Meeting Between Staff of the Federal Reserve System, Representatives of the Financial
Services Roundtable, Representatives of The Clearing House, and Various Industry
Participants
July 17, 2017

Participants: Phillip Daher, Zachary Dailey, Nuha Elmaghrabi, Michael Fisher, Michael
Kraemer, Tamara Molder, Evans Muzere, Laura Olsen, Richard Palmer,
Nawsheen Rabbani, Lisa Ryu, Langston Shaw, and Virginia Wall (Federal
Reserve Board);

Larry Cordell (Federal Reserve Bank of Philadelphia)
See Appendix A for a list of industry participants.

Summary:  Staff from the Federal Reserve Board and the Federal Reserve Bank of
Philadelphia met with representatives and members of the Financial Services Roundtable, The

Clearing House, and industry participants to discuss the Federal Reserve’s recent and ongoing
data collection efforts, including the FR Y-14 series reporting forms. The attached presentation
(Attachment A) was distributed at the meeting and reflects the scope of items that were
discussed.
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US Auto Schedule Resubmission

Problem Ststement Mumerous BHCs sre reguined to resubmit scheduls 842 {US Auto] for guarters
pricr to @ narrative instroction changs in 2014,

Background: Conflicting werbal puidance has bsen recsived by BHCs reganding  resubmissions of
historical data. Specificzlly if they should follow the current or historical technical and narrative
insbrisctions.

Tactical Concerns:
*  Many financial institutions have recsived guidance contradicting what was befieved 1o be
standard practics.

Historical resubmission {10 2007 to 20 2014} reguired for Change-off related fizlds for the US
Avto sched 5 ule A2}, Some firms interpreted FRE guidance to requine institutions to
instructions but follow hi al narrative instructions whils other firms

urnrderstood that curment namative instructions would be followed.

Stretegic Concerns:

= Without formally published guidancs to darify these conospts, technology solutions wene
created to support assumed sosnarios (=, follow cument technicl instrsctions and cument
narrative instructions). Other soenarios would be mansl, Eboriows, snd prone to smor

The burden to financal institutions involed with thess types of reguest.

US Auto Schedule Resubmission

FSR Recommendsticns:
* Formally publisha retention pericd for FR Y-14 data submissions similar to other regulatory
reports which requirs retention for free years afber the report date.

Formally publish guidanos on expectations for historical resubmissions outfining the required
formats to follow and materizlity conditions for when resubmissions should ooour

On requeests e these, when multiple BHCs are invobved, coordinate efforts and form more of 2
“task-force” to resolve. This will help ensure consistent communication between all parties End
resdsoe the bevel of potential opsrational conosms.




Mew Edit Checks Run on Prior Quarter Data

Probdemn Statement: BHCS hawve been ashed to respond to edit check enceptions related to newty
published sdit chedis which hawe bssn ron szsinst historicl pericds.

Background: Edits crested in 10 2017 for the FR ¥-140 PPNR schedule |Schedule G) were run on
historical submission pericds and raguired sxplanations or resubmissions where necsscry.

Concerns:
*  Previous werbal guidanos has sugmected that newdy crested sdit checks would not b= run on
historical FR ¥-14 submissions.

=  The burden to financil institutions involwed with thess types of reguesct.

F5R Recommendsations:
= BHCE should not be reguired to respond to edit sxosptions on historicl pericds; specificlly.
pericds that are pricr to an edits Quarter Modified Date |the guarter the edit was kst modified).

Formally publish expectations related to this policy within the Technicl Submission Instrsctions
document.
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Attestation

Attestation: Summary

* Submissions received were timely and met the requirements.

= Some confusion regarding logistics:
= the forms and which to use
= where to submit supporting materials

= Varying levels of supporting documentation received.

= [f received (although not required), any additional information
provided was clear, relevant, and insightful.




Attestation: Feedback

= For the annual submission, would the consolidated submission of
attestation forms at the April & date, as collected for 2016, be
preferred?

* What about a consolidated due date for the three monthly
attestations in a quarter?

* Any other comments or concerns?

FR Y-14and CCAR FAQ Process Update




What is the FAQ Process?

The FAQ process allows firms to submit questions to the
Federal Reserve to receive further information or clarification
regarding the:

= Capital Plan Rule

= Comprehensive Capital Analysis and Review [CCAR)
= Stress Tests

* FR ¥-14 information collection

The process is not intended to result in the introduction of new
reguirements or to respond to gquestions regarding technical
matters.

The Federal Reserve uses separate but similar processes to

manage the FR Y-14 information collection, and Capital
Plan/CCAR FAQs.

The firm submits a - .
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Resarva Bank Analy ' Tracking ID and
s : expected timeframe as
confirmation of receipt
of the gquestion.

Federal Reserve
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Upcoming FAQ Process Enhancements

Facilitate the review of questions from CCAR and
Purpose of the FR ¥-14 firms by Federal Reserve subject matter
Process experts, resulting in the timely dissemination of
responses and clarification, as appropriate.

Objective of Increase transparency surrounding, and improve

("l [imcliness responding to, questions received from
R firms.

F'rDCErSDSEIE;fectNE Questions received on or after August 1, 2017 will

be addressed through the new process.

What is Changing?

Current Process New Process

Process FAQs Q&As

Hame
CCAR mailbox (CCAR,
Capital Plan)
Submission | Designated Reserve Bank or g Change
Process Diata Aggregator Contact
(FRY-14 questions)

All Q&As will be made public
without redaction or

Questions that the Federal ~ Medification, unless afirm
Reserve or firm deems firm-  '2quests confidential

specific” are not published; treatment and provides a
justification is not required written justification for the

reguest pursuanttothe
Board's rules regarding
availability of information

Confidential
Treatment




What is Changing?

Current Process New Process

Publication
Location

Publication
Fregquency

Publication
Content

Publication
Format

IntraLinks

Quarterly, Ad Hoc

FAQ ID
Categony™
Original/reworded question

Response
Date added

PDF

Federal Reserve's Public
Website and IntraLinks

Monthly (Public Website)
Weekly (IntraLinks),
Ad hoc (as needed)

Q&A D

Category™
Submitting firm name
Criginal question
Response

Date added

HTML, PDF

repart, sched and s

Other Items to Note Regarding the Publication

= The Q&A report on IntraLinks and the public website will each
have a different look and feel but both will contain the same
information.

= Cluestions received prior to August 1, 2017, will not be subject
to the new process.
= The FAQ report will be maintained on Intralinks and updated until

all questions received prior to August 1, 2017 are closed.

If a prior FAQ is referenced in the current Q&A report, it may be
added to the publication.

= For CCAR Q&As, the Q&AIDs will “restart” with the new
publication.




Additional FR Y-14 Q&A Changes

= The timeline for receiving responses to FR Y-14 questions will
be reduced.

= Atemplate for submitting FR Y-14 Q&A questions, similar to
that currently used for CCAR questions, will be distributed to
assist firms in submitting the appropriate and necessary
information.

Information Necessary for Submission of Q&A

The following information is necessary to ensure proper routing of
guestions and receipt of responses:
= Firm Mame
= Contact Name, E-mail, and Phone Mumber
= Classification of Question
= FRY-14: Report, Schedule, Sub-Schedule
= CCAR: Category
Question
Confidentiality Reguested? [Yes/Mo)
If yes, justification for confidentiality request

Flease keep in mind the public nature of questions submitted as

A&As. Information will not be redacted and may be released if
confidentiality is not requested.




Details of Confidential Treatment Request

= Each question and response will be made available to the
public unless the infarmation contained in a question or
response falls, in whole or in part, within the scope of one or
more of the Freedom of Information Act (FOIA) exemptions
from disclosure.

A firm must request confidential treatment in writing
concurrently with its submitted question pursuant to the Board's
rules regarding availability of information.

Information for which confidential treatment is requested may
subsequently be released by the Federal Reserve System
pursuant to the Board's rules if the Board determines that the
disclosure of such information is in the public interest.

See 5 U.S.C. §552(b)(1)-(9), 12 CFR part 261, 12 CFR 261.14(c).

Edit Check Update




Edit Check Update

Review of FSRE FRY-14 Edit Check Review

= Major Themes and Responses

= FR Y-14A Summary
= FR ¥-14Q Summary

= 2017 Initiative: FR Y-14 Edits and Remarks Analysis group

= Edit Analysis Purpose
= Edit Analysis Criteria

= Milestones and Mext Steps

FSR FR Y-14 Edit Check Review:

Major Themes
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FSR FR Y-14 Edit Check Review: Major Themes
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FSR FR Y-14 Edit Check Review: FR Y-14A
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Edit Analysis: Purpose

= Evaluate the effectiveness of edits being performed on all FR Y-
14 data schedules collected by Statistics.

* Review the explanation of edit failures to determine the
usefulness of the information being provided.

= Ensure edits being performed are adding value while taking all
stakeholder burden into account.

Edit Analysis: Criteria

* Below are different criteria used by Statistics when creating edit
recommendations:

Edit failure rate and associated explanation

Edit failures due to rounding

Edit logic review

Edit comparisons within schedules (Consolidation)
Edit explanations




Edit Analysis: Milestones and Next Steps

= Create Edit and Explanation Guidelines —= Complete
Create summary statistics for edit failures by schedule —= Complete

Ferform comprehensive zero base review of edits and create
recommendations —> Complete

Discuss recommendations with end users of each schedule —= Jufy
— August 2017

Implement approved edit updates by schedule —= Q3 2017 — Q1
2018

FR Y-14 Data Quality




FR Y-14 Data Quality

Owverview of collection process and standardization
Statistics role in achieving data quality
Best Practices
= Prior to data due date
= During submission window
= (Ongoing initiatives
Commonly asked questions

FR Y-14A and FR Y-14Q Standard Collection Process

XML submission format

Centralized storage of data

Micro Data Reference Manual (MDRM) taxonomy
Centralized storage of edits and remarks
Centralized Statistics FAQ procedures and system




Statistics Role in Achieving Data Quality

= Edits support quality and integrity of data on XML schedules.
* Recommendations for changes and new edits are welcome.

= Statistics develops technical information including edits and
data dictionaries which are published on a quarterly basis.
= Mo later than 6 weeks prior to each due date.

= FR ¥-14Q and FR Y-14A technical instructions may be published
separately.

= Statistics confirms basic data quality and integrity via resolution
of edits triggered and reviews relevant remarks commentary for
detail and clarity.

Best Practices: Pre-submission

Review CCAR Intralinks Technical Instructions

Review FR Y-14Q Technical Submission Instructions

Submit test files prior to submission

Ensure submissions are tagged correctly and file name formats
are followed.

Proactively identify and communicate missing data and data
quality issues.




Best Practices: During Submission Window

Review CCAR. Intralinks Technical Instructions
Review FR Y-14Q Technical Submission Instructions
Alert your Reserve Bank analysts of submissions

Send well formed remarks with details about specific product or
target tems.

Automate edits and send remarks with data
Don't hesitate to call—we are here to help!

Best Practices: Ongoing Initiatives

Frovide regular updates on remediation efforts

Regularly review instructions and identify unclear
interpretations

Submit FAQ's as necessary
Provide edit feedback as necessary




Commonly Asked Questions

Question Answer
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Appendix

= FAQ: Frequently Asked Questions
» (QJ&A Question and Answer

= CCAR: Comprehensive Capital Analysis and Review




Appendix A

23



List of Participants

July 17, 2017

Attendees

Ally Financial
Brad Joffe
Jacob Stone

BancWest
Olivia Leong
Cindy Vasicek

Bank of America
Steve Micka
Melvelisse Rivera
Bria Smith

Barnette Sivon & Natter
Jim Sivon

BMO Harris Bank
Kent Luken

Board of Governors
Phillip Daher
Zachary Dailey
Nuha Elmaghrabi
Michael Fisher
Michael Kraemer
Tamara Molder
Evans Muzere
Laura Olsen
Richard Palmer
Nawsheen Rabbani
Lisa Ryu
Langston Shaw
Virginia Wall

Capital One
Sue Graves
Ruchi Jain
Kim Sutton

Citi
Irma Aksakal
Caitlin Connell
Larissa Conrado
Kathleen Goldreich
Mary Grace Ocampo
Bruno Santos
Jason Weisman

Comerica
Patricia Cingel

Credit Suisse
Sandeep Kapoor

Fifth Third Bank
Nick Ehlert

Financial Services Roundtable

Rich Foster
Robert Hatch
Caleb Raymond

FRB Philadelphia
Larry Cordell




Huntington Bank
Cheryl Clevenger
Shelly Johnson

JPMC
Lee Gaylor
Margo Somma

M&T Bank
Krissy Godios
Tom Ricigliano
Revonda Washington
David Zolnowski

SunTrust
Charles Darden
Paula Maddox

The Clearing House
Emma Hunt
LeighAnn Perina
David Wagner

Royal Bank of Canada

Rohit Sharma

UBS
Subbu Hariharan
Marcus Komm

US Bank
Dora Fickinger
Amy Proshek

Wells Fargo Bank
Gulshan Lakhani
Sean Stone

Wilson Consulting
Greg Wilson




26



