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"only reduces the Surplus in the balance of trade ang does not

1
re-establigh €quilibriyp", =~ (39).

affajrg, n (49), Instead, Triffin jig Seeking ''¢q design
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1/ However, the deterioration of the y,sg, trade balance
Since late 1964 hag been dye to an 8ccelerateqd rise in U.s.
importg and not ¢t any slowdown in the rate of €Xport €Xpansion,
Thus, U.s. €Xports roge by 8.0 Per cent per annum betyween
1960-61 and 1964-¢5 Compared to 7,9 Per cent frep 1964-65 ¢4
1966-67, (See "u.s. International Transactions: Trends ip
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monetary needs of the world", (262), Thesge Reserve Unitg are
"composite foreign exchange assetg" of the currencies of
participating countries, to be 1ssued through the IMF at annual

rates agreed upon for periods of five Years, Distribution

of resolving -- for the moment, at any rate -- the two main -
issues debated at the conference, Instead of a rise in the gold
Price, the major "gold Pool" countries agreed in Washington in

mid-March to hold the ¢35 Price for official gold transactiong and
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eénsure gap orderly growth inp official reserve asgetg to supple-

ment gold holdings, the G-Ten Countrieg (excluding France)

scheme into Operation were published on April 22~ and are noy
being ratified by Fund members, The Special Drawing Right
facility is kin to .. but with Scme differences from -. the

Reserve Unit Proposal, A major difference Stressed by Bernstein

by Bernstein'g Group of Ten: on this point, he noted, "I haye
lost ang Triffin hag really won, " (163),

This measurable Progress ip monetary reformation has
brought international financial discussiong 2 step beyond the

body of the materials ip this book, But thege agreements cap be

1/ Proposed Amendment to Articleg of Agreement", International
Monetary Fund, April 1968,



To be sure, Emminger has a valuable chapter on the
difficulties of pPayments adjustment in the modern world, In
reaction to the Rueff-Triffin emphasis on the gold-exchange
standard as the basis of our financial difficulties today, he
pointed out that "the gold exchange standard for all practical
pPurposes has been dead since 1964" (100) and that the return to
"a pure gold standard has not had any perceptible impact on the
balance-of-payments-adjustment Policies'" of the United States,
He could only conclude that we ''need more than Just a return to
the pure gold standard ip order to improve balance-of-payments
performance in this world", (101).

Our present challenge is whether we can achieve
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"I am saddened at the sight of so many
people in such positions of great
responsibility, and in such positions of
intellectual and academic influence in
these matters, spending such g high
Proportion of time discussing the differ-
énces -- which 1 admit are very important,
between the various weys of controlling
and increasing international liquidity ~-
relative to the Proportion of time which
they have given to what in my view is the
much more important Problem of how the
countries in the free world -- the developed,
industralized, liberal countries of the
Atlantic community, i1f you like -- ad just
their payments to each other."” (121-122),





