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MONETARY POLICY ALTERNATIVES

Recent developments

(1) Growth of M2 and M3 slowed appreciably in July to annual
rates of about 6~1/4 and 5 per cent respectively, well below their June-
to-September path rates of 8-1/2 and 8 per cent set at the last FOMC
meeting. The slowing of growth in the broader aggregates last month
reflected reduced reliance by banks on funds borrowed through managed
liabilities-—overnight RPs and Eurodollars, term RPs and large CDs—prob-
ably in response to the unusually large increase in the availability of
funds from U.S. Government balances. This led to a substantial deceler-
ation in growth of the nontransaction component of the broad aggregates,
even though growth of the total of savings and small time deposits (includ-
ing MMDAs) slowed only marginally last month. The composition of inflows
into that grouping shifted dramatically, however, as MMDAs were little
changed on balance while small time deposits, mainly 6-month MMCs, surged
with the recent rise in short-term market interest rates. By July, M2
stood at the center of its 7 to 10 per cent long-run growth cone and M3
was in the upper half of its longer-run range.

(2) A more rapid growth of the broad aggregates is anticipated
in August partly on the grounds that banks may borrow more aggressively
in the market through managed liabilities to compensate for an expected
drop in U.S. Government funds. Nonetheless, given the partial data avail-
able through the first half of the month, growth rates of M2 and M3 may
not be so strong in August as to bring these aggregates above the FOMC's
short-term target path, and they, particularly M2, might remain below.
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KEY MONETARY POLICY AGGREGATES
(Seasonally adjusted annual rates of growth)

Longer-run
1983 base to
May  June “July Julyl
Money and Credit Aggregates
Ml 26.3 10,2 8.9 12,2
M2 12.4 10.4 6.3 8.4
M3 11.0 11.0 5.1 9.1
Damestic nonfinancial debt 10.6 15.1 8.7 10.6
Bank credit 10.7 9.9 9.7 10.4
Reserve Measures?
Nonborrowed reserves3 3.0 7.1 0.4 4.1
Total reserves -1.9 14.0 6.0 5.8
Monetary base 10.0 9.9 5.0 9.2
Memo: (Millions of dollars)
Adjustment and seasonal
borrowing 439 678 8764 -
Excess reserves 449 480 5114 -

1. The base for Ml is QL1 '83, for M3 and reserves is O1vV '82, for M2 is
February-March 1983, and for bank credit and damestic nonfinancial debt is
December '82,

2. Growth rates of reserve measures are adjusted to remove the effects of
discontinuities resulting from phased changes in reserve ratios under the
Monetary Control Act.

3. Includes special borrowing and other extended credit from the Federal
Reserve.

4. Thus far in August (through August 17) borrowing and excess reserves
have averaged $993 and $409 million, respectively.,
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(3) Ml decelerated a bit further in July, to about a 9 per
cent annual rate—which was slightly below expectations for July thought
at the time of the last meeting to be consistent with the 7 per cent
growth rate specified for the June-to-September target period. Data for
early August suggest some further deceleration in growth. Owing to rapid
expansion in the latter half of the second quarter, the level of Ml in
the first half of August remained above the upper limit of its 5 to 9 per
cent monitoring range.

(4) Borrowing by domestic nonfinancial sectors is estimated
to have decelerated to about an 8-3/4 per cent annual rate in July fram
the 11-3/4 per cent second-quarter pace, largely reflecting reduced borrow-
ing by the Federal Govermment. Although July growth in bank credit—at
9-3/4 per cent—was about unchanged fram June, a further acceleration in
lending offset a marked decline in acquisitions of Treasury securities.
Lending to businesses strengthened to a 12 per cent annual rate, reflecting
the curtailment in long-term bond issuance as long-term rates backed up
further, and consumer lending accelerated to a 20 per cent rate as the
bank share of this market evidently continued to grow. Thus far in
August, data from large banks suggest that business loan demand may be
moderating, but borrowing in the commercial paper market has picked up.

(5) Growth in total reserves decelerated to a 6 per cent annual
rate in July, reflecting a slowing in growth of required reserves against
deposits in M1, Growth in the monetary base also slowed markedly in
July, as currency expansion dropped off considerably following many
months of strong expansion. Nonborrowed reserves plus extended credit
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were unchanged in July as adjustment plus seasonal borrowing rose.
Over the intermeeting period, borrowing ran somewhat in excess of the
Committee's $600 to $800 million assumed range, reflecting a tendency
for borrowing to be strong early in the statement week and for excess
reserves to run slightly higher than expected. Net borrowed reserves
have averaged about $515 million over the intermeeting period, at the
high end of expectations for the period implied in the Committee's
discussion of operating targets at the last meeting.

(6) Over the intermeeting period, the federal funds rate rose
fram around 9-1/4 per cent to the 9-1/2 to 9-5/8 per cent area, with
trading in the first half of August mainly around the latter rate or a
bit higher. This rise was accompanied by fairly marked increases in
short- and particularly longer-term interest rates—which moved upward by
about 40 and 80 basis points respectively from the time of the Cammittee
meeting to peaks in the second week in August. Longer-term rates may
have been influenced by heightened concerns about the conflict between
federal and private credit demands in a strengthened econamy——concerns
that may have been manifested in the initial lukewarm investor reception
of the record-size mid~August Treasury refunding. In recent days, both
short- and long-term interest rates have declined from earlier peaks,
reflecting slower than expected money growth, a more moderate retail
sales figure than many anticipated, and a slight easing in pressures on
the funds market. On balance, since the previous FOMC meeting, short-term
rates have risen about 10 to 20 basis points and longer-term market rates
about 20 to 25 basis points. Mortgage rates have risen about 60 basis

points.
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(7) The rise of U.S, interest rates, together with indications
that rates abroad would not be lifted, apparently spurred strong demand
for the dollar on foreign exchange markets in the first half of August,
and at its peak the dollar had risen by about 4-1/2 per cent on a weighted

average basis.

. intervention by the
United States—
marked the first U.S. intervention since October 1982, More recently, as
interest rates in the U.S. have eased off, the dollar has dropped on ex~

change markets, by about 2-1/2 per cent fram its peak.



Prospective developments

(8) The top panels of the table below show alternative
specifications for the monetary aggregates over the June-to-September
period, together with federal funds rate ranges for the upcoming inter-
meeting period; the bottom panel gives the implied growth rates for each
alternative for the July-to-September period. (More detailed data for
the alternatives, including their relationship to the longer-run ranges,
are shown in the charts and table on the following pages. The quarterly

interest rate path consistent with the staff's GNP projection is shown in

Appendix I.)

Alt. A Alt. B Alt, C
Growth from June to September
M2 8-1/2 8 -1/2
M3 8-1/2 8 7=1/2
Ml 8 7-1/2 7
Federal funds rate range 6 to 9-1/2 6 to 10 7 to 11
Implied July to September
growth
M2 9-1/4 8-3/4 8-1/4
M3 10 9-1/2 8-3/4
Ml 7-1/2 6~3/4 6

(9) The monetary aggregates of alternative B most nearly
correspond to the specifications for the third quarter adopted at the
last Committee meeting; they differ only by a slightly higher growth
for M1 balanced by a slightly lower growth for M2, a change in relation-
ship suggested by incoming data. Such growth rates are likely to be
achieved without further significant change in money market conditions.
Alternatives A and C would call for samewhat easier and tighter money
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Chart 3
Actual and Targeted M1
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1983—april
May
June

July

August
September

Growth Rates
Monthly

1983—April
May
June

July

August
September

June~-September
July-September

September - December

Growth Rates
Quarterly Average

1983—01
Q2
03
04

Memo$
Growth Rate
Base period to 198304l

Alternative Levels and Growth Rates For Key Monetary Aggregates

M2

Alt. A Alt. B Alt, C
2074.7 2074,7 2074.7
2096.2 2096,2 2096.2
2114.3 2114.3 2114.3
2125.4 2125.4 2125.4
2140.8 2140,7 2140.5
2158,5 2156,3 2154,2
2.8 2.8 2.8
12.4 12.4 12.4
10.4 10.4 10.4
6.3 6.3 6.3
8.7 8.6 8.5
9.9 8.7 7.7
8.4 8.0 7.5
9.3 8.7 8.1
8.8 8.0 7.3
20,3 20.3 20,3
10.1 10.1 10.1
8.9 8.7 8.8
9.1 8.3 7.4
8.9 8.6 8.2

M3

Alt, A Alt. B Alt. C
2454.0 2454.0 2454.,0
2476.5 2476.5 2476.5
2499,3 2499.3 2499.3
2510.0 2510.0 2510.0
2531.8 2531.6 2531.3
2551.8 2549.5 2546.9
3.4 3.4 3.4
11.0 11.0 11.0
11.0 11,0 11.0
5.1 5.1 5.1
10.4 10.3 10.2
9.5 8.5 7.4
8.4 8.0 7.6
10.0 9.4 8.8
8.4 7.7 7.0
10,2 10.2 10.2
8.2 8.2 8.2
8.8 8.7 8.5
8.9 8.2 7.5
9.3 9.1 8.9

M1
Alt, A Alt. B Alt. C
496.5 496.5 496.5
507.4 507.4 507.3
511.7 511,7 511.7
515.5 515.5 515.5
518.5 518.4 518.3
521.9 521.3 520,7
-207 -2.7 -207
26,3 26.3 26,3
10,2 10.2 10.2
8.9 809 8.9
700 6.8 6.6
7.8 6.7 5.5
8.0 7.5 7.0
7.4 6.8 6.1
7.7 6.0 4.4
14.1 14,1 14.1
12,2 12,2 12,2
10.6 10,5 10.3
7.7 6.3 4.9
9.3 8.4 7.6

1. Base period is February-March 1983 average for M2, fourth quarter 1982 average for M3, and second quarter

10983 avarane for M1,

-L-
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market conditions respectively. Because the bulk of the third quarter
is now behind, specified money growth rates over the June-to-September
period do not differ greatly from alternative B, but the emerging differ-
ence in money market conditions would more significantly affect develop-
ments in the fourth quarter.

(10) Under all the alternatives growth in M2 and M3 is expected
to quicken in August and September from the July pace, largely for the rea-
son noted in paragraph (2), though these aggregates are expected to remain
within the FOMC's longer-run range. M1, on the other hand, is expected
to grow more slowly in August and September than in July as the rise in
market interest rates that has already occurred contributes to moderation
in demands for this aggregate.

(11) Under alternative B, the federal funds rate would be
expected to trade around 9-1/2 per cent (the 6 to 10 per cent funds rate
range shown for that alternative retains the specification of the current
directive). Recent strength in demands at the discount window suggest
that borrowing would range between $700 and $900 million. Total and
nonborrowed reserves would be expected to show little change, on balance,
over August and September—with a small decline in August offset by a
rise in September,

(12) Other short-term market interest rates, which have declined
same in recent days partly as expectations of a further tightening in
monetary policy abated, should remain around current levels. A little
further drop in long-term rates could develop, however, particularly if
stability in the funds rate is accompanied by additional evidence of less
rapid economic expansion along with moderate money growth in or approach-

ing the Committee's longer—term ranges.
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(13) The debt of nonfinancial sectors is expected to increase
wver the third quarter at a considerably slower pace than in the second.
The moderation in growth reflects a sharp drop off of bond issuance by
state and local governments and a slowing of borrowing by the Treasury,
following the rapid build up of its cash balance in early summer. Even
so, the federal govermment's demands on credit markets remain quite large,
with its outstanding debt projected to increase at around a 16 per cent
annual rate in the third quarter. Household borrowing is expected to
continue close to the stronger pace of the second quarter., Net busi-
ness needs for external finance are expected to remain relatively small,
as the effects of a turn to inventory accumlation are about offset by
strong growth of internal funds.

(14) 1looking into the fourth quarter, and assuming same slight
further tightening of money market conditions in the fall as well as re-
duced growth of nominal GNP in line with staff projections, the expansion
of Ml may slow somewhat further. Growth in that aggregate for the year
would then be in the upper half of the Comittee's longer-run range—-which
would be consistent with a slight further pick-up in velocity growth
during the fourth quarter from the about 1 to 1-1/2 per cent expansion
that appears in store for the third quarter. Growth rates in M2 and M3
over the year 1983 are expected to be around the midpoint, and in the
upper half, of their longer-run ranges respectively, assuming as noted
above same slight further tightening of money markets in the fourth
qQuarter and also a moderation of loan demands at banks and thrifts.

(15) Alternative A contemplates same easing in money market
conditions, with federal funds in an 8-1/2 to 9 per cent area and borrow-

ing declining to the $400-$600 million range. Nonborrowed reserves would
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be expected to expand at about a 6 per cent annual rate fram July to
September. Market interest rates would probably decline substantially
in response to the unexpected easing of money markets, with the 3-month
Treasury bill rate falling to the 8-1/2 per cent area. A considerable
rally probably would develop in bond markets. With bond rates falling,
business issuance of long-term obligations would burgeon once again,
while borrowing from banks and in the commercial paper market receded.
In foreign exchange markets, the dollar would tend to weaken, probably
falling below levels prevailing around the time of the July FOMC meeting.
(16) while growth in the monetary aggregates in the June-to-
September period may be only a little stronger under alternative A than
alternative B, the easing in bank reserve positions, if sustained through
the fourth quarter, would involve a greater chance as the year progresses
that M1 growth would accelerate, at least a bit, fram what is currently
expected to be a moderate August pace and tend to stay above its longer-run
range. An acceleration could reflect both the reduced opportunity cost
of holding NOW accounts as well as any greater than projected expansion
in nominal GNP should an easing of interest rates lead, through a favor-
able impact on attitudes among other things, to greater consumer and
business spending. Growth in M2 and M3 would tend to be samewhat higher
for the year as money market conditions remain easier than under alter-
native B, but they are likely to remain within their longer-run ranges.
(17) Alternative C contemplates a near-term tightening in
money market conditions with a view to gaining greater assurance that
all of the aggregates, including Ml, would end 1983 within their longer-
run ranges. The federal funds rate under alternative C might trade in
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the 10 to 10-1/2 per cent range through the end of the quarter. Discount
window borrowing would tend toward the area of S1-1/4 billion at the
current 8-1/2 per cent discount rate, raising questions about the level
of that rate. Assuming no discount rate change, nonborrowed reserves
might decline at about a 6 per cent annual rate from July to September.

(18) The size and speed of the tightening in money market
conditions contemplated under alternative C is probably not currently
anticipated in the market. As a result, interest rates in both short-
and long-term markets would be likely to rise appreciably. Bond issuance
by corporations and state and local governments is already quite low com—
pared to earlier in the year, but it could drop off even more. In the
mortgage market rates on conventional fixed rate mortgages would climb
above 14 per cent, with pressure on these rates accentuated by effects of
rising MMDA costs on the willingness of thrifts to extend mortgage loans.
The dollar would come under considerable upward pressure on foreign ex-
change markets, especially if foreign central banks continued to demonstrate
a reluctance to raise their domestic interest rates.

(19) Under alternative C, M2 and M3 growth over the June-to—-
September period migﬁt be somewhat below objectives specified at the
last Committee meeting, though M1 growth may be close to its 7 per cent
third-quarter objective. However, should the higher interest rates cause
sizable shifts of saving funds out of NOW accounts into instruments bear-
ing market-related interest rates, Ml growth could slow substantjally
in September and also into the fourth quarter. Growth in M2 and M3
would also tend to slow, &xough perhaps not as markedly as Ml, in the
fourth quarter. The probable dampening effect of these higher interest
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rates on growth in money and incame as the year progresses suggests the
likelihood that attaining longer-run money and credit targets for 1984
would involve a substantial easing of interest rates later this year or

early next year fram the alternative C levels.



Directive Language

Given below is a suggested operational paragraph for the directive,
with the numerical specifications adopted at the meeting on July 12-13 shown
in strike-through form.,

OPERATIONAL PARAGRAPH

The Committee seeks in the short run to (increase slightly further
MAINTAIN/DECREASED SLIGHTLY) the existing degree of reserve restraint. The
action is expected to be associated with growth of M2 and M3 at annual rates
of about 8-3/2 __ and 8 ____ per cent respectively fram June to September,
consistent with the targets established for these aggregates for the year.
Depending on evidence about the strength of econamic recovery and other
factors bearing on the business and inflation outlook, lesser restraint
would be acceptable in the context of a significant shortfall in growth of
the aggregates fram current expectations, while samewhat greater restraint
would be acceptable should the aggregates expand more rapidly. The Camnittee
anticipates that a deceleration in Ml growth to an annual rate of around
3 ____ per cent fram June to September will be consistent with its third-
quarter objectives for the broader aggregates, and that expansion in total
domestic nonfinancial debt would remain within the ranges established for
the year. The Chairman may call for Committee consultation if it appears
to the Manager for Domestic Operations that pursuit of the monetary objectives
and related reserve paths during the period before the next meeting is likely
to be associated with a federal funds rate persistently outside a range of
6to-30 ___ TO __  per cent.



APPENDIX 1

Interest Rates Consistent with the
Greenbook GNP Projection
(Quarterly averages, in per cent)

3-month Fixed
Federal Treasury Recent Aaa Rate
Funds Bill Utility Mortgage
1983—02 (actual) 8.80 8.40 11.55 12.76
Q3 9-1/2 9-3/8 12-1/2 13-5/8
Q4 9-3/4 9-1/2 12-1/2 13-7/8
1984—Q1 9-1/2 9-1/8 12-1/4 13-5/8
Q2 9-1/4 8-3/4 12 13~-1/4
03 9 8-1/2 11-3/4 13

Q4 9 8-1/2 11-3/4 13



Selected interest Rates Augest 22, 1983

Percent
Short-Term Long-Term
Treasury bills CDs money U4, government constant | corporate| munk home morigeges
federst secondary market secondery] CO™M. | meret | Dank maturity yields Asa utiiity| cive  [eomren
Period funde market | POPY | muqua | Prime recently | Bond tonet | FHAVA | GNMA
Smonth | Gmontn | tyeer | Smontn | TMONth | Tgng 08 | Syewr | 10yeer | 30yeer | ottersd | Buyer | o 'sais | ©olinG | securtty
T i S S 2 [} ¥ 3 [} W T iz i3 i - S N R
1982--N1gh 15.61 4.4 .23 133 15.84 15,56 13.89  16.86 15.01  14.801  14.63  16.34 13.44  17.66 16.%0 15.56
Lov 8.6 7.43 7.84 "R 8.53 8.19 .09 1.5 9.81 10.46 10.42 1L.75 9.25 13.57 12.00 12.41
1903—R1gh 10.21 2.49 9.64 .M 9.93 9.53 .57 11.% 11.57 124 12,11 12.98 9.85 1384 13.%0 13.42
Low 8.42 7.63 7.72 7.82 8.15 8.02 .n 10.50 9.40 10.18 10.32 11.03 8.70 12.5%% 11.50 11.33
1982-~July 12.59 11.3% 11.88 11.90 13.44 12.62 12.86 16.26 14.00 13.93 13.5% 15.61 12.20 16.02 15.30 15.%
Aug. 10.12 0.68 9.88 10.3 10.61 9.50 11.02 14.39 12,62 13.06  12.77 1447 11.23 16.27  15.13 14.51
Sept. 10.31 1.92 9% 9.92 10.66 9.% .73 13.50 12.03 12,4 12.07 13.57 10.66 15.43 13.00 13.37
Oct. .7 7.1 8.29 8.63 9.351 9.08 9.16 12.52 10.62 10.91 11.17 12.34 9.69 14.61 12.7% 12.83
Mov, 9.20 8.07 .3% 8.4 2.95 8.66 8.54 11.8% 9.99 10.55 10.54 11.88 10.06 138 12,23 12.66
Dec. 8.03 7.94 .16 8.23 6.66 8.33 8.22 11,30 .88 10.54 10,54 11.91 9.96 13.62 12,00 12.60
1963—Jan, 8.68 1.86 7.93 .01 8.3 8.19 7.9 11.16 9.64 10.46  10.63 11,04 9.50 13.23 12.00 12.08
Teb. 8.51 .11 8.2 8.28 8.54 $.30 7.79 10.98 9.9 10.72 10.88 12.09 9.5¢ 13.04 12.00 11.94
Mar. .77 8.33 8.3 8.% 8.69 8.56 .7 16.50 9.8 10.51 10.63 11.74 9.20 12.50 12.00 11.87
Apr. 8.80 8.2 0.3 8.29 .63 8.38 7.9% 10.30 9.76 10.40 10.48 11.50 9.05 12.78 12.00 12.06
May 8.63 8.19 .22 8.23 8.48 8.3 7.8  10.%0 .66 1038 10.53 11.37 9.11 12.6) 1.8 11.72
Jusa .99 8.79 8.89 8.0 9.20 .97 8.01 10.50 10.32 10.83% 10.93 11,81 9.52 12.87 12.00 12.09
July LI ) 2.08 9.26 .34 9.% .15 .. 10.50 10,9 11.38 11,40 12.39 9.53 13.42 12.38 17.54
1983-dum 1| .77 8.56 8.62 8.62 8.89 .60 7.79  10.% 10.10 10.71 10.86 11.72 .7 124 11.%0 1n.7n
[ ] 0.84 8.67 8.0 8.78 9.07 .80 7.8% 10.% 10.24 10.83 10.95 11.78 9.69 12.82 12,00 11.99
15| s.8 ..73 8.64 8.00 9.15 8.89 7.9  10.50 10.24  10.80  10.8%  11.66 9.38 12.96 12.00 12.06
22 9.14 8.84 8.92 8.% .24 9.03 8.02 10.50 10.32 10.73 10.82 11.84 9.38 12.96 12.00 12.08
29| o.90 .97 9.04 9.04 9.34 .19 8.11  10.50 10.51 1101 11.07  12.00 9.3 13.08 12.00 12.24
July 6] 9.3 8.8 .02 9.03 9.32 9.10 6.22 10,% 10.57 1107 1112 12.23 .55 13.% 12.00 12.24
11| 9.10 9.30 2.3 9.50 .14 .24 10.50 10.83 11.34 1.7  12.0 9.5 13.% 12.50 12.58
0] 9.3 .11 0.20 I X1 9.53 .19 8.3 10.50 10.9s 1139 119 1.3 .44 13,58 12.90 12,61
n 9.46 9.08 9.25 .35 9.52 .16 8.44 10.50 10.9% 11.4) 11.43% 12.62 9.60 13.63 12.50 12.73
Mg, 3] 9.9 .3 9.51 9.43 9.71 9.32 8.47 10.% 11.25 11,79 11,79  12.86 .74 1373 13.% 13.13
10 .66 9.49 9.64 .19 .93 9.53 .57 10.71 11.37 12,14 12.11 12.90r 9.83 13.84 13.50 13.42
17| e 9.43 9.54 9.63 9.89 $.54 8.73 11,00 11,32 1182  11.78  12.68 .70 n.a. 133 12.9%
2
) §
Dedly—aAug. 12| 9.67 9.49 9.66 (R ] 9.98 9.58 - 11.00 11.49 11,9  11.89 - - - - -
18 .59 9.2 9.41 9.44 N 9.40 - 11.00 11.10 11.70 11.68 -— - — - -—
19] 9.50 9.31 9.43 9.48 .71 9.39 - 1£.00 1.16p 1.7 .73 - - - - -
NOTE: Weskty dats lor columng 1 h 11 ore woeh goe. Data in column 7 are taken  insured savings and loen assacietions on the F following the of the siatament weeh. OFMA
#rom Donogines Money Fund Meport. Columna 12 and 13 are 1.day quotes for Fridey and Thurscay,  yields are mmumnm:o"mmrumum.m
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Net Changes In System Holdings of Securities!

Millions of dollars, not seasonally adjusted August 22, 1983
Treasury Treasury coupons net purchases? Federal agencies net purchases4 Net change
Period bills net L within holdings Net RPs®
change? 1-year 5 510 over 10 | total Tyoar 15 510 over 10 total totall
1978 870 1,184 4,188 1,526 1,063 7,962 -47 45 104 24 127 8,'726 -1,774
1979 6,243 603 3,456 523 454 5,035 131 317 5 - 454 10,29 -2,597
1980 -3,052 912 2,138 703 811 4,564 217 308 29 24 668 2,035 2,462
1981 5,337 294 1,702 393 379 2,768 133 360 -— -— 494 8,491 684
1982 5,698 12 1,794 388 307 2,803 - - -— — - 8,312 1,461
1982~-Qtr. I -4,329 20 50 -— — 70 - - - - [gad -4,371 -999
11 5,585 -68 570 a1 52 635 - -— - - - 6,208 -5,375
I11 150 71 891 113 123 1,198 -— -~ -— — - 1,295 7,855
v 4,292 88 485 194 132 %00 -— - -— - - 5,179 -20
1983~-Qtr. 1 ~1,403 - - - - - - - - - - -1,425 ~3,325
11 5,116 173 595 326 108 1,203 - -— -— —-— —-— 6,208 -793
1983~-lJan. ~2,883 — - it — - - bt -— - -— ~-2,892 -6,127
Feb. 222 - - - - - - - - -_— - 216 2,971
Mar. 1,259 -- -- -- - - - - - -- - 1,250 -168
Apr. 2,880 - - - - - - - - - - 2,873 2,971
May 516 173 595 326 108 1,203 - -— - - - 1,718 -3,061
June 1,721 - - - - -- - - - - -~ 1,617 -723
July 666 156 481 215 124 975 -— - — - -— 1,632 523
1983-<June 1 43 - - -_— - - - - -— - - 43 4,160
8 254 - -~ - -— - - - - - -— 254 -8,144
15 1,182 - -~ -- -- - — - -- - - 1,078 -2,160
22 59 - - - - - - - - — - 59 3,613
29 104 - - -- - - - -- - - - 104 -3,245
July 6 267 - - - -- - - - - - - 267 3,081
13 193 156 481 215 124 975 _— - -— — - 1,158 -969
20 159 - - - - - - - - - - 159 3,689
27 83 - - - - - - - - - - ‘83 -4,706
Aug. 3 86 -~ - - -- -- - - - - - ‘86 736
10 942 - - - - -- - - - - - 942 -15
17 560 - - - - - - - -- -~ -~ 560 -837
LEVEL-~Aug. 17 63.9 19.2 32.8 13.7 17.6 83.3 2.8 4.4 1.1 .5 8.9 156.1 -2.2
t Change from end-of-period 10 end-of-period. § In addition to the net purchases of securities, also reflects changes in System hoidings of bankers’
2 Outright transactions in market and with forelgn accounts, and redemptions {—} in bill auctions. acceptances, direct Treasury borrowing fram the System and redemptions {—) of agency and Tree-
3 Outright transactions in market and with foreign accounts, and short-term notes acquired in ex- sury coupon issues.
change for maturing bills. Excludes redemptions, maturity shifts, roltovers of maturing coupon 8 Includes changes in RPs (+), matched sale-purchase transactions (—), and matched purchase-sale
issues, and direct Treasury borrowing from the System. transactions (+).

4 Qutricht transactions in market and with foreign accounts only. Excludes redemptions and maturity



Security Dealer Positions

Mitilona of dollers
August 22, 1983
Tash Positione Forward and Fulures Positions
T Treasury 0oupons
Period Nat! Treasury wnder over federsl private Treasury under Over federsl private
Toisd bille 1 yoor 1 your agency shortterm bills 1 yoor 1 your agency Short-ierm
1982-—-N1gh 49,437 11,156 679 8,169 6,281 16,213 1,674 3% -687 -32¢6 8%3
Low 10,690 -2,151 ~747 1,003 1,955 6,758 -11,077 ~%6 -4,182 ~2,718 -6,453
1983-—-A1gh 20,056 13,273 A7} 7.108 6,132 15,658 280 14 =330 -1,008 -5,249
Low =348 613 ~687 ~-1,208 4,013 8,839 -10,310 -9 -3,223 -3,382 -8,813
1942—July 19,616 5,768 -583 4,029 2,872 14,530 =1,402 16 -2,538 1,195 -1,000
Avug. 24,048 1,330 -630 4,256 3,556 14,201 6,243 -19 -2,794 -1,%07 -1,077
Sapt. 14,300 215 ~$34 2,365 4,416 12,001 3,161 =21 ~1,286 -2,239 -4,618
Oct. 18,880 1,15 109 3,233 5,288 nm 3,285 =14 ~1,648 -2,404 -3,493
Nov, 17,3172 3,634 49 4,268 5,684 11,821 1,461 -9 -3,218 -2,371 -4,468
Dec. 18,0876 8,732 428 3,633 5,949 14,046 -5,519 -29 ~2,098 =2,443 -5,043
1983—-Jan. 13,041 9,962 -232 4,950 5,123 13,166 -7,782 -50 ~2,766 -2,634 -4,677
Pebd. 16,604 10,53 -428 4,061 4,455 11,477 -3,631 - ~-1,807 ~2,099 -3,086
War. 15,94 9,544 3 1,852 4,853 12,087 ~3, 74 -4 ~2,357 -1,988 -6,32%
Apt. 8,732 7.773 =371 1,610 3,270 11,753 ~7.513 -9 ~2,479 1,476 -3,837
May 3,330 4,449 )| 1,818 3,694 10,914 -6,99% [ ] ~2,620 ~1,666 -4,208
June 7,600 3.619 65 103 3,631 9.787 =906 -23 =723 -1,593 -8,421
July 3.2190 Alse 1260 32 6,9100 10,271 ~2,429% -4 -1,366% -1,676 -8,707*
Juna 1 720 613 4 ~679 3.194 9,118 «2,922 -10 -1,489 -1,710 -2,499
[ ] 7,94) 4,420 146 -293 3,359 9,792 -983 -10 -935 -1,712 -8,040
13 7,641 5,527 25 -1,208 6. 132 9,182 -332 -~30 -§,151 -2,23% ~-8,269
2 1,022 2,767 ? 503 3,424 10,120 -968 -32 -490 -1,600 -8,710
29 7,759 1.897 34 1,51 3,531 9.943 -1,059 -6 =330 «1,008 -8,813
July 6 3,18 ALy 133 -26 $.523 10,473 -1.317 -6 543 ~749 -2,699
13 4,027 1,564 167 -1,380 6,53 10,507 -1,237 -7 624 -1,33% -9,323
20 2,395 1,039 108+ -667¢ 7,448 10,479 =2,113% By L) -1,891a =-1,611% ~9,010*
27 -2,375% - -455% 950 1,6742 7,440% 10,003* -4,012¢ -6 -2,609% -1,986% ~7,691¢
Aug. 3 -3,111% 228+ 125 750 7,4620 10,141# -967% -9 =2,641» -2,600% -4 ,590%
10 11,613 611 201 3,024 8,419 10,536 1,568a -3¢ «3,0630 -2,7078 -$,6920
17 8,464 162% ~AbAt 3,221 8,641% 10,0600 ~3868 -2¢ -1,9220 4,053 -3,501
E L)
n

NOTE: Government securities desier cash positions coneist of securities
mitments 10 buy (sell) securities on sn outright basls for immediate delivery (S business days or lass),
and certain “whenissued" securities for delaysd delivery (more than S business days). Futures and for-
ward positions include sil other commitments invoivi
od on orgenized

ng delayed dalivery; lutures contracts are arang-

already delivered, com-

1. mwmmmmmhrm.mm.mmumm

* Strictly confidential





