Report on the Condition of the U.S. Banking
Industry: First Quarter, 2005

Assets and earnings of reporting bank holding com-
panies continued to show healthy growth in the first
quarter of 2005. Total assets reached $10.7 trillion,
an increase of $355.0 billion from year-end 2004,
while net income rose 13.8 percent, to $32.9 billion
over the same period.

Securities and money market assets accounted for
more than two-thirds of the total growth in assets.
Most of this increase occurred at the fifty large bank
holding companies (up $185.4 billion, an increase of
6.4 percent) as these large companies added to their
holdings of mortgage-backed securities. These acqui-
sitions were made in large part to investment port-
folios as companies adjusted their interest rate risk
exposures—responding to long-term interest rates
that remained unexpectedly low threugh the guartef
despite significant inereases in Shert-term rates—
altheugh seme firms expanded the seeurities and
other assets they held in trading pertfelies. 1n addi-
tien te the fifty large bank helding companies,
insuranes-orienied finaneial helding eompanies added
§i_%ﬁiﬁ€§ﬁﬂy te their seeurities heldings (4p $76.6
billien, A inerease of 18:4 pereenb):

Loans grew somewhat less robustly, rising
$71.6 billion, or 1.4 percent, as did unused com-
mitments to lend (up $83.4 billion, or 1.7 percent).
Residential mortgage loans, including home equity
lines of credit, contributed significantly to this
increase. Commercial loans also increased modestly,
although some of that rise was due to one-time tech-
nical factors and reclassifications. Weakness was evi-
dent in credit card balances, atiributable to a seasonal
slewdewn in new efedit card spending and signifi-
eantly aceelerated repayments as hoeusehelds shifted
seme eredit eard balanees to the rapidly srewing

home-equity loan category. Commercial real estate
lending, especially for construction, again was a sig-
nificant source of growth for the industry.

Nondeposit borrowings increased sharply, rising
6.8 percent ($209.2 billion), as strong asset growth
outstripped deposit increases (up $95.7 billion, or
1.8 percent). Although long-term rates remained
low, the increase in borrowings was mostly in short-
maturity instruments. Regulatory capital ratios
remained strong but tightened slightly during the
quarter, as Tier 1 and leverage ratios deelined 8 basis
points and 11 basis points respectively.

Problem assets continued to decline from already-
low levels, reaching 0.76 percent of loans and related
assets. Net charge-offs also declined to 0.57 percent
of average loans, and provisions for loan losses fol-
lowed suit.

Fueled by asset growth and improved asset quality,
net income rose to $32.9 billion, representing a return
of 14.84 percent on average equity and 1.24 percent
on average assets. Net interest margins narrowed
significantly to 3.18 percent compared with 3,28 per-
cent in the fourth quarter of 2004, a constriction that
was attributable to the fiattening of the yield curve
and, to a lesser extent, competitive pressures on lean
and depesit spreads. Nep-intefest ineome swroed,
sipperted By strong trading revenues and mortgage
§efvieing ineeme.

Assets of the securities broker-deealler subsidiaries
of reporting bank holding companies jumped
29.8 percent (or $214.2 billion), to $933.4 billion.
Nearly all of that increase was from a single large
bank holding company (Citigroup), resulting from
a clarification of reporting instructions rather than a
change in the undetlying volumes.
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1. Financial characteristics of all reporting bank holding companies in the United States

Millions of dollars except as noted, not seasonally adjusted

Heading row column 1 Account pr ratio{footnote 1
Covers top-tier bank holding companies|except (1)
those with consolidated gssets off less thgn $1§0{

milhon-and with onhs ona cubheidians ha
HHeRaRe-AHR-BRY-Bh Dot

D)

e
ooigoTa et oo

A . M A b \=J
multi-bank holding companies with consolidated assets
of less than $150 million| with no debt outstanding
to the general public and jnot engaged in certain
non-banking activities: fgotnote 2 Data for all
reporting bank holding.companies and the fifty _

Iar%e bank holding compganies reflect merger adjustments
to the fifty large bank holding companies. Merger
adjustments account for mergers, acquisitions,

other business combinatipns and large divestitures

that occurred during the fime period covered in

the tab#eﬁ sc%-_ -at-thg-h-'st rical information on

each of the fifty underlyipg institutions depicts,

to the greatest extent possible, the institutions

as they exist in the most fecent period. In general,
ad]Justments for mergers @among bank holding companies
re Igct the C%mbknﬁtlﬂj of historical data from

?re ecessor bank holding companies. The data

or the fifty large bank holding companies have

also been adjusted as necgssary to match the

historical figures in each [company's most

recently available financial statement. In

general, the data are not gdjusted for changes

in generally accepted accounting principles end
footnotes)column' 2 2000(column 3 2001 column 4 2002
column 52003 col-umr]- 6(2004

column 7 2003 Q3 column 8 2003 Q4

column 9 2004 Q1 colurijn 10 2004 Q2

column 11 2004 83 column 12 2004 Q4

column 13 2005.Q1 end heading row

Account or ratio:Balance|sheet: Total assets 2000 $6,745,836
2001 $7,486,951 2002 $7,990,945 2003 $8,880,547

2004 $10,339;734-2003 Q3 $8,751,182 2003 Q4 $8,880,547

<UU4 U1 $9,500,009 ZUU4 UZ $Y, /1,110 £UU4 VS $9,90U,470
2004 Q4 $10,339,734 2005 Q1 $10,694,696

Account or ratio:Balance sheet:Loans 2000 $3,728,569

2001 $3,832,553 2002 $4,080,049 2003 $4,435,863

2004 $5,109,788 2003 Q3 $4,376,319 2003 Q4 $4,435,863
2004 Q1 $4,615,601 2004 Q2 $4,803,609 2004 Q3 $4,949,498
2004 Q4 $5,109,788 2005 Q1 $5,181,398

Account or ratio:Balance sheet:Securities and money

market 2000 $2,197,434 2001 $2,568,705 2002 $2,866,857
2003 $3,302,240 2004 $3,799,443 2003 Q3 $3,190,602

2003 Q4 $3,302,240 2004 Q1 $3,542,873 2004 Q2 $3,580,335
2004 Q3 $3,628,275 2004 Q4 $3,799,443 2005 Q1 $4,047,682
Account or ratio;Balance sheet:Allowance for |

oan losses 2000 $-60,376 2001 $-68,833

2002 $-74,798 2003 $-73,835 2004 $-74,619

2003 Q3 $-73,926 2003 Q4 $-73,835 2004 Q1 $-76,629

2004 Q2 $-76,415 2004 Q3 $-75,917

2004 Q4 $-74,619 2005 Q1 $-73,364

Account or ratio:Balance sheet:Other 2000 $880,209

2001 $1,154,528 2002 $1,118,837 2003 $1,216,279

2004 $1,505,123 2003 Q3 $1,258,187 2003 Q4 $1,216,279
2004 Q1 $1,277,024 2004 Q2 $1,404,588 2004 Q3 $1,458,620
2004 Q4 $1,505,123 2005 Q1 $1,538,981

Account or ratio:Balance sheet: Total liabjlities

2000 l3E6,227,975 2001 %6,901,281 2002 $7,350,200

2003 $8,177,563 2004 $9,450,580 2003 Q3 $8,063,922

2003 Q4 $8,177,563 2004 Q1 $8,614,689 2004 Q2 $8,938,434
2004 Q3 $9,107,551 2004 Q4 $9,450,580 2005 Q1 $9,803,120
Account or ratio:Balance sheet:Deposits 2000 $3,771,749
2001 $4,025,769 2002 $4,357,245 2003 $4,705,043

2004 $5,249,505 2003 Q3 $4,605,545 2003 Q4 $4,705,043
2004 Q1 $4,847,914 2004 Q2 $5,005,099 2004 Q3 $5,064,773
2004 Q4 $5,249,505 2005 Q1 $5,345,178

Account or ratio:Balance sheet:Borrowings 2000 $1,991,564
2001 $2,073,770 2002 $2,244,331 2003 $2,630,168

2004 $3,088,885 2003 Q3 $2,572,084 2003 Q4 $2,630,168
2004 Q1 $2,902,949 2004 Q2 $2,955,221 2004 Q3 $3,054,677
2004 Q4 $3,088,885 2005 Q1 $3,298,122
A Othe

Account gor ratjo-bBalance snee
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2. Financial characteristics of fifty large bank holding companies in the United States

Millions of dollars except as noted, not seasonally adjusted

Heading row column 1 A
reporting bank holding co
companies reflect merger

other business combinatio

to the greatest extent possi
in the most recent period.-
among bank holding comg
data from predecessor ban
the fifty large bank holdin
holding companies as-mea
latest period shown. Exclu
whose commercial bankin
of assets and earnings end

column 42002 colump 57
column 7 2003 Q3-columr

column 11 2004 Q3 coluni
Account or ratio Balance §
2003 Q4 $6,903,426 2004
2004 Q4 $7,940,887. 2005
Account or ratio Balance 3
2002 $3,140,427 2003 $3,
2003 Q4 $3,387,295 2004
2004 Q3 $3,791,894 2004
Account or ratio Balance 3
2001 $2,053,128 2002 -$2,
2003 Q3 $2,534,530 2003
2004 Q3 $2,880,574 2004
Account or ratio Balance S
2001 $-56,575 2002-$-61;

2 Data
rge ban

for all
K holdir

count of ratio (footnote

)anieq and the fifty Ia

w2

justments to the fifty|large bank hold

rents-account-for-mergers; acq Hsttons
ns and large divestitures that occurred
ered in the tables so that the historical
fifty underlying institutions depicts,
ble, the institutions as they exist

n general, adjustments for mergers
anies reflect the combination of historical

k holding companies:footnote 9 In general,

)| com;t))anles are the fifty largest bank

sured by total consolidated assets for the

des a few large bank holding companies

% operations account for only a small portion
ootnotes) column 2 2000 column 3 2001

003 column 6 FOO4

82003 Q4 column 9 2004Q1 column 10 2004 Q2

n 12 2004 Q4 column 13 2005 Q1 end heading row
heet: Total assets 2000 $5,509,329 2001 $5,883,03
003,426 2004 $7,940,887 2003 Q3 $6,826,533

Q1 $7,348,179 2004 Q2 $7,539,139 2004 Q3 $7,741,040
Q1 $8,206,462

heet:Loans 2000 $2,936,756 2001 $2,956,272

387,295 2004 $3,929,885 2003 Q3 $3,353,598

Q1 $3,548,140 2004 Q2 $3,683,748

Q4 $3,929,885 2005 Q1 $3,979,933

heet:Securities and money market 2000 $1,849,393
82,894 2003 $2,629,416 2004 $2,909,296

Q4 $2,629,416 2004Q1 $2,855,674 2004 Q2 $2,841,338
Q4 $2,909,296 2005 Q1 $3,094,734

heet: Allowance for loan losses 2000 $-49,224

180 2003 $-59,343 2004 $-59,484 2003 Q3 $-59,343

-59.343 20040

$-61,854 2004 Q2 $-61.4342004 Q3 $-60.811

2003 Q4 $-5
2004 Q4 $-59,484 2005 Q

1$-58,123

Account or ratio Balance sheet:Other 2000 $772,404 2001 $930,207

2002 $882,553 2003 $946

,058 2004 $1,161,189 2003 Q3 $997,748

2003 Q4 $946,058 2004Q1 $1,006,218 2004 Q2 $1,075,487 2004 Q3 $1,129,382

2004 Q4 $1,161,189 2005

Q1 $1,189,918

Account or ratio Balance sheet:Total liabilities 2000 $5,098,769
2001 $5,434,925 2002 $5,758,200 2003 $6,373,455 2004 $7,252,392

2003 Q3 $6,306,793 2003
2004 Q3 $7,084,305 2004

Q4 $6,373,455 2004Q1 $6,781,436 2004 Q2 $6,949,713
Q4 $7,252,392 2005 Q1 $7,513,951

Account or ratio Balance sheet:Deposits 2000 $2,847,117
2001 $3,022,829 2002 $3,261,241 2003 $3,512,801

2004 $3,948,310 2003 Q3
2004Q1 $3,629,595 2004
2004 Q4 $3,948,310 2005

$3,436,283 2003 Q4 $3,512,801

Q2 $3,759,012 2004 Q3 $3,793,285

Q1 $4,019,042

Account or ratio Balance sheet:Borrowings 2000 $1,814,179
2001 $1,878,346 2002 $2,040,891 2003 $2,358,645 2004 $2,713,445

2003 Q3 $2,314,486 2003
2004 Q2 $2,642,532 2004
2005 Q1 $2,898,498

Q4 $2,358,645 2004Q1 $2,614,743
Q3 $2,742,512 2004 Q4 $2,713,445

Account or ratio Balance sheet:Other(footnote 3 Includes minority
interests in consolidated subsidiaries end footnote) 2000 $437,474

2001 $533,750 2002 $456

,068 2003 $502,010 2004 $590,637

2003 Q3 $556,024 2003 Q4 $502,010 2004Q1 $537,099 2004 Q2 $548,170
2004 Q3 $548,509 2004 Q4 $590,637 2005 Q1 $596,411
Account or ratio Balance sheet: Total equity 2000 $410,560

2001 $448,107 2002 $486

,496 2003 $529,971 2004 $688,495 2003 Q3 $519,740

2003 Q4 $529,971 200401 $566,743 2004 Q2 $589,426 2004 Q3 $656,735
2004 Q4 $688,495 2005 Q1 $692,511 .
Account or ratio Off-balance-sheet:Unused commitments to lend(footnote4

Includesgredit card lines
credit en

2002 $3,385,143 2003 $3,

2003 Q4 $3,800,219 2004Q

2004 Q3 $4,236,822 2004

f credit as well as commercial lines of

footnoteg 2000 $3,072,864 2001 $3,235,80/

800,219 2004 $4,485,138 2003 Q3 $3,595,070
1.$4,047,520 2004 Q2 $4,104,527
Q4 $4,485,138 2005 Q1 $4,557,059

Account or ratio Off-balance-sheet:Securitizations outstanding(footnote 5
Includes loans sold to securitization vehicles in which bank holding
companies retain some interest, whether through recourse or seller-provided

credit enhancements or by

data were first collected on the FR

servicing the underlying assets. Securitization
-9C report for June 2001

end footnotei 2000 $n.a. 2001 $271,825 2002 $289,905 2003 $293,046 92 25
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3.

Financial characteristics of all other reporting bank holding companies in the United States

Millions of dollars except as noted, not seasonally adjusted

Heading row column 1 Aq
bank holding companies e
assets of less than $150 m

count(fpotnote| 1 Covers top-tier

with cansolidated

i
xcept E] ) those
Ilion and with pnly ong subsidiary

bankand( 2 mutti-bankh
assets of less than $150 m
to the general public and.

non-banking activities:fog
bank holding companies t
into other bank holding cq
fifty large bank hoiding cq
those bank holding compg
of fifty large bank holding
commercial banking opers
small part of their consoli
cojumn 22000 cojumn'3
column 6 2004 column 7 ]
column 9 2004Q1 column
column 12 2004Q4 colum
Account Balance sheet:Tg
2004 $1,709,085 2003Q3
2004Q1 $1,590,705 2004
2004Q4 $1,709,085 2005
Account Balance sheet:Lg
2002 $885,466 2003 $969
2003Q4 $969,249 2004Q1
2004 Q3 $1,069,966 2004
Account Balance sheet:Se
2001 $359,293 2002 $408
2003Q3 $443,645.200304

tdingcompantes with consotidated
llion, with no debt outstanding
ot engaged in certain
tnote 10 Excludes predecessor
hat were subsequentlly merged
mpanies in the panel of
mpanies. Also excludes
nies excluded from the panel
companies because

tions represent only a
dated operations end footnotes)

’001co umP 4 2002 column 5 2003
?003Q3 column 8 2003Q4

10 2004 Q2 column 11 2004 Q3

n 13 2005 Q1 end heading row

tal assets 2000 $1,178,273

414,391 2003 $1,549,979

$1,517,067 2003Q4 $1,549,979

02 $1,636,305 2004 Q3 $1,674,216

Q1 $1,722,328

ans 2000 $767,464 2001 $822,127

,249 2004 $1,097,601 2003Q3 $945,603

| $996,874 2004 Q2 $1,034,675

Q4 $1,097,601 2005 Q1 $1,119,845
curities and money market 2000 $319,514
,750 2003 $449,241 2004 $474,035

] $449,241 2004Q1 $465,449 2004 Q2 $463,381

2004 Q3 $465,577 2004

A $474,035 2005 Q1 $460,222

Account Balance sheet: Allowance for loan losses 2000 $-10,884

2001 $-11,894 2002 $-13;[181 2003 $-14,075 2004 $-14,735

2003Q3 $-14,098 2003Q4 $-14,075 2004Q1 $-14,383 2004 Q2 $-14,627
2004 Q3 $-14,799 200404 $-14,735 2005 Q1 $-14,805

Account Balance sheet'Other 2000 $102 179 2001 $121 160

2002 $133,355 2003 $145,565 2004 $152,184 2003Q3 $141,917
200304 $145,565 2004Q1 $142,765 2004 Q2 $152,875

2004 Q3 $153,471 200404 $152,184 2005 Q1 $157,066

Account Balance sheet:Total liabilities 2000 $1,076,381

2001 $1,174,315 2002 $1,283,635 2003 $1,407,777 2004 $1,550,877
2003Q3 $1,377,795 2003Q4 $1,407,777 2004Q1 $1,444,384

2004 Q2 $1,490,587 2004 Q3 $1,519,327 2004Q4 $1,550,877

2005 Q1 $1,565,804

Account Balance sheet:Deposits 2000 $912,804 2001 $988,825

2002 $1,078,022 2003 $1,169,677 2004 $1,281,283 2003Q3 $1,147,564
2003Q4 $1,169,677 2004Q1 $1,202,669 2004 Q2 $1,228,499

2004 Q3 $1,253,522 2004Q4 $1,281,283 2005 Q1 $1,306,451
Account Balance sheet:Borrowings 2000 $142,782 2001 $159,804
2002 $174,398 2003 $203,755 2004 $228,929 2003Q3 $196,562
200304 $203,755 2004Q1 $201,409 2004 Q2 $223,675

2004 Q3 $224,912 200404 $228,929 2005 Q1 $217,206

Account Balance sheet:Other(footnote 3 Includes minority interests
in consolidated subsidiaries end footnote)2000 $20,794

2001 $25,687 2002 $31,214 2003 $34,345 2004 $40,665

2003Q3 $33,669 2003Q4 $34,345 2004Q1 $40,306 2004 Q2 $38,413
2004 Q3 $40,893 2004Q4 $40,665 2005 Q1 $42,147

Account Balance sheet: Total equity 2000 $101,892 2001 $116,371
2002 $130,756 2003 $142,202 2004 $158,208 2003Q3 $139,272
200304 $142,202 2004Q1 $146,321 2004 Q2 $145,718 2004 Q3 $154,889
2004Q4 $158,208 2005 Q1 $156,525

Account Off-balance-shee:Unused commitments to lend(footnote 4

Includes credit card lines of credit as well as commercial lines
of credit end footnote) 2000 $215,583 2001 $235,764

2002 $253,620 2003 $284,399 2004 $324,828 2003Q3 $278,562
200304 $284,399 2004Q1 $290,060 2004 Q2 $301,229 2004 Q3 $315,742
2004Q4 $324,828 2005 Q1 $335,250 )
Account Off-balance-shee:Securitizations out_stand_lnggootnote 5
nwldes loans sold to securitization vehicles jn which bank
olding companies retain some interest, whether through recourse
or seller-provided credit enhancements or by servicing the
underlying assets. Securitization data were first collected on

the FR Y-9C report for June 2001 end footnote) 2000 $n.a. 2001 $4,567
2002 $4,358 2003 $4,159 2004 $2,877 200303 $4,400 200304 $4,159
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4. Non-financial characteristics of all reporting bank holding companies in the United States
Millions of dollars except as noted, not seasonally adjusted

Heading row column 1 Account ¢olumn 2 2000 column|3 2001
cojumn 4 2002 colunan 512003 calumn ? 2004

column 7 20033 columii 8 2003Q4 collimn 9 200401| | | |
column 13 2005 Q1 end heading rowwAccount Bank holdi\ﬁg
companies that qualify ag financial holding
companies(footnote 11 Exclude qualifying institutions

that are not reporting ban holdinf] companies:footnote

12 No data related to financial holding companies and only
some data on non-banking activities were collected on the

FR Y-9C report before inpplementation of the
Gramm-L_each-Bliley Act in 2000 end footnotes)

Domestic Number 2000 $300 2001 $389 2002 $435 2003 $452
2004 $474 200303 $4492003Q4 $452 2004Q1 $465

2004Q2 $471 2004.Q3.$477 2004 Q4 $474 2005 Q1 $471
Account Bank holding cgmpanies that qualify as financial
holding companies Domestic Total assets 2000 $4,497,781
2001 $5,440,842 2002 $5,921,277 2003 $6,610,314

2004 $7,462,508 2003Q3 $6,451,785 2003Q4 $6,610,314
2004Q1 $6,856,173 200402 $7,082,367 2004 Q3 $7,279,239
2004 Q4 $7,462,508 2005 Q1 $7,635,666

Account Bank holding cdmpanies that qualify

as financial holding companies Foreign-owned

Number(footnate 13 A bank holding company is

considered "foreign-owngd" if it is majority-owned

by a foreign entity. Data for foreign-owned companies

do not include data for branches and agencies of foreign

banks operating in the Urnjited States end footnote) 2000 $9

2001 $102002'$11°2003|$12 2004 $14 2003Q3 $11

200304 $12 2004Q1 $132004Q2 $14 2004 Q3 $14

2004 Q4 $14 2005 Q1 $15

Account Bank holding cgmpanies that qualify as

financial holding companfies Foreign-owned Total assets

2000 $502,506 2001 $621,442 2002 $616,254 2003 $710,441

2004 $1,376,333 2003Q3 $729,244 200304 $710,441 2004Q1 $994,672

2005 Q1 $1,526,167

Account Bank holding companies that qualify as

financial holding companies Foreign-owned Total U.S.
commercial bank assets14 2000 $6,129,534 2001 $6,415,909
2002 $6,897,447 2003 $7,397,818 2004 $8,207,091 2003Q3 $7,293,920
2003Q4 $7,397,818 2004Q1 $7,614,504 2004Q2 $7,850,644 2004 Q3 $8,040,967
2004 Q4 $8,207,091 2005 Q1 $8,400,147

Account By ownership:Reporting bank holding companies 2000 $5,657,210
2001 $5,942,575 2002 $6,429,738 2003 $6,940,992 7,785,428

2003Q3 $6,842,727 2003Q4 $6,940,992 2004Q1 $7,165,651

2004Q2 $7,409,186 2004 Q3 $7,599,384 2004 Q4 $7,785,428

2005 Q1 $7,988,330

Account By ownership:Other bank holding companies 2000 $229,274
2001 $230,464 2002 5227,017 2003 $219,222 2004 $209,181

2003Q3 $217,035 2003Q4 $219,222 2004Q1 $213,193

200402 $211,725 2004 Q3 $208,696 2004 Q4 $209,181

2005 Q1 $204,799

Account By ownership:Independent banks 2000 $243,050

2001 $242,870 2002 5240,692 2003 $237,604 2004 $212,482

2003Q3 $234,157 2003Q4 $237,604 2004Q1 $235,660 2004Q2 $229,733
2004 Q3 $232,887 2004 Q4 $212,482 2005 Q1 $207,019

Account Assets associated with non-banking activities

(footnote 12:footnote 15 Data for thrift, foreign non-bank,

and other non-bank institutions are total assets of each type

of subsidiary as reported in the FR Y-9LP report. Data

cover those subsidiaries in which the top-tier bank holding

company directly or indirectly owns or controls more than 50

percent of the outstanding voting stock and that has been

consolidated using generally accepted accounting principles.

Data for securities broker-dealers are net assets (that is,

total assets, excluding intercompany transactions) of

broker-dealer subsidiaries engaged in activities pursuant

to the Gramm-Leach-Bliley Act, as reported on schedule HC-M

of the FR Y-9C report. Data for insurance activities are all
insurance-related assets held by the bank holding company as

reported on schedule HC-I of the FR Y-9C report. Beginning in

2002:Q1, insurance totals exclude intercompany transactions and




