman
Mr, Sproul, Vice Chairman
Mr. Eccles
Mr. Evans
Mr, C. S, Young

Mr, Carpenter, Sscretary

Mr. Vest, General Counsel

Mr, Thomas, Fconomist

Mr. Rouse, Mansger, Cystem Open Market
Account

Mr. Thureton, Assistant to the Board of
Govermnores

Mr. Riefler, Assistant to the Chairman,
Boexrd of Governors

Mr. "herman, Aesistant Secrvtury, Board
of Govarnors '

Mr. R. A. Young, Direvctor, Division of
Research and Statistics, Board of
Governors

Mr. Youngdshl, Chief, Covernment Financs
Section, Division of Research and
Statistics, Board of Governors

Upon motion duly mede and seconded,
the executive committee voted unanimously
to direct tho Federal Reserve Bank of New
York, until otkerwiee directed by the
vxacutive committee; '

(1} To wake such rurchuses, sales, or exchangea (including
replacement of nmaturing sccurities and allowing maturities to
run off without replacement) for the System account, either in
the open market or directly froa, to, or with the Treasury, as
nay be necessary in the light of current and prospective economic
conditions and the general credit situation of the country, with
& view to exercizing resiraint upon inflationary devalopments, to
nairtaining orderly coniitions in the Governnent security market,
to relating the supply of funds in the murket to the nesds of
commerce ard business, and to the practical =dministration of the
account; provided that the total amount of securities in the
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account at the close of thie day shall not be incressed or de-
creased by more than $1 billion exclusive of special short-tera
certificates of indebtedness purchased for the temporary
accompodation of the Treasury pursuant to peregraph (2) of this
direction;

(2) To purchase direct from the Treasury for the Systea
open market acecount such anounts of special short-term certifi-
cates of indebtedness as may be necessary from time to time for
the temporery eccommodation of the Treasury; provided that the
total asmount of such certificates held in the account at zny ons
time shall not exceed $750 millien.

In taking this action it was under-

stood that the linitations contained in

the direction include commitments for

purchases and sales of securities for the

System account,

It wes sgreed that in accordance with the understanding at the

nmeeting of the full Committee, a meeting of the executive committee would
be held at 2:30 p.m., on Wednesdey, February 1h, 1951,

Thereupon the meeting adjourned,

v & /(’ oy
- / k %cretary.




