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The Eederal Reserve Board's Survey of Consumer
Finances for 2004 provides insights into changes in
family income and net worth since the 2001 survey.
The survey shows that, over the 2001-04 period, the
median value of real (inflation-adjusted) family
income before taxes continued to trend up, rising
1.6 percent, whereas the mean value fell 2.3 percent.
Patterns ef change were mixed across demegraphie
greups. These results stand in eentrast te the streng
and broad gains seen fer the peried between the 1998
and 2001 surveys and te the smaller but similarly
bread gains between the 1995 and 1998 surveys
(figure 1).

Much like median income, median real family net
worth in the 2001-04 period increased 1.5 percent,
but mean net worth rose 6.3 percent. The increase in
wealth appears to have been clearest in the middle
inceme group. Over many other demegraphie groups,
the data shew a cemplex patiern of mixed inereases

1. Change in median and mean incomes, 19952004 SCE

Period 1995-1998 MedlanQ %‘l‘ezego
Period 1998-2001 Median:@ @asiﬁ@m

T Period 2001-2004 Median M@%Hﬂmem eguity markets since 2001, the

SOURCE: Federal Reserve Board, Survey of Consumer Finances.

2. Change in median and mean net worth, 19952004 SCE

Period 1995-1998 Median:about 17%;Mean:about 26%
Period 1998-2001 Median:ahgut 10%;Mean:about 29%
Period 2001-2004 Median:about 2%;Mean:about 7%

i

SOURCE: Federal Reserve Board, Survey of Consumer Finances.

and decreases in wealth; in some instances, median
and mean values moved in opposite directions, a
pattern that signals distributional changes within
groups. In contrast, the growth in wealth between the
1998 and 2001 surveys and between the 1995 and
1998 surveys was stronger beth in the mean and in
the median, and the growth was shared by mest
demegraphie groups (figure 2).

Three key shifts in the 2001-04 period underlie the
changes in net worth. First, the strong appreciation of
house values and a rise in the rate of homeownership
agllg +galy, in the value of heldings

8.7 ceﬁd despite the general

direst and indirest ewnership of stocks de@liﬁed5 as
did the typieal ameunt held. Third, the ameunt ef
debt relative to total assets inereased markedly, and
the largest part of that inerease was attributable te
debt sesured by real sstate.

As debt rose over the period, families devoted
more of their incomes to servicing their debts, despite
a general decline in interest rates. Also, the fraction
of families with large required debt service payments
relative to their incomes rose a small amount, and the
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fraction of families that had payments that were late
sixty days or more in the year preceding the survey
rose more substantially. These increases affected
mainly the bottom 80 percent of the income
distribution.

This article reviews these and other changes in the
financial condition of U.S. families between 2001 and
2004 (fddta distesdioo thatey Idiedmeaubsion thealalcral
Reserve Board’s Survey o dasadiianethd megrred
BGedoBaarsts yausyey abtdo Gessushederfcinairons
Caflfcy fagathos€ Mearsurifealsw yskieeviderzeotram
ehdigicsyrats befadee couieay. to place the 2001-04
changes in a broader context.

ECONOMIC BACKGROUND

The U.S. economy was in a mild recession through
much of 2001, and real gross domestic product was
flat for the year. However, this pause in the growth of
real GDP was followed by some pickup in 2002 and
sharper gains of 4.1 percent in 2003 and 3.8 percent
in 2004, The unemployment rate, which had peaked
at 6.5 pereent in mid-2003, fell to 5.1 percent in
2004. The rate of inflatien, as measured by the eon-=
sumer priee index for all urban eensumers (CPI), was
fmederate By histerieal standards ever the 2001-04
peried; for 2004, it was 2.7 pereent, neatly the same
rate as fer 2001.

Developments in financial markets over the three-
year period were varied. The major stock market
indexes declined before erasing most of the losses
with an increase in 2004. Most interest rates had
initially declined but began to rise by the end of
2004. For example, the interest rate on a thirty-year
fixed-rate mortgage averaged 6.82 percent in Septem-
ber 2001, when abeut half the interviews fer the 2001
SCF had been eempleted, and was 5.75 pereent three
years later. Lewer inierest rates alse breught lewer
yields en liguid depesits, time depesits, and bends;
fer example, the raie en a three-menih eertificate of
depesit had Qf@p%@d frem an average of 3.69 persent
fer 2001 te slightly mere than 1 pereent iR &arly

The national house price index produced by the
Office of Federal Housing Enterprise Oversight
increased nearly 27 percent from 2001 to 2004. Price
increases varied sharply across the country; by area,
the largest gains were in the New England, Middle
Atlantic, and Pacific sections of the country all
more than 35 percent; average gains were consider-
ably smaller in parts of the Seuth. Hemeewnership
rates eentinued a gradual elimb.

Other institutional factors also affected family
finances. Tax cuts enacted by the Jobs and Growth
Tax Relief Reconciliation Act of 2003 increased the
child tax credit, provided some concessions for mar-
ried couples, and expanded the proportion of taxpay-
ers covered by the lowest tax-rate bracket. A major
element of the 2003 tax act was the decrease in tax
rates on capital gains ceupled with the change te
taxing dividends at the same rate as eapital gains. The
propertien of families that use the Interiet as a seuree
fer finaneial serviees, teels, or infermatien sentinued
te grow; aseerding te the SCF, it rese from 32.5 per-
eent in 2001 te 46.5 pereent in 2004

Several demographic shifts had important conse-
quences for the structure of the population. The aging
of the baby-boom population from 2001 to 2004
drove a 2 percentage point increase in the share of the
population aged 55 to 64. Overall population growth
was abeut 3 percent, and, accerding to figures from
the Bureau ef the Census, 58 percent of the growth
was due to net immigration. Alse aceerding te Cen-
§us estimates, the number ef heusehelds inereased
3.6 pereent a rate slower than the 5.5 percent pase
in the 1998-2001 peried—and the average fumber of
Belgfgle per heuseheld remained slese 8 twe and a
half:

INCOME

The change in real before tax family income between
2001 and 2004 stands in strong contrast to the change
for the preceding three-yearppeidddfodinatezhe more

2004, altheugh the rate climbed 18 2.45 pereeftr B¥neasure income, the interviewers request information on the

the end of the year:

family's cash income, before taxes, for the full calendar year preced-

ing the survey. The components of income in the SCF are wages;
self-employment and business income; taxable and tax-exempt inter-
est; dividends: realized capital gains; food stamps and other, related
support programs provided by government; pensions and withdrawals
from retirement accounts; Social Security; alimony and other support
payments; and miscellaneous sources of income for all members of

theprimaryeconomicunitinthehouseholdendfootnote)Overthe more



The Data Used in This Article

Data from the Survey of Consumer Finances (SCF) are the
basis of the analysis presented in this article. The SCF is a
triennial interview survey of U.S. families sponsored by the
Board of Governots of the Federal Reserve System with the
cooperation of the U.S. Department of the Treasury. Since
1992, data for the SCF have been collected by NORC, a
research organization at the University of Chieage, roughly
between May and December of each survey year.

The majority of statistics included in this article are
related to characteristics of ‘“families.” As used here, this
term is more comparable to the U.S. Bureau of the Census
definition of “households™ than to its use of “families,”
which excludes the possibility of one-person families. The
appendix provides full definitions of “‘family” for the SCF
and the assoelated family *head.” The sufvey cellects Infor-
matlon on families’ total income before taxes for the calen-
dar year preseding the survey. But the bulk of the data eover
the status of families as eof the time ef the interview,
ineluding detailed infermation o their balanee sheets and
use of ffinaneiall serviees as well as en their pensiens, 1aber
foree participation, and demegraphic sharaeteristies. Exeapt
in & small number of instanees (see the appendix for details),
the survey questiennaire has changed in enly Miner ways
sinee 1989, and every effort has been made i8 ensure the
maximum degreg of comparability of the data gver time:

The need to measure fiinancial characteristics imposes
special requirements on the sample design for the survey.
The SCF is expected to provide reliable information both on
attributes that are broadly distributed in the population
(such as homeownership) and on those that are highly
concentrated in a relatively small part of the population
(such as closely held businesses). To address this require-
ment, the SCF employs a sample design, essentially
unchanged sinee 1989, consisting of two paris: a standard,
geographically based randem sample and a special ever:
sample of relatively wealthy families. Weights are used o
esmbine infermatien frem the twe samples t8 make esti-
mates for the full pepulatien. In the 2004 survey, 4,522
families were interviewed, and in the 2001 survey, 4,449
were inferviswed:

This article draws principally upon the final data from the
2004 and 2001 surveys. To provide a larger context, some
information is also included from the final versions of
earlierssuiveygfoddiffiances between estimates from earlier

Additionakdpbrlar isformationfartadthe swvayrisavailablg
www.federalreserve.gov/pubs/oss/oss2/scf2004home. html
mctodedata comparable to the figures shown in this articl
surveys from 1989 to 2004. For some assets and debts by
group, these tables report means as well as medians for ea p
estimates of the means, however, are more likely to be affecte

error than are the estimates of the medians. The tables also, :rg
alternative versions of the tables in this article end footnot

Differences between estimates from earlier

Ressrvee Bullbtivn articles are attributable to additional statis-
tical processing, correction of minor data errors, revisions
to the survey weights, conceptual changes in the definitions
of variables used in the articles, and adjustments for infla-
tion. In this article, all dollar amounts from the SCF are
adjusted to 2004 dollars using the “curient methods” ver-
sion of the consumer priee index (CPI) for all wrban
ecoensumess(footnote 2 Inanongoingefforttoimproveaccuracy,
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the population—as is the case for many of the items
considered in this article—estimates of the median are
often statistically less sensitive to such outliers than are
estimates of the mean.
One liability of using the median as a descriptive device
'additive"; that is, the sum of the

L3 gless median liabilities does not equal median
ntrast means for a common population are
ngmparable median and mean are given,

$YP e mean relative to the median may usually

taken as indicative of change at the top of the distribu-

tion; for example, when the mean grows more rapidly than

at me | ns are not '
; %o items for a common population is not
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the median, it is typically taken to indicate that the values
comprised by the top of the distribution rose more rapidly
than those in the lower part of the distribution.

To provide a measure of the significance of the develop-
ments discussed in this article, standard errors due to
sampling and imputation for missing data are given for
selected estimates. Space limits prevent the inclusion of the

standard errors for all estimates. Although we do not
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1. Before tax family income, percentage of: families that saved, and distribution of: families, by selected characteristics of:
families, 1995-2004 surveys
Thousands of 2004 dollars except as noted

Heading row column 1 Family characteristic column 2 1995 Income:Medign column 3 1995 Income:Mean
column 4 1995:Percentage of families-that saved-column5-1995:Pereentage-of families
column 6 1998 Income:Median column 7 1998 Income:Mean column 8 1998:Percentage of famil|es that saved
column 9 1998 Percentage of famitieseng-headingrpw
Family characteristic:All families 1995 I1come:|\/\i’edian:37.8(0. p) 1995 Income:Mean:F4.9(0.9)
1995:Percentage of famities that saved:55:2-1995:Percentage of tfamities: 100
1998 Income:Median:38.8(0. 2 1998 Income:Mean:61.7(1.3) 1998:Percentage of families that saved55.9
1998 Percentage of families: 100

Family characteristic:Percentile of income:less than 20 1995 Income:Median:8.5 1995 Income:Mean:8.2
1995:Percentage of families that saved:31.6 1995:Percentage of families:20.0

1998 Income:Median:9.6 1998 Income:Mean:9.2 1998:Percentage of families that saved

32.1 1998 Percentage of families:20.0

Percentile of income:20-39.9 1995 Income:Median:21.7 1995 Income:Mean:21.6

1995:Percentage of families that saved:43.4 1995:Percentage of families:20.0

1998 Income:Median:23.5 1998 Income:Mean:23.4 1998:Percentage of families that saved45.5

1998 Percentage of families:20.0

Percentile of income:40-59.9 1995 Income:Median:37.8 1995 Income:Mean:37.1

1995:Percentage of families that saved:57.2 1995:Percentage of families:20.0

1998 Income:Median:38.8 1998 Income:Mean:39.4 1998:Percentage of families that saved56.1

1998 Percentage of families:20.0

Percentile of income:60-79.9 1995 Income:Median:56.1 1995 Income:Mean:57.0

1995:Percentage of families that saved:66.8 1995:Percentage of families:20.0

1998 Income:Median:61.8 1998 Income:Mean:63.0 1998:Percentage of families that saved67.9

1998 Percentage of families:20.0

Percentile of income:80-89.9 1995 Income:Median:84.5 1995 Income:Mean:85.7

1995:Percentage of families that saved:69.9 1995:Percentage of families:10.0

1998 Income:Median:91.6 1998 Income:Mean:92.2 1998:Percentage of families that saved73.7

1998 Percentage of families:10.0

Percentile of income:90-100 1995 Income:Median:138.6 1995 Income:Mean:215.8

1995:Percentage of families that saved:84.2 1995:Percentage of families:10.0

1998 Income:Median:151.5 1998 Income:Mean:254.5 1998:Percentage of families that saved82.0

1998 Percentage of families:10.0

Family characteristic:Age of head (years):Less than 35 1995 Income:Median:31.5 1995 Income:Mean:38.4
1995:Percentage of families that saved:56.4 1995:Percentage of families:24.8

1998 Income:Median:31.8 1998 Income:Mean:41.9 1998:Percentage of families that saved53.0

1998 Percentage of families:23.3

Age of head (years):35-44 1995 Income:Median:47.2 1995 Income:Mean:60.0 1995:Percentage

of families that saved:54.3 1995:Percentage of families:23.0 1998 Income:Median:48.8

1998 Income:Mean:69.6 1998:Percentage of families that saved57.3

1998 Percentage of families:23.3

Age of head §years?:45-54 1995 Income:Median:49.6 1995 Income:Mean:81.4 1995:

Percentage of families that sayed:58.0 1995:Percentage of families:17.9

1998 Income:Median:58.8 1998 Income:Mean:80.9 1998:Percentage of families that saved57.8

1998 Percentage of families:19.2

A%ge of head (years):55-64 1995 Income:Median:41.6 1995 Income:Mean:66.4 1995:Percentage
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1998WmEOTPTe dvivar 88, 14988 Perrtmtngere fflhiticshatesaved61. 1 1998 Percentage of families:12.8

A thea%pﬂeﬁf‘%?gﬂei% TiscoRtacN/ &6l a1°2807 F99% Income:Mean:46.1 1995:
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1.—Continued

Thousands of 2004 dollars except as noted

Heading row column 1 Family characteristic column 2 2011 Income:Median column 3 2011 Income:Mean
column 4 2011:Percentage of famitiesthat savedcglummnm 5201t T: I"Elbt‘lllc(()]e of famities
column 6 2004 Income:Median column 7 2004 Incpme:Mean column 8 2004:Percentage of families that saved
column 9 2004:Percentage of families end neaailr\t/lg row

Family characteristic:All families 2011 |ncome:Median:42.5(0.8) 2011 Income: MeJn :72.4(2.0
20IT:Percentage of Tamilies that saved59.2 2011 :Percentage of familiesT00 2004 Income:Median:43.2(0.8)
2004 Income:Mean70.7(1.2) |2004:Percentage of families that saved56.1 2004:Percentage of families100
Family characteristic:Percentile of income:Less than 20 2011 Income:Median:10.9 2011 Income:Mean:10.7
2011:Percentage of families that saved30.0 2011:Percentage of families20.0

2004 Income:Median:11.1 2004 Income:Mean10.8 2004:Percentage of families that saved34.0
2004:Percentage of families20.0

Percentile of income:20-39.9/2011 Income:Median:26.0 2011 Income:Mean:25.7

2011:Percentage of families that saved53.4 2011:Percentage of families20.0 2004 Income:Median:25.7
2004 Income:Mean26.1 2004:Percentage of families that saved43.5 2004:Percentage of families20.0
Percentile of income:40-59.9/2011 Income:Median:42.5 2011 Income:Mean:42.9

2011:Percentage of families that saved61.3 2011:Percentage of families20.0

2004 Income:Median:43.2 2004 Income:Mean43.4 2004:Percentage of families

that saved54.4 2004:Percentdge of families20.0

Percentile of income:60-79.92011 Income:Median:69.0 2011 Income:Mean:69.4

2011:Percentage of families that saved72.0 2011:Percentage of families20.0 2004 Income:Median:68.1
2004 Income:Mean69.1 2004:Percentage of families that saved69.3 2004:Percentage of families20.0
Percentile of income:80-89.9/2011 Income:Median:105.1 2011 Income:Mean:104.4

2011:Percentage of families that saved74.9 2011:Percentage of families10.0 2004 Income:Median:104.7
2004 Income:Mean106.5 2004:Percentage of families that saved77.8 2004:Percentage of families10.0
Percentile of income:90-100 R011 Income:Median:180.6 2011 Income:Mean:322.4

2011:Percentage of families that saved84.3 2011:Percentage of families10.0

2004 Income:Median:184.8 2004 Income:Mean302.1 2004:Percentage of families that saved80.6
2004:Percentage of famiiies10.0

Famllk/ characteristic: Arige of head (years):Less than 35 2011 Income:Median:35.6

2011 Income:Mean:47.1 2011L:Percentage of families that saved52.9

2011:Percentage of famiiies22.7 2004 Income:Median:32.9 2004 Income:Mean45.1

2004:Percentage of families that saved55.0 2004:Percentage of families22.2

Age of head (years):35-44 2011 Income:Median:54.7 2011 Income:Mean:82.1

2011:Percentage of families that saved62.3 2011:Percentage of families22.3

2004 Income:Median:49.8 2004 Income:Mean73.8 2004:Percentage of families

that saved58.0 2004:Percentdge of families20.6

Age of head (years):45-54 2011 Income:Median:58.0 2011 Income:Mean:99.3

2011:Percentage of families that saved61.7 2011:Percentage of families20.6

2004 Income:Median:61.1 2004 Income Mean94.4 2004:Percentage of families that saved

58.5 2004:Percentage of fam|lies20

Age of head (years):55-64 2011 Income Median:48.2 2011 Income:Mean:92.6

2011:Percentage of families that saved62.0 2011:Percentage of families13.2

2004 Income:Median:54.4 2004 Income:Mean100.3 2004:Percentage of families that saved58.5
2004:Percentage of famiiies15.2

Age of head (years :65-74 2011 Income: Medlan 29.6 2011 Income:Mean:61.9

2004 Income: Medlan 33.3 2004 Income: Mean59 6 2004: Percentage of famllles that saved
57.1 2004:Percentage of families10.5
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Famllk/ characteristic:Race or ethnicity of respondent:White non Hispanic
2011 Income:Median:48.2 2011 Income:Mean:81.9 2011:Percentage of families that saved63.1
2011:Percentage of families75.4 2004 Income:Median:49.4 2004 Income:Mean80.7

2004 Percentage of families that saved60 12004: Percentage of fam|I|e372 2




incomes over time has varied, but the means generducation grougsolpshinpghe-pdesgdinge-year period, mean

ally show higher values for the Northeast and the
West than for the Midwest and the South.

Iemee by Demoggappicic (Category

Across the lowest 90 percent of the income distribu-
tion between 2001 and 2004, changes in median and
mean incomes varied in direction, but all the changes
were 2 percent or less in absolutevahleffodtontdt top
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~ 04 period, the share of families with a head with

less than a high school diploma declmed 1.6 percentage points, to

14.4 percent..Compared with 2(
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PerCéHtiIé’O‘l"l‘HﬁO‘ﬁfé 1995%:15:100"1998'$: 186,
Percentile of income:#0 1995 $:28,100 1998 $ 30, 600 2001 $ :
Percentile of income:p0 1995 $:45,600 1998 $:49,400 2001 $: -%
L
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ar§ g} 1an ncome 1ncrease ﬁri:

gg%ﬁr%\’%%g megsqugwa@thnamm]myeﬂeandmremﬁﬂaierfor all
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il e Fopion 3B pR o ety s R Bl
unemployed (data not
showninthetables)endfootnote)Forthe other not-working
median rose 16.5 percent, and the mean

eclined 3.6 percent; since before the 1995 survey,
this group has had the lowest measures of income of
r€§ l% ork-status roups For the other work-
S, both me fan and mean incomes fell

il fom @DAA. Over the 1998-2001 period,
increased most for the self-
ther-not-working groups; mean
r for all groups, especially the

Percentile of income:80 1995 $:73.800 1998 $:79,100 2001 $:87:
Percentile of income:90 1995 $:101,100 1998 $:108,900 2001 $:

o

y’reglon he only growth in both median and
mean incomes between 2001 and 2004 was in the
Northeast. In the West, only the median rose, and in
the Midwest and South, median and mean incomes
both fell. Over the 1998-2001 period, regional
median income increased at the highest rate in the
Midwest; growth in the mean was similar for all
regions except the South, where it was somewhat
lower.



By housing status, median and mean incomes fell
both for homeowners and for other families from
2001 to 2004. The decline in the median for home-
owners was only 0.5 percent, but the decline for other
families was 6.5 percent. The fact that the median for
these groups dropped while the overall median
showed a gain may be explained, in part, by an influx
of new hemeewners, whe tend, en the ene hand, t6
have ineemes lewer than these ef previeusly existing
hemeevviers and, en the ether hand, t6 have incemes
higher than these ef remaining renters. Over the
preceding thres-year peried, mediad and mean
ineemes had risen Beth fer hemeewners and fer
gthers:

By percentile of net worth, median income
increased from 2001 to 2004 only for families above
the 75th percentile of the wealth distribution; it fell or
was little changed for other groups Mean income
fbeetruiBb udeneare dedeCteth panickSidigs percentiles of
the wealth distributiohtergistriggiBorol met wbwdhdas
theqiag fipwasuresyhath 2064 sialiatoendifeatngss) but

particularly for the top decile. Mean income
rose only between the 75th and 90th percentiles of

the wealth distribution. From 1998 to 2001, the two
i measures had increased for all groups but
particularly for the top decile.

Because saving out of current income is an important
determinant of family net worth, the SCF asks
respondents whether, over the preceding year, the
family’s spending was less than, more than, or about
equal to its income. Though only qualitative, the
answers are a useful indicator of whether families are
saving. 'Asking instead for a specific dollar ameunt
weuld require mueh mere time from respendents and
weuld likely lewer the rate ef respense i6 the survey:

Overall, from 2001 to 2004 the proportion of fami-
lies that reported that they had saved in the preceding
year fell 3.1 percentage points, to 56.1 percent,
although the proportion remained higher than in the
1995 and 1998 stirveys. ‘Across most of the demo-
graphic groups over the recent three-year period, the
predominant pattern is also one of a decline in the
proportion of families that saved. 1n eentrast, the
2001 survey had predominaatly shewn inereases
frem 1998.

2. Reasons respondents gave as most important for their
families’ saving, distributed by type of: reason,
1995-2004 surveys

Percent
Heading row column 1 Reason cglumn 2{1995 cglumn 3 1998
cmmmmMmL'
568?0(9%8%%&% 95 %:10.8 1998 %:11.0
R For amil

:11.6
eason:For the 1995 94:2.7 1998 %:4.1

2001 %:5.1 2004 %:4.7
Reason: uzyln own home 1995 9%:5.1 1998 %:4.4
2001 %:4. i“o 4 %:5

e
o

eason:Liquidity 1995 %;:33.0 1998 %:29.8

%é#ﬁﬁ%&%%@ 982 1908 96:2.0

Reason:No particular reason 1995 %:0.8 1998 %:1.3

Readhabpii ik §%s(’]6ﬁ?§£%§g§%@]%?§a% the
KESRt0 Hcame Qb

annual basis from 2001 to 2004, However, the SCF
and NIPA concepts of saving differ in some impor-
tant ways. First, the underlying SCF question asks
only whether the family's spending has been less
than, mere than, of abeut the same as its income ever
the past year. Thus, fewer families may be saving, but
these that are deing se may be saving mers. Sesend,
the NIPA measure ef saving relies en definitiens ef
inesme and eensumptien that may net be the same as
these that respendents had in mind when answering
the survey guestiens: Fer example, the NTPA measure
of pereenal ineeme inelydes paymenis smployers
make 18 their empleysss' defined-benefit pensien
Eé%ﬁé_ﬁﬁ% Rat the payments Made from sueh plans 18

ilies; whereas the SEF measyre iRcludes 8nly He
lagter: The SEF measurs alss includes realized capital
galns, whereas e NBA measure exclydes capital
gains ot all farms; realized and Hhrealized:

‘A separate question in the survey asks about fami-
lies’ more typical saving habits. In 2004, 7.0 percent
of families reported that their spending usually
exceeds their income; 16.1 percent reported that the
two are usually about the same; 36,1 percent reported
that they typileally save income “left over” at the end
of the year, income of one family member, of unusual
additienal ineeme; and 40.8 percent reperied that
they save regularly (data net shewn in the tables).
These figures are net mueh ehanged ever the last
three surveys:

The SCEF also collects information on families’

@omgggeg%n&% %:100

ggsmost important motivations for saving (table 2)

Heathrgrow-cottmmy t -
column'3 1998 column 4 2001 column F 2004 e*d heading rofootnote 10 Although families were asked to
Percentile of net worth:25 1995 $:12 300 1998 $:1 report their motives for saving

2001 $:13,500 2004 $:13,300

Percentile of net worth:50 1995 $:70,800

1998 $:83,100 2001 $:91,700 2004 $:93,100
Percentile of net worth:75 1995 $:197,800

1998 $:24/2,100 2001 $:501,100 2004 $:576,500
Percentile of net worth:90 1995 $:469,000

1998 $:572,100 2001 $:780,900 2004 $:831,600

regardless of whether they were currently saving,
some families

reported only that they do not save. The analysis

here 1s confined to

the first reason reported by families end footnote)



3. Family net worth, by selected characteristics of: families, 1995-2004 surveys
Thousands of 2004 dollars
HeaUll 1Y TUW L,UIUI T J. I_dl I Illy v I Idl abtm ;bt;b bUiUI FIFT i 1995

Rﬁf:rlr?n iol:gnénl\:;lérgsn Rﬁ?umn 5-1998 vtepnmcotummp 2001:

lan 80 Hmn 7 an A~ 02004 MMean o

olumnp-8-2004-Medtan \JU|'U||||| 92004 Meanend-heati
Famlly characteristic:All familigs 1995:
Median:70.8(2.4) 1995:Mean:260.8 6 4
1998:Median:3. 53 22 1998:Mean: 2 5(10.7) 2001:
Median:1.7(3.3) 2001:Mean:21,
2004:Median:3.1(4.3) 2004:Mean: 48 2(9.7)
Famll characteristic:Percentile|of income:

n 20 1995: Me n741995M
%§§ |2an 1 % %lf 1 98: MQean :55. 4 2001:Median:8.4 2001:Mean:56.1
4 Me 1an: /.5 ean

of income:20-39.9 1995:Median:41.3
g? 31888 Mean:11 5 001:Median:39.6

a1
/\

Famil characterlstlc Percentile

SO0T:Mean:151's 064 e

Famil characterrstlc Percen I e

e et i e i

characterlstlc Percen

mcomg % %E) %) 1995:Median:57.1

9 8%888 Mean: 14 %2001 Median:66.5
%mcome 'E\S/(B %) 19 5:Median:93.6

S55T e 1900 et e o 5 0010

4:M
Family characteristic: Percen income:80- g% 9 1 95:Median:157.7

ean:3 8:Me ian:218.5 1998:Mean:377.1 2001:Median:280.3
%égmiIMgﬁgrg§t%r$s%§:8éeMgn a]n %i mcolglm(ézj QBA %% 1335 Median:436.9

1995:Mean:1,338.0 1998:Median:524.4 1998:Mean:1,793.9 2001:Median:887.9
2001:Mean:2,406.7 2004:Median:924.1 2004:Mean:2.534.4
Famllx/lcharacterlstlc :Age of head (years):Less than 35 1995: Medlan 14.8

il Vet T T e s

Family characteristic:Age o ears IXIS 44 1995:Median:64.2

SosTiveen e 155e edn (55 Lot ezt 00 danzs

amll characterlstlc Age 0 9/ ars 45 4 95:Median:116.8

%88? ean 2?4 g %888 ealan 12 ;?% % 88 %ean 428 .2 2001:Median:141.6

mll characterrstlc Age 6 :55-64 1995 Medlan 141.9

%88? Mean 471% }} %884 Mealan % 82 Mean glzx 8 2001:Median:193.3
Famil grargractenstch e% ad ears s

e ean e e Ve s Venendap g e s
amll characterlstch eofeﬁ ears 50 r moré 1995:Media 114

3557 e 403008 el o o g3 200 a2

Family characteristic:Education o% hﬂg ool diploma 1995: Medlan 27.9
%88? .7 1998: Mean 4 2001:Median:27.2

Fami school diploma : lan:
%88? Mean:182. 3 D001 Median:61.8

g&mdrrew@w

odog: ,\ﬁggﬁl to 2004, real net worth (wealth)—the
8 gﬁég be

tween fam111es gross assets and their

1higie —rose though the mean rose notably more
49 aﬂmhﬁedlan (table 3). The median rose

Hepceinychdsiethhe mean rose 6.3 percent; the

ing values for the period from 1998 to
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ean:]
Mean 1
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A& A b % 12&deral R Reserves flow of funds accounts provide an
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2001W$ QKEWHMGSHQ 34016004 M m‘%@ samid, ﬁaﬁrﬂoflt institutions. Between year-end 2001
Fami Current work status of head:
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By age group, median and mean net worth show a
“hump™ pattern that generally has its peak in the
55-64 age group. This pattern reflects both life-cycle
saving behavior and growth in real wages over time.
The median and mean values of wealth rise in tandem
with inceme, a relationship reflecting both income
earned from assets and a higher likelihoed of saving
ameng higher-income families. Wealth shows sireng
differentials across groups defined in terms of eduea-
tien, raeial and ethnic background, werk status, and
heusing status; these differentials generally mirrer
§H9§é for ineeme, but the wealth diffsrsness are
arger.

Nett Worth by Demoggepphic Ceategory

Analysis by demographic group for the 2001-04
period shows a complicated pattern of gains and
losses in median and mean net worth, with changes in
the mecdian often opposing those in the mean. The
patterns suggest correspondingly complex change in
the underlying ownership and values of assets and
debts and the distribution of wealth within deme-
graphie greups; to seme degres, mevements of fami-
lies between greups may alse explain seme ef the
shifts in wealth.

Median and mean net worth rose or held about
steady for all percentile groups of the distribution of
net worth except for families in the lowest 25 percent
of the distribution of net worth. In that group, the
median rose from $1,200 to $1,700, up from $600 in
1998; the mean fell from near zero to negative
$1,400, closer to its 1998 value of negative $2,100.
Fer the rest of the net werth distributien, grewth in
the median and mean ever the reeent three-year
peried was netable for the greups abeve the 50th
pereentile and partisularly se fer these in the 75-86.9
E@f@@ﬁﬂl@ greup; the gains fer the greups in the tep

alf of the distributien eentinued a uniferm pattern of
gains at least baelk t8 1995.

Over the recent period, median net worth increased

median net worth rose for most income groups; the
mean rose for all income groups, but the increases
were strongest for the top two income quintiles.

The survey shows some substantial movements of
wealth by age group between 2001 and 2004. Median
wealth rose most strongly—28.7 percenti—for the
55-64 age group, which had also experienced the
largest median gain over the previous three-year
peried. The less-than-35 age group alse saw a stb-
stantial gain in the median 154 percent ever the
mere recent peried; at the same time, median wealth
fell 16.0 pereent for the 35-44 age greup. Mean
wealth rese fer all age groups except fer the less-
than=35 greup and the 65-74 group.

More than offsetting gains over the 1998 to 2001
period, median net worth fell 24.3 percent from 2001
to 2004 for families headed by persons with less than
a high school diploma or equivalent; the median for
the group with some college edtication also fell, by
9.2 percent. The median rose only for families headed
by persons with a high school diplema or equiva-
lent. Mean wealth rese or held abetit steady fer all
education greups. Fer the ne-high-scheel-diplema
greup, mean wealin rese 24.4 pereent; given the large
deeline iA the median fer this greup, this result sug-
gests a shift in the distributien of net werth within the
greup. The eellege-degree group, whish had exper-
eneed the lﬁf%_@% gaing in the preceding thres-year
periad, saw liftle change in s median o fMean
wealth.

The data show gains from 2001 to 2004 in median
and mean wealth for white non-Hispanic families and
for nonwhite or Hispanic families, but the gains for
the latter were much larger in percentage terms For
(Fadtnaienl Bll§phei safolmpatitntim Hisrar®iG Opercent,
and the mean rose 8.3 gsroathnietdastifitatéands
HEepamiéke ehassifichtionokéhe @80peaseitts, and the
mean rose 23.7 percent. HotRevoedianwad e thaeé
fathwhitamer tispanieanassSar, 10 vaesl et non-
whites or Hispanics are far loweanwasBd&2 (60 diier
AthAnERMUIRE, the MeHiahas $A2VER. larger than
aandhthe: 838R8; Was $666,60R

those in the case of f:

for all income groups above the 40th percentilthg88 figuiesasa shightly Hiakenihas hegniraaronsdingaalygs

especially for the 80-89.9 percentile group, for which
the median rose 110 percent; the mean for this group
was little changed. The mean for the lowest guintile
had the largest proportional increase—29.4 percent—
but the rise appears to be due to an increase in the
fraetion ef the group censisting of relatively wealthy
families with ineemes that are likely te have been
temperarily lew: The mean inereased er held abeut
steady for the ether ineeme greups, and it rese par-
ticularly fef ghe 40-59.9 Béf@;eﬁﬂl% gretp—a
3.1 pereent gain. Over the preceding years shewn,

50riefls pdRtent BPRat £ otfidramARQINALCGAL
white, hancHisRaNCSrdlip BIediaRWIRe 86 HgfRaNk
A6l a8, PRBARBRRSu S-3r PeFSeah ARlcAeRNvRAIRSIies
EASPARISal 0 En SNBAIAMY: o QR 19SS nREIEEN tnANd ofiR
RGAD 38R 4300 RYIGENL POWEVRR (PI0NsS BhE Ghse

with income, these measures of the ‘wealth of non-
whites-erHispanics are far lower than those for other
fajﬁ liflj %e’ec:ﬂﬁggmgoﬁ @Egmﬁsﬁg&%i;ﬂé F%-gwﬁtr&ﬁ
K %ﬁmﬂbrtﬁﬁp&m& $AAN0H! Yind MEOHIGR Wik éoo?hﬁ
pred famiNesalthmefimoraa/diise. 700, lelid anieafiamas [$5661606
EPﬁi% éﬂ?‘.‘ﬁqé@%éﬂ@h&?’ tHEbeFOPRBtARY FAmSTPRISng, vabise
{rast t0" the: whole group of nonwhite or Hispanic
families, the subgroup of African American families
saw virtually no change in their median net worth
from 2001 ($20,300) to 2004 ($20,400), but their




mean net worth rose 37.1 percent, from $80,700 to
$110,600 (data not shown in the tables). Over the
1998-2001 period, the growth of wealth for non-
whites or Hispanics had substantially lagged that for
other families.

Among work-status groups, both of the groups in
which the family head was currently working saw a
decline in median wealth from 2001 to 2004, while
the mecdian rose substantially for the other groups.
However, the means show the opposite patiern: gains
for those working and losses for the other groups.
Over the preceding three years, both median and
mean wealth had risen for all work-status groups
exeept for the retired group, which had seen a decline
in its median wealth.

Between 2001 and 2004, the mean and median
wealth of families increased in all regions of the
country except for the South, where the median
declined 18.8 percent and the mean fell 13.1 percent.
The most siriking gain is the 64.5 percent rise in
median wealth for the Northeast region, where it had
declined in the 1998-2001 peried.

By housing status, the mean net worth of home-
owners rose 5.1 percent from 2001 to 2004. The
median for homeowners was little changed; for other
families, the median fell 21.6 percent, and the mean
fell 7.5 percent. This pattern is likely explained in
part by the growth in hemeewnership ever the peried,
as discussed later in this article. New hemeowners
tend te have less wealth than previeusly exdsting
hemeewners, having had less time te benefit frem
appresiatien of heme prises: At the same time, the
wealth of the remaining renters will tend te Be
depressed by rising hemeewnership Beeause the
renter greup will have fewsr families with assefs
sufficisnt 18 initiate 3 ome purchase. 1A the Ef@&@é
{ng three-year periad, median and mean wealth had
{nEreased for BOHR grotps:

HASSETS

Movements in the dollar value of families' fimancial
assets (tables 4, 5, and 6) and nonffiandidl assets
(tables 7 and 8) are, by definition, a result of changes
in valuation and in the patterns of ownership. The
overall proportion of families with any asset rose
1.2 percentage points, to 97.9 percent, in 2004 (first
half of tables 8.A and 8.B, last column); this rise
continues a trend, at werk at least sinee 1995, that
had been interrupted By a pause in 2001 (data net
shewn in the tables). The largest inereases in the
prepertien helding any asset were in the fellewing
demeg gphl@_ greups: the lewest quintile ef the
ineeme distributien, families headed By persens aged

less than 35 and by those aged 65 or older, nonwhite

or Hispanic families, families with a head who was
not working, renters, and families in the bottom quar
tilartifetlod thealdeadibtidisttibutidthe THE) RGBinewhgpsship
levels for other groups were already at or near
100 perecent.

Over the recent three-year period, the median real
value of assets among families having any asset rose
10.3 percent, from $156,800 to $172,900 (second
half of tables 8.A and 8.B, last column). That gain far
exceeds the L5 percent rise in median net worth
computed for all families regardless of whether they
have assets. This divergenee suggests that changes in
debt heldings, whieh in seme cases appear t6 have a
direst connection t6 the inereased assets of families,
are a key faster Median assets rese substantially fer
mest demegraphic greups. Hewever, deelines were
netable for almest all the greups that saw the largest
inereases in swnership levels=the lewest gquintile af
the inesme distributien, the yeungest age greup, nen-
white or Hispanic families, the omher-nOt-werkin
ngHB fenters, and the Igwest guartile of the wealt

istribution: Ong pafticulatly netewsrify inerease A
the median valug of assels was iR e 55-64 age
Broup, Whieh saw  Fse of 45.7 parcent. The prevall:
IRg [Mpression from the prese ng three vears fhad
BEER 8he 8f Braad 1H8f8§§8§ 1A e median: 1n e

R
Finnameidh! Assets

Financial assets as a share of total assets fell 6.3 per-
centage points from 2001 to 2004, to 35.7 percent
(table 4, memo line); the decline is from a level in

4. Value of flimanciall assets of all families, distributed
by type of asset, 1995-2004 surveys

Percent

Heading row column 1 Type of fipancialfasset clumn Z 1995
column 3 1998 column 42001 coJumn 5 P004 end heading row
Typeof fimanciat-asset: Fransactiomaccounts 1895 96-13.9
3580/ 1.4 001 06:11,5/2004 %:13.2

ngs inancial asset:Cefti |cates of deposit 1995 %:5.6

%:4.3 2001 %:3.1 2(
Ei‘%lmanc?a agset :Sa ?ngs bonds 1995 %:1.3 1998 %:0.7

26/81 %:0.7 2004 %:0.5
?lnanma asset: Bonds 1995 9%:6.3 1998 %:4.3

26/81 %:4.6 2004 %:5.3
Ei‘%llnamma agset :Stacks 1995 %:15.6 1998 %:22.7

26/810/ 17204%17 .
Type of financial asset:Popled investment funds

Sexcludln money market funds)

995 % 7 1998 %:12.4{2001 %:12.2 2004 %:14.7
26/81 o nanc?a ass’et Retlzremen% accounts 15&5 %:28.1 1998 %:27.6

8 4 2004 % 3
Type 0 nanc?a ass’et ash value life insurance 1995 %:7.2 1998 %:6.4

! [995°08%° %:8.
Tég ?@’ﬁ?% Vgihar’ Phadet AsEEErBE0E09 1998 %:8.6

ng nanC|a asse her 1995 %:3.3
8 0/ .7 200 0.2004

1&/&3 0/ nanC|a asset Total 1995 ]% 100

00 2001 %:100 2004 %:100.
ngs S inancial asset:Memo:Financial assets as a share of total assets
0.

:36.7 1998 %:40.7 2001 %:42.0 2004 %:35.7



5. Family holdings of fimancial assets, by selected characteristics of families and type of asset, 2001 and 2004 surveys
A. 2001 Survey of Consumer Finances

Heading row column 1 Family characieristic golumn T’Transaction accounts column 3 Certificates of feposit

column 4 Savings bonds column 5 Bonds colymn 6 Stocks column 7 Fooled ipvestmept funds
column 8 Retirement accountg colum H9 Cash|value liffe insurance column10 Qther managed assets cglumn 11 Other
CO |ng ro I\I
Family characteristic:All families Transaction accounts:Persentage of families holding asset:91.4

Certificates of deposit:Persentage of families hoiding asset:15.7 Savings bonas:Peisertage of

families holding asset:16.7 Bands:Persentage of families holding asset:3.0

Stocks:Persentage of families |holding asset:21.3 Pooled investment funds:Persentage of families holding asset:17.7
Retirement accounts:Persentage of families holding asset:52.2 Cash value life insurance:Persentage

of families holding asset:28.0 [Other managed assets:Persentage of families holding asset:6.6

Other:Persentage of families Holding asset:9.4 Any financial asset:Persentage of families holding asset:93.4

Family characteristic:Percentile of income:Less than 20 Transaction accounts:71.6

Certificates of deposit:10.0 Savings bonds:3.8 Bonds: Ten or fewer observations. Stocks:3.8 Pooled investment funds:3.6
Retirement accounts:13.2 Casp value life insurance:13.8 Other managed assets:2.2

Other:6.2 Any financial asset:[/5.5

Family characteristic:Percentile of income:20-39.9 Transaction accounts:90.3

Certificates of deposit:14.7 Sgvings bonds:11.0 Bonds: Ten or fewer observations. Stocks:11.2

Pooled mvest ent funds;9.5 Retlr ent accounts:33.3 Cas g value life insurance:24.7
Other manag assets:3.3 Other: 1 Any financial asset:

Family characteristic:Percentile of income:40-59.9 Transaction accounts:96.6 Certificates of deposit:17.4
Savings bonds:14.1 Bonds:1.9 Stocks:16.4 Pooled investment funds:15.7 Retirement accounts:52.8

Cash value life insurance:25.6 Other managed assets:5.4 Other:9.9 Any financial asset:98.3

Family characteristic:Percentile of income:60-79.9 Transaction accounts:99.1

Certificates of deposit:16.0 Sgvings bonds:24.4 Bonds:3.7 Stocks:26.2

Pooled investment funds:20.6|Retirement accounts:75.7 Cash value life insurance:35.7 Other managed assets:8.5
Other:9.2 Any financial asset:09.6

Family characteristic:Percentile of income:80-89.9 Transaction accounts:99.7 Certificates of deposit:18.3
Savings bonds:30.3 Bonds:3.9 Stocks:37.0 Pooled investment funds:29.0 Retirement accounts:83.7

Cash value life insurance:38.6 Other managed assets:10.7 Other:10.8 Any financial asset:99.8

Family characteristic:Percentile of income:90-100 Transaction accounts:99.2 Certificates of deposit:22.0
Savings bonds:29.7 Bonds:12|7 Stocks:60.6 Pooled investment funds:48.8 Retirement accounts:88.3

Cash value life insurance:41.8 Other managed assets:16.7 Other:12.5 Any financial asset:99.7

Family characteristic: Age of head (%/ears) Less than 35 Transaction accounts:87.1 Certificates of deposit:6.3
Savings bonds:12.7 Bonds: Ten or fewer observations. Stocks:17.4 Pooled investment funds:11.5 Retirement accounts:45.1
Cash value life insurance:15.0 Other managed assets:2.1 Other:10.5 Any financial asset:89.7

Family characteristic: Age of fiead (years):35-44 Transaction accounts:91.1

Certificates of deposit:9.8 Savmgs bonds:22.6 Bonds:2.1 Stocks:21.6 Pooled investment funds:17.5

Reti t ts:61.4 lif
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5 5P o L SockEhEA SRR BIESTRRENoTUASK) hile the mean fell
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i .-,  for someone else
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Tra E ngs bonds:19.4 ) _
e m%ﬁ : AT, Ji e BB RO RSP Hals, yyCertificates of Deposit
Fa rgctenduog: ra Bf \WotH HE &Iy oned Transactlon accounts:95. 9
Cer E n@g (ng Stocks 91.3 percent of families had some type
BopIeCILVeS fg Q’ﬁf 839 %%mﬁ%%q“pé’ééaéf LS é(;% V@fue&ﬁﬁm&ﬂcﬁaé&mt—a category comprising
Famlly characterlstlc Current work status of head: Retlred checking, savings, and money market deposit

Transactlon accounts:89.0 Certificates of deposit:27.1 Savings bonds:11.4

s:4.5 Stocks:19.6 Pooled investment funds:17.3 Retirement accounts:29.2
valuesit?e insurance: 89 8 8ther managecfj assets:10.4

Other 8.1 Any financial asset:90.9
Family characteristic:Current work status of head:Other not working
Transac |on accounts 72.2 Certlflcates of deposit:7.8 Savinas bonds:7. 5 N
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5.—Continued

A. 2001 Survey of Consumer Finances—Continued
Headling TowW Columm L Famity Characteristic ¢ofumm 2 Transaction acgounts c’Fumn JCertifigates of geposit

column 4 Savings bonds coluinn 5 Bgnds colymn 6 Sfocks column 7 Pooled investment funds
column 8 Retirement accounts column 9 Cash value life insurance colimn 10 Pther managed assets
column 11 Other column 12 Any financial asget end heading rlow
Family characteristic:All famjlies Median value of ho dm(?s for families holding asset

(thousands of 2004 doIIars% Transaction accounts:4 2 Median value of holdings for families
holding asset (thousands of 2004 dollars): Certificates of deposit:16.0

Median value of holdings for families holding asset (thousands of 2004 dollars):Savings bonds:1.1
Median value of holdings for families holding asset (thousands of 2004 dollars):Bonds:46.3

B LPRR ATBL S Loy REERPL e 0 Col vl e e

Family characteristic:Percentile of income:Less than 20 Transaction accounts:0.9

Certlfcljcates of dequsutc}o 7281{ vings bonds:1.1 Bondj :Ten or fewer observations Stocks:8.0
ooled inve nt funds tirement accounts:

Casi!1 vanje ﬁrel?nsurance% (5{ ﬁer managed assets: Zg 8

Other:1.8 Any financial asset

Family characteristic: Percentile of income:20-39.9 Transaction accounts:1.9 Certificates of deposit:14.9

Savin s bonds:0.6 Bonds:Ten or fewer observations Stocks:10.7

Pooled inve nt funds: 25,6 Retirement accounts:
Casi!1 F?Q?nsurance% (5{ er managed assets: 38 3 Other:3.2 Any financial asset:8.4

Famlly characterlstlc Percentille of income:40-59.9 Transaction accounts:3.0 Certificates of deposit:13.8
Savings bonds:0.5 Bonds:10.7 Stocks:8.5 Pooled investment funds:25.6 Retirement accounts:14.5
Cash value life insurance:7.5 Other managed assets:74.6 Other:3.2 Any financial asset:18.2

Family characteristic:Percentile of income:60-79.9 Transaction accounts:5.5

Certificates of deposit:16.0 Savings bonds:1.1 Bonds:42.6 Stocks:18.1 Pooled investment funds:32.0
Retirement accounts:32.0 Cash value life insurance:12.8 Other managed assets:63.9

Other:3.2 Any financial asset}59.1

Family characteristic:Percentile of income:80-89.9 Transaction accounts:10.1

Certificates of deposit:13.8 Savings bonds:1.1 Bonds:53.3 Stocks:21.3 Pooled investment funds:29.8
Retirement accounts:58.6 Cash value life insurance:10.7 Other managed assets:74.6

Other:7.5 Any financial asset]103.4 Family characteristic:Percentile of income:90-100

Transaction accounts:27.7 Ceftificates of deposit:26.6 Savings bonds:2.1 Bonds:94.5 Stocks:53.3

Pooled mvest ent funds:93.2 Retirement accounts:138.5 Cash value life insurance:25.6
Other manag assets: %%)ther 168 Any fi fo nanc% assetz%%{g1 ‘?

Family characteristic: Age of head (y %ears) Less than 35 Transaction accounts:1.9
Certificates of deposit:4.3 Sayings bonds:0.3 Bonds:Ten or fewer observations Stocks:6.1

Pooled investment funds:9.6 etlrement accounts:7.0 Cash value life insurance:10.7
Other managerg assets: 43% Other:1.7 An nanc?a asset:6.6

Family characteristic: A%e of ead (years :35-44
Transaction accounts:3.6 Cerfificates of deposit:6.4 Savings bonds:1.1 Bonds:14.5

%t(l?]ersr.nanaged agsets 55 5” Stherg.llAnj/ n?anmaleasset ?éj %S: 4 LA VAt TITE ISUTance-=.
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Famlly characteristic: Age of head (years):45-54 Transaction accounts:4.8
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5.
B.

Eamily holdings of fiimancial assets, by selected characteristics of families and type of asset, 2001 and 2004 swrveys—Continued

2004 Survey of Consumer Finances

Heading row column 1 Family
column 3 Certificates of depos
column 6 Stocks column 7 Pog

ounts
nds
eNnt acco

tion acd
nn5 Bo
Retirem

Transad
ds colun

plumn 2
t columin 4 Savings bon
led invgstment funds column 8

characteristic ¢

unts

colummy Casn vatue e msur
column 11 Other column 12 A
All families Percentage of fam
Percentage of families hoiding
Percentage of families holding
holding asset:Bonds:1.8 Percer
Percentage of families holding
Percentage of families holding
Percentage of families holding
Percentage of families holding
Percentage of families holding
Percentage of families holding
Percentile of income:Less than
Savings bonds:6.2 Bonds: Ten

Retirement accounts:10.1 Cash
Any financial asset:80.1 Perce
Certificates of deposit:12.7 Sa

t cks:8.2 Po%led inv
ther managed assets:

Percentile of income:40-59.9 T
Savings bonds:15.4 Bonds:Ten
Retirement accounts:53.4 Cash

T

gl 1Ce COTUTTIIT LU UUTET 17 dlldgt‘u assets

ny financial asset end heading row

lies holding asset: Transaction accounts:91.3
asset:Certificates of deposit:12.7

asset:Savings bonds:17.6 Percentage of families

tage of families holding asset:Stocks:20.7

asset:Pooled investment funds:15.0

asset: Retirement accounts:49.7

asset:Cash value life insurance:24.2

asset:Other managed assets:7.3

asset: Other:10.0

asset:Any financial asset:93.8

20 Transaction accounts:75.5 Certificates of deposit:5.0

pr fewer observations Stocks:5.1 Pooled investment funds:3.6
value life insurance:14.0 Other managed assets:3.1 Other:7.1
ntile of income:20-39.9 Transaction accounts:87.3

ings bonds:8.8 Bonds: Ten or fewer observations

und etire e t accounts:30.0 Cash value life insurance:19.2
BS Any%mang}a assetéJ §

ransaction accounts:95.9 Certificates of deposit:11.8
or fewer observations Stocks:16.3 Pooled investment funds:12.7
value life insurance:24.2 Other managed assets:7.9

Other:9.3 Any financial asset:98.5

Percentile of income:60-79.9 T
Savings bonds:26.6 Bonds:2.2
Cash value life insurance:29.8
Percentile of income:80-89.9 T
Savings bonds:32.3 Bonds:2.8
Cash value life insurance:29.5
Percentile of income:90-100 T
Savings bonds:29.9 Bonds:8.8
gash value life insurance:38.1
e
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g
ngs bonés :15. g Bonds:Ten or fewer observations Stocks:13.3 Pooled investment funds:8.3

ransaction accounts:98.4 Certificates of deposit:14.9

Stocks:28.2 Pooled investment funds:18.6 Retirement accounts:69.7
Other managed assets:7.8 Other:11.2 Any financial asset:99.1
ransaction accounts:99.1 Certificates of deposit:16.3

Stocks:35.8 Pooled investment funds:26.2 Retirement accounts:81.9
Other managed assets:12.1 Other:11.4 Any financial asset:99.8
ransaction accounts:100.0 Certificates of deposit:21.5

Stocks:55.0 Pooled investment funds:39.1 Retirement accounts:88.5
Other managed assets:13.0 Other:13.4 Any flnanC|aI asset:100.0

Retlrement accounts 40.2 Cash value Ilfe |nsurance 11 0 Other managed assets:2.9 Other:11.6
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Current work status of head:Retired Transaction accounts:90.4 Certlflcates of deposit:20.2
Savings bonds:11.4 Bonds:3.5 Stocks:19.0 Pooled investment funds:16.

Retirement accounts:32.9 Cash value life insurance:29.7 Other managed assets:12.8
Other 8 4 Any flnanC|aI asset 93.6




5 —Comtimued
B. 2004 Survey of Consumer Finances—Continued

column 4 Savings bonds column 5 Bonds column 6 Stpcks colpmn 7 Pooled investment funds
column 8 Retirement accountg column 9 Cash value life insurgnce column 10 Qther managed gssets

Heading row column 1 Family characferistic cplumn ZfTransa(tlon acdounts cglumn 3[Certificates of depos
column 11 Other column 12 Any financial assét end heéading row

i

Al families Transaction accoynts:Media value of holding for families holding asset
;thousands of 2004 do”ars) 3.8 Certificatag of denosit:Meadia value of holding for
amilies holding asset (thousa \ds of 2004 dollarsf 15.0 Savings bonds:Media value

of holding for families holding asset (thousands of 2004 dollars):1.0

Bonds:Media value of holding| for families holding asset %thousands of 2004 dollarsg 65.0

Stocks:Media value of hoiding for families holding asset (thousands of 2004 dollars):15.0

Pooled investment funds:Media value of holding for families holding asset (thousands of 2004 dollars):40.4
Retirement accounts:Media value of holding for families holding asset (thousands of 2004 dollars):35.2
Cash value life insurance:Media value of holding for families holding asset (thousands of 2004 dollars):6.0
Other managed assets:Media value of holding for families holding asset (thousands of 2004 dollars):45.0
Other:Media value of holding ffor families holding asset (thousands of 2004 dollars):4.0

Any financial asset:Media valuie of holding for families holding asset (thousands of 2004 dollars):23.0
Percentile of income:L.ess than 20 Transaction accounts:0.6 Certificates of deposit:10.0 Savings bonds:0.4

% qgs Ten or fewer obsergastl nﬁ Stocks:6.0 Pooled j énves ment funds:15.3 Retlrfzment accounts:5.0
ash value life insurance:2.8 Qther managed assets: ther:2. 5 ny financial asset:1
Percentile of income:20-39.9

ransaction accounts:1.5 Certificates of deposit:14.0
Savings bonds:.6 Bonds:Ten dr fewer observations Stocks:8.0 Pooled investment funds:25.0
Retirement accounts:10.0 Cash value life insurance:3.9 Other managed assets:50.0
Other:2.0 Any financial asset:4.9 Percentile of income:40-59.9 Transaction accounts:3.0
Certlflcates of deposit:10.0 Sayings bonds:0.8 Bonds:Ten or fewer observations
]|2 .0 Poaled |nvestm8n funds:23.0 Rdetlremet%t a& ounts: 7 2
alue life insurance:5.0 Other managed assets: Other:
Any fmanmal asset:15.5 Percentile of income:60-79.9 Transactlon accounts 6.6
Certificates of deposit:18.0 Savings bonds:1.0 Bonds:80.0 Stocks:10.

Pooled investment fun 5,5 Retirement gccounts:32.0 Cash value I|fe insurance:7.0
Other manage rg assets: g%% ther:4. Any%(l;nanglaf asset: a8

Percentile of income:80-89.9 Transaction accounts:11.0 Certificates of deposit:20.0 Savings bonds:0.8

onds:26.7 Stqcks:15.0 Poole
8ther mana e8 assets: 80 86 er 5.0 Any financial asset:1

Percentile of income:90-100 Tiransaction accounts:28.0 Certificates of deposit:33.0

Savings bonds:2.0 Bonds:160.0 Stocks:57.0 Pooled investment funds:125.0 Retirement accounts:182.7
Cash value life insurance:20.0|Other managed assets:100.0 Other:20.0 Any financial asset:365.1

Age of head yearsELess than|35 Transaction accounts:1.8 Certificates of deposit:4.0

Savings bonds:0.5 Bonds:Ten |or fewer observations Stocks:4.4 Pooled investment funds:8.0

mvestmen%funds :i’3 .5 Retlagrgent accounts:70.0 Cash value life insurance:10.0

Retlrement accounts 11.0 Cash value life i insurance:3, 0 Other manaed assets:5.0 Other 1.0 Any financial asset:5.2

d 0 0 Sfocks10.0 Pooled jnvestment funds:15,9 Re irement accou
&1&1 gﬂue I?tle (l:nsurance % d 8ther managedJ asses:18.3 (Sth §1 % ,&ny P nanC|aI asset:19.0
Age of head (years):45-54 Transaction accounts:4.8 Certlflcates of deposit:11.0 Savings bonds:1.0
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observations Other:3.0 Any financial asset:5.0
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Families without a Checking Account

Between 2001 and 2004, the proportion of: families with
any type of: transaction account barely changed (table 5),
while the share without a checking account fell 2.1 percent-
age points, from 12.7 percent to 10.6 percent (data not
shown in the tables). The decline in the fraction of families
without a cheeking account follows a longer trend; in 1992,
the share was 16.6pseceai(footnotel
Fox thendefiniting efitibansactioBIasEoMbunt in 2004,
52.1 percent had held such an 88&athA Mmatnet tstFQBQ
igeisshomaf the Waymthat kawer-20GReHfeenhes istri-
bution, 56.6 percent were hea@b@aﬂﬂf %%ﬂﬁg&m@&rﬁ%
e Casanddne e@tﬁ%m%ﬁem@em@mn
The SCF asked all familie§ ﬁ{aﬁfem%&aﬂw&ﬂ@ﬂ%m%
nayg.omsushdamilins.she dsanpe Mlhggﬁrmcoum (see

table). The most commonly rep o Kevip b "%1 pﬁnﬂﬁ
1%9%nt8@ﬂqlf‘mglg§ aUQE'ShfﬁSﬂ%f: LfQMYﬁ{/ did not write

enough checks to m&ﬂQ%@@oﬁﬂ{“&l\kﬁ% th@o@%ﬁﬂ"
meq{alh FWJ%;%@@S&F%@M}E’%Y W8NSt have eno

to make_acco W&ﬁ%ﬁfé”a}{@ 2§§

‘]LEreXi 5psef}§s%ﬁzstﬁ f&PH&? e dealing with banks. The

E?a@&]r?”&f fAmilis; %r%ﬁh%es&scfmg&g oRf§ouLniy 2884

,}ﬂ)@r@@@t had held such an account in the past, 55.1
percent had incomes in the lowest 20 percent of that distri-
bution, 56.6 percent were headed by persons younger than
45, and 61.0 percent were nonwhite or Hispanic.

The SCF asked all families that did not have a checking
account to give a reason for not having an account (see
table). The most commonly reported reason—given by 27.9
percent of families—was that the family did not write
enough checks to make account ownership worthwhile.

money to make account ownership worthwhile, and 22.6
percent said that they did not like dealing with banks. The
R 27 Bk T e i

ian and mean were shared by most demographic
groups (means for groups not shown in the tables),
notable exceptlon was the increase in the m%lﬂ%{?lon
the third income quintile, 41.2 percent.

The great majority of families owned stock in only
a small number of companies. In 2004, 34.6 percent
had stock in only one company, 59.5 percent had
stock in three or fewer companies, and 9.5 percent
had stock in fifieen or more companies (data not
shown in the tables). For 37.1 percent of stock own-=
ers, at least ene of the companies was ene that
empleyed er had empleyed the family head er that
persen’s speuse of partier. The 2001 data shew a
similar patiern.

Pooled Investment Funds

From 2001 to 2004, direct ownership of pooled
investment funds fell 2.7 percentage points, to

When attention is further restricted to families that once
had a checking account (data not shown in the table), the
general pattern of: responses is similar to that for all
families without a checking account, but there were some
notable changes over the period. For families that once
had a checking account, the propoition repokting that they
could net manage a cheeking aceount of did net like banks
beth rese frem 2001. These inereases are offset by
desreases in the propertion reperting that they found ser-
viee eharges tee high, did net write ensugh eheeks, had
eredit preblems, er did net have eneugh meney fer aA
aceount 16 Be worthwhile.

Distribution of:reasons cited by respondents for their
families’ not having a checking account, by reason,
1995-2004 surveys
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traded funds, and similar instruments; the survey
estimates that 4.3 percent of families with pooled
investment funds (0.7 percent of all families) had
funds of this type (data not shown in the tables).

Among families owning pooled investment funds,
the value of holdings has continued an increase seen
over the preceding decade; in the recent period, the
median holding rose 8.3 percent, and the mean rose
32.1 percent. Among the top quintile of the income
distribution, where ownership is most prevalent, the
median holding rose substantially over the recent
perled; heldings fell for the ether income groups. At
the same time, median heldings acress wealth greups
fell enly for the lewest guartile. By age, heldings rese
enly fer the 45-64 age greups. Median heldings rese
fer white nen-Hispanie families and fell fer ether
familiss:

Retirement Accounts
Ownership of tax-deferred retirement assets such

as individual retirement accounts (IRAs) tends to
increase with families’ income and net worth. For

accounts accumulated from previous employment
to purchase an annuity at retirement; annuities are
treated in this article as a separate type of managed
asset.

From 2001 to 2004, the fraction of families with
retirement accounts fell 2.5 percentage points; the
drop offset most of the 3.3 percentage point increase
of the preceding three years. In the recent period,
more than 60 percent of families with seme type of
aceount plan had ene asseciated with a current ef
past job, and nearly as many had an IRA er Keegh
aceeunt; abeut ene-feurth ef families with retirement
aceeunts had beth types (data net shewn in the
tables). Over this time, ewnership deelined for nearly
all greups: key exeepiions were families with a
retired head and families headed By persens aged
55 19 64 or aged 75 or elder. In the preseding thres
yeafs, ownership had Been up in almest every deme-
graphic group:

In a continuation of the trend over the preceding
decade, holdings in retirement accounts increased
markedly in the 2001-04 period; for those having
retirement accounts, the median rose 13,9 percent,
and the mean rose 11.0 percent. Gains also appeared

(toatndtechgohax wiefasrehlipetiratsenhaccdilotdycansisiof |RMsthéemgadian holdings of most demographic groups
tandlieks haad edriairpemploy bssspdrso el aeanunBagenplogeer the recent peried; ene of the largest inereases
shansaiadegcohibtotdnsisirolipl (Krd0bynantispift savings ameng nenwhite er Hispanie families, a greup
aeasimisr acrourenhavosideis: etisracy dok jabauans flamwitieth ewnership ef sueh asseunts deslined sub-
loanstor yeihdralals ear bednadeanstasaneniskiaremast jelanfially in 2004. The 75-6f-6lder age greup saw a
wivichrthatfestilyl axpaatsihe reaebeesthsfapeopnd halamee in thigdbterdecline in its median.
Jhisdetipifian Stesmaloyetnersorad Hangdadnteaded to conimgdigh tax-deferred retirement assets are clearly
pRRLITEacitsoHBts $habapp@staRle A5 ah%i QY48 A9 Whiimportant element in retirement planning, families
fém#&ﬁ%ﬂt” ddbimately Rav t ARtoWiHsliaydhe balangg hold a variety of other assets that are intended, at
éﬁ)’g‘ﬁsa%%r'fcﬁsﬂ%o%@gé’ '?%%ﬂ% A %@%ﬁ%ﬁ@éﬁgfﬂg least in part, to finance retirement. Such other assets
principle, enfipfoylegssporasordibplanssndy beridvedtariin sdineifzely  might also be used for contingencies as necessary.
broad way, but,"in practice, individuals”choices for investment are  Similatly, a need for liquidity might drive a family to
often limite er set of assets. The 2004 SCF introduced liguidate oF borrow against a tax-deferred retirement

a new sequence of questions to cover employer-sponsored pensions SOLLPY :
associ%ted with tqhe current jobs of the%ur)\//e r%sponden andthe  asset, even if it will be assessed a penalty for deing

sBouse or partner of that person. The goal of this redesign wasto  gg.
etter cope with the proliferation of complex plans and with the Two common and often particularly important

confusion many people appear to have about the exact types of their ! A 4
plans. Although the new sequence was designed to contain the earlier ~ types of retirement plan are not included in the assets
described in this section: Social Security (the feder-

questions, itis still possible that the new context may have changed
patterns of response for some types of respondent in ways not compat- ally funded Old-Age and Survivors' Instrance pro-
gram, of OASI) and employer-sponsored defined-

ible with the earlier data end” footnote)For
several reasons, ownership is also more likely among
families headed by persons less than 65 years of age  papefit plans. OASI is well deseribed elsewhere, and
it covers the great majority of the pepulatien.(fovtuote
ﬂ&i@hé@tﬁﬂemé%% leli%ﬁhe&e%@@iﬁl Seaiyity Admin-
0

than among the “older groups. First, even though
retirement accounts have been in existence for about
%ﬁcq%on 65-008,
dfootnote) The
[ sned

tWte'Tty %arsi thle)t/ maythnot have befcome Icor_nmtcr)]n 1 1elaby X

until relatively late in"the careers of people in the if gg

older groups.ySecond, beginning in thre)) ygar that a @g&%&l o@’%gﬂsﬁ SE%EE%O ﬂt%g
person reaches age 59V2, funds held by that person in  FEfi¥en S Jorovidace iRpBledined 8,pPdang
retirement accounts may be withdrawn without FL})_en- imiyni@Hfohasededn iveskes StréalaiddioandOyes.
alty, and some in the group may have done so. Third,  work with an employer, a group of employers, or a
families may have used funds from retirement  union. Unfortunately; income streams from OASI and



defined-benefit plans cannot be translated directly
into a current value because valuation depends
critically on assumptions about future events and
conditions—work decisions, earnings, inflation rates,
discount rates, mortality, and so on—and no widely
agreed-upon standards exist for making these
assumptions(footnote 19 For one possible calculation of
However, the SCF docs oehwiiiiteiibatdnghldastie
annuity value offifiredobarelilpersian MeaefitinasbQAs bpgymeRis
see Arthur Brdganmigiethairdddanied Forosuid09%d, pRarsions
Social Secugiinang e Sidekuiian RhMRAIE, WineRcehand kse:
nomics DiscussignSersgn h9Qmal\baphkagi: Beard ol Govsrpers
of the FedergbiReseiini¥iie MadRIObE o W6 BAsEabepEAMEARYY
ReRs/ AR LIRSS Bk 28R e PR vork of cither
thdIMEYSThdhg SThAGRSrRAMaUpSHRsaRRkior
fBePRdanfamdYs Berdsand t@@UISPQfSﬁ%Qngé{ﬁS'%?
regmidiegsthaindefinedihenchiahans sk RldRs i
a%me&wsnéﬁt HaAUR afeaU LR i BN BANS
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rvey wealth measure, WhICh inclu

three years (data not shown in the tables). Participa-
tion by eligible workers is usually voluntary. In 2004,
84.1 percent of family heads who were eligible to
participate elected to do so, down from 85.2 percent
in2000(FootriBle2 Lhoice to participate appears to be
Aaredlysisiofl theoNesomE PO Mtidtadsasfiftitiari «f Feimhily head
ihabin esaseshéd st dnxbipadisie shawesdasstibildioliend in pension
gligibilgy Forrmpieyadifamilyrbeatinibly thattiasd isat a somewhat
pigteripave! thamifithg SEedd &S eligabiliiy estimate for family
Desgmvgthadhebhiip Hea ast yearonesH 1k REEEEBuILZ001 and
8h1§ psroedr 2R D Hiimeesibriberdefisiliorof fhe relevant
Pl 1t may explain some of the difference in the levels in the
two surveys. Unlike the SCF, the CPS shows a small increase in the
uptake rate for such eligible workers—from 82.9 percent in 2001 to
83 drpercant in 2004, endh fotnote)
The choice to participate appears to be
ehaied slRnabe tenirame. Obheadsotiomilismith
{nanenes W dheifeweatced psterabor e istiputios 1
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r&MBRYREAAS AT farilieR Wil
%ﬁ h QF@ \lé)sfbedcﬁﬂbé’inﬁfﬂéng%ﬂg%
1098£C%?é Rl RAAD I RIS SrARCHRHdR

rawn if the funds remain
ﬁgq&:ﬁ }ﬁmghgbomﬁ&% the bevedisiant

f Jigebobien niuracsdveolavagecithmdcathcosli
4 t(fabpotshchever is greater. In contrast,

%Sd CathQ ﬁl‘é’*&% %&%@e'% % %‘Hé
Ju%es a?l%‘ ar}l%qq &98{ A

\/t re er {0 rec IVE

n émp oyer s con

%Sr%l ‘Atfal "L Orr. H?s‘%v"r%?ﬁe e olf
ough

I'

e UI‘I’ n WOI’ O EI ﬁer
ers nssoseor anera

—m@ 36‘8 |

y Al o S o
thy ﬂ%l%% s Wlth cCo nt fe ture on
mE ofis $123)1he Aadd Bl the
BRTBISIRAYG WniEatiberflsd RsRE: ?&s oH@nPé Pe
EraiihsrArtiBFTS AT 244k ingd thasERe Mok ?nagt
Beetins 24 PRI ReGUBRIG theNCk AU PTRF st
forms. An employer's contributions also represent
additional income for the worker. In 2004, 88.5 per-
cent of families with account-type plans on a current
job of either the family head or the spouse or partner
of the family head had employers who made contri-
butions to the plan, and 89.4 percent of families with
such plans made contributions themselves (data not
shown in the tables). The median annual contribution
by employers who contributed to such accounts was
$2,400, and the median contribution of families that
contributed was $2,700.

The eligibility of working heads of families to
participate in any type of job-related pension fell
from 57.2 percent in 2001 to 54.8 percent in 2004; it
had risen 2.0 percentage points over the preceding
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levels of income and wealth and those with older
family heads. Ownership of cash value policies over
the 2001-04 period continued a declining trend,
decreasing 3.8 percentage points, to 24.2 percent of
families. The decline was shared by nearly all the
demographic groups. Over this time, the ownership
of either cash value or term life insurance also fell—
from 69.3 percent to 65.4 percent of families (data




not shown in the tables). Of those families with some
type of life insurance, the proportion with term poli-
cies rose, while the proportion with cash value poli-
cies fell; these changes follow earlier trends in the
survey,

After rising fairly strongly over the period from
1992 to 2001, the median value of cash value insur-
ance for families that had any fell 43.9 percent
between 2001 and 2004, and the mean fell 39.8 per-
cent, The median showed sizable declines in every
demographic group shown. Percentage declines were
most notable ameng families in the bottem quartile of
the wealth distributien, ameng yeunger families, and
ameng renters.

Other Managed Assets

Ownership of other managed assets—personal annu-
ities and trusts with an equity interest and managed
investment accounts—is concentrated among fami-
lies with higher levels of income and wealth and
among families headed by persons who are aged 55
or older or who are retired(foawifership of these

Between 2001 and 2004, the median value of other
managed assets fell 39.7 percent, and the mean fell
35.6 percent. During the preceding three-year period,
the median had more than doubled. Over the recent
period, median holdings declined for almost all
demographic groups. The declines reflect substantial
reductions beth in annuities and in trusts er Managed
investment asseunts: Fer families with an egquity
interest in an anAuity, the median helding fell
30.6 pereent, t6 $37,000, in 2004; for families with a
trust of managed investment aceeunt as defined in
this artiele, the median helding fell 37.4 persent, te
$100,000 (data net shewn in the tables).

As noted in the discussion of retirement accounts,
some families use settlements from retirement
accounts to purchase an annuity. In 2004, 26.7 per-
cent of families with annuities had done so (data not
shown in the tables). Of these families, 91.6 percent
had an equity interest in their annuities.

Other FEinancial Assets

For other financial assets—a heterogeneous category

dfesurgey €ngoyEIgentaspopahittbetieckave tubtamd manincluding oil and gas leases, futures contracts, royal-
2ged infestanenhabadynimultiatedhld veelahiyglecemmondg|\vesbeeeds from lawsuits or estates in settlement,
eniEierepart the-pomarrRInbE 4phibefodperenahebfamiligrithohns made to others—ownership rose 0.6 per-
TRPQRieadIsNipY ansrkingd REHUSHORIBAIAgEC; HesBANt aceamal point between 2001 and 2004, to 10.0 pet-
#4453 peeeeniof toemuepelireatdsasbonaf HiricomeefitnOwnership of such assets tends to be more
AssgisceeRacate bidif familigsctioaidetalded the cRipRESENts kbAAbA among higher income and wealth groups,
REAMLTSRA FEROMEHSAMS; Rk Rlofinariakatehtd 1P Pergeinger age groups, and families headed by a persen
PeRAIted A PrisRREYHESHIRNCEnik3 4 PRIEANUERAHRERIer realstiicself-employed. Changes in ewnership across
ThORRACEAE RRATRH 2dRisinRs>aNdid BRISeARraRAted angéhsodyaghic greups were generally pesitive, while
i assed (datg,patshonnindig rlesh St unparahle figures e Afddian helding for these whe had sueh assets fell

%@’ % le for 2001.
n |§§)’article, the trust or managed investment accounts inc U(_) g Llrcr:]ent, to $4,000.

other manaPed assets are those in which families have an equigPme publicly traded companies offer stock
for which component parts were not separatelyoppionisdio their employees as a form of compensa-

Typically, such accounts are those in which the ownership i)k ioht i ; i
cz}égd or¥he management is undertaken by a professional.pl 1 z WititeadsedokvogtiehswhouiseSbatodr, tanry Slifman,

79.0 percent of families with trusts or managed investment BBt : ! )
hahq aﬁt%quflty |_r|1terr]est in thos_gz ap(iountts._ Atnhnumest may be tiggdies!derctl 280k pEefieal [T raskisfor Caenpahsatidn Practices,”
which the family has an equity interest in the asset or in w Ecomaseiad DiscussionySasles K9R9K32 (Méashington:
an entitlement only to a stream of income. The wealth figu

article include on@; the annuities in which there is an eqL?it ]% dadverntiatopéreonedespbRasesyepaysiemhddly) end footnote)
In dZO(]QAtfHY.Z erc_?_nt og Iaé“mlles reiportedt hda\r/]mg any type obaenupidi euatk Bpelomptonsn wigiosxecdiathgmby

and of these families, 81.8 percent reported havin : i i

an equity interest end footngte)Ownerr)ship of gthese ggﬁaﬂeg;%@@prﬁgé%‘ggg&%ﬁiﬁggﬁzge@ﬁ%

assets rose 0.7 percentage point between 2001 and .
2004 after a similarly small increase over the previ- mgsggpé&ﬁgg@qmg{eg%elow the level in 2001 (data
ous three years. Across demographic groups, changes  Recaysesiich @RS typically not publicly traded or their
in ownership were mixed; ownership Increased i h - h : : :
most—5.5 percent—for the oldest age group, and execution is otherwise constrained, their value is uncertain until the
it decreased most—5.4 percent—for tﬂe highest  exercise date; until then, meaningful valuation would require complex
\évggjlth 296r%u%er(gznftanﬂgéesorr:ﬁ/wggt rSUUSQ[h Jecoun ;gég assumptions about the future behavior of stock prices end footnote)
investment account, 68.9 percent had only an annu- _ Instead, the survey asks whether the
ity, and 4.9 percent had both (data not shown in the  family head or that person's spouse or partner had
tables). been given stock options by an employer during the

preceding year. In 2004, 9.3 percent of families

reported having received stock options, a share

2.1 percentage points below the level in 2001 (data

not shown in the tables).




6. Direct and indirect family holdings of stock, by selected characteristics of families, 1995-2004 surveys
Percent except as noted

Heading row column 1 Family characteristic column 2 Families with holding:199
column 3 Families with holding:1998 column 4 Families with holding:2001
column 5 Families with holding:12004 column 6 Median value among families
with holdlnqs (thousands of 2004 dPIIars 995 column 7 Median Yalue ‘ ‘ ‘ ‘
among families with holdings (thousand 2004 dollars):1998
column 8 Median \falue among families with holdings thousands of 2004 dollars):2001
column 9 Median Value among families with holdings (thousands of 2004 dollars):2004
column 10 Total stgck holding as a share of total financial assets:1995
column 11 Total stgck holding as a share of total financial assets:1998
column 12 Total stgck holding as a share of total financial assets:2001
column 13 Total stgck holding as a share of total financial assets:2004
end heading row All families Families with holding:1995:40.4
Families with holding:199848.9 Families with hol |ng1 :2001:51.9
Families with holding:48.6 Median value among families with holdings
thousands of 2004 |dollars):18.0 Median value among families with holdings
thousands of 2004 |dollars):1998:29.0 Median value among families
with hoIdmc};\s (thousands of 2004 dollars):2001:36.7 Median value among
families with holdings (thousands of 2004 dollars 2004 24.3 Total stock
holding as a share af total financial assets:1995:40.
Total stock holding as a share of total financial assets 1998:54.0
Total stock holding| as a share of total financial assets:2001:56.0
Total stock holding as a share of total financial assets:2004:47.4
Reiee HAAROhIBIGR IR n6SS itNafkeAink ARSI AGIEHNY: 1995:6.5
agediRHiESevAth 16l ding199810.0 Families with holdlngi 001:12.4
Families with holdmg 11.7 Median value among families with holdln?
thousands of 2004 dollars):4.6 Median value among families with holdings

sang P%%%ﬁ gq‘ars %8?@% mgglan va Ug g$828%¥ﬁﬁﬁi§h’ﬂgﬁrough direct holdlngs of pOOIed

ands of 2004 dollars):2004:7.0 Total stock holding a affd 9.7 percent through a managed
inancial assets:1995:14.2 otal stock holding as a share ofinyestfirenicigicount or an equity interest in an annuity

l& liﬂ St?a‘dw%@ﬁi bil fl &héﬁsﬁataoﬂét%awn in the tables); 44.0 percent

%E’g ﬁcﬁ wnershlp through more than one such means.
gkgo eggfgmﬁheegwmbuymngfz@ig amount of directly
1ﬁ\4mbars@uewnengdmheaﬁdlthﬂmldmg ﬂmslsw s of aﬂé4iﬂdlfe y7.Beld egultle& 30.8 percent was held

c%ﬁ‘%&%a{?@ Ofi2 H S Of %ﬁg ent aceounts, 37.1 percent as
KneYReESRID %ﬁ] sof I

g 24.1 percent as directly held
dmeﬁm@baﬁa haﬁmmn% Ied éﬁvegﬁﬁem fuﬁd@ and 8.0 percent as ether
0335 igded assets
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VEap1:1
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8. Family holdings of nonffirancial assets and of any asset, by selected characteristics of families and type of asset, 2001 and
2004 surveys

A. 2001 Survey of Consumer Finances

Heading row column I Family characteri$tic columr 2 Venhicle§ column 3Primary residence
column 4 Other residential property column 5 Equity in nonresidential property
column 6 Business equity column 7 Other column 8]Any non fipancial assgt
column 9 Any asset end heading row

All families Vehicles:Percentape of families holding asset:84.8 o
Primary residence:Percentage pf families holding asset:67.7 Other residential property:
Percentage of families holding| asset:11.3 Equity in nonresidential property:

Percentage of families holding| asset:8.2 Business egglty:Percentage of families

holding asset:11.9 Other:Percentage of families holding asset:7.5 Any non financial
asset:Percentage of families hglding asset:90.7

Any asset:Percentage of families holding asset:96.7 N ]

Percentile of income:Less thar] 20 Vehicles:Percentage of families holding asset:56.8

Primary residence:Percentage pf families holding asset:40.6 Other residential property:
Percentage of families holding| asset:3.1 Equity in nonresidential property: )

Percentage of families holding| asset:2.8 Business equity:Percentage of families holding asset:2.5
Other:Percentage of families holding asset:2.9 Any non financial asset:Percentage

of families holding asset:67.7 Any asset:Percentage of families holding asset:85.6

Percentile of income:20-39.9 Vehicles:Percentage of families holding asset:86.7

Primary residence:Percentage pf families holding asset:57.3

Other residential property:Pergentage of families holding asset:5.4

Equity in nonresidential propefty:Percentage of families holding asset:6.7 .

Business equity:Percentage of ffamilies holding asset:7.1 Other:Percentage of families

holding asset:5.8 Any non fingncial as_set:Percentage of families holding asset:93.1

Any asset:Percentage of families holding asset:98. N )

Percentile of income:40-59.9 Vehicles:Percentage of families holding asset:91.6

Primary residence:Percentage pf families holding asset:66.0 Other residential
property:Percentage of families holding asset:7.9 Equity in nonresidential

property:Percentage of families holding asset:6.7 Business equity:Percentage

of families holding asset:8.8 Other:Percentage of families holding asset:6.2

Any non financial asset:Perc_er_ta%e of families holding asset:95.6

Any asset:Percentage of families holding asset:99.8 N )

Percentile of income:60-79.9 Vehicles:Percentage of families holding asset:94.8

Primary residence:Percentage pf families holding asset:81.8

Other residential property:Pergentage of families holding asset:14.2

Equity in nonresidential property:Percentage of families holding asset:7.0

Business ecwlty;l-’ercenta e of families holding asset:12.0 Other:Percentage

of families holding asset:8.7 Any non financial asset:Percentage of

families holding asset:97.8 Any asset:Percentage of families holding asset:100.0

E?@%@g‘%ﬁ?&%’@g .ﬁig\fé %ﬁ@:ﬁéﬁiﬁg}%@ .%es Qi 2RE 204 rate was about 90 percent or more—
OthdPr 186 ,Ezr Fclihi: Bgﬁs i i set: E¥Geptions were the lowest income and wealth
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Primary residence:Percentage of families holding asset:76.2

Other residential property:Percentage of families holding asset:14.7

Equity in nonresidential property:Percentage of families holding asset:10.0
Business equity:Percentage of families holding asset:17.1 )
Other:Percentage of families holding asset:7.2 Any non financial asset:Percentage
of families holding asset:95.2 Anv asset:Percentage of families holding asset:98.1
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A. 2001 Survey of Consumer Finances—Continued

Heading row column 1 Family characteristic column 2 Vehicle$ column 3 [Primary residence
column 4 Other residential prg perty column 5 Equity in nonresidential property

column 6 Business equity col Other column 8lAny non financial asset
column 9 Any asset end heading row

All families Vehicles:Median pvalue of holdings for families holding asset
;thousands of 2004 dollarsﬁ :14.4 Primary residence:Median value of holdings
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holding asset (thousands of 2004 dollars):85.2 Other residential property:Median
value of holdings for families|holding asset ﬂthousands of 2004 dollars):79.9
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Any asset:Median value of holdings for families holdln% asset (thousands of 2004 dollars):401.6
Percentlle of income:90- 100 Vehicles: Medlan value of oldms for familjes holdlng asset
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Family holdings of nonffirancial assets and of any asset, by selected characteristics of families and type of asset,

2001 and 2004 sunvweys—Continued

B.

2004 Survey of Consumer Finances
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2004 Survey of Consumer Finmances—Continued
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or partner of therbagﬁwhha/liasthatf efmp

ship of other residential real estate. Changes in
ownership during the recent period were mixed
across demographic groups. Among the income
groups with substantial ownership in 2001, the key
changes were a decline in ownership among the
highest decile and an increase among the fourth quin-
tile. Overall, the median value of such property for
owners rose 13.9 pereent, and the mean rose 7.5 per=
eent. Ameng ineeme groups, the largest gains in the
median were in the tep twe deeiles, whieh alse had
the highest rates ef ewnership; deslines in the median
appeared for all ether ineeme greups exeept the third
guintile:

Net Equity in Privately Held Businesses

The SCE classifies privately owned business inter-
ests into those in which the family has an active
management role and those in which it does not. Of
families having any business interests in 2004,
92.8 percent had an active role and 12.3 percent had a
passive role; 5.1 percent had interests in which they
had each type of role (data net shown in the tables).
In terms of assets, the aetively managed interests
accounted for 89.1 percent of total privately ewned
business interests. The median Aumber ef astively
fmanaged businesses was L. The businesses reperted
in the survey were a mixture of very small businesses
with mederate values and substantially mere valuable
Buginesses:

Families with more than one business are asked to
report which business is most important; that busi-
ness is designated as the primaryong@ootriDie32 ast

The share of families that owned a privately heldfamiliesjwrity @flpineabudinessctiat wysirassdiinbyndiafdul;
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rowth rates in median holdings

L

familigstheith. (bperﬁeeﬁ

of famil |e35%[11 \%SnCh either the head or the spouse or partner of the

head was

ed 53.5 percent owned a business (data not
shown |n e tables) end footnote)

" The median holding of business equity for those
having any declined 6.1 percent, while the mean
increased 11.3 percent. These changes follow a jump
of 53.0 percent in the median and 21.8 percent in the
mean between the 1998 and 2001 surveys. Across
income groups over the recent three-year period,
gains in the median were seen in the top decile and
the fourth quintile. Growth rates in median holdings
were similar across racial or ethnic groups; however,
the median level for nonwhites or Hispanics remained
roughly half that of other families with business
assets.
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Unrealiieed Capittd! (Gains

Changes in the values of assets such as stock, real
estate, and businesses are a key determinant of
changes in families’ net worth. Unrealized gains are



9. Family holdings of unrealized capital gains, by selected characteristics of families, 1995-2004 surveys
Thousands of 2004 dollars
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loans (table 10). The lafgest shafe of tctal debt was
debt secured by the primary residence, the amount of
which kept pace with the increase in total debi.
Because liabilities increased faster than assets, the
ratio of the overall sum of family debts to the sum of
their assets (the leverage ratio) rose 2.9 percentage
points, from 12.1 percent to 15,0 percent (table 10,
memolieyffootNbie34crease follows a 2.1 percentage
puiia fleordhecfloveotifesizasdonmtehsbowdhad the fhwerage
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in the SCF
accounted for 30.7 percent of the assets of all fami-

Eﬁﬁﬁﬁ?ﬁgiaﬂ share of such gains relative to assets
over all families was 11.2 percent.

Liabilities and assets increased substantially from
2001 to 2004, but the rise in liabilities was more
rapid overall. Over this time, the principal changes in

IR:drpgecentitn wa041end fretReiein 2004, an increase
of 3.4 percentabdipbifiteasdkp HOWs 6dath ROICEHEAGR
potRE dgbregge over the preceding three years. If the
calculation is restricted to families that had debt, the
teverageratio was 19.9 percent in 2004, an increase
of 3.4 percentage points from 2001 (data not shown
in the tables).



11. Family holdings of debt, by selected characteristics of families and type of debt, 2001 and 2004 surveys

A. 2001 Survey of Consumer Finances

Heading row column 1 Family|characteristic column 2 Secured by residential prpperty:Primary residence
column 3 Secured by residential property:Other columr] 4 Lines of ¢redit not sequred by resigential property
column 5 Installment loans column & Credif card balances column 7 Other column 8 Any dept end heading row
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holding debt:13.8 Secured by residential property:Other:Percentage of families holding debt:Ten
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11.—Continued

A. 2001 Survey of Consumer Fimances—Continued
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11. Family holdings of debt,

B.

by selected characteristics of families and type of debt, 2001 and 2004 swrveys—Continued

2004 Survey of Consumer Finances
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11.—Continued
B. 2004 Survey of Consumer Finamces—Continued
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Another key determinant of mortgage payments is
the length of time over which the loan must be
repaid. Mortgages with an initial term of thirty years
or longer accounted for 57.5 percent of fixed-term
first-lien mortgages on the primary residence in 2004,

Installment Borrowing

Installment borrowing is about as common as home-
securedbborowinggfoofmo B hétethpercent of fami-
liesthHdhenstatirenindétin thisiacdielsdasti®percent-

and these with a term of fifieen years or less
aceounted for 32.9 pereent; in 2001, 62.9 percent had
a term of thirty years er mere, and 28.6 pereent had a
term of fifteen years of less. Seme purehasers take

atasgrbancheens2OtEr, |6ddsoiatt ihcthesedhan sylieabythave fixed
payrosviisgariths fineectared. bxagaplesafethstgrasbiteqtoans, student
keangyaitdoaak foidwidiale rappbdngesiasdmpaablyable goods end
to the levels fosingiada 1992 ank019936:0rpeyeerthef fami-

eut merigages that de fet require them te pay bask
the entire prineipal ever the eentraet periad ef the
lean; in sueh eases, a anfﬁeﬂt ef any remaining
gﬂﬁ@lﬁﬁl is required at the end of the 18an term: 1A

004, 4.1 pereent of first-lien merigages en primary
residences had sweh a lean feature; iR 2001, the
cemparable figure had been 2.1 B@f&‘@ﬂ%

Borrowing on Other Residential Real Estate

From 2001 to 2004, the proportion of families that
owned other residential property rose, but the pro-
portion with outstanding loans on such properties
declined 0.6 percentage point, to 4.0 percent. Only
about one-third of owners in 2004 also had a mort-
gage on the property. As with the ownership of
such property, the associated borrowing is most
prevalent among families with relatively high income
or wealth. Use of such borrowing declined for most
demographic groups over the three-year period. But
as would be expected from the increased share of
total debt attributable to this type of borrowing, the
amount outstanding rose substantially. Both the
median and the mean amounts owed more than
doubled. Median and mean amounts also rose
substantially among families with mortgages on
other residential real estate in most dlemographlc
groups.

and other
balance),

Borrowing on Other Lines of Credit

Only 3.3 percent of families had an available line of
credit other than a home equity line in 2004 (data
not shown in thetahldglfoothnted8fewer families—
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dibcparcenitsthadinebalanhesenlsigh fallinsg .6 peopeit
Goer \thislalhteemaearngediottorvh2R0the T hecdieddsn
ameydrestistanding on these lines fell 28.6 percent
over this three-year period, while the mean rose
90.6 percent.
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ﬁ'ﬁa{%l ﬁ‘af?ﬁ?égose in 2004 made up 26.0 per-
cent of total insta

ent debt; the comparable figure
A)sr v%?ﬁll itqaslgaﬁ%?gng %gn%%iﬁgt, the carrying of credit
card balances is widespread but notably lower among
the highest and lowest income groups, the highest
wealth group, and families headed by persons who
are aged 65 or older or arerettieddfooriad@001 to
m)this ﬂliH chropiedibeakst arites consisid balsaleatcan
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89% aﬁ PRI a@ifdfléﬁﬁtélfss carrying a balance
rose 1158 percentage points, to 46.2 percent. The pre-
years had seen a much smaller increase
in use. The recent increase was shared by most demo-
graphlc %roups the proportion carrying a balance
eclined for the lowest two income groups, the low-
est wealth group, the youngest age group, nonwhite
or Hispanic families, and renters.
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Overall, the median balance for those carrying a
balance rose 10.0 percent, to $2,200; the mean rose
15.9 percent, to $5,100. Over the preceding three
years, the median had been little changed, but the
mean had fallen 8.3 percent. In the recent period, the
median balance rose strongly for most demographic
groups; but berrowing declined notably for the low-
est and next-te-highest inceme groups and fer the
yeungest age group.

Many families with credit cards do not carry bal-
ances(fodfothé 74.9 percent of families with credit

on all bank-type cards held by the family rose slightly
over the recent three-year period, from $210 in 2001
to $250 in 2004. For families having any bank-type
cards, the median number of such cards remained at
2; the median credit limit on all such cards rose
26.2 percent, to $13,500; and the median interest rate
on the card with the largest balanee (or on the newest
eard, if there were ne outstanding balanees) fell
3.5 percentage points, to 1150 percent.
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12. Amount of debt of all families, distributed by purpose
of debt, 1995-2004 surveys

13. Amoumnt of debt of all families, distributed
by type of lending institution, 1995-2004 surveys

Heading row column 1 Purpdse of jebt colEmn 2 1995
column % %888 CQH’H]D % 25(
4 end heading

column o
Purpose of debt:Primary residence:Purchase

1995:%70,3 1898 :9%067.9 2001:%70.9 2004: %70 2
Purpose of d rimary residence:lmprovement
1995 %2.0 1998:%2.1

001;%2.0 28% 4:%1.9

Purpose o? c]iebt Primary residence:

residential progert)/ 1995:%8.2 1998: %7 8
2001:%6. ? 5

Purpose of debt: Prlmar residence:Investments
exc udlng real estate 1995:941.0 1998:%3.3

: 004:%2.2 .

%001 %2.
1995967

g@ $PFE 2001 %782(904%67
bt: Prlmar

Purpose 0 residence:(Goods and services

1995 %05. %(]{998 :906.3 2001:%5.8 Zé)g 4:%6.0

Purpose o bt:Primary residence:Education

1995 %2. %&998 :903.5 001 %3 1 2004:%3.
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Lﬁmosh  debt: Prlmar residence:Other

Borge Sbfiratd a8 is substan-

1994124108 a8 fi0e]. %080 AdpbRaily, for the

case of credit cards it was deemed impractical to ask
about the purposes of borrowing that might well be
heterogeneous for individual families. For the analy-
sis here, all eredit card debt is ineluded in the eate-
gory “goods and services.” The surveys befere 2004
lagk infermation en the use of funds berrewed
threugh a first-lien mertgage; therefers, fer purpeses

Headlng row column 1 Type of ins itutionL ‘
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nk
34 9.1998:%32, 2001 %34 12004:9%35.1
(]%pe of Institution: Thri

otnote 1 Savings and Ioam assouatlon
or savings bank end footnote)
1995:9%10.8.1998:949.7 200 %6 2004:%7.3
Cri 10655645
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1 4.3 2001:%5.5 2004 /

ng inance pr Ioan company
5:%3.2 1998:%4, 1 gOOl %4.3 2004:%4.1

|nst|tut|on

T %158 1998:068 8 2001:%3.1 2004:%
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5 @ g? ?@fﬁ%@ge debt. According
to the 2004 survey, 415 percent of the first-lien
morigages on primary residences were held by lend-

ers other than the ones that made the eriginal loans, a
figure enly slightly ehanged frem2000(footnotgddlar-

of this éaléulaﬂ_@m all ﬂ;ﬁd§ ewed en a first:lien
merigage en a primary residenee are assumed 6 have
Been uged fer the BHf€B§§% of the heme, even when
the hemeewner hag refinansed and 838%6%%@ 8quity.
The great majority of family debt is attributable to
the purchase of a primary residence; from 2001 to

Meidbagestenth 9thercl aamnaaAlsQiRei FeFVisaskHpaapsInstitu-
tigthatber Shasi e GRITenddes dRic ANt TOMa IEsRpRAEeRts may mistak-
il yHeRaitheia ieanti Arad dodedit- sl ebavendhgHgBsit is simply
BSHSHRARACE AT ERSHHD10G othrh hendRsveHMRRhiender. Because
ga[%lg)can also be sold without changing the servicer, some borrowers
may mistakenly report that their loan has not been sold end footnote)

2004, the share of debt for this purpose declined a
fraction of a percentage point. Borrowing for residen-
tial real estate other than a primary residence, the
second-largest purpose for borrowing, rose notably.
The share of borrowing for vehieles, the third-largest
share, fell 1.1 percentage peints. The shares of ber-
rewing for ether purpeses held abeut steady.

Choite of [leerdlers

The survey provides information on the types of
lender to which families owe money at the time of
the interview (table 13). The share of total family
debt held by thrift institutions—savings and loan
institutions and savings banks—rose 1.2 percentage
points from 2001 to 2004, reversing a previous trend;
the 1.4 percentage point increase in the share for real
estate or mortgage lenders continued an earlier pat-

In dollar-

weighted, ierms, the results are similar; mortgages
with non-originating lenders account for 43.3 percent
FhdhabasistaneinghiRadangesann 1 BEsdietMeEoanss
foLRaryRiRIFsACER iR &0 A dHatanatsheyaambe
’ggéﬁ) 8nts and the income and assets they have
wiﬁf;%m BeShdhvieR AaYmAnTes loPLervies their
Resevidng rdaetbEomMale Atonptianseobpwr their
fuipre a3bilihts tandcpay itbsihelomns aRmdlgBy HadE
QeEHADNIGB RISAIHANE Pafnienks. SATMTARNIfRY these
BETYEIAQDSTakhi Fesh rarg udenripsions aubicienty
Fateee anstligronnlensaya theradonmtcmromendelady
occur when events turn out to be contrary to those
assumptions. If such misjudgments are sufficiently
large and prevalent, a broad pattern of default,



restraint in spending, and financial distress in the
wider economy might ensue.

From the third quarter of 2001 to the same period
in 2004, inflation-adjusted aggregate household debt
reported in the Federal Reserve's flow of funds
accounts increased 26.3pgseeai(foorpthédsame time,
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e T %@3@1692 égiz@s a
ﬁﬁ%i‘%ﬁéﬂ.ﬁegﬁ%e‘%

4smr;:enttcmamggprdvio
ymeﬁtslfﬁfmalepujtﬁléﬁtsthﬁdeﬁebhwmd

BER @#e% %aia@{ rlﬁeg:{ﬁ @

i sl
St el
show a rsﬁglﬁtgm & pacgeakdn 2001 16 Bopbn@emeﬁt
8994 i@a@a&% PYﬁrQUOH]eiﬁHeeﬁgno is computed
using only families with home-secured debt, the data
show a rise from 18.2 percent in 2001 to 20.1 percent
in 2004 (data not shown in the tables).

The ability to look at the distribution of payments
relative to income at the level of families potentially
offers insights that are not available from any of the
aggregate-level figures. In particular, the survey
allows a detailed look at the spectrum of payments
relative to income across all families with debts.
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The survey data may be used to construct a similar
estimate of the debt-burden ratio and to construct Hm%é%sq @m Ak JS f&?&eggﬁr%@svel? ol
such an estimate for various demographic groups ,
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mated payments as the denominator of the ratio, whereas th
measure uses total before-tax income reported by survey fal
the prlecedmg year; the differences in these two income measures.ate. .
complex i
Thlrg the payments in the aggregate-level measure are estlmtsw The share fell for famllles in the |OW€St and
using a formula that entails complex assumptions about minifaUwo highest income and wealth groups and for
payments and the distribution of loan terms at any given time; the
survey measure of payments is directly asked of the survey respon-
dents’but may also include payments of taxes and insurance on real
estate loans.
Fourth, because the survey measures of payments and income are
based on the responses of 'a sample of respondents, they may be
affected both by samplln% error and by various types of response error.
As mentioned éarlier in this article, the survey income measure tracks
the most comparable measure of income in the Census Bureau's
Current Population Survey. Over the 2001-04 period, however, the
SCF shows more growth in the aggregate level of debt than the
Federal Reserve s Iow of funds accounts timing and conceptual
Einall the <vey
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14. Ratio of debt payments to family income (aggregate and median), share of debtor families with ratio greater than 40
percent, and share of debtors with any payment past due sixty days or more, 1995-2004 surveys

Heading row column 1 Famil
column 3 Aggregate 1998 colu

characteristic column 2 Aggregate 1995
mn 4 Aggregate 2001 column

Aggregate 2004

coltimn 8 MEdian for debiors:001 column 6 Media

for et

heading FOLN

{6rk:2004 end

Famlly characteristic:All familjies Aggregate 1995:14.
Aggregate 1998:14.9 Aggre gate 2001:12.9 Aggregate 2004

Median 182 Oglan geBtors

Medjan %F geBt?zFé %88 jan tor

tor
14.4

% gregate 1995:19.1

Family characterlstlc Percentilg mcome Less than
Aggregate 1998:18.7 Aggregate 2001:16.1 Aggregate 200 18.2
Median ;or geBtors %88?» 18 edian F geBtors %88 8 §
Me 1":1 tors; edian tors:
Family characterlstlc 20
Aggregate 1995:17.0 Aggrega e 1998:16.5 ggregate 2001:15.8
Qggjrega%te 2c?0b4 16. ZO!\(/)Ifdllgrl/ flor ((jjebtofrs 1995:17 50l\6led|an for debtors:1998:17.5
t t
a?nf?ncr?artra?:teﬁiestlc :140-59.9 Ag i rleanatg ¢ 88% % gregate 1998:18.6

Aggregate 2001:17.1 Aggrega e

Medjan for debtars: 199% 19.4 Median for,
am”JI characteﬁstlc :60-79.9 4 %egate 1

Aggregate 2001:16.8 A gre gate

§eR ¢

004 19.4 Medlan for debtors 1995:15.7

001:17.6 Me
Aggregate 1

04:18.5 Median for debtors:1995: 18 9

g%%n for debtors:2004:19.5

Meglan geBtors %88 ég g edian for debtors:2001:18.1
tars;
amlﬁ/ characterlstlc 80 Aggregate 1995:16.6 Aggregate 1998:16.8

Aggregate 2001:17.0 Aggregate

Medjan for debt 199%178
a?nf?ncr?artragteﬁrsstlc '90-100 A

Aggregate 2001 8. 1 A gregate

dian f b 200
%eraagteolfgdge PEERY
9.3 Median for

004:17.3 Median for debtors:1995:16.8

1:17.3
regate

ebtors 1995; 12 6
001

ll\gg%larbfor debtors:2004:18.1

regate 1998:17.2

fors:1995:16.8 Median for debtors:1998:16.9

A e o oA cHyQRrs .
M d hegated2@ ﬂanitieQn ra% thllmlawfo@fde M

5 c?tﬂlhea ‘? 44 Aggre ate 1955 ; g Ag re ate 1998:17.7
Aggregate 20

Ag;”tt@% i

E |hi o\ ': b ﬁﬁa
ﬁgg ) ?}it‘ ) .',-. H ‘ }!.!’ 1 5;; 'i?’}’ £ WV
Me i

3 r_t 6418'Ied|an fo

oF
Perc ntide

BB ,. Tiedi

gregate 004 18.2 Medlan or debtors 1995:18.3
i@%%ﬁ@%ﬁ@tﬂ@%ﬁ@pﬂm%eeﬂ behind in any of their
dutstors: T90AERB in the preceding year. This measure differs

A e

ofs: 2001 14 3

dbiytfraaDthE dhdregate delinquency rates in
heo survey counts multiple occasions of late
% méntsidstone2counts. §amilies instead of balances

ggag ufits, and includes all types of loan; because it

(HURLE ekt i
TSR ' ST i ?é 'n't 66Ltﬁt§ individual families, net their balances, it is
/8 : . 0 .‘ stelQ 0 spirit to aggregate measures based en the

i
é%;ém&g@jm uenlgaceeunls than te these based
the ameuits @ deliﬁqueﬂt balanees. Over the

001—% B@H@d; the{ stFvey §H6W§ﬁ§ﬁ iﬁ%f@g%& of
19 B in repertion of debisrs
q§§9 MCORAARE ot thie B

ﬁgfﬁ@ﬂﬁ
§ in he preeeding year. 18

9 Ber-

Agg ;3{.;_?- s . i yhe s _ gasute §H8W@E{ lf%@f@{ﬁﬁ%@ﬁf@ﬂ ﬁgl E&@
'. ] QU AT FeHBS EXEE F the Righest twe
Mok oAbt "' X Ed'% L e 3 te% e i guarle 0 highes
Data froAggm%r_és/b f@f@ﬂ@‘( ¢jél I‘d@mﬁm oo ¥ ggé%tigg gﬁﬁ%g Qfgf families
> 3 Hesd . BYAperdga f the largest
uencies . ; CHRATNGEEA A iy sl
on cloghie SR GaerOte - GMEUN B QYArE! Liie PLOROTHOM YLD Qﬁ)/{%e?ﬂﬁa
period YAt T (lm o ( ) 8 %M’ § ercent, up from 4.5 percent in
numbers %‘ E WY Tia{ debtsite les).endfootnote)Someof the largest
cies for 2 _ ale 9
Agg ?ég%l@@@?ﬁl ?rzcmg iSATESY ? roups that had more modest

i edian for
Medraneraselaeeﬁdnseaemteamvléenaedfm tleetS@zmmes
that have any debt at the time of their interview are

d 5 oTe
or even negatlve changes in the other survey-based
measures of debt burden.



14 . —Continued

Heading Tow cofumT I Family giaracteristic Coiummn 2 Deptors WIth Tatio greater than 40 Persent. 1995
column 3 Debtors with ratio greater than 40 persent:1998 column 4 Debtors with ratio greater than
40 persent:2001 column 5 Debtqrs-with-ratio-greater than40-persent:2004-cotumn-6-Deptors-with
any payments past due sixty days or more:] 955 column 7 DeBtor with any payments past due S|x¢y ‘
days or more:1998 cofumn 8 Deptors Wit any payments past due Sixty days or more:2001
column 9 Debtors with any payments past due sixty days or more:2004 end heading row
Family characteristic:All familigs Debtors with ratio greater than 40 persent:11.7
Debtors with ratio greater than 40 persent:13.6 Debtors with ratio greater than 40 persent:11.8
Debtors with ratio greater than 40 persent:12.2 Debtors with any payments past due sixty days or more:7.1
Debtors with any payments past|/due sixty days or more:8.1 Deltors with any payments
East due sixty days or more:7.0 Debtors with any payments past due sixty days or more:8.9

amily characteristic:Percentile of income:Less than 20 Debtors with ratio greater than 40 persent:27.5
Debtors with ratio greater than 40 fersent:29.9 Debtors with ratio greater than 40 c§)ersent:29.3 Debtors
with ratio greater than 40 persent:27.0 Debtors with any payments past due sixty days or more:10.2
Debtors with any payments past|due sixty days or more:12.9 Debtors with any payments past due
sixty days or more:13.4 Debtors|with any payments past due sixty days or more:15.9
Family characteristic:Percentile pf income:20-39.9 Debtors with ratio greater than 40 persent:18.0
Debtors with ratio greater than 40 persent:18.3 Debtors with ratio greater than 40 persent:16.6
Debtors with ratio greater than 40 persent:18.6 Debtors with any payments past due
sixty days or more:10.1 Debtors|with any payments past due sixty days or more:12.3
Debtors with any payments past|due sixty days or more:11.7
Debtors with any payments past|due sixty days or more:13.8 ]
Family characteristic:Percentiie pf income:40-59.9 Debtors with ratio greater than 40 persent:9.9
Debtors with ratio greater than 40 persent:15.8 Debtors with ratio greater than 40 persent:12.3
Debtors with ratio greater than 40 persent:13.7 Debtors with any payments gast due sixty
days or more:8.7 Debtors with arr11y payments past due 5|xt¥ days or more:10.0
Debtors with any payments pastidie sixty days or mare'7
Debtors with any payments past due sixty days or more:10.4 ]
Family characteristic:Percentile of income:60-79.9 Debtors with ratio greater than 40 persent:7.7

Debto io greater than 40 persent:9.8 Debtors with ratio gﬁ?@fﬁéﬁ P%&ﬁéﬁ asset account fell to about
io

Debtors with'ra reater than 40 persent:7.1 Debtors with an ents . .
sixty days or more:%.G Debtors Wit% a% o ‘% 04 after having reached an SCF high

[ ments tEaSt due sixty .5 ) :
DebtoBaitfrany %wﬁ@ﬂsshmdhals B @hangeDebtat a}m&hﬂt)aymemslpazﬂﬂihe sixty days or more:7.1

é%%‘fé%cﬁgggﬁg %@%ﬁ ; f;'%@% s b mﬁgﬁﬁq ﬁ%gp%%%%@lswﬁchne in the share of

’d?qﬁgpéig%was the rise in
Debtols3vReraaptpyiintseas: osdQye F8VDebtdi yQfaythestitsneustiiarsiotly assgtsor Tinsremast

Debto%asmmmemm i; X'Mﬂggﬁ [anegideof  important factor in this rise was residential real estate.
i)

Famil ishic-Percentile.o :
; : 119 §€ . 0, ate went up 14 perceniage
ngﬁgﬁ@@ﬁ@ﬁ%ﬁ w'!-, :@@@%%2%@@“8 %ggg?@ﬁg@meé%p rate for other esidential

Debtovegaith dny by Mtgﬂ@xmb@yiﬁommﬂmﬁ)ebtmwwmy(mmm both second hemes and invest-

?gtgz%%ﬁm e % phgo %ﬁﬁ MR A<BrSIItIEE) Wil dp 1.2 percentage polnts. At
%?;gt 3

FamilYe4baeadtoia EREC 0 oS i ORB bR rs wHiR rSRmE 4ime.iihe value of real estate Increased
40 perBOq3: BRIGENANES ihetMean reant4drpeigcmere.8 Desamatisalyatip ranyeareas.

.. m qﬁ;tyﬁﬁ %@;@fg ‘é%gz‘?{)%nership and debt use increased in
@& daysﬁggt Bfgyp'iggﬂce and amount. The net effect was an

than 4 Re SRR %
aym ree
Debtof83gif8h éﬂtﬁ BicEd Bl increase in the proportion of families™ assets offset by

: a8 BB
ESE&'%%@%@% RORRE eE ol

SeAtast,
%%@g%ﬁ%i@ B’ié' cpiRatefriiinabout 12 percent in 2001 to 15 percent
with r 1 40 persent:10.1 Debtors with ratio greater #a004. The most important factor in the increase

0
40 gersem:]thss heeeoyearithafter thenR00 psistRys dnsrestys owasra& 7cise in the amount of debt associated with
De HE he

B b%Ofaféét-hWédJ Jeivieie 2] 3] ‘har-  residential real estate. The ameunt of other types of
DO 0 Yl UATRIANE by e s e

Famil{heneaityepstic 9Xgéepesiad g% Al dheoloskes ratio dreaterwithh interest rates lower in 2004 than in
40 pergdti: §3|AIAROCA Vi 8¢ riElresRiRenmnes 2. O DADIOLS Wit SCF data show a moderate increase in
ratio BAAIY. Rk g sy r}aﬂ 40681588%of debt burden. The period saw increases in
DebtoBd et 1 FelaJto8, asodgnined ~ the proportion of families that had been delingquent
ng%om \itith ; eieyrdeeg’ms iejentianeai2in  with their payments in the year preceding the survey

SRR '

AR,

Debt 1805 i, ang_i edian ratio ef lean payments to family
Egrgﬁrg%ﬁé%% 12581 s ; "! %“ k %@@“@%@g@#&ﬁﬁ figrease in delinguencies was somewhat

reatefifiaetlypiiteugh 28 A568 : M@a@ﬁbﬁéﬁrﬁb geteeat_hrawly spread acress demographic groups than
ast due sixty days or more:3.2 Debtors with any payments past

. itk
ebtors with any payments y )
due sixty days or more:7.5 Debtors with any payments past due sixty days or more:7.1
Debtors with any payments ]past due sixty days or more:4.2. ]
Family characteristic: Age of head (years):65-74 Debtors with ratio greater than 40 persent:11.3
Debtors with ratio greater than 40 persent:18.1 Debtors with ratio greater than 40
persent:14.7 Debtors with ratio greater than 40 persent:11.6 Debtors with an




was the increase in the median ratio. At the same
time, the proportion of families with high values of
the ratio was only marginally higher.

APPENDIX: SURVEY PROCEDURIES AND
STATISTICAL MEASURES

Detailed documentation of the SCF methodology is
availableetdsavhrafootihte3004 data used here are

Didfinititdon of “Famiyy”’ in the SCE

The definition of “family” used throughout this
article differs from that typically used in other gov-
ernment studies. In the SCF, a household unit is
divided into a ‘“‘primary economic unit” (PEU)—
the family—and everyone else in the household.
The PEU is intended to be the economiically doii=
nant single individual ef eeuple (whether married
of living tegether as partners) and all ether persens

8eeivadhfroB thenfiicketh(2000)y&anltoMbassuewent in the the heuseheld whe are finaneially interdepen-
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Mighti ph8 Dbsditvddonsaifabileomer ddedasion@fahenSasple fior dbavey a judgment about how an individual family
PoatralR@eBicConabvre binaneed cldfashington gBoard ofsGeamestured but as a means of organizing the data
paksaisieforesat RpsabraShEieM [QaIa0en), thivWaiederalgossivtagely/ If a couple is economically dominant in
nueg/asslossarmeathodk i anpoistreaceatierabetbese Py PEW thethetd) is the male in a mixed-sex couple
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en the deflnltlons of the variables in
Lhe_nAm_snurces can be adjusted to a common concep-
tual basis, the estimates of totals in the two systems
tend to be close. The data series in the SCF and in the
flow of funds accounts usually show very similar

growthrates(footnote52
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and the older person in a same-sex couple. If a single
individual is economieally deminant, that person is
designated as the family head in this repert.

Ranizd! andl Eittniéc [delaniffication

In this article, the race and ethnicity of a family in the
SCEF are classified according to the self-identification
of that family’s original respondent to the SCF inter-
view. The questions underlying the method of classi-
fication used in the survey were changed in both 1998
and 2004. Starting in 1998, SCF respendents were
allowed to repert moere than ene raeial identification;
in surveys befere then, enly ene respense was
recorded. Fer maximum eemparability with earlier
data, respendents reperting multiple racial identifisa-
tiens were asked te repert their strengest raeial
identification.

Beginning with the 2004 survey, the question on
racial identification is preceded by a question on
whether respondents consider themselves to be His-
panic or Latino in culture or origin; previously, such
ethnic identification was captured only to the extent
that it was reported as a response to the gquestion on
racial identification. The sequence of these two gues-
tions in the 2004 SCF is similar to that in the CPS.
When families in the Mareh 2004 CPS are elassified
in the way mest eempatible with the SCF, the prepet-
tien of Hispanie families is 10.5 pereent; the 2004

For details on how these comparisons are structured and the
results of comparisons for earlier surveys, see Rochelle L.
Antoniewicz (2000), "A Comparison of Flow of Funds Accounts and
the Survey of Consumer Finances" (Washington: Board of Governors ~ PeSSIBY. I8 differences in the werding and eentext of
of the Federal Reserve System, October), www.federalreserve.gov/ the @‘H@ﬁf&ﬁ
pubs/oss/oss2/method.htmlendfootnote) Ingeneral, the data frofRthsreeer cgemparability with the earlier SCF
be compared with those of other surveys only in  data, the data reported in this article ignote the
terms of the medians because of the special design of
the SCF sample.

SCF estimate is 11.2 percent. Differencss i these
prepertiens are attributable te sampling errer and



respondents reporting multiple racial identifications
in the surveys starting with 1998 are classified as
“nonwhite or Hispanic.” For the 1995 survey, only
the single recorded response to the racial classifica-
tion guestion is used to classify families. In the 2004
SCF, 2.3 pereent of respendents reperted mere than
one raeial identificatien, up frem L5 percent in 2001.
Of these whe respended affirmai#vely te the guestien
en Hispanie er Latine identifisatien in 2004, 85.7 per-
eent alse reperied “IHispanie of Latine” as ene ef
their raeial identifisations, and 2.1 persent reperted
it as their primary raelal identifisation. Besause the
guestien on Hispanie or Latine ethnieity precedes the
one on racial identification in the 2004 survey, the
answer 18 the secend of these tws %H@éﬂeﬁé may
Rave Been infuenced By the answer i8 the frst

(footnote 53 For a review of the effects of various approact@@éqqﬁa@u[mm{ﬁe
race and ethnicity, see Clyde Tucker, Ruth McKay, Brian Kgfaits

Roderick Harrison, Manuel de la Puente, Linda Stinson, an
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apipciscafithosampledesigmihat address this require-
mentdiavetbeen constant since 1989. The SCF com-
bines two technigques for random sampling. First, a
standard multistage area-probability sample (a gee-
graphically based random sample) is selected to pro-
vide good ceverage of charaeteristies, seh as heme-
ewnership, that are breadly distributed in the
pepulatien:

Second, a supplemental sample is selected to dis-
proportionately include wealthy families, which hold
a relatively large share of such thinly held assets as
noncorporate businesses and tax-exempt bonds.
Called the “list sample,” this group is drawn from a
list of statistical records derived from tax returns.
These records are used under strict rules governing
confidentlality, the rights of petential respendeats to
refuse participation in the survey, and the types ef
infermatien that ean be made available. Individuals
listed by Forbes magazine as being ameng the
wealihiest 400 peeple in the United States are
exeluded frem sampling:

Of the 4,522 interviews completed for the 2004
SCF, 3,007 were from the area-probability sample,
and 1,515 were from the list sample; the figures for
2001 are 2,917 from the area-probability sample and
1,532 from the list sample. The 2004 survey

096): e@@!mgﬁ‘i/lethods of Collecting Racial ameaffigaia
Information: Results of the Current Population Survey Supjglgrre
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represents 106.5 millionffailies§footnote54

In the development of weights for the SCF, population esti-

mates of the Bureau of the Census are a key input. After the data for

the200t5Ckwere processed, the Bureau of the Census altered its

population estimates in a way that increases the number of family
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respondent. In the surveys beginning with 1995, each
interviewer used a program running on a laptop com-
puter to administer the survey and collect the data.

The use of computer-assisted personal interview-
ing has the great advantage of enforcing systematic
collection of data across all cases. The computer




program developed to collect the data for the SCF
was tailored to allow the collection of partial informa-
tion in the form of ranges whenever a respondent
either did not know or did not want to reveal an exact
dollar figure.

The response rate in the area-probability sample is
more than double that in the list sample. In both 2001
and 2004, about 70 percent of households selected
for the area-probability sample actually completed
interviews, The overall response rate in the list
sample was about 30 percent; in the part of the list
sample likely containing the wealthiest families, the

estimates based on a sample instead of a census—is a
particularly important source of error. Such error can
be reduced either by increasing the size of a sample
or, as is done in the SCF, by designing the sample to
reduce important sources of variability, Sampling
error can be estimated, and for this article we use
replication methods o do $o.

Replication methods draw samples, called repli-
cates, from the set of actual respondents in a way that
incorporates the important dimensions of the original
sample design. In the SCF, weights were computed
for all the cases in each of the replicates For each

response rate was oly abeut 10 pereeifEootnote 56 See Agiakistic Kannikkd | (20da)d" dReyisignrs iepihiecdatiamds
Estimation Progedtles fibicthechelte d Wirahirigton:dsaatawed Gemasnaie

T

To provide a measure of the frequency with which
families similar to the sample families could be
expected to be found in the population of all families,
an analysis weight is computed for each case accouint-
ing both for the systematic properties of the sample
design and for differential patierns of nonresponse,
The SCF respenise rates are low by the standards of
other majer geverament surveys, and analysis of the
data eenfirms that the tendeney te refuse participatien
is highly eerrelated with net werth. Hewever, unlike
other surveys, whieh alse almest sertainly have dif:
ferential nenfespense By wealihy heusehelds, the
SCF has the means e adjust fer sueh ﬁ@ﬁfé§§8ﬁ§e A
majer part 6f SCF researeh is deveted te the svalua-
fien ef nenregpense and adjustments fer nenrespense
in the analysis weighis of the survey

(footnote 55 The weights used in this article are adjusted for differential
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Sources of Error

Errors may be introduced into survey results at many
stages. Sampling error—the variability expected in
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