The Foreign Sector in the U.S. Flow of Funds Accounts

John F. Wilson*

Questions arise frequently about the relation between the Foreign
Sector shown in the U.S. Flow of Funds Accounts (FFA) and the U.S. Balance of
Payments (BPA) statistics. Even casual inspection shows that there are sharp
differences in detailed data entries, although broader figures such as the
U.S. current account balance and the statistical discrepancy are much the
same. This paper gives a description of the way the FFA Foreign Sector works
and how it relates to the BPA statistics. It includes several illustrative
tables and detailed line descriptions of the data sources currently used
to assemble this sector of the accounts. The paper deals with statistical
reconciliations; it does not present research results.

On the following page is a sample of the published Foreign Sector
table--which in the FFA release is on the same page as State and Local
Governments.}/ The top portion shows U.S. current account components,
ending with the balance, shown with sign reversed on line 8 as the "Foreign
Current Account Balance”. The foreign capital account balance correspohding
to this result is shown on line 9, and lines 10 and 27 show the net changes
in foreign assets and liabilities, respectively, which produce the results
on line 9. The difference between lines 8 and 9 is the statistical discre-

pancy, which is at line 48 in the table. None of the mentioned lines match
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and Kip Thoresen for providing the data which made this note possible. Special
appreciation goes to Steve Taylor, not only for data assistance, but also for
helpful comments on several drafts of this paper, and to Dale Henderson and to
Walther Lederer for additional comments. Becky Hughes kindly transformed
another of my midnight inspirations into intelligible typescript and cheerfully
indulged the necessary changes. This paper represents the views of the author
and should not be interpreted as reflecting the views of the Board of Govermnors
of the Federal Reserve System or other members of its staff.

1/ See Flow of Funds Accounts, Federal Reserve Board Release Z.l (Quarterly),

ppc 12—]3.
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STATE AN LOCAL GOVTS. AND FOREIGN
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1982 !
1979 1980 1981 1982 1983 H 98 N Il v
FOREIGN SECTOR
-2,3 12,2 17.8 9.8 -18.0 -6.3 1.6 -30.2  -29.7 NeT U.5. EXPORT RECEIPTS {
261.9 320.9 355.7 340.2 3245 339.1 317.4 27,1 339.3 U.5. EXPORT RECEIPTS 2
264.2 308.7 338.7 330.4 342.5 5.6 309.8 357.3  349.0 - U.5. IMPORT PAYMENTS 3
5.1 6.3 8.6 1.5 7.3 6.9 6.1 1.2 9.6 - TRANSFERS TO FOREIGN 4
1.1 128 168 182 177 18.9 17.6 17.7 18,0 - U.S. GOVT. INTEREST PAID =~ §
-18.4 -b.6 -6.4 -15.8 -43.2 -32.2 -16.4 -85.1 -§7.3 = U.S.CURRENT A/C NET RECEIPTS &
+ NET CORPORATE EARNINGS
15.5 1.7 9.3 7.6 10.9 7.4 9.4 12.0  11.0 RETAINED ABROAD 7
2.9 5.1 -2.9 8.3 323 24.8 6.7 43.2  46.3 = FON. CURRENT ACCT. BALANCE 8
(U.5. BALANCEs SIGN REVERSED)
-4.5 -30.0 -28.8 -30.2 30.3 -44.4  -39.7 -13.9 47.4  45.4 NET FINANCIAL INVESTMENT 9
a7 2.6 32.7 1.5 &l.0 -3%.5 25.3 8.0 . 68.2  109.2 NET ALQ. OF FINANCIAL ASSETS 16
- 1.1 -7 1.4 * -7 -1.2 -4 -.8 2.3 GOLD AND SDR’S (1) i1
4.2 # 3.8 -7 1.4 -4.6 -4 9.9 =3 2.9 U.S. DEMAND DEPOSITS 12
1.2 1.2 2.3 5.8 ol 4.2 4.5 1.0 -5.8 6.3 U.S. TIME DEPOSITS 13
2.3 -23.2 -1.6 -30.4 15.6 -60.2 4.4 -48.8 30.7 73.2 NET INTERBANK CLAINS 14
1.7 S.4 3.8 4.0 3.4 4.1 6.5 10.3 6.3 2.0 U.S. CORPORATE EQUITIES 13
-4.6 23.2 16,0 17,6 25.2 3.2 -5.0 3.4 1.7 19.0 CREDIT MARKET INSTRUMENTS 16
-14.1  10.6 1.0 8.0 187 8.2 -7.6 W5 -5.9 1.9 U.S. GOVT. SECURITIES 17
2.4 8.2 8.1 1o.1 6.2 5.8 4.9 2.9 4.9 8.6 U.S. CORPORATE BONDS (2) 18
6.9 4.4 .8 =3 2.4 -8 -23 -48 2.6 8.3 OPEN-MARKET PAPER 19
- - - - - - - - - - SECURITY CREDIT 20
2 3.6 3 -.8 1.2 -4.0 2.5 -9.0 10.0 3.3 TRADE CREDIT 2
6.8 15.2 19.9 1.2 12.0 13.5 13,9 123 26.4 -4 MISCELLANEOUS RSSETS 22
11.9 13.7 2.0 10.4 8.7 1.5 111 8.2 9.6 8.0 DIR. INVESTMENT IN U.S. 23
1.9 7.5 182 0.6 1.2 1.1 11,8 8.0 1.6 6.0 EQUITY, ETC. 24
4.0 6.2 3.8 =2 1.4 -4 -4 2 2.0 2.0 RETAINED EARNINGS be)
5.1 1.5 -2.1 -2 3.3 2.9 2.8 4.9 16.8 -8.1 0HER 26
36.2 56,5 815 317 30.7 8.8 &5.0 23.9 20.8  43.9  NET INCREASE IN LIABILITIES 27
U.S. OFF., FGN. EXCHANGE
* 8.1 3.3 3.6 3 1.5 b.b 2.1 -3.4 S.4 +NET INF POSITION 28
6.1 2.8 12.6 2.5 1.4 =5.3 1.8 -9¢ 1.3 8.5 V.S, PRIVATE DEPOSITS 29
8 2.1 * 1.3 3.9 4 3.3 4.0 3.2 8 FOREEIGN CORPORATE EQUITIES 36
0.2 27,2 27,2 187 19.2 iy 253 187 7.9 31.8 CREDIT MARKET INSTRUMENTS 31
3.9 .8 S.4 b.b 3.3 12.8 8.8 3.2 2.9 1.4 CORP. AND FOREIGN BONDS 32
2.3 1.5 7 6.2 3.9 ~11.2 <31 .4 -8.6 2.9 BANK LOANS N.E.C. 33
2.1 4.5 .8 * 2.4 1.7 -2l 5.0 -1.1 2.1 TO FOREIGN OFFICIAL 34
-4.1 4.7 A4S J ] -5.3 8.3 8.2 -6.2 3.4 TO FOREIGN BANKS 35
4.2 2.3 7.3 -b.8 3.1 -1.6 2.4 11.2 -1.3  -2.3 T0 OTHER FOREIGN 3
112 1.1 139 107 6.0 o3 -16.8 9.1 2.9 OPEN-MARKET PAPER - 97
2.9 4.7 4.2 4.5 4.0 9.8 4.8 4.5 d.b U.S. GOVERNMENT LOANS 38
- - - - - - - - - SECURITY DEBT 3y
1.3 1.7 2 -3 -3 -1.4 -2 .8 -9 TRADE DEBT 49
2.6 146 18,2 117 6.3 2.9 1.4 1.9 17.8 MISCELLANEOUS LIABILITIES 4!
.8 d 1.1 .3 Jd ¥ 2 3 .8 U.S.EQUITY INIBRD, ETC. 42
* -3 -2 .4 - * -.4 - - V.S, GOVT. DEPOSITS LK)
26,6 219 12,8 5.9 l0.8 6.3 4.1 20.5 8.9 U.S. DIR. INV. ABROAD(Z) 44
1.6 4.9 =7 .b 1.5 1.6 -1.3 0.4 -1 EQUITY, ETC. 45
19.06  17.0  13.5 5.3 9.3 4.7 3.6 10.1  to.0 RETAINED EARNINGS 4
2 -1.8 4.6 45 -1 -4.4 7.4 -9.8 8.0 OTHER o
27,5 4.8 2.9 38.% 2.0 69.2 2.7 -4.3 .9 DISCREPANCY 48

(1) U.5. NET 3ALES: SIGN REVERSED.

(2) CORPORATE BONDS INCLUDE NET ISSUES BYNETHERLANDSANTILLES SUBSID

AND U.S. FOREIGN DIRECT INVESTMENT IS BEFIRE SUBTRACTING REFLOWS
CAPITAL FROMNETHERLANDSANTILLES SUBSIDIARIES’ FOREIGN FINANCING
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Table 1-2.—U.S. International Transactions

: : I [Millions of dollars}
+*  Not seasonally adyumd Seasonally adjusted
Line © (Credits +; debits —)? 1982° 1982 N 1983 . 1982 1983
o m | v 1 or | me | @m m| v 1 o | ome
1| Exports of goods and services * . . 3 348.324| 92,664| 84.907| 81,655|  80,621| 83,647 82,629 90,790| 86,932 80,840/  81,142| 81,853 85,230
2{ Merchandise, adjusted, excluding military 3 ©o213,217 56,605/ 50,304] 48,984 49,328 50,307| 48315 54,996| 62,241| 48,344 49,506| 48,913! 50,585
8| Transfers under U.S. military agency sales contract 12,097 3,262 - 8,045/ - 8,043 8,649, 8,148 3,009 8,262 8,045! 3,043 8,549 3,148/ 3,009
4 "I“rnvel 11,293 2980 8,127} 2216 2,463 2,855| 3,429 2,853 2,709 2,627 2,567) 2,719 2,991
5| Pamenger fares ........ 2,979 2| 936 641 623|  803| 1,009 751 716|750 756| 83| 176
6| Other portation.... . . B 12,437 8,164] 8,150/ 8,034! - 3,167| 8,266/ 3,502 3,186] 8,091 3,049 8,238| 3,236| 3,440
7| Feea and roya]tgel from effiliated foreign . 6,872 1,818 1,373 1499 1,394 1,581 1,389 1,336 1415/ 1,839 1,499| 1,607 1435
8| Fees and royalties from unaffiliated for . 1,567 894 402 418 420 425 388 894 402 418 420 425
9| Other private services.. 6,676 1,631 1,640| 1,676 1,771 1,807 1,843 1,631 1,640 1,676 1,771 1,807| 1,843
10| U.S. Government miscellaneovs servi 40 123 143 93 124 197 134 121 112 m 146 193 104
Receipts of income on U.S. amets abroad:
11 Diract investment ..... 22,888 58501 4,976 6,009 4,242! 5622] 5354 56911 5802 5477 4,102| 5483! 6,432
12 Inter=st, dividends, and earnings of unincorporated affiliates. . 17,565 4,734] 8,795 - 4,312 2,842| 2,786 2,827 4,480) 4,275] 8,909 2989 2613] 3,253
13 Reinvested earnings of incorporated affiliates............ 5,323 1,116 1,181] 1,698 1,400 2,837 2,526 1,211 1,627! 1,568 1,113| 2,870; 3,179
14 Other private ipt 67,127 15,820{ 14, 7'78 12,957 12,298| ‘12,385| 12,938 15,620 14,778 12,957 12,298 12,385/ 12,938
15 U.S. Government i . 4181 951 1,041 1,101 1,245/ 1,257 1,282 1,005 989| 1,065 1,297 1,159 1,252
16 Tm::(en of goods and services under U.S. military grant programs, (17 125 267 - 158 42 30 49 125 267 158 42 30 49
net.
17} Imports of goods and services . -351,502| —88,645(—91,335(-84,731 —82,467|-90,721|-94,591| —87,554]-91,786\—85,030| — 83,168 89,685—95,145
18| Merchandise, ubumd excluding military * —247,606| —861,604-63,724|-60,140| 58,539 64,118|-67,012 —60,850|-65,319(59,698| 58,316\ 63,574|-68,754
18 ures —11,918] -38,061| —2,991| —8,069| -—3,083| —3,081( —8,080] —8,061| —2,991| —3,069] —3,033 -3,031| —3,030
20 Tnvel . ~12394| -38,409| -8912| -2,567| 2,631/ —3,777| —4,521| ~—8,190| —2,955| —8,196| 8,202 3,559 -3,415
21} P fnm —4m2| 1473 -1,231] -942| ~1,215| —1,736| —~1,440] —1,184| —1,132| —1,208| —1,350| —1,400| —1,330
22| Other transy —11,638| —2967| —8,057) —2,790| —2,833| —3,043| —3,284} —2,927| —2,986| —2,791} 2,944} —3,001| 3,207
22| Fees and royalti to affiliated forei —42 1 -6 28 -20 =11 -55 1 -6 28 -20 -1 -55
24| Fees and royalties to u.uafﬁlmted forei —295 -3 -4 -6 -6 T -1 -3 -4 =15 -76 -1 -1
25| Private payments for other servi ~38,7001 —902| -—984| —990| —1,005| —1,036{ —1,087 —902| —984] -—990| 1,005/ —1,086| —1,037
26! U.S. Goversiment pa ts for miscell services —2,296 —~478| - —659| —697 —509 506 -—441 —588) —641| 540 - —614] —609] —546
P of i 2 foreign assets in the United States:
21 Direct i t —4,844) -1,097| 1,876 —1,243 —1,880{ —1,911| —1,680| —1,097| —1,376| —1,243} 1,880} —1,9111 —1,680
28 Interest, dividends, and earnings ofumneorpomted affiliates _5008| -—1088| —1,526] —1,404] —1,333| —1,528| —1,172{ 1,088/ —1,526| —1,404 —1,883} —1,523( —1,172
29 Reinvested earnings of incorporated affiliates 164 -10 150 161 —47| 889 -—508 -10 150 161 —47) -889| -—508
30 Othar private payments —83,769| -9,328! —8,656| 7,655/ —6,819| —7,065| —17,585] ~9,328| ~8,656| —17,555| —6,819{ —7,055 -1,585
31 U.S. Government pay —18.2@ —4,354| ~4,716) —4,693] —4,409( - 4,360| —4,429| —4,354| —4,716| —4 693 —~4,409] —4,360| —4,429
32{ US. military granta of goods and services, net —~644 -125| -267| -—158 42 -30 —49 —125| -267| —1568 —42 -3 —49
33| Unilateral transfers (excluding military grants of goods and services),| —8034| ~~1,802| ~1,715| —2,470| * —1,549{ —1,823( —2,034| - —1,802 —1,742| —2431| —1561| —1,823| —2,061
4 U.S Governlnent grnnu (excluding xmlnnry gmnts of goods and -5413| —1,100{ —1,086| —1,770 —953| —1,187| —1,405| —1,100| —1,086| —1,770 —-953| ~1,187] —1,405
services).
351 US. Government pensions and ot.her afers -1,493] 887 384 —404 -385| -397/ '—395 —387] -—384] —404 —885| —3897| —395
36| Private and other 2 . -1,128 —815| -—246] -—296 —-211] 289 -—284 —815| -212| -257 —223f -—239] -—261
37| U.2. assets abroad, net (i fcavital outflow (—)) —118.045 —40836| 25,743\ 19,586 —22,102) _e22| —5763| —40934| 26,098 19553 21,699 —658| 6,429
g U..gnnﬂicuﬂ reserve amets, net ¢ ... T —4,965{ —1,182] -—-794| —1,950 -187 16 529 -1,182 i —T94| —1,950 -187 16 529
40 ial drawing rights —241| 434} —297 98| "303| —209| —241] —434| -297 —98| —303] -209
41 Reeerve po-mon in the International M y Fund —814| -—459] -782| -2189| -212 —88 —814| -—459| -732] -2139; -212 ~88
42 Foreign =11 931 920 1,450 531 826 -1 99 —920 1,450 531 826
43, US. Govemmam. assets, other than official reserve assets, net .. . —1485| —2,491| -—837| —1,169| ~1,159] —1,176| —1,489| —2,502| —984] —1,053 —1,162 —1,188
4 U.S. loans and other long-term assets -2,586] —8.474| —2,250| —2,509| —2,447| —2,809] --2,536| —3,474| —2,250| 2,509 ~2,447| —-2,809
45 yments on U.S. loans & ,334 1,064 973 1,819(. 1,248/ 1,805 1,621 1,050 962] 1,222 1,363] 1,302] 1,608
46 fmexgn currency holdings and U. S. nhort,-urm assets, net .. o . 81 -3 IOL 94| 93 -17 18 -3 10 94 93 -17 13
47 U.S private asmets, | net —107,348| 388219 —22,468 16,799 —20,146 521| —5,117| —88,313|-22,803|-16,670) —19,859) 488| —5,770
48 Direct in 008 . K —29] —983| —8,497 1,63{ 161] 2081 258 —1,016/.--4,150
49 l."‘q\uty and inter 8,331 23874 1 688 3,699 1,371 1,854] -971 2,374| 1,688/ 38,599 1,371] 1,854| -971
50 vestedenmmasofmoorporated affiliates..........ccovuiinrrernessennend] ~6,323| —1116{ —1,181| —1,698f —1,400| —2,837| —2,526] —1,211| —1,527| —1,668] -1, 13| -2,870| —8,179
51 Foreign securities. —1,986 —546 3,331 —8,527( -—1,808| —8,222] —1,122 —b546( —3,331| —3,627 —1,808 -3,222| —-1,122

US. claims on unaffiliated foreigners mpurud Us.
nunbnnkmg concerns: b

52 .

53 } 126976| 12 —277| 13998132,337|12 —2,374p2 —440 na.| 1®—277] 12998[132,3837(13 _2374R2 440 na.

" us. clmmn nporud by U.S. banks, not mcluded elsewhere: %) (13) 03) 13) (1s) @) ®) ) ¢3) (%) s) (19) (13)

Long-te . .

55 b }—-109,346| —88,658}-20,681}-17,511] —15985| 5,166 —498| —88,653|-20,631 -17,511] —15985 5,166] —498

56| Foreign assets in the United States, net (increase/capital inflow (+)) ... 87,866 31,612) 17,613 11,517 16,452; 10,956 18,487 31,612 17,613! 11,517 16,452, 10,956 18,487

57| Foreign official assets in the United States, net 3,172 1,980 2,642 1,661 49 1,973 —3,235 1,980] 2,642{ 1,661 49 1,973| -3,235

68 U.S. Government securities 5.0 -1,836| 4,763 38,790 2,687| 1,785| —1,055| —1,836] 4,763| 3,790 2,637 1,785 —1,055

59 U.S. Treasury securities ® 5,759] —2,094| 4,834| 4,346 8,008) 1955| —692| —2,094| 4,834| 4,346 8,008/ 1955 —692
60 Other 7 —-670 258 -T1} —556 —-3871| -170| -363 258 -T1| -556 —8711 -=170{ -363

61 Other U.S. Gov ent liabilities & . 504 459 -—160 130 -270 403 148 459 -160 130 =270 403 148

62 us. hlbﬂitmodni’;:oﬂed by U.S. banks, not included elsewhere........... -2,064 - 8,211| -1911f —-1,717| -1,939 611 —1,870 8,271 -1,911| —1,717) —1,939 611 —-1,870

63 Other foreign ia) aseets ° —867 86| —50f -—542 —879] -826/ -—458 86| —50| —b42 —379| --826| —458

64/ Other foreign assets in the United States, net. 84,694 29,6821 14,972| 9,855 16,403| 8,983 21,722 29,682| 14,972| 9,855 16,403 8,983 21,722
65 Direct investment ... : 10,390 2,892| 2,686 2,781 2,054] 2230] 2,408 2,892f 2,636/ 2,781 2,054 2,230 2,408
66 Equity and i 10,854 2,883f 2,785 2,942 2,007] 1,842| 1,900 2,883 2,785] 2,942 2,007) 1842] 1,900
67 Reinvested earnings of incorporated affiliates...........coernmmeerssnssers —164 10 —150] -—161 47 889 508 10 -150{ -161 47 389 508
68 U.S. Tressury securities 147,004 142,095(141,364|14 2,257| 142,912[148,072|141,103| 142,095/141,364{14 2,257} 142,912|'43,072/141,103
69 USS. securities other than U.S. Treasury securities ..........ccoueuvvreeneenncis 6 141 2,434 420] 1,975 2,986, 2,628/ 1,867 2,434 420| 1,975 2986) 2,628 1,867

U.S. limbilities to unaffiliated foreigners reported by U.S. nonbank-
ing concerns:

70 Long-term

n Short-term 3 .8,104)'* —2517]% —425| 320('2 —2,186] '*134 na.i* -2517p% 425 1220)'* —2,136] 1*134 na.
12 U. ilmbnhues reported by U.S. banks, not included elsewhere:

73 Songterm } 64263 24T18| 10977] - 2823 10588 919| 16844 24778| 10977| 2828 10588  919| 16,344
74! Allocations of special drawing r.igo

75 Statistical dlncreuncy (sum of above items with sign reversed) .............. 41,390 7,006| 16,272| 13,615 9,045| —1,436] 1,273 7,887] 15,082| 14,657 8,833] -644 -82
75a| Of which i adjustment d Y 881 —1,190| 1,042 -212 792| —1,355

Memoranda:
76| Balance on merchandise trade (lines 2 and 18). ~36,389] —4,809(—13,420-11,156] —9,211}-13,811/-18,697| —5854|-13,078-11,354] —83810-14,661— 18,169
77| Balance on goods and services (lines 1 and 17) ** .| —=38,177 4,020 —6,427) —3,076| —1,846} —7,075-11,962 3,236 —4,854| —4,190| —2,026| —7,832| —9,915
78| Balance on goods, services, and remittances (lmas 77, 85, and 36 ~5,799 8,318| —17,057| —3,776] 2,443} —1,711|-12,591 2,534 —5,510) —4,851] —2,634| —-8,468{—10,571
79! Balance on current account (lines 77 and 33) ! -11,211 2,218 —8,148| —5,546| 38,395 —8,898|13,996 1,434| —6,596, —6,621| —3,587| —9,655—11,976
Transactions in [.S. official reserve assets and in foreign o
assets in the United States:
80| Increase (—)in U.S. official reserve assets, net (line 38)...........ccce......... —~4,965 —1,1321 —T94] -1,950 ~787 16 529! —1132] —T94{ —1,950i —T87 16 529
81 lnfru?e (+é)l)ln foreign official assets in the United States (line 57 2,668 1471} 2,80: 1,531 319] 1,570 -3,383 1,471] 2,802 1,531 319 1,570) -3,383"
ess line

See footnotes on page 57.
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Table 4.1-4.2.—~Foreign Transactions in the National Income and Product Accounts in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally sdjusted st annual rates Seasonally adjusted st annual rates
1981 | 1982 1962 1963 1981 | 1982 1962 1963
o m v 1 n m- o ‘m v (I A | m-
Receipts from fored 3008 | 76| 3645| 3460 36| 9| 3271 3411
ET“ of goods and servi 3688 | 476 2645 2460/ 3216 3269| 8271 3411| 1597 1473 1845 1464 1365 137.3] 1362| 1407
Darie s Bes| TR3| Tei| Ths| lr| MMe| i) M| M| Wil HI| ui| ui| w3 63| Ui
Nondurable goods N7 98| 2| es1| s22| s38| sL9| e65| 381| s10| s36| 260| 352| AET| 43| 355
13611 13841 1460 1393 1208 131.3| 1328] 1398| es0| 659 s o] 61| eo4| 07| 633
Pactor income ! 883 865! 928| 74| 203 769 792| 889]| 46| 422 84| 424| 85| 863 81| 299
Other 99| 519| 881| 619) 805 S45| 537 589 244! 287 44| 25| 28| 1| 286 284
Capital grants recsived by the United States (net)........ 11 [] [] [] -0 0 [] []
Pay o foreig 06| 3476 45| 3480 36| 3389| 3271 3011 -
of and 2425 3302 8812 3161 9009 )| 2356] 3504 1167 1184 1211 1224| 135| 168 1239] 1292
ITE‘ = 2611 2445 2010| 2579 2350| 2809 2513 2127) 798| 7T9.7| 803| 880| TIOf #1.4| 862| 907
Durable goods. 1241 | 1284 1216] 1260| 1140| 1267 1348 1416] 524 523! 835]| 634 490 2( 568| 509
Nond: goods, 1370 1211 34| 1819 1210 1082 1168 1311) 278| 14| 268 26| 20| 82| 296 s08
814 857 02| 871| 810] 70| 842 87| 71| 87| 08| 95| 5| ase| ;7| 385
Factor income 867! 303| 432 409 31 s26| 351| 9| 190| 191 211 198 164| 154 164| 176
Other. T 464 11| 463 467 5] 492 488] 181 195( 197 196| 201 00| 23| 209
Transfer pay ( (Y] 78 71 69 87 61 71 72
From (net), 9 11 13 11 10 1.0 11 12
From ¢ (net) 87 63 59 58 16 60 60
b paid by g to forei 168 1821 174 189 188{ 176] 174 177
Net foreign i 40{ -83 87| -u8| -29| -67] —330| -a2
Tuble 4.1~4.2:
1. Equale rest-of-the-world production as shown in tables 1.5-1.6.
Table 4.3-4.4.—Merchandise Exports and Imports by Type of Product and by End-Use Category in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at. annual rates
1961 | 1982 1982 1963 1961 | 1082 1982 1963
o m v 1 n m- n m v 1 n m-
Merchandd 226 2002] 2185 2066 1909 1965 | 1943 2e12| 07| s14| saT| 06| 84| 69| S| T4
Foods, feads, and beverages 382 316 359| 286 274 6| 00| 6] 165 145| 161 1385| 133]| e8| 136] 137
Ind: 1 supplies and ial 86| 616 625/ 506]| 574: 850 854 579 224| 27| 27| 22| 27| 2w0| 22| 201
able goods 202, 169] 174 166 157] 150 159 168 69 59 6.0 89 57 5.5 6.1
N goods, 483 47| 452( 431 416 399( 395] a1]| 155] 157] 187| 188| 150 148] 144| 150
Capital goods, exoept autos. 815| 738| 768 787) 64| €94 619 670| 336 284 296 282| 257| 84| 257
Autos 198] 171 188] 178] 143] 166] 182{ 190 68 54 59 55 “ 81 56 58
Consumer goods. 164 1481 153 147| 48] 188 137] 148 8.2 14 18 13 73 1.0 69 71
Durable 11 65 68 6.4 [ 3] 61 58 6.1 32 26 28 28 24 24 23 25
Nndung:-l- 86 85 81 71 78 82 50 48 50 7] 8 .“ . 4
Other 1nel 108 92 122! 100 9.2 92! 115 4 4.0 36 .8 40 36 36 Y|
Dursble 56 81 48 61 5.0 48 48 58 22 20 18 24 2.0 18 18 22
Nuum-h 56 51 .. 61 50 48 . 88 22 20 18 24 20 18 18 22
Merchandise & 11| 45| 2410 2879 32350 2009 2813) 27| 6| 7| eses| ex0f 170 4| sez| 97
Foods, fesds, and beverag 81 11| 1 osr! 17| 1| 182 18s 70 72 72 8.0 74 78 .7 77
Industrial supplies and rials, excluding petroleum......, 538 467| 484 471] 46| 418| ©505| s24| 181 13| 160f 167| 161 75| 185! 192
Dursble goods 06 289 42| 23| 220( 232| 24| 29| 103 83 83 8.2 79 85 97| 108
goods. 282 228! 22| 238 227| 45| 21| 285 78 80 11 85 82 9.0 88 86
Petroleum and prod: . I8! 612; 534 e89] 605| 420] s21| 683 6.0 51 45 58 80 36 “ 6.1
Capital goods, except autcs 86| 883, 403! 87| 345, 2| 386 4«8 182 189 197 191 178| 185 190] 208
Autas %06 343 64| 35| 33| 9| aa| «as| 07| 15| 122] 127| 08| 122| 135] 136
C goods. 3871 397! 385/ 403 90| 432] 38| a1| 1783] 179] 172 81| 177| 194! 197] 199
Durable goods . 85| 283, 223 283| 25| 43| 250 258| 120] 121 18| 121 18| 127| 130 182
goods. 151 164; 162 170( 165{ 188 188 188 53 58 57 6.0 58 6.7 68 [
Other 55 12 88 6.7 73 6.2 71 8.0 22 29 35 27 30 26 29 33
Durable goods 28 36 4“ 33 a6 31 36 4“0 11 1.5 18 14 1.5 13 15 1.8
Nondurable goods 28 36 ) 33 36 31 36 4“0 11 15 1.8 14 15 1.3 15 16
Addends:
E ltural products 4405 312! 4171 338 331| 360, 353| 378| 179! 171| 188! 159 159! 168! 160 164
y 1886 1720 1768 1729 1578 159.5| 1589 168.5) 728| 643| 659 647 59,3 601! 586 610
Imports of p 1833 1833 187.5| 189.0| 1745 1889 1992 2063| 1736| 746| 758| T2| T 1 [ 814 846
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Table 4.5.—Relation of Foreign Transactions in the National Income and Product Accounts (NIPA’s) to the Corresponding Items in the Balance of
Payments Accounts (BPA's)

[Millions of dollars)
Line 1979 1980 1981 1982
Exports of and services, BPA's ... |1 286,772 342,073 374,621 348,324
Less: Gold, BPA's * . . 42 5,293 4,176 4,398 1,999
Capital gains net of losses in direct investment income receipts, BPA's *.. 13 -254 -1,624 470 -1852
Statistical diffe . 4 0 0 0 . 0
Other items * - 5 375 750 1,000 563
Equals: Exports of goods anl services, NIPA's 6 281.358 338,771 368,753 347,614
Imports of goods and services. BPAs! 1 281,677 334.596 363,098 351,502
Lees: Payments of income on U.S. Government liabilities ® 8 11,076 12,512 16,753 18,229
Gold, BPA's ... 9 2912 5,565 4,014 3.403
Capital guins net of losses in direct investment income payments, BPA's ? 10 64 1,676 —146 -20
Statistical differences ¢ |1 0 0 0
Other items 12 0 0 0 0
Plus: Gold, NIPA's 2. 13 520 —21 14 312
Equals: Imports of goods and services, NIPA's 14 268,145 314,822 2,491 330,202
Balance on and services, BPA's (1-T) 15 5.095 7471 11,523 | -3,178
Less: Gold (2—-9+13) ; 16 2,901 -1410 898 -1,092
Capital gains net of loues in direct investment income, BPA's 3= 10)...cocvceinncnaf 17 -318 -3,300 616 -1,832
Statistical diffe 14-1D 18 0 0 0 0
Other items (5—-12) 19 875 750 1,000 563
Plus: Payments of income on U.S. Government liabilities (8 20 11,076 12,512 16.753 18,229
Equals: &ﬂ exports of goods; and services. NIPA's (6—14) 21 18213 23,949 26,262 17412
Allocations of special drawing rights, BPA's 22 1.139 1,152 1,093 0
Plus: Other items ' 23 0 0 0 0
Equals: Capital grants received by U.S.. net. NIPA’s 24 1,139 1,182 1.093 ' 0
Unil 1 fers (exciuding military grants of goods and services), net, BPA's.............. 25 5.561 7.056 6,931 8.034
Less: S ! diffe . 26 0 0 0 0
Other items *. 2 500 750 317 573
Equals: Transfer payments o forelg net, NIPA’s 28 5,082 6,306 6614 7461
Payments of i on US. G Itabilities, BPA's 29 11,076 12512 16,753 18.229
Equals: Interest paid by government to i NIPA’s. 30 11,076 12,512 16,753 ; 18,229
Balance on current account, BPA’s (15-25) 31 —468 421 4,592 -11212
Less: Gold (16) 32 2,901 ) ~1410 398 -1,092
Capita) gains net of lcases in direct investment income, BPA'S (1T) ccveevcnnnirnsnsnins 33 ~318 | ~3,300 ! 616 -1,832
Statistical differences (18— 26). A4 0 0. 0 0
Other items (1927} 35 -125 0 683 | -10
Plus: Clﬁltll grants received by U.S.. net, NIPA's (24) 136 1,139 1,152 i 1,093 ; 0
Equals: Net foreign investment, NIPA's (21 + 24-28-30) : 37 -1,786 6283 : 3,988 . -8.278

1 Includes reinvested esrnings of incorporsted affiliates.

* Bzinn' in 1960, the treatment of net exports of gold in the NIPA's differs from that in the BPA's. BPA gold exports (line 2) and imwm (line 9) are removed from the NIPA's. Imports of
gold in the 'A’s (line 13) is the excess of the value of gold in domestic final sales plus the change in business inventories over the value of U.S. production of gold. Prior to 1960, the treatment of
net exports of gold in the NIPA's and BPA’s is identical, and is the same as the present NIPA treatment.

s BPA capital gains and losses included in US. direct investment income abroad (line 3) and in foreign direct investment income in the USS. (line 10) are removed from the NIPA's beginning in
1978; data needed to remove: them from the NIPA's in earlier years are_not available.

“ Consists of statistical revisions in the BPA's that have not zel been incorporated in the NIPA's.

¢ Consists of arms “! to Israel fi d under the y Security Act of 1973 and subsequent legisiation. In the NIPA's. these arms shipments are classified as military grants,
which are inciuded in the def purch p of GNP when they are acquired by the US. Government. Their transfer abroad is not reflected ... the NIPA's.
¢ Represents interest piaid by government Lo foreigners. This item is treated as an import of services in the BPA's. In the NIPA's, it is excluded from government purchases and. thus, also from
imports. .

1 Consists of a3 U.S. Government payment to India under the Agricul ] Trade Develop and Assi Act. In the NIPA's, this payment is included in capital grants received by the
United States (net). In the BPA’s, it is included in unil ] transfe luding military grants of and services), net.

 Consists of financing provided to Israel in d. with the E: y Security Act of 197, and subsequent legislation.
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"corresponding” lines in the Balance of Payments Accounts, as presented in

the Survey of Current Business (e.g., Tables 1-2 "U.S. International

Transactions”, attached).

A principal reason for the difference between FFA and BPA current
accounts 1s that the FFA version is taken directly from the National Income
and Product Accounts (NIPA Table 4,1, attached) rather than from the balance
of payments statistics.2/ NIPA makes certain adjustments to both exports
and imports of goods and services as measured on the BPA basis. These
adjustments mainly concern gold, capital gains in direct investment income
and (on the imports side) payment of income on U.S. government liabilities.
A reconciliation of the BPA and the NIPA is published in the annual revision
tables for NIPA, usually in the July SCB as Table 4.5; the one which appeared
in July 1983 also is attached for reference.

As can be seen from these materials line 8, labelled "current
account” in the published FFA table, is the same as net foreign investment
in the NIPA for 1982. However, in 1981 there is a difference of $§l.l
billion between the FFA "current account” and NIPA net foreign investment.
This is because "capital grants received by the United States"——SDR
allocations——which are recorded on the receipts side of the NIPA foreign
transactions accounts, are excluded from the FFA flow statistics. The FFA
figures on line 8 thus are lower than the NIPA counterpart by the amount
of SDR allocations in years when these are made. This difference is offset
in line 11 of the table, which also excludes SDR allocations to the U.S.,

allocations that are in BPA Table 1, line 40, so this doesn't affect the

2/ NIPA is the basis for all nonfinancial activity in the FFA.
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statistical discrepancy. The difference in discrepancy is thus the net
effect of all items in NIPA Table 4.5 other than SDR allocations. The
table below illustrates this reconciliation more completely.

1982 and 1981 “Current Accounts” and Discrepancies
($ Billions)

1982 1981
BPA Current Account (T.l1-2, line 79) $-11.2 4.6
- NIPA Net Foreign Investment (T.4.l) , -8.3 4.0
+ SDR allocations (T.l-2, line 74) $ 0 1.1
= Difference $ -2.9 1.7
FFA Foreign Sector Discrepancy (1line 48) $ 38.5 25.9
- BPA Statistical Discrepancy (T.1-2, line 75) 41.4 24,2
= Difference $ -2.9 1.7

With the difference in discrepancies fully explained by the current
account. definitions, the table implies that net capital flows in the BPA
and FFA are equal. This is in fact the case, although as the next table
illustrates, totals of "inflows” and "outflows" can be quite different.

1982 Measured Capital Flows: BPA and FFA
($ Billions)

BPA

Foreign Assets in U.S., net (T.1-2, line 56) $ 87.9
plus: U.S. Assets Abroad, net (T.1-2, line 37) -118.0
= Net (-~ = outflow from U.S.) - 30.1
FFA

Net Acquisition of Financial Assets (line 10) $ 1.5
less: Net Increase in liabilities (line 27) 31.7
= Net (- = outflow from U.S.) $ =30.2

Obviously, the arithmetic of the measured—capital-flow portion of
the Flow-of-Funds Accounts reproduces the same net results as the BPA, even
though the FFA versions of particular inflows and outflows differ from the

BPA and--as is known or at least suspected by many readers-—-a variety of



-4 -

non-BPA sources are used to assemble the FFA series. The objective of the
remainder of this paper is to give some detail on how these line items
reconcile to the BPA.

Two problems confront many readers who compare the FFA version
of the capital account to the BPA version. One is that, while BPA sources
are relatively well known and understood, FFA sources are not. The other
is that the published FFA Foreign Sector table is much less detailed than
the BPA equivalent, and also it does not show most of the underlying
"arithmetic” which generates the line item results. An understanding of
this background detail is important to explaining how the sector Qorks.

I have attempted to surmount these problems by preparing a much
more detailed version of the FFA Foreign Sector table than appears in the
Z.1 publication., This expanded version of the table is attached for
reference at the end of this note.3/ The major contrast to the published
form is that the expanded table shows all of the input items to calcula-
tions in the Foreign Sector and gives a clearer picture of the order of
calculation. By "inputs” in FFA is meant those data which are gathered from
published or unpublished sources, and consequently are not created by the
FFA arithmetic. Of the line items shown in the published version of the
FFA foreign sector, only a few are inputs; most are outputs. The expanded
table shows it all. In the body of the expanded table, along with specimen

annual data for 1981 and 1982,4/ there are also shown the FFA codes assigned

3/ At this writing 1983 data have also been published in the FFA, but for
the Foreign Sector QIV still is partly (educated) guesswork, so the 1983
annual figures are omitted.

4/ Owing to limitations in the FFA programs on the number of lines which
can be put in one table, the expanded Foreign table has been split into
two parts. The first follows the published version down through changes
in foreign assets. The second covers changes in foreign liabilities and
the statistical discrepancy.
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to each line item. These may be of little interest to most readers, but
may be relevant to those who are regular users of the flow of funds statis-
tics.

Following the expanded table are some of pages of detailed source
information, keyed to the table's line numbers. Because all the inputs to
the foreign sector appear somewhere in the table, and are thus associated
with a source, this and the indicated arithmetic give a comprehensive
description of how the sector is added together. My objective in writing
down data sources has been to provide a sufficiently detailed descriptionm,
in terms of publications, tables and line-references (or in terms of
worksheef: calculations) so that any user can track down the exact input.

Of course, data sources or data locations within existing sources sometimes
change. Hopefully, the appended descriptions will be sufficient to survive
a few revisions of governmental data presentation.

In this text I do not propose to discuss all the details of the
Foreign Sector arithmetic. These are largely self-evident in the expanded
table itself and the highlights of BPA/FFA reconciliation are given in the
Summary found on page 10. However, four comments are in order here.

First, as the notes to the table show, data for the FFA Foreign
Sector are gathered from a number of sources. These include the BPA
themselves. They also include sources of information which go which may not
appear as separate items in the SCB's BPA tables. Additionally, Federal

Reserve material and data from a few nongovernmental sources (e.g., the
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Investment Company Institute) also are used as inputs to these accounts.
Probably the most important non-BPA body of information concerns the banking
data on both sides of the Foreign Sector. Banking figures are exclusively
derived from the Federal Reserve call reports and other banking statistics.

A second comment concerns the asset/liability split in the FFA
Foreign Sector. Casual inspection of the published table might suggest
that changes in foreign assets and foreign liabilities are clearly separated,
as they are in the BPA.5/ However, line 14 in the published table, "Net
Interbank Claims,” really is a net figure which mainly balances out due-tos
and due-froms of both domestically-chartered and foreign-related banks.
This fact is made clear in 1ipes 22-29 of the expanded table, which provide
the entire decomposition., Also included under the "net interbank” rubric
are deposits in foreign banks and loans by foreign branches of U.S. banks to
domestic nonbanks. All this means there is some partial netting of "domestic"
and "foreign" assets and liabilities on the assets side of the Foreign Sector,
and this is the principal reason for the BPA/FFA differences in capital flow
data shown in the second text table above. Additionally, U.S. net purchases
of gold and SDRs are shown as foreign net buying, with sign reversed. This
is because these assets have no counterpart liabilities. With these exceptions
"domestic” and "foreign" assets are separated in the FFA, as they are in the
BPA.

Third, there are certain definitional differences. 1In the BPA, net
Eurobond issues by Netherlands Antilles affiliates of U.S. firms (the proceeds

of which are loaned to the parent companies) are treated as negative direct

5/ Note that the capital flow section of the FFA Foreign Sector is written
from the "foreign perspective”. An increase in liabilities thus has a positive
sign, even though it represents a capital outflow in the BPA,
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investment by the U.S. parents. In the FFA these bonds are added back
into foreign acquisitions of U.S. corporate bonds, and a corresponding
amount is put back into the BPA version of U.S. direct investment. Also,
in the BPA IBFs are treated as part of the domestic economy; in FFA IBFs
are treated as foreign. More on this is found below in the section on
banking data.

Fourth, on botﬁ the asset and liability sides of the Foreign
Sector, BPA inputs are used in such a way that total asset and liability
changes (except for the netting and shifting described above) come out the
same as in the BPA. Note that under "Miscellaneous-Other” (line 49 in
Part 1 of the table and line 40 in the second part), the arithmetic deriving
the "Other" amount commences with BPA data on foreign private assets in
the U.S., and U.S. private assets abroad, respectively. The code list
subtracted from this total consists of all the input or computed private
transactions which figure elsewhere in the table. This means that on both
sides of the account, "Other" captures differences between BPA definitions
and measurements of line items and those in the FFA presentation, as well
as items not specifically measured in other lines of the table. The order
of arithmetic is such that "Net Assets” (line 15 in Part 1) and "Net
Liabilities” (line 1 in Part 2) are added up from all the indented detail,
including "Other". So except for the interbank netting mentioned above
and.the different treatment of direct investment in the NIPA and BPA, the
aggregated totals come out the same in the BPA and FFA presentations. At
levels of line-item detall, therefore, there may be no exact match between
these alternative versions of the foreign sector, but the FFA arithmetic

restores the correspondence at the level of total assets and liabilities.



Banking Data

FFA treatment of U.S. external accounts differs from the BPA and
TIC data collection in regarding international banking facilities (IBFs)
as part of the "rest-of-world". This treatment is in line with most Federal
Reserve presentations of banking statistics and is analytically consistent
with the principal asset/liability restrictions imposed on IBFs since their
inception in December 1981. One of the problems in preparing the banking
figures, therefore, is to separate data on domestic and foreign-related banks
from associated data on their affiliated IBFs. In the line-notes to the
expanded table the source of banking figures is given simply as "call reports”.
The balance of this text will sketch the background computations on these data
before they are introduced into the Net Interbank section on the assets side
of the Foreign Sector and the Bank Loans n.e.c. section of the liabilities
side.

Two principal characteristics of recent call reports are relevant.
First, call report statistics on domestically chartered and foreign-related
banks include IBFs through 1983, and IBFs are treated as foreign in FFA.6/
Hence, IBF effects must be removed. Second, individual banks report their
"due tos” and "due froms” on a net basis, whereas in the FFA these figures
are needed on a gross basis to be consistent with BPA.

The worksheet treatment of data on foreign-related banks is simpler
than for domestically-chartered. Using available detail in the call reports,
gross positions of foreign-related institutions vis-a~vis "foreign affili-
ates” are adjusted to remove IBF components, which appear in a separate call
report form. This leaves clean data on foreign-related gross positions with

affiliates (parent banks and others) geographically located in foreign areas.

6/ Starting with March 1984, there is a domestic call-report excluding IBFs.
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For domestic banks the procedure is more roundabout, because the
domestic call doesn't show gross due-tos and due-froms at all. Totalling
positions of banks in net due-to and those in net due-from status separately
and netting these results gives a combined "net" figure for the whole system
that, again, includes IBFs.7/

At this point data from FR. 2502 (old form FR. 502) are used to
get the gross due-tos of domestically-chartered banks to foreign affiliates.
The net figure described above then enables the calculation of gross due-
froms. Next, IBF components are removed by subtracting IBF positions
vis—-a-vis foreign affiliates, as taken from the Federal Reserve IBF call
reports., Finally, net claims of U.S. banks on IBFs are added to their
gross due~from position. |

The effect of this calculation is to remove completely from the
FFA statistics IBF transactions with affiliates in foreign countries and
to shift the IBF position into a single foreign net amount due to the
domestic parent. In FFA statistics, therefore, IBFs are treated as if
they were foreign branches and as part of the foreign sector.

Similar treatment is applied to other banking data which appear
in the Foreign Sector. Background IBF adjustments are also made for bank
balances in foreign banks (lines 25 and 28 on the assets side) and for bank
loans to foreign official institutions, foreign banks and to "other foreign"

in lines 12-21 on the liabilities side.

7/ As the call reports are somewhat delayed éompared to the preparation of
the flow of funds statistics, TIC information is used to carry forward these
net figures for the most recent period.
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Relation of FF Foreign Sector to
Balance of Payments Accounts:

Summary

FF current account is taken from NIPA rather than
BPA, and conceptual differences are carried through
to difference in statistical discrepancies between
FF and BPA.

FF capital account is statistically locked to BPA
totals of outflows and inflows, but

Some items in FF are taken from U.S. domestic
banking statistics rather than from TIC, and

Foreign buying of Treasury securities is taken from
broader Treasury compilation than in TIC.

These FFA differences in statistical source are
buried, within BPA-based control totals, in unallo-
cated residual asset and liability categories in
foreign sector.

IBFs are treated in FFA as foreign, whereas in BPA
they are domestic.

Allocations of SDRs to the U.S. are excluded from
FF flows both in current account and capital account.

Netherlands Antilles bond issues are treated as
foreign buying of U.S. bonds rather than as negative
U.S. direct investment outflows.

Other items are shifted between outflow and inflow
sides, with sign changes, to result in totals of
outflows and inflows that appear different from BPA,
even before creation of IBFs in 1981-82 caused
substantive difference in totals.



Notes to Foreign Sector Data Descriptions and Sources

The Foréign Sector is part of Table 45 in the standard Flow of

Funds numbering system. It appears on pp. 12-13 of the quarterly Z.l publica-

tion, Flow of Funds Accounts. The expanded table in this note has, for
programming reasons, been sblit into two pieces.

Line numbers in the following descriptions refer to table lines in
the two parts of the expanded Foreign Sector table.

As to main source descriptions:

NIPA = National Income and Product Accounts, in the Survey of Current
Business (SCB)

BPA = Balance of Payments Accounts, in SCB

FRB = Federal Reserve Bulletin

Call Reports Federal Reserve bank call reports, published irregularly in FRB

TB = Treasury Bulletin
MSPDUS = Monthly Statement of the Public Debt of the United States
FRBNY = Federal Reserve Bank of New York

As to notation

Form of arithmetic in underlying FFA processing is indicated in the line item

descriptions of the expanded table. "Input” data are not marked explicitly in

the table, but all inputs have source descriptions in the line notes.

(R) on the expanded table denotes a value determined as a residual.

(=) in the source description means a sign reversal between data-source and
‘flow of funds storage. Data values as stored appear in the body of the

table.
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EXPANDED FOREIGN TABLE, PART 1

SECTOR STATEMENTS OF SAVING AND INVESTMENT

FLOWS IN S$SMILLIONS

—
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14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

1981

1982

FOREIGN SECTOR

NET U.S. EXPORT RECEIPTS
U.S. EXPORT RECEIPTS
NIA EXPORTS OF G&S
-NET RET EARN ABROAD
-FGN RET EARN IN US
- U.S. IMPORT PAYMENTS
NIA IMPORTS OF G&S
-FGN RET EARN IN US
TRANSFERS TO FOREIGN
- U.S. GOVT, INTEREST PAID
U.S.CURRENT A/C NET RECEIPTS
+ NET CORPORATE EARNINGS
RETAINED ABROAD
= FGN, CURRENT ACCT. BALANCE
(U.S. BALANCE, SIGN REVERSED)
NET FINANCIAL INVESTMENT
NET ACQ. OF FINANCIAL ASSETS
GOLD AND SDR'S (1)
-GOLD INCLD ESF
—SDRS
U.S. DEMAND DEPOSITS
TIC DEMAND DEPOSITS
U.S. TIME DEPOSITS
NET INTERBANK CLAIMS
DC CBS: DUE TO FGN BR
~DC CBS: DUE FRM FGN BR
-DC CBS: BAL IN FGN BKS
FR CBS: DUE TO FGN AFFIL
~FR CBS: DUE FM FGN AFFL
-FR CBS: BAL IN FGN BKS
FGN BRANCH LOANS TO US
NONBANKS
U.S. CORPORATE EQUITIES

266990015
266902015
266902001
266006001
103192203
266903015
266903001
103192203
266400001
266130001
885005015

266006001
266000105

265000005
264090005
263011005
883011203
313011303
263020001
263020000
263035000
764116005
723192000
723092000
723022703
753192000
753092000
753022703
263068003

263064000

16,973
355,706
368,753
9,289
3,758
338,733
342,491
3,758
6,614
16,753

-6, 394

9,289
-2,895

~28,796
32,722
-708
-9

717
-3,785
-3,785
2,270
-7,011
5,305
17,060
3,383
11,126
12,273
-378
8,896

5,761

9,849
340,215
347,614

7,563

-164
330,366
330, 202

-164

7,461

18,229
-15,841

7,563
8,278

=30, 245
1,495
-1,418
-3
1,421
-3, 660
-3, 660
5,788
-30, 121
-1,120
9,314
10, 292
-2,625
9,057
230
2,517

3,953
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EXPANDED FOREIGN TABLE, PART 1

SECTOR STATEMENTS OF SAVING AND INVESTMENT

FLOWS IN SMILLIONS

US NONBANKS

1981 1982
31 CREDIT MARKET INSTRUMENTS 264004005 16,009 17,571
32 U.S. GOVT. SECURITIES 263061005 7,031 7,976
33 BILLS & CIS 263061260 -2,364 298
34 -NONMARKETABLE BILLS 263061270 141 1,178

AND CIS
35 NOTES, BONDS AND 263061330 9,536 8,856
NONMARKETABLES (R)
36 U.S. CORPORATE BONDS (2) 263063005 8,132 10,092
37 BONDS, TREASURY BASIS 263063003 5,040 1,151
38 -ISSUES SOLD ABROAD BY 263063103 -3,092 -8,941
US CORPORATIONS
39 OPEN-MARKET PAPER 263069601 846  —497
40 SECURITY CREDIT 263067003 - -
41 TRADE CREDIT 263070005 336 =791
42 COMMERCIAL CLAIMS 263070003 156 -1,604
43 US GOVERNMENT LIABS 263070313 180 813
A MISCELLANEOUS ASSETS 263090005 19,850 10,173
45 DIR., INVESTMENT IN U.S. 103192003 21,997 10,387
46 EQUITY, ETC. (R) 103192105 18,239 10,551
47 RETAINED EARNINGS 103192203 3,758 =164
48 OTHER (R) 263093000 -2,147 =214
49 =FOREIGN ASSETS IN US 264090003 62,676 22,865
(FROM BPA)

50 -FOREIGN DEM DEP IN US 263020000 -3,785 =3,660
51 —TIME DEPOSITS 263035000 2,270 5,788
52 ~GOVERNMENT SECURITIES 263061005 7,031 7,976
53 ~CORPORATE BONDS 263063003 5,060 1,151
54 ~TRADE CREDIT - GOVT 263070313 180 813
55 -US EQUITIES 263064000 5,761 3,953
56 ~TRADE CREDIT - COMMER 263070003 156 ~-1,604
57 -SECURITY CREDIT (=0) 263067003 - -
58 -BANKERS ACCEPTANCES 263069600 846 =497
59 -DIR INVESTMENT IN US 103192003 21,997 10,387
60 -DC CBS: DUE TO FGN BR 723192000 5,305 ~-1,120
61 -FR CBS: DUE TOS 753192000 11,126 =2,625
62 -FGN BRANCH LOANS TO 263068003 8,896 2,517



APRIL 5, 1984
EXPANDED FOREIGN TABLE, PART 2

SECTOR STATEMENTS OF SAVINGS AND INVESTMENT

FLOWS IN $MILLIONS

29

30
31
32

NET INCREASE IN LIABILITIES

U.S. OFF. FGN. EXCHANGE
& NET IMF POSITION
RES POSITION IN IMF
FOREIGN CURRENCIES
U.S. PRIVATE DEPOSITS
NONFIN BUSINESSS
MONEY MKT MUTUAL FUNDS
FOREIGN CORPORATE EQUITIES
CREDIT MARKET INSTRUMENTS
CORP. AND FOREIGN BONDS
BANK LOANS N.E.C.
TO FOREIGN OFFICIAL
BY DC COML BANKS
BY FR COML BANKS
TO FOREIGN BANKS
BY DC COML BANKS
BY FR COML BANKS
BY FEDERAL RESERVE
TO OTHER FOREIGN
BY DC COML BANKS
BY FR COML BANKS
=DC CBS: ACCEPTANCES
OPEN-MARKET PAPER
DLR-PLACED FINANCIAL
COMMERCIAL PAPER
NONFIN COMMRCL PAPER
ACCEPTANCES
U.S. GOVERNMENT LOANS
US GOVT ASSETS OTHER
THAN OFFCL RESRVES
~US GOVT FGN CURRENCY
& ST CLAIMS
-CAPITAL IN INTL ORGAN
SECURITY DEBT
TRADE DEBT

1981 1982
FOREIGN SECTOR

264190005 61,518 31,740
263111005 3,342 3,616
263111403 2,481 2,575
263111503 861 1,041
263191005 12,567 2,543
103091003 490 =2,370
633091003 12,077 4,913
263164003 -4 1,312
264104005 27,211 15,672
263163003 5,448 6,609
263168005 3,651 =6,153
263168603 770 -48
723068263 211 861
753068263 559 =909
263168701 -4,463 725
723068273 -2,648 1,187
753068273 -1,815  -462
713068103 - -

263168801 7,344 -6,830
723068283 1,755 =2,691
753068283 4,965 =-3,494
723069640 -624 645
263169175 13,883 10,709
263169103 3,294 2,646
263169703 580  -782
263169603 10,009 8,845
263169205 4,229 4,507
264191003 5,076 5,730
313091003 -203 =51
313092203 1,050 1,274
263167003 - -

263170003 203 -3,070



APRIL 5, 1984
EXPANDED FOREIGN TABLE, PART 2

SECTOR STATEMENTS OF SAVINGS AND INVESTMENT
FLOWS IN S$MILLIONS

1981 1982
33 MISCELLANEOUS LIABILITIES 263190005 18,199 11,667
34 U.S. EQUITY IN IBRD, ETC 313092203 1,050 1,274
35 U.S. GOVT. DEPOSITS 313091003 -203 =51
36 U.S. DIR. INV. ABROAD(2) 103092000 12,771 5,935
37 =DIR. INVSTMNT (BPA) 103092003 9,679 =3,006
38 -NET ISSUES SOLD ABR 263063103 -3,092 -8,941
39 EQUITY, ETC. (R) 103092105 -710 614
40 RETAINED EARNINGS 103092203 13,481 5,321
41 OTHER 263193001 4,581 4,509
42 =US PVT ASSETS ABROAD 264192003 82,346 42,346
(FROM BPA)
43 -DIR INVMT BY US PVT 103092003 9,679 ~3,006
44 -BANK LOANS NEC 263168005 3,651 =6,153
45 ~TRADE CREDIT 263170003 203 -3,070
46 —CORPORATE BONDS 263163003 5,448 6,609
47 -MMMF DEPOSITS 633091003 12,077 4,913
48 -=NONFIN CORP DEPOSITS 103091003 490 -=2,370
49 -EQUITIES 263164003 -4 1,312
50 -ACCEPTANCE LIABS 263169603 10,009 8,845
51 -SECURITY CREDIT (=0) 263167003 - -
52 -NONFIN COMMCL PAPER 263169703 580  -782
53 -DLR PLACED COML PAPER 263169103 3,294 2,646
54 -DC CBS: DEP IN FGN BK 723022703 3,383 10,292
55 -FR CBS: DEP IN FGN BK 753022703 =378 230
56 -DC CBS: DUE FROMS 723092000 17,060 9,314
57 -FR CBS: DUE FROMS 753092000 12,273 9,057
58 DISCREPANCY 267005005 25,901 38,523

(1) U.S. NET SALES, SIGN REVERSED.

(2) CORPORATE BONDS

INCLUDE NET ISSUES BY NETHERLANDS ANTILLES SUBSID

AND U.S. FOREIGN DIRECT INVESTMENT IS BEFORE SUBTRACTING REFLOWS
CAPITAL FROM NETHERLANDS ANTILLES SUBSIDIARIES' FOREIGN FINANCING



Expanded Foreign Table~Part I

Line Description and Source

3 NIA exports of goods and services
NIPA: Tables l.1 and 4.1

4 Net earnings of U.S. corporations retained abroad
NIPA: Table 6.25B, line 74: Undistributed profits in Table l.ll less
same in Table 1.13

5 Net foreign earnings retained in United States
BPA: Table 1-2 "U.S. International Transactions™, line 67: "Reinvested
earnings of incoporated affiliates”

7 NIA imports of goods and services
NIPA: Tables l.l and 4.1

8 Foreign earnings retained in U.S.
Same as line 5

9 Transfers to foreign (from persons and government)
NIPA: Table 4.1

10 U.S. government interest paid to foreigners
NIPA: Table 4.1

12 U.S. earnings retained abroad
Same as line 4

17 Gold Stock, including Exchange Stabilization Fund
FRB: Table 3.12, "U.S. Reserve Assets"”, line 2

18 Special Drawing Rights
FRB: Table 3.12 "U.S. Reserve Assets”, line 3, adjusted for valua-

tion changes using IMF data.

20 Foreign Demand Deposits in U.S.
FRB: Table 3.17, "Liabilities to Foreigners Reported by Banks in
the U.S., line 2 (TIC)

21 Foreign Time Deposits in U.S.
FRB: Table 3.17, "Bank Liabilities to Foreigners”, line 4 plus
line 49, less time deposits of IBFs from TIC reports

23 Domestically-chartered commercial banks-—-due to foreign branches
Bank call reports and FR. 2502 report

24 Domestically—chartered commercial banks——due from foreign branches
Bank call reports and FR. 2502 report

25 Domestically~chartered commercial banks—-deposits in foreign banks
Bank call reports



Foreign-related commercial banks--due to foreign affiliates

Foreign-related commercial banks--due from foreign affiliates

Foreign-related commercial banks--balances in foreign banks

Short and medium term loans by foreign branches to U.S. nonbanks

BPA: Table 6, "Securities Transactions”, line B.2, Treasury basis (TIC)
U.S. government securities: Treasury bills and certificates of

FRB: Table 3.17, "Liabilities to Foreigners Reported by Banks in the

U.S. Govt. Securities: nonmarketable bills and certificates of

MSPDUS, Table III, "Detail of Public Debt Outstanding”, Bills and
Certificates of Indebtedness (nonmarketable: foreign series:
government—dollar denominated and public-foreign currency denomina-

U.S.G. Notes, bonds and nonmarketables

TB, Table OFS-2, "Estimated Ownership of Public Debt Securities by
Private Investors, Foreign and International® less lines 33 and 34
above and less IMF notes (= 0 since 7/74) 1In addition to TIC totals,
this line includes Treasury deposit funds and Federal Reserve RPs

BPA: Table 6, "Securities Transactions"”, line B.10, Treasury Basis (TIC)

Issues sold abroad by U.S. corporations
BOP, text Table D, “"Netherlands Antilles Tranmsactions,

line 1, Equity

Security Credit ,
set=0; now consolidated with trade credit

Line Description and Source
26
Bank call reports
27
Call reports
28
Call reports
29
FR. 2950 - Foreign branch reports
30 Corporate equities
33
indebtedness
United States"”, line 8 (TIC)
34
indebtedness
ted and Treasury deposit funds)
35
with foreign official.
37 U.S. corporate bonds
38
and Intercompany Accounts (=)
39 Open market paper
F/F estimate
40
42 Trade Credit: Commercial liabilities

BPA: Table 7, "Nonbanking claims and liabilities”, line B.ll,
commercial liabilities



U.S. Govt, liabilities except securities
BPA: Table 4, "Selected U.S. Government Transactions", line C2--
"Associated with military sales contracts”

BPA: Table 1-2, "U.S. International Transactions™, line 65--direct

BPA: Table 1-2, "U.S. International Transactions”, line 56--foreign
assets in the U.S., less total IBF liabilities to foreigners from

Same as line 40 (= 0, includ. with trade credit)

Domestically chartered commercial banks--due to foreign branches

Foreign-related commercial banks——due to foreign affiliates

Line Description and Source

43

45 Direct Investment in U.S.
investment

47 Retained earnings
Same as line 5

49 Foreign assets in the U.S., net
TIC reports

50 Demand deposits in the U.S.
Same as line 20

51 Time deposits in the U.S.
Same as line 21

52 Government securities from line 32

53 Corporate bonds
Same as line 37

54 Trade credit--government
Same as line 43

55 U.S. equities
Same as line 30

56 Trade credit--commercial
Same as line 42

57 Security credit

58 Bankers' acceptances
Same as line 39

59 Direct investment in U.S.
Same as line 45

60
Same as line 23

61
Same as line 26

62 Foreign branch loans

Same as line 29
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Expanded Foreign Table-Part II

FRB: Table 3.12, "U.S. Reserve Assets, line 4,-—Reserve position

in IMF, adjusted for valuation changes

FRB: Table 3.12, "U.S. Reserve Assets”, line 5--foreign currencies,

U.S. private deposits——nonfinancial concerns

BPA: Table 7, "Claims and Liabilities on Unaffiliated Foreigners

Reported by U.S. Nonbanking Concerns”, line A.l12--deposits (-)

Investment Company Institute, Eurodollar CDs of MMMFs

BPA: Table 6, "Securities Transactions”, line A.2--stocks, Treasury

BPA: Table 6, "Securities Transactions”, line A.l4 bonds, Treasury

Domestically-chartered commercial banks-—loans to foreign official

Foreign-related commercial banks--loans to foreign official

Domestically-chartered commercial banks—-loans to foreign banks

Foreign-related commercial banks--loans to foreign banks

Federal Reserve--loans to foreign banks

FRB: Table 1.18, "Federal Reserve Banks”, line 5, loans to other

Domestically-chartered commercial banks—--loans to other foreign

Line Description and Source
3 Reserve position in IMF
4 Foreign currencies
adjusted for valuation changes
6
7 U.S. private deposits—-—-MMMFs
8 Foreign Equities
basis (TIC) (-)
10 Corporate and foreign bonds
basis (TIC) (-)
13
Call reports
14
Call reports
16
Call reports
17
Call reports
18
20
Call reports
21

Foreign—-related commercial banks—--loans to other foreign
Call reports



Line Description and Source
22 Domestically-chartered commercial banks--holdings of foreign
acceptances

Worksheet in F/F bank call book. Computed as (Total foreign
acceptance liabilities - Total acceptance liabilities) x total
DC bank holdings of acceptances

24 Dealer—-placed financial paper
FRBNY Commercial paper release: Commercial paper issued by financial
companies, dealer-placed, foreign

25 Nonfinancial commercial paper
FRBNY Commercial paper release: Commercial paper issued by nonfinan-
cial companies, foreign

26 Acceptances
FRBNY Acceptances release: acceptances for export plus goods stored
in or shipped between foreign countries

28 U.S. Govt. Assets other than official reserves
BPA: Table 1-2, "U.S. International Transactions”, line 43 (-)

29 U.S. Govt. foreign currency holdings and short-term claims
BPA: Table 1-2, "U.S. International Transactions"”, line 46 (-)

30 U.S. Govt. capital in international organizations
TB: footnote to nondefense table on Agency loans, etc., on capital
subscriptions to IBRD, IFC, IADB, IDB, etc.

31 Security Debt
set = 0
32 Trade debt

BPA: Table 7, “"Claims and Liabilities on Unaffiliated Foreigners
Reported by U.S. Nonbanking Concerns”, line A.l4, "commercial
claims” (=)

34 U.S. equity in IBRD, etc.
Same as line 30

35 U.S. government deposits
BPA: Table 1-2, "U.S. International Transactions,” line 46, "U.S.
foreign currency holdings and U.S. short-term assets, net" (-)

37 U.S. direct investment
BPA: Table 1-2, "U.S. International Transactions”, line 48, "Direct
investment” (=)

38 Net issues sold abroad
BPA: Text Table D--Netherlands Antilles Transactions--line 1, "Equity

and Intercompany Accounts™ (-)



Line Description and Source

40 Retained Earnings
BPA: Table 1-2, "U.S. International Transactions™, line 50,
"reinvested earnings of incorporated affiliates™ (-)

42 U.S. Private assets abroad
BPA: Table 1-2, "U.S. International Transactions”, line 47, "U.S.
Private Assets, net" (-), less change in total IBF liability abroad
from TIC reports

43 U.S. private direct investment
Same as line 37

45 Trade credit
Same as line 32

46 Corporate bonds
Same as line 10

47 MMMF deposits
Same as line 7

48 Deposits of nonfinancial concerns
Same as line 6

49 Equities
Same as line 8

50 Acceptances
Same as line 26

51 Security credit
Same as line 31

52 Nonfinancial commercial paper
Same as line 25

53 Dealer—-placed commercial paper
Same as line 24

54 Domestically-chartered commercial banks-—deposits in foreign banks
Call reports

55 Foreign-related commercial banks: deposits in foreign banks
Call reports

56 Domestically-chartered commercial banks—-due from branches
Call reports



Line Description and Source

57 Foreign-related commercial banks--due from foreign affiliates
Call reports

58 Discrepancy-—foreign account residual



