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(A meeting of the Federal Open Market Committee was held on Novem-
ber 15, 1948, to consider monetary and credit and debt management problems
but no policy actions were taken at that time.)

1. Authority to Effect Transactions in System Account.
The following direction te the executive comunittee was approved:

The executive committee is directed, until otherwise directed by the
Federal Open Market Committee, to arrange for such transactions for
the System open market account, either in the open market or directly
with the Treasury (including purchases, sales, exchanges, replacement of
maturing securities, and letting maturities run off without replacement),
as may be necessary, in the light of the general credit situation of the
country, for the practical administration of the account, for the mainte-
nance of stable and orderly conditions in the Government security market,
and for the purpose of relating the supply of funds in the market to the
needs of commerce and business; provided that the aggregate amount of
securities held in the account at the close of this date other than special
short-term certificates of indebtedness purchased from time to time for
the temporary accommodation of the Treasury shall not be increased or
decreased by more than 2 billion dollars,

The executive committee is further directed, until otherwise directed
by the Federal Open Market Committee, to arrange for the purchase
for the System open market account direct from the Treasury of such
amounts of special short-term certificates of indebtedness as may be neces-
sary from time to time for the temporary accommodation of the Treasury;
provided that the total amount of such certificates held in the account
at any one time shatl not exceed 1.5 billion dollars.

Votes for this action: Messrs. McCabe, Clayton, Draper, Eccles,
Evans, Gilbert, Leedy, Szymczak, Vardaman, Williams, Young, and
Rounds (alternate for Mr. Sproul). Vdtes against this action: none.

When this meeting was held the situation had again changed considerably.
Pressure on the long-term Government bond market, which had continued
through the early part of November, had subsequently eased. The economy
continued to operate at a high level but the outlook for total expenditures
was obscure because increases were expected in Governmental expenditures
while reductions might occur in consumer and business demands. Various
alternative actions that might be taken by the Committee were considered,
and it was agreed that the above direction, which was in the same form as
the direction issued at the meeting on October 4, 1948, should be adopted to
enable the System to continue to cope with conditions as they developed.
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