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DIGEST 0OF PRINCIPAL FEDERAL RESERVE POLICY ACTIONS IN 1964

Period

January—
mid-August

Mid-August—
late November

Late November

Late November—
December

Action

Increased the System’s holdings
of U.S. Government securities,
after having reduced them sea-
sonally early in the year. On
balance, total holdings rose
about §1.1 billion, $300 million
of which represented net pur-
chases of securities with matur-
ities of over 1 year. Member
bank borrowings averaged

‘about $275 million.

Increased the System’s holdings
of U.S. Government securitics
by about $1.5 billion, of which
$600 million represented net
purchases of securities with ma-
turities of more than 1 year.
Member bank borrowings av-
eraged about $350 million,

Raised discount rates from 34
to 4 per cent. Raised maximum
interest rates payable on sav-
ings deposits held for less than
1 year from 34 to 4 per cent
and those on other time de-
posits from 4 to 414 per cent
for maturitics of 90 days or
more and from 1 to 4 per cent
for maturities of 30-89 days.

Increased the System’s holdings
of U.S. Government securities
by about $765 million, part of
which represented securities ac-
quired under repurchase agree-
ments, Member bank borrow-
ings averaged about 3275
million.

Purpose

To provide for moderate growth
in the reserve base, bank credit,
and the money supply for the
purpose of facilitating continued
expansion of the economy while
fostering improvement in the
capital account of U.S. inter-
national payments, after offset-
ting scasonal downward pres-
sures on short-term interest
rates early in the period.

To maintain slightly firmer con-
ditions in the money market
with a view to minimizing the
outflow of funds attracted by
higher short-term interest rates
abroad while offseiting reserve
drains and providing for growth
needs of the domestic economy.

To counter possible capital out-
flows that might be prompted by
any widening spread between
money market rates in this coun-
try and the higher rates abroad,
following a rise in official and
market rates in London, while
at the same time ensuring that
the flow of savings to commer-
cial banks remains ample for the
financing of domesticinvestment.

To offset scasonal reserve drains
and to accommodate further
moderate cxpansion in agere-
gate bank reserves while ensur-
ing that the rise in money market
rates following the discount rate
actions did not restrict the avail-
ability of domestic credit.
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November 24, 1964

Authority to purchase and sell foreign currencies.

On the day preceding this meeting, which was held by tele-
phone, the Bank of England had raised its discount rate from 5
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to 7 per cent in another of a series of actions taken in response to
heavy pressure on sterling in foreign exchange markets." At this
meeting the Special Manager of the System Account reported that
pressure on sterling had abated for only a brief period following
this action, and had subsequently been renewed in force. He
indicated that a number of central banks were consulting re-
garding the possibility of developing a broad package of financial
assistance to Britain, designed to reinforce that country’s efforts
to defend sterling. On recommendation of the Special Manager,
the Committee authorized an increase in the reciprocal currency
(swap) arrangement with the Bank of England from $500 mil-
lion to $750 million, subject to the agreement of the Bank of
England and to the satisfactory development of a broad package
of credits to Britain.

Concurrently, the Committee raised the dollar limit specified
in the first paragraph of the continuing authority directive for
foreign currency transactions on the aggregate amount of foreign
currencies held under reciprocal currency arrangements by $250
million to $2.35 billion.

Votes for this action: Messrs. Martin, Hayes,
Balderston, Daane, Hickman, Mills, Robertson,
Shepardson, Shuford, Swan, and Wayne. Votes
against this action: None.



