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U.S. BALANCE OF PAYMENTS OUTLOOK FOR 1948 Florence Jaffy and Frank Teamagna

This note presents tentative estimates of the amount of financing
available to foreign countries for imports of goods aend services from the
Unitecd States in 1948, It will be romembered that in November 1947 the
Harriman Report estimeted total peyments by foreign countries to the United
States in 1948 at $18.1 billion; the Report assumed the financing of the
"full (dollar) trede deficit of CELC countries” including & U.S, Treasury
contribution to this effect of $5.75 billion. Since the publication of
that Report, changes in the U.S. progrem for foreign aid and price and other
developments here and abroad would seum to call for reconsiderction of the
belence of payments position of theo United States. The conclusion drown
from this note is thet financing facilitics avellablc to forcign countrics
in 19,8 for imports of goods and serviccs from the Unitcd Stetes mey be
estimcted et $20.1 billion. '
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U.S. Balanece of Pryments, 1947 and 1948
Summary Teble
(In billions of dollars)

19&2 1948
{Actual) (Estimcted)
Proceods from cxports to U.S. 8.3 2.8
.8, Govermment oid end loens 5.7 7.0
U.S, privete eid cnd loens 1.4 1.2
‘nternetionsl lending .8 D
lLiquidetion of gold and dollar ussots L.5 1.6
Totel fincncing available 20.7 20.1
U.S. cxports of goods ond servicos 19.6 -
rrors end omissions ; 1. -
Surplus on currcnt cccount 11.%2 10.3

Thosc cstimetes for 1948 cre bascd on oxisting epproprictions, and
on anproprictions rcquested or supported by govermmont cgoncics. At the
time of writing no fincl doeision hes boon rcoched by Congress on the
cggropgete cpproprintion for forcign eid. Accordingly, no cttumpt hes becn
ri.de o tcko wccount of Congressional tetion which might alter the authorizod
emount:s. The cmount of #20.1 billion reprosconts o figure which U.S. cxports
(visible and invisiblo) moy roach on tho basis of fineneing facilitics, but
connot: bo considecred os @ prodiction of wny cetucl figurc, Should U.S.
oxports cctuclly roceh the figure of $20.1 biliion in 1948, they would bo
(in doller veluc) ebout 500 million lerger than in 19L47. The U.S, cxport
surplus, howover, would be reducod from. $11.% billion to 510.3 billion,

beciuse of the morc reapid inercasc of U.S. imports over uxports.

Tmposition of cxport controls muy kcop oxports of goods consider-
ebly short of the meximum figure which finuncing fecilitics would ellow, in
which casc, of thc funds cveileblo for foreign aid, a lorger part then has
becn zstimcted hore mey romein unspont, cnd forcign gold wnd doller roscrves
moy bo drown upon ¢t & slower pace or cven incrocsc. It should be noted
thot guring the first four months of 1948, U.S. oxports showcd « docline as
compercd to the scme period of lest yocr. In the first four months of this
yorr rocorded cxports wore rumning et on cnnucl rotc of $1%.% billion,
compered to an cnnuel rete of ®1L4.% billion during thc stme poriod last year.
Boeruss of tho oxhrustion of U.S. aid in the first quarter ond tho oxpoe-
tetion of lirger U.S. old for the rest of tho yeir, thosc figures aro probably
not indicetive of the yoar rs o whole end o rising trond of oxports mcy be
cxpected in tho coming months.,

The attoched tables nrovide a breckdown of tho verious sources of
. fincneing of U.S. ocxports (Table I) cnd more doteiled cstimntes of cntici-
poeted U.S. Govermmont gronts cnd loons {Tablo II) in 19&8,3/

17 Somowhet SimilirT oStimntos worG mede by tho Motionmdl City Bonk in its

T lionthly Letter for foril 1¢48. The Letter ostimeted the totel amount of
dollers cveilable to foreign countrics in 1948 ot o smeller figurc (518.3
billion), which is $1.8 billion bolow tho estim:tec contained in this paper.
The discrepency is cccounted for by o number of differcences in the indi-
vidual cstimatcs. The most important emong them derives from the fuct that
the Notionsl City Benk did not «ttompt to ustimetc the extent of liquidotion
of gold end dollur cssots by forcign countrics.
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A. Proceeds from Imports

On thc besis of recorded gencrel imports of $2.3 billion in the
first four months, the ycar's total morchandisc imports may be estimoted to
bo ebout $7.3 billion, an inecrcesoc of $1.% billion over 1947. As to in-
visiblc items, the prospcct of larger paymonts on account of shipping and
travel make a figure of $2.3 billion eppeer roasoneblc, or about $.2 billion
morc then last ycar. ©No chango is anticipated in current peyments on cccount
of dobt service, cstimated ot 3.2 billion.

B. Private Aid and Loans

Tho 1947 figurc for private leonding included $245 million of not
short-term crcdits and ebout $490 million of long-term locns and investmonts.
The short-term lending included advances by privatc commercicl beanks, loons
on gold by the New York Fodercl Reserve Bank, and also loons mede by the
U.S. Stebilization Fund. The 1948 estimctc of private loans cssumes thet
therce will be no nct chengo in outstending short-term lending, on the theory
thet now short-term locns made in 1947 werc for the purpose of filling pipo-
lines doplcted during the war. Long-term privoate lending is assumed to
continue ot the seme rute as last yeoor, cnd the somo assumption is made for
privetc remittancoes.

C. Internctional Lending

The International Bank hod unused commitments, as of March 31, 1948,
of $9h,million, ond its disbursements during thc first quoarter smounted to
$102 million, Since new locns wre not expceted to be large, in view of the
limitetion of its dollar rcsources ($57% million ot the end of March 1948),
an overall cstimeto of $210-225 million scems recsoneble,

The Intornctional Monctary #und advancod $132 million in the first
quarter of 1948; the theoretical meximum drewing rights of eligible members
would amount to cbout $800 million for the rest of the ycer. Teking into
eaccourt the Fund's now rostrictive policies on dollar drowings by ERP «nd
other member countrics, nct doller drawings for the rest of 1948 moy be
placod ot $165 million only, mcking a totul of about $300 million for the
year.

D, Liquidetion of Forcign Assots

Foreign countries in 1948 might liguidatc gold and dollar reserves
end other forecign asscts to the extont of $1,6 billion, as compared with
$L,s5 billion in 1947. Tho cstimates of $1.2 billion for salc of gold and
80.4 billion for deeline in doller balanccs should be considered as intor-
changoable; i.0., tho goid figurc may be rcducced to the extont thet the
dollar figurc is incrcascd, or vice wversa. Thoso cstimates cro the results
of o country=by-country conelysis, on the busis of the nced, ability, ond
willingness of forcign countrics to part with thoir gold and doller resources
in crcder to obtain cdditional csscntiel imoorts. While a cortain liquidetion
of foroign asscts is to be cxpoeted, the figurcs themsclves arc oxtromely
tontativeo, in view of the large arbitrory clement vhich the cstimates contain.
Furtharmore, the actual lisuidation is a rcsiducl item which mey be lowor if
imports Irom the United Stutes arc not aveileble in the emount indiccted by
the total financing figurc, or highor if groeator aveilebilitics or rising prices
in tho United States were to result in lorgor trade deficits for forecign
countrics,
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B, Gcvermment Aid and Loons

There wes ovailablo to foreign countries ot the cend of 1947 about
83,2 billionl/of unutilized balances on existing grant and loan progr.ms.
Appropriations for new foroign assistence roquested. for fiscal 198/ totaled
obout $8.0 billion (including the full ERP cuthorization). The sum of un-
utilized balances on existing progrems plus the pro-rated portion of requcsted
epproprictions opplying to calender 1948 (about 85,0, billion) yields o possible
total of about £8.6 billion svailablc to foreign countrics .during calendar
1948. Of this, it is hero gstimated thet cbout $7.1 billion may cctually
be spent. This would leave cbout #1.5 billion still eveileble ct the
beginning of calender 1949.

Dctails of govermnment oid end loans aro presecnted in Table II, to
which the following commonts cpply. Grents ond loans cro divided into threo
cotegoricss thoso for which thoro arc rcsiduel funds from cpproprictions
mado boforo 1948; new progrums cuthorized by Congress for which recquosted
cppropriations arc ponding; and proposed now progrims for which authorizations
heve Hoon requested or supportcd by govermment agoncies. All figures arc on
o nct besis, i.0., allowanco has becn made for cxpeccted ropeyments.

1, Aveoilable Gronts and Loans

It appoars reasoncble to assume that unutilized beliénces on gront
progr:ms outstonding «s of Docomber 31, 1947 (31,615 million) will be
exhausted during the eclondar yoor 1948. Thcso figures, of coursc, should
be vicwed in conjunction with thosc undor "outhorized now grents or loans,”
in cc.sos where there is.o continuing progrom, such zs rclicf in occupicd
croas, Greck-Turkish aid, Philippinc wer demoge and rchebilitation, and the
International Rofugoe Orgenizotion,

The Export-Import Bank cstimeto of 53575 million of nct disbursc-
ments takes cccount of the fact thet, clthough gross disbursements wviero
5825 million in 1947, they werc only 3168 million in the first querter of
1948. A country-by-country gstimetce of uxpoected gross disbursemonts in 1948
yiclds ¢ possiblc totol of about #3625 million, to which mey be addced about
%15 rillion for disburscment from new rutherizotions. The totsl has been
reduced by about 10 per cent to %575 million, to account for ropayments of
outstanding loons.

o, Authorized Ncw Gronts and Loons

a. Buropecn Recoveory Irogroll

Thc probablu rate of cxponditurc of ERP funds is o controversial
mottor. Tho cxisting cstimetos dopond chicefly on cxpectations as to the
mennor in which tho Administrotor will cxcrecise discrcotion in moking funds
cyoilcbhle. It is assumed hore thet the full omounts cuthorized in tho
Forcign Assistance Act will bo appropriated.

1/ Figurcs are those of the Commerce Department, International Economics

~ Division, propared on a belance of payments besis; they are somcwhat
lower than figures of the Commerce Clearing Offico.

2/ In some cases for the period April 1, 1948 - liareh 31, 1949; in other

=~ cases for the 15-month period ending June 30, 19L9.
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The estimate of expenditures for the April-June quarter is based
on the ECA allocation of $1,300 million, of which about #1,000 million is
to be available as grants and the remainder as loans. It is not expocted
that any significant amount will be spent in this quarter from loan funds.
. certain lag is to bo expected in the exponditure of grant funds, which
will presumebly bo greater for that portion of the funds to be used for
offshorc purchascs than for the portion to be spent in tho Unitod Stetes.
On th: basis of the cstimetes prosented in the E.R.P. Outline {Decomber 1947),
it is assumcd thet obout 52,000 million mey be uscd for offshorc procuramont
over a 12-month period, or #4500 million por quartcr. On tho busis of these
considerations, it may bo cstimatod thut obout $300 million will bc spent
in ths Unitod States end about $200 million offshorc in this gquarter.

Tho same gront-loan allocation is crbitrorily cssumod to hold for
the remaining two querters of 1948 (i.o., $1,000 million for grents and
#200 million for lozns por qucrter). It is sssumod that oxponditurcs from
loan funds will stort in thc third quoarter, with o small initial laog, whilo
oxpenditures from grent funds will thon rcach tho full quartcrly ratc of
$1,000 million (i.c., tho initicl leg in grent funds will be corricd on
unchcnged), yiclding o totul cxpenditure figurc of %1,200 million for tho
third quartcr of tho year. For the fourth querter, it is assumcd thot the
full quarterly roto will bo reached for both grent ond loon cxponditures
(i.c., thot the initial lag on both gront end locon cxpenditurcs will remain
unchenged), viclding a totcl quarterly crpendituro figurc of $1,300 million.
Tho totel oxpenditurc for calondar 19118 may thus bo cstimcted ot “4%,000 million.

b. Othor Authorizcd Now Grents cond Loans

The cporopriation roquost for occupicd aroons originally amountcd
to $1,250 million, and wns intonded for reliof cxponditurcs in Germany,
Jepar, ond Korea. The recquost wes loter ineroescd to 31,400 million to
cover o roconstruction progreom for Jeopcn, Koren, and tho Ryuku Islands. The
figurc of $1,550 million shown in thc teble clso includcs o 150 million
supnlemontel eppropriction request for the last quorter of fiseal 19,8, It
is ocstimeted thot cbout $700 million of the totcl will be spont in 1948,

The figurc for Philippinc wer damage nnd rchebilitation is based
on an ostimetc of overcll U.S. Goverrment unilctorel trensfors to the
Philippinos in ocaleonder 1948, under both cxisting and rcquested cppropri-
ations (but under oxisting progrems only), of about $200 million, of which
about; $165 million roproscnts war damoge and rchebilitation cnd %35 million
votorans benefits. Tho figurc of 565 million assigned to "~uthorizcd ncw
gronss” for tho Philippines is o rosidual, eftor doducting %128 million
eveileblo undor oxisting approprietions from the overall cstimcto of

2200 million. No account hcs boon tckon of possible now voterans legis-
l1otion, ond Army and Nevy currcnt cxpenditurcs in the Philippincs have boon
oxcluded on the ground that thosc do not roprosont unilatercl trensfors.
They cro included cmong payments for scrviccs rondcrcd by forcignors.

In the cesc of Grock-Turkish oid, the heavy leg (of about six
months) which hes occurrcd in the cxpondituro of the 19,47 appropriction has
influonced the ostimete for 19L8. Assuming o similer lag, o figurc of about
375 1rillion appoecrs to be rocsonable for cxpenditurcs undor the new cppropri-
ction beginning April 3, 1948, It will bc noted thet 0305 million of old
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funds romains availeble, so thet a totzl exponditurc of cbout $380 million
is estimated for the Grock-Turkish progrem as o whole for calondar 19,8,

The authorizction for China is divided into two portions:
%328 million will bo uscd for oconomic rceconstruction aond 5125 million
moy be usod for military end othor purposcs. Assuming o 50 por cont
initicl lag on tho oxponditurc of both funds, it is ostimated that cbout
8290 million may bo spont in calonder 1948.

% Proposod Now Aid

The Army and the Agriculturo Deportment have rccently supported
o Senato bill to set up & $150 million "reovolving fund” to financc imports
of cotton, wool, hides, cnd other row meterieals into occupied arcos, for
processing and resale for dollars. Assuming thot the bill is pessed, it
scoms likcly thet in the first half yecr of operation cbout half the total
cmoun®; might be exponded, while ropayment will not bogin until the following
year,
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Teble I
Sources of Financing of U.S. Exports

(In billions of dollcrs)

1947 1948
(Actusl figures) (Anticipatod figuroes)
Tmports of Goods and Scrvices
Goods (reccorded and unrccorded 6.0 73
Scrvices rendercd by forcigners 2.1 23
Incoms on investmonts iy 2
Tosi.l goods and scrvicoes 8.3 9.8
U.8. Privete Aid and Loans
Porsoncl cnd institutional
romittencoes o7 / o7
Priveto londing N )
Total 1. 1.2
U.S. Government Aid end Locns
Gronts for relief cnd rchabili-
totion 1.8 2.8
Buropcen Reocovery Progrom . 2.0
Drefts on U.S. Government Loans 2.9 1.3
Totel 5.7 7.0 %/
Internctional Londing
Internctional Bank o3 2
International Monctory Fund 5 o3
Totel .8 —
Liquidation of Forcign Asscts
Gold -~ Selces from ncw production ( 5.8 o7
Selos from monchery rcscrves  ( 5
Doller bclences with banks 1.2 Ay
Doller bolences with U.S. Govermment ) -
Long-torm inveostments o2 --
Total L.5 1.6
Total Finoneing Avnileoble 20.7 20.1
Exports of Goods cnd Servicos
Goods 16.0 16.8
Scrviccs to foreigners 2.6 2.3
Income from investmonts 1,0 1.0
Tctel goods end sorvices 19.6 20,1
Errors ond omissions l.1

dxport surplus 11.3 10.3
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Table II

Lveileblo Gronts and Loans

Locns in 1948
(In millions of dollars)

Unutilizcd
Balanccs,&/
Dee. 31, 1947

UNRRA and post-UNRRA 105
Roliuvf in occupicd orocs 500 E/
Greck-Turkish cid 305
Philippine wer domago and
rohcbilitation 140
Interim cid 510
Internctional Rofugec Orgenization .25
1,615
Export-Import Bank 1,030 2/
U.K. loan 200
Surplus proporty end ship sales crodits 300
1,630

futhorizcd Now Grents and Loans

Buroposcn Recovery Progrem

CONFIDENTIAL

Anticipoted
Expondituro,k/
Calcnder 1948

105
500
205

140

1,615

1,175

(Fisccl yoor ooprop. roquest)

19&7—&8, fiscel yoor 1,300 £
1948-49, fiscil yoer L;,000
2,300 =
Reolics? in occupicd rrers 1,550 Q/
Philippine wer damcge ond
rchoebilitetion 115 /
Now Grook-Turkish nid 275 1
Chinesc eid end reliof 165 &/,
Tricstc 20 _/
Intcrnstional Refugee Orgenizotion 70 /
Intcrnctional Childrons Emergency fund 60 4
2,599
Proposcd Now Aid
Revolwving Fund for import of rew
metorials into occupied arocas 150

Graond total

—)
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Footnotcs to Tcbles

Toble I
e/ Includos cbout $0.2 billion short-tcrm lending. U.S. Stebilization

Fund locns erv included under private lending in Commerce doto.
h/ Figures do not add to this total becouse of rounding.

Tablec I{

2/ Figuros orc thosc shown in the Survey of Currcnt Businoss for liarch 1948.

E/ Sinco totals in this table aro carriod over to the balanco of poyments,
figures cre given on o not bosis.

E/ Not including $150 million supplemecntel sppropriction rcquested for
fiseel 1948,

g/ Exclusive of cbout $500 million of uncommittod leonding cuthority et
Decembor 31, 1947. Sincc thoet deote tho Presidont hes roquested an
incrcase in tho londing powor of the Export-Import Brnk of 5500 million.

o/ Gress disbursemonts ostimeted ot 2640 million, consisting of 2625 million
out of existing cuthorizations end $15 million out of now. Figurc in-
cludes disbursemcnts by privetc banks ot Export-Import Benk risk,

£/ Xllocation for sccond quartor 1948.

5/ Assumcs no oxponditure of loen funds in April-Junc quarter.

E/ Lssumcs unchanged leg in expendituroc of grent funds, and initial leg
in third querter in expenditure of loan funds.

i/ Authorized for period April 1, 1948 - March 20, 19h9. The actual
appropriation request is for $4,25 million, but $55 million has
already been appropriated and the RFC was authorized to advance
$1 billion.

Q/ Includes $150 million for Japenese-Korean reconstruction, end also &
$150 million supplemental appropriation requested for the last quarter
of fiscal 19L8.

k/ Based on estimated total transfors to Philippines, under both o0ld and
new appropriations, of about $200 million, of which $165 million repre-~
sents wer demage and rehebilitetion payments under the Tydings Act, and
$35 million veterans benefits under prosent progroms.,

l/’Nb time 1imit given in Foreign Assistcnce Act.

E/ Teking into eccount the six-month lag in snending the previous eppropri-
ation of $400 million.

E/ Authorized for period April 1, 1948 - lizrch 30, 1949.

2/ Assuming 50 per coent leg in expenditure during April-June 1948 quarter,
cerried over as o constant log thereafter,

p/ Authorized to June 30, 1949 (15-month period).

g/ #veileble from April 1, 1948, to Juns 20, 19L9.
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BELGILN GOLD AND DOLLZR RECEIPTS IN EUROPE Robert W. Bean

Tho poyments difficultios which currontly boset intra-European
trade arc for moany countrics most striking in their roletions with Belgium.
Necrly all countrios in Buropo heve found it nccessary rccently to tighten
rostrictions egainst imports from that sources, Despite these offorts to
restore the balance, thore is cvidence that the flow of Buropecean gold ond
dollars to Belgium continucs to be surprisingly great. This gives risc to
two problems: onec of mecsurcment, and tho other of cvolustion. How mmch
dollar aid would bo nooded by the ERP countries to continue theoir proscnt
trode with Belgium? How voluable is this trade in terms of its contri-
bution to Buropcen rccovery? No adoqucte answers to theso questions ceon

be prcvided in this short papor, but o fow prcliminary obsorvations may be
mado,

On April 28, 1948, the Brussols financiol prcssl/containod tho
following stotcoment of Belgium's gold and dollar rocoipts in 1947 from

countries outside the dollar aroa:

Millions of dollcors

United Kingdom 2741
Fronce 55.5
Nethorlands 31.0
Other 2l.5

365.1

A lergo port of the $27l, million reccived from the Unitcd Kingdom wos
obtained under the Anglo-Belgian trensferobility agrecmont, in forco
during Fobruary-pugust 1947, in cxchange for sterling cerncd from other
countriocs. Among thosc woere Norwey, Francce, ocnd o nunber of countries of
Woestarn Burope; but scveral importent sources, c.g., Egypt and Pelcstine,
wero outside the ERP arca, Although Bolgium's import surplus of $10 nillion
from thce United Kingdom wus moro than offset by currcnt carnings from in-
vestmonts and tourist roccipts, it is possiblec that Belgium also was able
to trensfer into dollars o considerablc cmount of storling beleances which
had becn heold by Belgian netionals. In short, by no means 11 of tha
$274 nillion ropresonted curront Belgian carnings of sterling from the

ERP countries. Nor is it likcly that the 25 million derived from "other"
countrics, as shown in tho table, ccme entircly from Europo. Currcnt

1/ Lgonce Economique ot Financicre.
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payrnients by the ERP countrics alone, then, did not azcesunt for thoe whnle
$385 million roccived by Belgium in 19h7.l/ L much smaller figure is indi-
ccbod by the availablo ostimatcs of Belgium's 1947 bclance of poynonts,

Elsowhcro in the prescnt issuc of this Roviow thore is presentod
o table showing coch ERP country's cstinmcte of its 1957 balones of poyments
with tho rest of the ERP arocae, Bolgium's surplus on current account is shown
thero as only $81 million., Is this o figurc which might bo cccoptud cs o
measure of the dollers ncoded cnmually by ERP countries to scttle their
currcn®; deficits vith Bolgium? There arc not sufficient data availeble to
provide an answer to this question, but it is difficult to belicvo that the
difforonce between $81 million and $385 million could be cxpleincd ontircly
as not capitel movemoents from othor ERP countrics plus Belgium's total nct
reccipss from countrics outside tho ERP and doller ercoas. . much closor
sxeninetion of the data by the OBEC would surcely boe ¢ worthwhilc underteking.

l/ Further portial covidenco »f the strongth of Belgium's position in Europo

T moy bo found in data on its gold holdings and tronsections.  [Llthough
providing only an incomplcte picturc, tho devclopnont by gquarters is
suffficiently intercsting to worront their being proescntoed here.

Belgium: Gold Trensactions and
Changos in Gold Roscrves
(In nillions of dollars)

Gold contri- Nct gold
Gold selos |pytion to the| CHEREY | rocoipts
%o the Intornetionel|in gold from
United States Monotary Fund|TSSCTVOS|othor arcas
1947
First quarter L8 56 -102 +2
Sacond querter 12 +10 +22
Third quertor 13 ‘ +7 +20
Fourth querter 150 =53 _Hor
223 56 * -138 +111
1908
First querter 53% -6 +447

The finodl column in the table is derived from the sther three, ond in-
cludos rocoipts from now productizn in tho Belgian Congo ($11 million
in 1947, not all of which, however, went to Belgium). This column vrould
£lso refloct gold tronsactions with countrics outside the ERP arca.
During 1947 Belgium doveloped o tradc surplus of about 315 million with
the Urnior of South Africa, and this may hove beon settled in gold. For
the most purt, however, Bolgium's not gold receipts in 1947 from "othor
arcas” eppeor to hove como from the ERP countries, primerily tho United
Kinzdonn the Netherlands, France, and possibly also from Portugenl and
the Scandinavien states,
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Belgian cxports to other IZRP countrics and their depondeneics in
1947 cmounted to cbout 81,080 million, or 17 per cont of all ERP intortrado.
211 but $99 million wes mntched by Belgion imports from the scre croa. “hat
would bo the cffoet of an cttempt by the IRP countrics to clininato their
belunec of peymonts doficits with Belgium by cutting imports? Onc could
possibly pick out Belgian oxports to thesc countrics cqual in velue to the
emount of thoir deficits ond consisting of commeditics which might be regorded
es not indispensables The rocont rceport of the Econcmic Cormission for Burope
speaks of "tho omphesis Z?h Burope's postwer trado7 on products of a luxury or
scmicssontial naturc", and nentions "outomobiles.,.wines and spirits, wools,
silk, cnd rayon textiles of thec morc cxpensive vrrietios, cosmotics, artificial
jewelry, and some of the costlier foodstuffs and confectionary.”l/ But it can
scarcely be said of Belgium's exports that the emphasis is on products of
this nature., The teble below lists important categories of Belgian exports
to its major ERP trading partners in 19.7.

Belgian Exports to Other ERP Countries in 1947
(In millions of dollars)

. Iron |Textiles| Non- |[lMachinery|Coal and

Importing |potel| and and ferrous and deriva~ | Vehicles|Other

country steol| fibers |metals |equipment| tives
Netherlands 179 L7 19 8 20 7 78
France 174 9 15 30 20 16 - 8ly
United Xingdom| 138 8 3], 20 76
Switzerland 104 ini 5 3 8 3 Lk
Sweden 77 23 18 3 3 30
Dermark L9 16 12 2 2 17
Norway Lé 16 11 2 2 15
Ttaly L6 3 L 13 26
813 | 163 114 69 L7 Lo 10 370

Of those commodities specified in the table, amounting altogether to
55 per cent of all Belgian exports to other LRF countries in 1947, only certain
textiles and some vehicles might fall into the cetegory of nonessentials, and
the remaining 45 per cent not specified were by no means all of ¢ luxury
charector. Belgium thus hos meny countors to use for bergeining in trade dis-
cussions, which probably enzble it to make tie-in crrongements for morkoting
its less essentiel goods. Morcover, nonesscnticls crc freoquently tradoed
ageinst noncssonticls, and the cffeet of taking less Belgion lcec might very
wcll be loss of the Belgian markct for liquours, thcereby doing nothing to
reduce -ho deficit. Eliminction of lurury trade on both sides would still
loave Belgium with an export surplus, for Belgium gonerclly has morc ossontial
goods to offor than heve its troding partners in kurope. It should be re-
membercd thet the countrics which have beon compolled to make large gold and
dollar wrensfers to Belgium could hove scerificed their traode with Belgium in
order to meke lorger purchoases in the Unitcd States. The coxtent to which they
have bo:n willing to forogo imports from the lyestorn Bemisphorc in order to
meko doller purchesos in Bolgium is itsclf en indic.tion of thc cssonticlity
of thet trade.

1/ A Survey of thc Beconomic Situction cnd Prospoets of Rurope, Gonova, 1948,
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PAYMENTS AND TRADE BETWEEN ERP COUNTRIES TN 1947 Mbert 0. Hirschman and
Caroline Lichtcnborg

Thc currcnt paymonts difficultics in intra-Buropocen troade lond in-
croescd significance to o stotistienl rovicw of the nortinont dote for 1947,
In this pcpor the available informetion is summerized cnd o fow conclusions
erc suggestod which mey be rolovant to present discussions.

1. Intro-Europcan Balencc of Poyments

Teble I summerizes the pattorn of intra-Buropcan trensactions on
current sccount during 1947. The date in this teoblc have been dorived from
notional estimi.tes and includc transections of the partieipoting countries
with the dependoncios of othor partieipating countrics. i&s o rule, no data
ero ircluded for thc dependoncies thomsclvos. Thorcfore, the sums of debits
end crodits necod not baloancc. Since, however, our stetistics erc still for
from porfoct, the residunl item reprosonts not only transcotions of the
dopenéencics but also errors and omissions in the other ostimatos.l/

The table shows that the total not deficits (or not surpluscs)
on trcde aceount cre small in relotion to the totel intertrade of the group.
The rctio of the sum of tho tredo deficits (734 million) to total trade
($6.5 billion) is only 11 por cent. Tho table doos not show thoe gross debits
end credits for invisiblos, but sincc tho aggregatc nct deficits ineluding
net invisibles is smellor than the aggrogote trade deficits, the rotio of tho
nct deficits on curront cccount to the sum of treonsactions on current account
must perforce be considercbly smoller thon the ratio for trede alonc. The
latter retio (11 por cemt) seoms altogether normel, ond in foet o little low,
in comperison with similar retios computed for world tradc in the interwer
period. It does not denote o mirked stotc of imbalanco cnd should not
normelly crocte insurmounteble poyments difficultics. Tho foeot thet such
difficultics have omorged highlights the incdequocy of the prosent bilctorcl
systen of intro-Buropcen poyments,

The most important creditors on intra-Buropceon cccount wero Germany,
Ircland, Bolgium, oand Itely. The Netheorlaends, Switzerland, Portugcal, and the
United Kingdom eppoer to have bocn tho most importont debtors. This pattern
of dobtor-croditor rcletionship clocrly disproves tho ofton cxprosscd viow
thet the typicel intro-Europonn debtors crc tho countrics with the woakest
balancc of paymonts position in goncral. '

TI. Intertrede in Relcotion to Total Trade

Total intortrade of the ERP countrics ecmountod in 1947 to cpproxi-
netoly 86 billion end possibly to cs much us $6.5 billion if trode of the
doncnidencics is includod.g/ The following toble roveels thu importance of tho
intertrede of ERP countrics (cxcluding thoir depondoncics) in thoir total
imports and cxports.

1/ Dotcils on the construction of 2ll tablos are given in the notes et the
T ond of this paper.

2/ Still oxcluding, howcver, trede betweon the dopendencies and their ro-
T spoctive mothor countrios.
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Percentage Shere of Intertrade
Total Intertradaﬁ/ In total cxports In total imports
(In billions of dollars) of ERP countries of ERP countrics

1938 L7 51 38
1916 .0 L6 29
1947 6.0 Lé 20

a/iTotal intertrcde reprosents total cxports of ERP countrics to ocach
cther (which of coursc cquals total imports of ERF countriocs from
cach othor).

At locst half of the 50 per cont inercesc in intre-Buropeon trade
from 1946 to 1947 muy be rscribed to pricc inereascs. What inerocse in trodoe
volume there wes meinly reflocts rocovery from tho low lovel of trade during
the first holf of 1946. Precticelly no progress cppocrs to hove boon made
sincc tho lest quartor of 1946 when totel intertrade (cxeluding Gormany)
cmount ¢d at an ennuel retc to $5.6 billion,i/ In vicw of the increcsc in
prices, this figure actually points to a decrease in trade volume in 1947
from the fourth quarter of 1946. Since dollar prices have Toughly doubled
since 1938, the 19,7 volume of intertrade mey be estimated at approximately
two-thirds of prewar. '

The percentage shares of intra-ERP trade in total imports end
exports of all ERP countries were practically unchanged in 1947 with respect
to 1946, Since the shere in total ERP exports reprosented by exports to the
United States declined from about 8 per cent in 1946 to 5.3 por cent in 1947,
it must be concluded that a relative cxpuansion of European oxports toward
oversaeas srecs other than the United Stites tock place in 1947, ©No similer
shift occurrcd with respect to imports, thc shurc of the United Steatos
remeining roughly stable at one-fourth of the totsl.

III. Intortrade, Trodc with the Unitod Stetes, and Totel Trade
of ERP Countrics

Tablc II shows the comperctive importence of intro-ZRZ trade and
trode with the United Stetes in total imports and coxports of tho individual
ERP countrices in 1947. Imports from the Unitcd Statos cxecceded imports from
othor ERP countrics for thosc countries which rcly most hecavily on 2id from
tho Uaited Stetes, i.0., tho Unitcd Kingdom, France, Itely, Gormeny, Groucc,
end Aastria. On thc cxport sido the highost porcontoges of oxports to tho
Unitod Stetes in totel exports ond in relution to cxports to ERF countrics
we.s saown by thosc countrics which romeincd nautrel during the lost wer. '

IV. Bilatorzl Tredo Rolotionships

Only tradc dota bascd on customs statistics erc cvelleble for an
cnalysis of bilaoteral rclationships among the ERP countrics in 1947. Tobles
IIT cnd IV proscent their imports from cnd exports to cech othor ond bilatorel
trodc brlrnecs, respestively. rFrofercnec hos been given in gencrol to oxport

1/ Cciculatcd in August 1957 in thc Statistics Division of thc Intornational
HMonctary Fund.
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statistics; statisties of thc importing country, ecpproprictely cdjusted,
havc becn uscd whenever cxport stetisties were not cvailable or werc docmed
unrolicble. Discropaoncies with the data in Teblo I erc oxploined by tho
exclusion of thc dopondencics in Tebles III and IV and by the difforencc in
sourco (customs stotistics in Tables III and IV vs. poyments stotisties in
Table [).

In the absence of information on tho magnitudes of bilatorel trans-
octions on invisibloe account, it is not possiblc to dorive the actucl pattoern
of payments among Buropoan countries. Thorc is no attompt to intograte tho
dota givon herc with tho seattored informotion aveileblc on utilizations of
rociproecl credits and gold or heard currcncy transfors during 1947. Aside
from their intrinsic intorcst, Toables II and III cllow us, however, to:

(1) locrte, ot least roughly, the principal troublo spots
in tho pattorn of intra-~Europccn poyments, ond

(2) detormine « potential pettorn of offshore purchascs
within ERP countrics which, wvhile dosigned to finence
a portion of nct bolanecs, would be related to the
structurc of biluteral beolanccs end thercby rosult in
o, meximum ceconomy in the usc of the offsherc ourchasc
dovice,

The informetion given in Taebles III cnd IV mey convoniently bo
summerized in the form of froquency distributions.

Frequeney Distribution of Biloteorol
Trode Balances

Aggrogate Balancos&/

Size of B.lancos Fregueoncy Millions % of
(1iTIions of dollcrs) of dollars totel
0~ 1.9 L7 L0.0 3.3

2 - L.9 20 57.8 L.7

5~ 9.9 22 163.9 13.0

10 - 19.9 12 170.0 13.9

20 - 29.9 8 191.5 15.7

30 - 149.9 6 238.6 19.5

50 - 100 5 %261.3 29.5

Totel 120 1,222%,1 100.0

E/ Biletoeral bulencos cro added rogordless of sign; their
sum is thorefore cquel to onc-half of the sum of Columns
(2) end (3) of Tablc V.

The 11 bilatcral tradec balances cbove $30 million cccount for
epproximctcely onc-half of gross bileateral beclences and the 19 balances above
20 million makc up almost two-thirds of the total. Among theso 19 balances,
the United Kingdom ond Bélgium arc involved six timcs, Switzeorlond five
timcs, ond France, Italy, Gormeny, ond Norwey thrce times cach,
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It is of some interest to examine the relationship that exists
betweea the volume of trade carried on bilaterally end the degree of
imbalaace in that trade. For this purpose our data have beun grouped
according to the size of the bilateral trade totals (imports plus exports),
end th: average trade values as wcll as the corresponding average trede
balancss have been computed for cach frequeney class. The rosults aro showm
in the following table.

Froquency Distribution According to Size
' of Bilatoral Troado Totals

Sizo of trade AZErogato]| Aggrogoto | | AVOrego| Lverogo ) DOgroo of
{(ifillions of Fre?uency trede trade balances tradoa/ balancd imbalancqﬁ/
1

dollars) ) (2) (3) G (6)

(ilillions of dollars)

0- 9.9 51 152.5 69.9 3,0 1.0 L6.7
10 - 19,9 17 . 259.5 92.1 15.3 5l 35.3
20 - 1,9.9 16 507.5 113.5 21,7 7.1 2.0
50 - 99.9 15 1,019.5 213.7 68.0 1.2 20.9

100 - 199.9 13 1,758.5 L)0.1 1%35,3 3%2.9 25.1
200 - 1,00 . 8 2,300.2 293,8 287.5 36,7 12.8
Total 120 5,997.7 1,223.1 50.0 10.2 20.l,

E/ Column (2) divided by column (1).
E/ Column (3) divided by columm (1).
E/IColumn (5) es percentoge of column (L).

It is seen thet, in absolute terms, a larger volume of bilatercl
trode is associated with larger trede bolonces os might well be oxpected
(columns L, znd 5). Even within tho prescnt fromcework of tride relations it
hes proven impossiblc to conduet tradc on o significant scalo without tho
Tcost™ of cn incrccsed imbaloancc in cbsolute torms. In rolative torms, how-
cver, tho imbclence deercasces rathor thin inereascs with cxpanding treode
(column 6). Vith onc oxcoption the reatio deercascs rogularly. This cgoin is
not uncxpoctcd since insupcrablc probloms of fincneing would be erceted if the
retio wiere to inercasc., The high degrec of imbelancc choarcetorizing the bi-
letorel reclationships emomg countrics trading but little with coch other docs,
however, comc as something of o surprise. The oxplination is probably that,
sinco the cbsolute umounts end honec the fincneing problems are smull, no
dotermined effort is made to bring ebout o greater degroc of bilateral belance,

V. Bileteralism, Multilatorclism, ond Nct Balancoes

Tablc VI shows the intcortrade of ERP countrics subdividcd into the
catogorics "bilctorcolly componsablo trede”, "multilatorclly compensecblc tradc”,
and "nct bolonees”.  The following figurces show the comprrotive imnortance
of the threc cotogorios of intortrade for 1938, 1946, and 19&7.1/m

1/ Doti. for 1930 cnd 1946 crc tokon from 2. O, HMirschmen, "Trodo Structurc of
~ the Marshcoll Plan Countries", Borrd of Governors of thc Federal Roeserve
Systcm, Augast 1947. :
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Bilaterally Multilatereally Not
componsablo compcnseblo trede
trodo trede balancoes

(In per cont of total trade)

1938 82 7 11
1946 69 : 10 21
1947 80 9 11

Tho rcturn in 1947 to thc prew:r patteorn is striking., Thoe net
belancos have actuclly decrcased not only in porcentege, but in cbsoluto
torms. Tho most importont singlec cousc for this chonge is the docrecsc in
thc oxport surplus of the Unitod Kingdom, from $630 million in 1946 to
$268 million in 1947 (almost one-holf of which is duec to trede with Ircland).
As ccn bo scon from Toble I, the United Kingdom roverted in 1947 to its
traditionel position os a net debtor on intra-Buropean cccount in spite of
still substenticl reliof shipments to thc Continont.

In the cbsence, ot lcocst for the lergest pert of the year, of inter-
conveortibility of Europocn curroncios, gross reathoer then not bulonces give a
more nearly correct picturc of the magnitude of the fincncing task thot hed
to boe foced in 1947. Thilec multilaterally compenseble trado, i.c., tho
difference betwoen gross ond net belanccs, has romained virtually unchangoed
botween 1946 and 1947 in reolation to totel trede, it h.s increocsed from
approximately one-third to clmost onc-half of the total gross balancos. In
vicw of thoso deto, thero con be 1little doubt thot o mechunism for the cuto-
metic clcoring of bilctoral belances with opposite signs in the intoertrade of
the ERP countrics would mcke c substanticl contribution to the solution of
the intro~Buropcan poyments problom.



Teblc I

Estimeted Balonccs of Peymonts with Othor IERP

Countrics in 13&2

(In millions of dollcrs)

COTFIDENTIAL

Belence on
Country Imports| Exports|licrchendisc Net Current
clonce Invisibles| Account
Austrica 78.6 52,6 -25.0 -7.5 -32,5
Bel gium-Luxcmbourg 980.0(1,079.0 +99,0 -18.0 +81.0
Dermark 3%8.3] 348.3 +10.0 +25,1 +7%5.1
Froncc 693.01 733.0 +140.0 -29.0 +11.0
Germoery 202.0] 319.0f +117.0 +11.3 +128.3
Grecec 82.0 L6.0 -26.0 -3.5 -39.5
Icolard 1,0.8 27.4 130 -2.0 -15.4
Irclerd 291.0| 237.0 -54.0 +156.7 +102.7
Itcly 326.5| L06.5 +70.0 -2.2 +67.8
Notherlands 52,,.9]  381.9] -153.0 - -153.0
Norway 398.01 229.L] -158.6 +62.1 -96.5
Portugal 135.9 1.6 €3 -3.7 -68.0
Swedoer. 5L1.5] 509.5 -32.0 +7.5 -2L.5
Switzcrlond 576.8{ %79.31 =197.5 +75,0 -122.5
Turkoy 120.7| 145.8 +25.1 -17.5 +7.6
Unitcé. Kingdom 1,112.3|1,329.9] +217.6 -27h .1 -56.8
Errors ond Omissions - 155.1 +155,.1 +20.1 +175.2

Total 6,462.3]6,462.3 - - -

Totel Credits or Dcbits 733.8 357.8 608.7

For notes to this table, scc bclow.
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Teble IT
Intertrade, Trade with the United States, and

Tetel Tracde of TRP Zountriss in 1947
(In millions of dollars)
Imoorts xports
fom ERP Jountries From the United 3tates To BERP Countries To the United States

Country Millions | ¢ of total Willions | %of total| 10"} MyiiTions %ol total| ¥Millicns | %of total Total
of dollars| imports lof dollars| imports |IMPOT1Sio¢ 4o1lars| exports lof dollars| exports |EXPOTts

(1) (2) (3) (4) (3) (6) (7) (8) (9) (10)
‘ustria- 75.9 35.6 102.0 7.7 R13.4 58.5 69.6 bod 5.2 84.0

Belgium— : 4 : . . ,
Luxembourg 768.0 41.8 534.6 20.1 1,837.9 884 .4 63.3 2.6 4.2 1,396.7
Tenmark 301.7 58.0 77.9 15.0 520.4 329.8 72.3 5.1 1.1 70.2
France 656.9 23.3 817.3 29.0 2,82.6.9 721.3 40,4 47.0 2.6 1,786.1
Germany 202.0 24.6 581.8 70.9 820.1 3174 95.3 6.3 1.9 333.0
Greece 84.0 25.8 166.5 51.0 326.2 45.8 60.7 16.6 22.0 75.4
Iceland 39.5 53.5 i5.7 1.3 73.8 23.5 64.6 3.1 6.7 45.7
Ireland 291.2 73.0 8.8 22,3 328.7 157.4 97.4 2.8 1.7 161.6
Italy 288.9 21,0 587.7 42.7 1,277.C 380.1 51.0 44,1 5.9 745.6
Netherlands 567.8 39.8 363.7 26.9 1,427:9 434.0 60.2 26.5 3.7 721.4
Norway 354.7 53.5 147.0 22.2 653.5 217.3 58.7 22.1 6.0 370.2
Portugal 133.6 43.6 Chil 30.8 306.0 70.1 40,9 21.0 12.2 171.6
Sweden 507.1 38.6 397.7 30.3 1,312.9 505.7 56.8 GR.6 10.4 £90.7
Switwerland 520 .4 50,4 194.2 18.¢ 1,032.9 368,06 £9.1 83.4 11.1 751.2
Turkey 117.5 35.6 82.2 24.5 330.3 110.8 39.5 57.2 20.4 280.2

United : : : ’

Kingdom 1,008,5 16,5 1,113,5 16.9 6,567.71 1,357.0 S.4 205.1 4.3 4s779.2
Total 5,997.7 29.9 5,385.0 26.9  120,04L.6| 5,997.7 45.9 625.9 5.3 [13,062.8

For notes to this table, see below,



Table III

Intertrade of ERP Countries in 1947
(In millions of U.S. dollars)

Importing
Country
. Belgium~ Nether- Switzer- Total
Exporting Austria Lax. Denmark France Germany Greece Iceland Ireland Italy lands Norway Portuzal Sweden land Turkey Kingdam Exports
Country
Austria - 2,1 «6 3,7 346 1.8 (=) (=) 13,8 3.l ol o1 3.1 21.2 o8 4.5 58.5
zium-Lux, 3.6 - 48.8 174.3 15.9 10.4 1,2 10.6 45,6 179,65 46,1 19,6 7745 104,0 9,1 138,2 884.4
Dermark 2,7 42,0 - 12,4 17.8 o7 3.6 1.9 16,5 12,6 26,0 3.3 43,5 36.2 o4 120,2 339.8
France 5.4 217,.4 14,6 - 48,8 3.2 1,0 5,1 18,1 69,3 28,5 15,1 61,1 111.8 7.0 124.9 721.3
Germany 22.1 3844 14.8 11645 - 2,4 n.a, nea, 10,4 24,3 8.4 1.4 763 16,7 () 55.7  317.4
Greece 1.0 1.2 (=) 1,6 (=) - o7 o7 11,3 1.4 8 (=) 1.2 1,6 o3 24,0 45,8
Iceland (=) oS 1,6 1,9 n.a, 2,0 - ol 347 o9 o7 (=) 1.4 ol (=) 16,6 29,6
Ireland (<) 7.6 .l o7 1.8 (=) (=) - ol 4,0 o1 ol o2 o3 (=) 141,8 157.4 ,
Italy 8.0" 22.6" 18.,6*  20,3* 2,0% 8,5 2.0* 6.9" - 25,1%  20.4° 2.6 51.4 67.4*  30,7* 93,6 380,1"
i
Netherlands 3.7 110,2 10,86 51,3 9.8 1,9 1.2 10,6 20,4 - 24,8 75 46,6 41,2 3.8 90.4 434,0 '
Norway 1,6 19,7 27.8 23.2 4,0 2,4 o9 1,9 12,1 18,7 - 9,0 38,9 3.6 o4 53,1 217,.3 |
Portugal (=) 16,8 1.9 4,1 o5 n.a, 1% 2,8 1.8 6.4 246 - 4,5 2.8 .5* 26,3 70,1 ,
|
Sweden 1,6 59,5 37.7 51,1 5.1 544 4,8 T.7 25,7 54,0 6749 11.4 - 29,6 749 136,4 505,7
tzerland 9,1 71.4 15,4 69,7 5,1 2,6 N 1.8 48,9 35.7 4,3 15,6 51.0 - 10,1 27,3 368.6 i
Turkey o9 10,4 5 10,1 (=) 9.7 n.a, 1.5 23,6 1.9 1.1 (=) 5.8 8.7 - 36,6 110.8
United Kingdom 16,2 148.1 108.7 116.0 87.6 33.0 23.4 239,6 36.9 130,9 122,9 47,9 123,86 75,7 46,5 - 1,357,0
o——— —— —
Total Imports 75,9 768.0 301.,7 656,93 202.0 84,0 39,6 291,2 288.9 567.,8 354,7 133.6 507,1 520,.4 117.5 1,088,6 5,997,7 7

For notes to this table see below,



Table 1V

Bilateral Trade Balances in Intertrade of ERP Countriss in 15947 |
(In millions of U,S, dollars)

Trade Balances
of Belgium~ Nether- Switzer- United :
Trading Austria Lux. Demmark France Germany Greece Iceland Ireland Italy lands Norway Portugal Sweden land Turkey Kingdom
Partners
Austria - 41,5 +2.1 41,7  +18,5 -.8 (<) (=) ~5.8 +.6 +1,5 -1 -1,6 -12,1 +,1 +11,7
elgium=Lux, 1,5 - 6,8 +42,1  +22,.5 -9.2 -6 =3,0 =23.,0 =-69,3 -26.4 -2,.8 -18,0 =32,6 +16,3 +9,9
Denmark 2.1 +6,8 - 42,2 =3.0 =7 =240 ~1.8 42,1 -2,0 +1.8 =1.4 -5,8 =~20.8 +.1 11,8
France =1,7 =43,1 2,2 - +67.7 -1,6 +,2 ~d .4 +2,2 -18,0 =5,3 ~l11,0 (-) ~-42.1 +3.1 ~8,9
Germany -18,6 -22.5 43,0 67,7 - -2.4 (-) 4.8  -8,4 ~14,5 ~4,4 -9 -2.2 =10,6 (-) +31.9
Greece 4,8 49,2 +.7 +1.6 +2,4 -~ +1,3 a7 ~2,8 +45 +1,6 (=) +4,2  +1.C +9.4 +9,0
Iceland (=) +.6 +2.0 =9 (=) ~1,3 - -,1 ~1,7 +3 +42 +.1 +3.4 +5 (=) +6.9
Ireland (=) +3,0 +1,8 +4,4 -1,8 +oT +.1 - +6,8 +6,6 +1,8 42,7 +7,.,6 +,9 +1,5 +97.8
Italy +5.8  +23,0 -2,1 =2.2 +8 .4 +2,8 +1,7 -6.8 - 4,7 -8,3 =-.8 25,7 =18,5 -T.1 56,7
Netherlands =.€ +69,3 +2.C +18,C +14,5 =5 -3 =6,6 +4,7 - «6.1 -~1l,1 +7.4 =5.5 -1,9 +mo.u.
Norway =1,5 +26.4 -1,8 +5,3 +4,4 =1.6 -e2 -1.8 +843 rm.w - -6.4 +29,0 +.7 +o7 +69,8 |
Portugal +.1 +2,8 +1,.4 +11,0 +.9 (=) ol 2,7 +.8 +1,1 +6.4 - +6,9 +12,8 -5 422,86
Sweden +1,6 .+Hm.o +5,8 (=) +242 -4,2 =3.,4 =7,8 +25,7 «T.4 -29,0 -6.9 - +21,b 2,1 -12.8
. iwitzerland +12,1 +32.6 +20.8 +42,1 +10.6 -1.0 -5 -9 +18.5 +5,8& -7 «12,8 -21,5 - ~1,4 +48 .4
Turkey -1 1,3 =1 =3.1 (=) ~9,.4 () 1,5 +7,) +1,.9 -o7 +5 42,1  +1.4 - +9,9
United Kingdom -11,7 -9.9 +11,5 +8,9 =31.9 -9,0 =-5,9 -97,.8 +56,.7 -40,5 «69,8 =22,6 +12,8 -48.4 -9,9 - :
Net Balance =17.,4 +116.4 +38,1 +64,4 +115,4 -38,2 -10,0 -133,8 451.2 -133,8 -137.4 ~63.5 ~-1.,4 -151.8 =6,7 +268,5

For notes to this. table see helow,
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Bilatcralism, Multilctoralism, cnd Net Balancos

Country

Austria
Belgium~Luxcmbourg
Dormark

France

Germany

Grececo

Iceland
Ircland

Italy
Notherlands
Norwey
Portugel
Sweden
Switzerland
Turkey

United Kingdom

A1l Countrics
Totel Intertrecde

For notes to this table, scc bolow.

in the Intcrtrede of ERP Countrics

(In millions of dollars)

Bilatorally Multileterelly
Componsable Compenseble
Trodo Treodo
(1) (@)

76.L Lo.6
1,382.04 153.6
5774 26.0
1,166.0 14,7.8
330.6 734
8l..6 7.0
51.0 8.0
311.2 3.6
Lok 83.4
822,.8 L5.2
L08.0 26.6
13%.6 6.6
86%.8 146.6
6596 77.6
'189.2 32.0
1,997.2 179.8
9,5L9.2 1,058.2
)'4-;77L|-'6 529»1

Net Toteal
Balences Trado

(3) (L)
(-) 17.h 13h,
(+)116.4 1,652.5
(+) 38.1 6L1.5
(+) il 1,378.2
(+)115.4 519.4
(-) =8.2 129.8
(-) 10.0 69.0
(~)13%.8 LL8.6
(+) 91.2 669.0
(=)133.8 1,001.8
(-)137.4 572.0
(-) 62.5 203.7
(=) 1.4 1,012,8
(-)151.8 889.0
(-) 6.7 228.3
(+)268.5 2,LL5.5
1,%88.0 11,995.L4

69,0 5,997.7
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Note to Table I

-

The figurces in this teble crc based on informetion from thce ERP
countries, and arc in goncral besed on date eolloetod by the netional
ocxchango control authoritios,

Balancc on Current Account. The United Kingdom follows the
praoctice of including as a debit on the payments side of its curront account
tn offsot to its rclicf shipments (cost of Gormany, UNRRA, cte.) which
cctually should be offset (os is current proactice in the U.S. balonce of
poymorts) in tho copitel account. Accordingly, en amount of $140 million
corrcsponding to thesc shipments hos becen deducted from the nct debit balance
given.by tho Unitoed Kingdom os incurrod with the other participating countriocs.
Tho dete includo trensactions with thoe depondencics of othor participeting
countries, but no rcliablc data cru aveilable for the transcctions of the
U.K. cnd Dutch dependcncies with other participants. Data for thc French
depenc.encios (for which only o nct balance is avoileblo) have been cxcluded.
The missing $175.2 million by which total nct debit bolancos excced total nct
- credit belences can thercfore in part bo cexploined by the net surplus of tho
dependencics with thoe porticipents (othor than thoir mothor countriocs).

Trade Data. Addition of total imports and total cxports (both on
en f,0.b, brsis) roveals an excoss of the former over the lattor of cpproxi-
motoly $300 million. A portion of this lergcly spurious discrepancy could
be climincted by adjustments on thc bisis of customs stitisties. Thesc
adjustments have bocn offsct by corrcsponding chenges in the nct invisible
cccourts so os to lcove unchanged the nct currcnt account balence of indi-
vidual countrics as recportcd. The retionalo underlying this odjustmont
riothod is thc assumption that estimotos of net outgo or incomc crc likely to
bc morc rclicblo than cstimates of the individual items leoding up to the not
position. '

Noto to Tablc II

Imports. Imports from ERP countriecs src token from Toblc III,
in which the dcta arc bascd on cxport stotisties (soc notc to Teble III).
Imports from tho United Statcs crce officiel U.S. stetistics, and include
imports under foreign aid programs. Total imports arc thereforc derivoed as
the sum of (1) imports from ERF countrics cccording to cxport stetistics of
othcr ERP countrivs; (2) imports from the Unitod Stotcs according to the
cxpor®; stotistics of tho Unitocd Stotes; wund (3) imports from 2ll othor
countries cecording to import statistics, but diminishcd by 10 por cent so
s to placc all figures cn an cpproximete f.o.b. basis,

Exports. Exports to ERP countriocs cre thosc shovm in Tablc III.
Exports to the Unitcd Stotes aro tokon from U.S. import stotistics. Totel
cxports arc busod on officicl customs stoatistics adjusted for this substitution.

U.S. statistics have boen given prceforence over Buropcan statistics
beccusc the latter ofton omit rcliof shipments.
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Notc to Tablc IXIX

Figures marked by an astorisk arc deorived from official import
statisties decrcescd by 10 per cont. All other figurecs aro buased on
official oxport statisties., All Gorman trade figurcs arc F.R.B. estinntes,
cxcluding the Soviet zone, based on reports of the occupying nowers and
statistics of Germany's trode pertners. Official exchenge ratos worc used
throughout for conversion into dollers. The sign (=) indicates thet trode
smount.ecd to less than $50,000,

Note to Teble IV

This tablo is derived from Table III. A1l signs refor to credit
or debit positions of countries shown in column hcadings.

Nots to Table V

For thc mothod of dividing trode into the throo catogories of
(1) bilatorally compcnsable trode, (2) multiletorclly componsible trade,
end (3) not belances, cf. Leaguc of Netions, Roviow of World Trade, 1935

(Gonora, 1936), p. 65,

Minus cnd plus signs in column (3) rcfor to import ond expert
surpluscs, respeetively. Summation is mcde regerclcss of sign.

Tho figurcs for "Total Intertrade™ arc one-half of thoso for
"111 Countrios™; the latter figurocs contcin twice the cnount of tho acthal
flow of trado sincc overy movemont of goods is recorded in both imports and
cxports.





