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This brief note will attempt , gnifica
;situation f?ﬁbe United Kingdom,co‘“
%o the relatively sluggi&h-perf‘,msn

o The debate about aggregate domestic output centers ‘upon con
movements in important economic indicators. For example, the fallin

unemployme1t and the rising trend of capital expenditures, consiruc

 tracts and bank advances, in evidence since January, are indicative of f
business expansion. On the other hand, the seasonally-adjusted index o
industrial production has remained unchanged at 127 (1958 = 100) fro
through July. (See Table 1.) '

Table 1. United Kiqgﬁam: Seljected Ecanomic}Indicatqrs

Table 1. United Kingdom: Selected Econmomic Indicators

I
Ier. ¥st, March Qbr. April May June

Unemployment rate
(per Qent) 2.2 2.0 1*9 1#8 146 lah
Buginess spending on
fixed capital (& million)*
Changes in Bank adv.
(i million}™® b 65 17
Value of New Const.
contracts (£ million)
Index of industrial
~produgtion * 127 127 127
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Bricks, pa*btery

"~ and glass (28)

- Other (22)
Construction p/ (126)

leclining industries
1964

“ Engineering and allied
industries (310)
Textiles aml allied
industries (92)
: textiles (58)
© Timber and allied
industries (20)
I’aperr° prinuing and
©opub. (55)

Sonally adjusted - weights given in parentheses.

:"'??alUESw :
jadustrial breakdown of output only available through June, 196k




4 v g
milar comparisons for timber and paper and piblis

Table 3~ Urited Kingdoms Selented Exp

rt Velume Indices
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January-July, 196k
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100

Marchn  April
Textiles # 108 i0e.
Macninery and
transport

equipment 101

# Seasonaily adjusted .

102

102

‘The hypothesis that these shortfails in both output an
96l are related seems tc be supported by a review of th
eceding year. During 1963, both the output and expo
es exhibited strong upward trends; ther - a simila
it in vhe engineering and allied inc ies and t
.y and transport equipment. (See Table s} S




Output Indices
~utput ndiess

, Engineering &
Textiles ._allied ind.
106 123 *
106 12k 96
07 125 102
108 121 97
109 125 103
109 125 107
11 126 101
112 128 105
110 128 103
113 127 101
November 113 130 103

Davember 12

¥ Seastmally adjusted.

Although the diverse movements of individual output indices he:
the debatie about the current course of output, they do not affect t
about the significant change in the trend of aggregate output index.
Because of the substantial weight of the declining industries, only a reci-
able and carefully selected redistribution of weights could produce a rising
trend in the aggregate index for 196L. However, the application of such
distribuiion to the 1963 individual output series would have increas
rate of growth ¢f the aggregate index for that year and thus have maintained
(or perhaps even increased) thedifference in performance between these two years.
First, all industrial components of the index registered gains in output during
1963, but only a few industries did so in 196h. Second, those few industries
which expanded output in 196L grew at an even faster rate in 1963.

17 Where individual components of a general statistical series exhibit marked
differences in trend, the question of whether the general series accurately
summarizes the developments among the component series becomes a matter of
weighting. For 196L, for example, the index of industrial productioncan be
broken down as follows:

Weight
Expanding industries 19 per cent
Constant-output industries 33 per cent

Declining industries 48 per cent






