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1. Authority to Effect Transactions in System Accoynt.

At this meeting, which was held through telephone conference arrange-
ment, the Committee agreed that no change be made in the existing general
program of restraint on credit expansion, excepting the elimination of the
understanding reached at the meeting on September 14, 1955, that, in
conducting operations for the System open market account in pursuit of
the policy of restraint, doubts should be resalved on the side of greater
restraint.

Votes for this action: Messrs. Sproul, Vice Chairman,
Balderston, Earhart, Fulton, Irons, Leach, Mills, Robertson,
Shepardson, Szymczak, and Vardaman, Votes agginst this
action: none.
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This meeting was for the purpose of discussing the potential economic
effects of the President’s illness over the preceding week-end and what, if
any, change should be made at this time in credit policy. The Committee
concluded that since there had been no change in the fundamental economic
situation it should aim at maintaining about the same degree of credit
pressure that had existed, with the understanding, however, that doubts
need not be resolved on the side of greater restraint. This change was made
for the purpose of providing flexibility in order to counter adverse psycho-
logical developments that might appear.
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