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for sale. Exclude net gains (losses) on loans and leases
sold in the holding company’s own securitization trans-
actions and unreahzed losses (and recoveries of unreal-
ized losses) on loans and leases held for sale in the
helding company’s own securitization transactions (report
these gains (losses) in Schedule HI, item 5(g), “Net
securitization income’).

Line Item 5{(j) Net gains (losses) on sales of other
real estale owned,

Report the amount of net gains (losses) on sales and other
disposals of other real estate owned (reportable in Sched-
ule HC, item 7), increases and decreases in the valuation
allowance for foreclosed real estate, and write-downs of
other real estate owned subsequent to acquisition (or
physical possession) charged to expense, Do not include
as a loss on other real estate owned any amount charged
to the allowance for loan and lease losses at the time of
foreclosure (actual or physical possession) for the differ-
ence between the carrying value of a loan and the fair
value less cost to sell of the foreclosed real estate. (3—
b
Line Item 5(k} Net gains (losses) on sales of othér

assets~texelndiny securities).

Report the amount of net gains (losses) on sales and other
disposals of assets not required to be reported elsewhere
in the income statement (Schedule HI). Include net gains
(losses) on sales and other disposals of premises and
fixed assets; personal property acquired for debts previ-
ously contracted (such as automobiles, boats, equipment,
nd appliances); and coins, art, and other similar assets.

i —Iretgams—tlosses)—on. sales-and—other
dispesats—of-leans and leases (either directly or through
securitization), other real estate owned, securities, and
trading assets (report these net gains (losses) in the
appropriate items of Schedule HI).

Line Item 5(1) Other noninterest income,

Report all operating incotne of the holding company for
the calendar year to date not required to be reported
elsewhere in Schedule HI. Disclose in Sched-
ule H1, Memoranda items 6(a) through 6¢&)ach compo-

nent of other noninterest income, and the dollar amount.
of such component, that is greater than $25:600 and ™ (09,00

exceeds 3 percent of the other noninferest income
reported in this item. 1f net losses have been reported in
this item for a component of “Other noninterest income,”
use the absolute value of such net losses to determine

FR Y-9C
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whether the amount of the net losses is greater than

; and exceeds 3 percent of “Other noninterest
income” and should be reported in Scliedule Hl, Memo-
randa item 6. (The absolute value référs to the magnitude
of the dollar amount without regard to whether the
amount represents net gains or net losses.) Preprinted

captions have been provided in Memoranda jtems 6(a)
) through r reporting the following components of

other noninterest income if the component exceeds this
disclosure threshold: income and fees from the printing
and sale of checks, earnings on/increase in value of cash
surrender value of life insurance, income and fees from
automated teller machines (ATMS), rent and other income
from other real estate owned, safe deposit box rent, net
change in the fair values of financial instruments
accounted for under a fair value option, bank card and
credit card interchange fees, and gains on bargain pur-
chasesFor each componen( of other noninterest income
that exceeds this disclosure threshold for which a pre-
printed caption has not been provided describe the com-
ponent with a clear but concise caption in Schedule HI,
Memoranda items:6(FPthrough 6tk These descriptions

spacing between words).

K)shoﬂ—d not exceed 50 characters in length (including

(D

and 1ncene. and Fees from wirg Hanslers |

For disclosure purposes,in Schedule Hl, Memoranda
items 6(a) through 6(}),” when components of “Other
noninterest income’ reflect a single credit for separate
“bundled services” provided through third party ven-
dors, disclese such amounts in the item with the pre-
printed caption that most closely describes the predomi-
nant type of income ecarned, and this categorization
should be used consistently over time.

Include as other noninterest income;

(1) Service charges, commissions, and fees for such
services as:

(a) The rental of safe deposit boxes.

{b) The safekeeping of securities for other deposi-
tory institutions (if the income for such safe-
keeping services is not included in Sched-
ule HI, item 5(a), “Income from fiduciary
activities”),

D(c) The sale of bank drafts, money orders, cashiers’
checks, and travelers’ checks. -

(d) The collection of utility bills, checks, notes,
bond coupoens, and bills of exchange.
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Discontued ﬁerations {formerly FASB Statement
ounting for the Impairment of Long-

¢Inde Trom extraordinaty items and other adjustments,
(1\Net gains or losses on sales or other disposals of:

(&) All assets reportable as loans and leases in Sghed-
e HC-C.

{b) Plemises and fixed assets,
(c) Otheg real cstate owned,

{(d) Personyl propetty acquired for dejfts previously
contractdd (such as automobiley! boats, equip-
ment and {ppliances).

(e) Coins, att, ahd other similar gssets.

(f) Branches (i.e.\where the/consolidated holding
company selis a tyanch’sAssets to another deposi-
tory institution wich gfsumes the deposit liabili-
ties of the branch).

For the first five cgtegories above, holding com-
panies should rgfort fgt gains (losses) in the
appropriate catgGory of “Noninterest income™ in
Schedule HI, e 5. For thi\final category above,
holding companies should cogsistently report net
gains (logdes) from branchsales as ““Other
nonintergét income”’ in Scheduld HI, item 5(I), o1
as *“Otifer noninterest expense™ 1y Schedule HI,
item ‘Ad).

(2} Write-fowns of the cost basis of indivkinal held-
to-myturity and available-for-sale secukties foy
othgf than temporary impairments (report in\Sched
ulf HI, item 6(a), “Realized gains (lossey) onl
eld-to-maturity secutities,” and item 6(b), “Reald
ized gains (losses) on available-for-sale secnritiey,”

respectively).

Line Item 12 Net income (loss) attributable to
holding company and noncontrolling (minority)
interests.

Report the sum of Schedule HI, items 10 and 11. If this
atnount is a net loss, report with a minus ¢-) sign,

Line Ttem 13 LESS: Net income (loss)
attributable to noncontrolling (minority) interests.

Report that portion of consolidated net income reported
in Schedule HI, item 12, above, attributable to noncon-

FR Y-9C
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trolling interests of subsidiaries of the holding company,
A noncontrolling interest, also called & minority interest,
is the portion of equity in a holding company’s subsidiary
not attributable, directly or indirectly, to the parent
holding company. If the amount reported in this item is a
net loss, report with a minus (-) sign.

Line Itemn 14 Net income (loss) attributable to
company.

Report Schedule HT, jtem 12 less item 13. If this amount
is a net loss, report with a minus (-} sign.

Memoranda

Line Item M1 Net interest income {item 3 above)
on a fully taxable equivalent basis.

Report net interest income (Schedule HI, item 3 above)
on a fully taxable equivalent basis, The amount reported

- in this item should reflect what net interest income of the

teporting holding company would be if all its interest
income was subject to federal and state income taxes.

The following accounts on which the interest income is
fully or partially tax-exempt, should be adjusted to a
“taxable equivalent” basis in order that the holding
company can compute its net interest income on a fully
taxable equivalent basis:

(1) intetest income on tax-exempt cbligations (other than
securities) of states and political subdivisions in the
U.S. (included in Schedule HI, item 1{a));

{2) income omn tax-exempt securities issued by states and
political subdivisions in the U.S. (included in Sched-
nle HI, item 1(d){3));

(3) income on l¢ase financing receivables that is tax-
exempt (included in Schedule HI, item 1(b)); and

(&) any other interest income (such as interest income
earned on loans to an Employee Stock Ownership
Plan), which under state or federal laws is partially or
in its entirety exermpt from income taxes.

The changes to the 1986 Tax Reform Act must be taken
into consideration when computing net interest income
on a fully taxable equivalent basis. The 1986 Act, in
general, disallowed 100% of the intetest expense allo-
cable to tax-exetnpt obligations acquired after August 7,
1986, Previous to that date, and after December 31, 1982,
the disallowance percentage was 20%: previous to Decem-

ber 31, 1982, the disallowance was 0%.

HI-21
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under a fair value option. This amount will reflect the
reported interest included in total interest expense in
Schedule HI, itemn 2(f), and revalvation adjustments
included in noninterest income in Schedule HI, items
5(c}, 5(f), and 5(1). Exclude gains and losses for other
items measured at fair value, such as items required to be
measured at fair value.

Line Item M14(b)(1) Estimated net gains (losses)
on liabilities attributable to changes in
instrument-specific credit risk.

For liabilities reported at fair value under a fair value
option, report the estimated portion of the change in fair
value included in earnings attributable to changes in
instrument-specific credit risk.

Line Item M15 Stock-based employee
compensation expense (net of tax effects) calculated
for all awards under the fair value method.

Report the stock-based employee compensation cost, that
is included in Schedule HI, item 7(e), net of related tax
effects. This compensation cost includes employee stock
options expense, calculated using the fair value method
applied to all awards in conformity with ASC Topic 718,
Compensation-Stock Compensation (formerly FASB
Statement No. 123(R), Shared-Based Payment). Stock-
based employee compensation plans include all arrange-
ments by which employees receive shares of stock or
other equity instruments of the employer or the employer
incurs liabilities to employees in amounts based on the
price of the employer’s stock. Examples are stock pur-
chase plans, stock options, restricted stock, and stock
appreciation rights,

For purposes of reporting in this item, all awards refers
to awards granted, modified, or settled in fiscal periods
beginning after December 15, 1994,

Memorandum item 16 is fo be completed by holding
companies that are required to complete Schedule
HC-C, Memorandum items 6(b) and 6(c).

Line Item M16 Noncash income from negative
amortization on closed-end loans secured by 1-4
family residential properties,

Report the amount of noncash income from negative
amortization on closed-end loans secured by 1-4 family
residential properties (i.e., interest income accrued and
uncollected that has been added to principal) included in

HI-28

interest and fee inconie on loans in domestic offices
(Schedule HY, item 1(a)}(1)).

Negative amortization refers to a method in which a loan
is structured so that the borrower’s minimum monthly (or
other periodic) payment is contractually permitted to be
less than the full amount of interest owed to the lender,
with the unpaid interest added to the loan’s principal
balance. The contractual terms of the loan provide that if
the borrower allows the principal balance to rise to a
pre-specified amount or maximum cap, the loan pay-
ments are then recast to a fully amortizing schedule.
Negative amortization features may be applied to either
adjustable rate mortgages or fixed-rate mortgages, the
latter commenly referred to as graduated payment mort-
gages (GPMs).

Line Item M17 Other-than-temporary impairment
osses on held-to-maturity and available-for-sal /
debt securities.

Whk

the fair value of an individual held-to-mdaturity or
amortized

pairment is

FAS 115-2 and FAS
tion of Other-Than-Temporary Impairments”) and ASC
Subtopic 325-40, Investigents-Other - Beneficial Inter-
ests in Securitized Finantial Assets (formerly Emerging
Issues Task Force (EITF) Isste No. 99-20, “Recognition
of Interest Income and Impairment on Purchased Benefi-
cial Interests and Beneficial Interasts That Continue to Be
Held by a Transfegor in Securitized\Financial Assets,” as
amended by FSP EITF 99-20-1, “Amendments to the
Impairment Gyidance of EITF Issue\No. 99-20°"), as
appropriate.

FR Y-9C
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impairment loss is initially recognized on an individual
debt security during the current calendar year, i.e., based
on\ the fair value and amortized cost of the other-than-
temiporarily impaired debt security as of that measure-
mentdate, and these amounts should be adjusted only to
reflect any additional impairment loss on the debt secu-
rity that\is recognized in earnings during the same
calendar ysar, The amounts reported in Memorandum
items 17¢a) g\dé\;:(b) should not be adjusted to reflect

recoveries in the fair value of the other-than-temporarily
impaired debt secyrity in periods subsequent to the date
when the other-thah <temporary impairment (OTTI) loss
was initially recogmz\ed in earnings during the current
calendar year. In contrastxthe amounts reported in Memo-
randum items 17(a), 17(b). Qnd 17¢{c) should be adjusted
to reflect a further decline™in the fair value of the
other-than-temporarily impaired« debt security during the
current calendar year that is accompamed by an addi-
tional impairment loss on the debt sécunty that increases
the previously reported impairment loss recognized in
earnings during the current calendar ve ,\2\

Consider the following examples:? AN
Example 1:
First Quarter 2013:

+ Debt security with a $1,000 amortized cost })ams nd
fair value of $900.

* Impairment is determined to be other—tha)/ -temporary.

« Total OTTI loss of $100 is comprised éf a $10 credit
loss recognized in earnings and a $90 loss related to
factors other than credit recognize}f in other compre-
hensive income, /

= The new amortized cost basis
the recognition of the credit

Second Quarter 2013:

+ Debt security has increased in fair value to $920.

the debt security after

* The credit loss has i
nized in earnings.

reased by $20, which is recog-

2. This reporting trepiment should be applied to other-than-temporary
impairment losses recginized on or after January 1, 2013,

3. In these examdples, references to the amortized cost of the debt
security in periodg/after the recognition of an other-than-temporary impair-
ment loss ignorgthe effect of the accretion of the difference between the
new amortized£ost basis and the cash flows expected to be collected.

FR Y-4C
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* This additional other-than-temporary impairment loss
recognized in earnings results in a new amortized cost
basis of $970 for the debt security. .~

Third Quarter 2013:

¢+ Debt security has increased infair value to $950

from the second quarter

* The credit loss is unchan/gg
ost basis remains $970.

of 2013, so the amortize

The events listed aboye would be reported in the Memo-
randum items 17.a,477.b, and 17.c, as follows:

| March 31, | June 30, September

| 2013 2013 30, 2013
17/ $100 " $100 $100
1768) 90 70 70
A7(0) $10 $30 $30

Note that Memorandum items 17(b)} and 17(c) are
adjusted as of June 30, 2013, to reflect the increase in the
other-than-temporary impairment loss recognized in earn-
ings (the increased credit loss) that occurred in the
second quarter of 2013; however, Memorandum items
17(a) and 17(b) are not adjusted as of June 30 and
September 30, 2013, to reflect the increases in the fair
value of the debt security that occurred in the second and
third quarters of 2013 because these recoveries in fair
value do not result in a reduction in the amount of
\Bher-than-temporary impairment loss initially recog-
niZed in earnings in the first quarter of 2013.

Example 2:

First Quagter 2013:

« Same facls as in Example 1.

Second Quarteh2013:

» Debt security has declined in fair value to $870,

* The credit loss has Macreased by $20, which is recog-
nized in earnings.

= This additional other-than-temporary impairment loss
recognized in earnings results i a new amortized cost
basis of $970 for the debt securitd:

Third Quarter 2013:

* Debt security has increased in fair value to"$920

.

HI-29-
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Ff * -The credit loss is unchanged from the second quarter of
2013, so the amortized cost basis remains $970.

The events, listed above would be reported in the Memo-
randum itemis 17(a), 17(b), and 17(c}, as follows:

B

Maﬁﬁr’jl, June 30, September

2013 ' 2013 30, 2013
17a) $100 | $130 $130
17(b) $90 " $100 $100
170 $10 830, $30

\~
Note that Memorandum items 17(a), 17(b), and 17(c) are

adjusted as of June 30, 2013, to reflect the addmonal
decline in fair value of the other-than- temporari]y
impaired debt security that accompanied the increase in
the other-than-temporary impairment loss recognized in
earmngs (the increased credit loss) in the second quart

occurred in the third quarter of 2013 because/this recov-
ery in fair value did not result in a reddction in the
amount of other-than-temporary impairpdent losses ini-
tially and subsequently recognized in edrnings in the first
and second quarters, respectively, of2013,

Line Item M17(a)
impairment losses.

Total othef-than-temporary

When an other-than-temporary impairment loss has
occurred on an individuad debt security, the total amount
of the loss is the entirg’difference between the amortized
cost of the debt sécurity and its fair value on the
measurement daig” of the other-than-temporary impair-
ment. Report total other-than-temporary impairment
losses on held-to-maturity and available-for-sale debt
securities 1etognized in earnings and other comprehen-

HI-30

not reflect recoveries in the fair value of an other-than-
temporarily impaired debt security in peri /dS/ subsequent
to the date when the other-than-temporary inmpairment
- loss was initially recognized during tHe current calendar
year, negative entries are not apprepriate in this item.

Line Item M17(b) Portio
other comprehensive inc

f losses recognized in
e (before income taxes).

When an other-than-teinporary impairment loss has
occurred on an individual debt security, if the helding
company dees nogintend to sell the security and it is not
more likely thad not that the holding company will be
required to g¢ll the security before recovery of its amor-
asis less any current-period credit loss, the
n-temporary impairment loss must be separated
) the amount representing the credit loss, which

elated to all other factors, which must be recognized in
ther comprehensive income. Report the portion of other-

that has been recognized in other comprehensive income
(before income tages) during the calendar year to date in
the manner specifie

i ip the instractions for Schedule HI,
Memorandum item I%b%&
Because this item should not réflect recoveries in the fair
value of an other-than-temporarily impaired debt security
in periods subsequent to the date whe
appropridtein-this-ite
Line Ttem M17I};(

Net-impairment-losses
ngs. 0]1\{_]" +ha_g tgm po ra r\/

ecognjzed-in-earni
iMmpalymentLosse s on
hedule HI, Memorandum 1thnéﬂéiﬁ

ﬂh\zttie gains N earﬂmqs
h held-to-maturity and available-for- ~§gcu-
i€s reported in Schedule HI, items 6(a) and 6(b).

STnseed#7_
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foreseeable future or until maturity or payoff, i.e., held
for investment.

Line Item 4(a) Loans and leases held for sale.

Report the amount of loans and leases held for sale at the
lower of cost or fair value. The amount by which cost
" exceeds fair value, if any, shall be accounted for as a
valuation allowance. Therefore, no allowance for loan
and lease losses should be established for loans and
‘leases held for sale. These loans and leases are included
by loan category in Schedule HC-C.

Line Item 4(b) Loans and leases, net of unearned
income.

Report the amount of loans and leases that the reporting
holding company has the intent and ability to hold for the
foresesable future or until maturity or payoff, i.e., held
for investment.

This item must equal Schedule HC-C item 12, col-
umn A, excluding the amount of loans and leases held for
sale, which should be reported separately in item 4(a)
above, Loans and leases reported in line item 4(b) should
be net of unearned income.

Line Item 4{c) LESS: Allowance for loan and lease
losses.

Report the allowance for loan and lease losses as deter-
mined in accordance with generally accepted accounting
principles (GAAP) (and described in the Glossary entry
for “allowance for loan and lease losses”). Also include
in this item any allocated transfer risk reserve related to
loans and leases held for investment that the reporting
holding company is required to establish and maintain as
specified in Section 905(a) of the International Lending
Supervision Act of 1983, in the agency regulations
implementing the Act (Subpart D of Federal Reserve
Regulation K}, and in any guidelines, or instructions
issued by the Federal Reserve. This item must equal
Schedule HI-B, part Il, item 7.

Line Item 4(d) Loans and leases, net of unearned
income and allowance for loan and lease losses.

Report the amount derived by subtracting item 4(c) from
item 4(b).

FR Y-9C
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Line Item 5 Trading assets.

Trading activities typically include (a) regularly under-
writing or dealing in securities; interest rate, foreign
exchange rate, commodity, equity, and credit derivative
coniracts; other financial instruments; and other assets for
resale; (b) acquiring or taking positions in such items
principally for the purpose of selling in the near term or
otherwise with the intent to resell in order to profit from
short-term price movements; or (c) acquiring or taking
positions in such items as an accommodation to custom-
ers or for other trading purposes. Assets and other
financial instruments held for trading shall be consis-
tently valued at fair value as defined by ASC Topic 820,
Fair Value Measurement (formerly FASB Statement No.
157, “Fair Value Measurements”™).

For purposes of the FR Y-9C report, all securities within
the scope of ASC Topic 320, Investment-Debt and
Equity Securities (formerly FASB Statement No. 115,
Accounting for Certain Investments in Debt and Equiry
Securities), that a holding company has elected to report
at fair value under a fair value option with changes in fair

value reported in current earnings-sheutdbe classified as "m-"\\/

trading securities. In addition, for purposes of this report,
holding companies may classify assets (other than secu-
rities within the scope of ASC Topic 320 for which a fair
value option is elected) as trading if the holding company
applies fair value accounting, with changes in fair value
reported in current earnings, and manages these assets as
trading positions, subject to the controls and applicable
regulatory guidance related to trading activities. For
example, a holding company would generally not clas-
sify a loan to which it has applied the fair value option as
a trading asset unless the holding company holds the
loan, which it manages as a trading position, for one of
the following purposes: (1) for market making activities,
including such activities as accumulating loans for sale or
securitization; (2) to benefit from actual or expected price
movements; or (3) to lock in arbitrage profits,

Do not include in this item the carrying value of any

avaitabte=for=sele. securities,Any loans that are held for
sale (and are not classified as trading in accordance with
the preceding instruction), and any leases that are held for
sale. Available-for-sale securities are reported in Sched-
ule HC, item 2(b), and in Schedule HC-B, columns C and
D. Loans (not classified as trading) and leases held for
salc should be reported in Schedule HC, item 4(a),
“Loans and leases held for sale,”” and in Schedule HC-C.

Sk eld- b -’W’\a}(‘u.n"‘i S e v H €S
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LINE ITEM INSTRUCTIONS FOR

Securities
Schedule HC-B

/\—9 Hoa k- The hoLA\‘nc] L ovrg?

General Instructions

is schedule has four columns for information on
securities: two columns for held-to-maturity securities
and t\%columns for available-for-sale securiti dfaport
the amortized cost and fair valgw‘:‘;-matuﬁty
securities in cotumns A and B, respectively. Report the
mortized cost arSEf ir valué of available-for-sale debt
securities in colur% D, respectively. Information
on equity securitieg”with reehﬁy determinable fair values
is reported it}..ﬂié( columns for available-for-sale securities
only (colunns C and D). For thes;e\qr

co securities,
historital cost {not amortized cost) is reported s column
and fair value is reported in column D.

(1
Exclude from this schedule’all securities held for trading

at fair value under a fair value option even if holding
company manzgetne i dcquire the securities
principally for the purpose of selling them in the near
term. Securities held for trading and securities reported
under a fair value option@ie o be reported in Sciedute
HC, item 5, “Trading assets,” and, for certain holding
companies, in Schedule HC-D - Trading Assets and
Liabilities. Trading assets-ond-scensiiesreportedundera-

In general, amortized cost is the purchase price of a debt
security adjusted for amortization of premium or accre-

tion of discount if the debt security was purchased at

Changrs v fovr Vaduwe e
‘ afhlq_s c[assr‘.@f?ﬂajd/g ;-:a_dfhf

I. Available-for-sale securities are generally reported in Schedule
HC-B, columns C and D. However, a holding company may have cettain
assets that fall within the definition of “securities” in ASC Topic 320,
Investments-Debt and Equity Securities (formerly FASB Statemeut No.
115, Accounting for Certain Investments in Debt and Equiry Securities),
(e.g.. certain industrial development obligations) that the holding company
has designated as “‘available-for-sale” which are reported for pnrposes of
the FR Y-9C report in a balance sheet category other than “Securities”
(e.g., “Loans and lease financing receivables™}.

nes
CLLQ‘;;‘-C\'-QJ G —Q—Ya_c\_-—.:j

other than par or face value. (See the Glossary entry for
*premiums and discounts.”) As defined in ASC Topic
820, Fair Value Measurements and Disclosures (formerly
FASB Statement No. 157 Fair Value Measurements), fair
value is “the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.”
For further information, see the Glossary entry for “fair
value.”

The preferred method for reporting purchases and sales
of securities is as of trade date. However, settlement date
accounting is acceptable if the reported amounts would
not be materially different. (See the Glossary entry for
“trade date and settlement date accounting.”)

For purposes of this schedule, the following events and
transactions shall be treated in the following manner:

(1) Purchases of securities under agreements to resell
and sales of securities under agreements to
repurchase—These transactions are not to be treated
as purchases or sales of securities but as lending
or borrowing (i.e., financing) transactions collateral-
ized by these securities if the agreements meet the
criteria for a borrowing as set forth in ASC Topic
860, Transfers and Servicings (formerly FASB State-
ment No. 140, Accounting for Transfers and Servic-
ing of Financial Assets and Extinguishments of
Liabilities). For further information, see the Glos-
sary entry for “transfers of financial assets” and
“repurchase/resale agreements,”

(2) Purchases and sales of participations in pools of
securities-—Similarly, these transactions are not to be
treated as purchases or sales of the securities in the
pool but as lending or borrowing (i.e., financing)
transactions collateralized by the pooled securities if
the participation agreements meet the criteria for a
borrowing set forth in ASC Topic 860. For further
information, see the Glossary entry for “transfers of

HC-B-1
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payments after the closing of the loan, the reverse
mortgage should be reported as an open-end loan in
Schedule HC-C, item 1(c)(1).

Line Item 1(c)(1} Revolving, open-end loans
secured by 1-4 family residential properties and
extended under lines of credit.

Report the amount outstanding under revolving, open-
end lines of credit secured by 1 to 4 family residential
properties. These lines of credit, commonly known as
home equity lines, are typically secured by a junior lien
and are usually accessible by check or credit card.

Line Item 1{c}{(2) Closed-end loans secured by
1-4 family residential properties.

Report in the appropriate subitem the amount of all
closed-end loans secured by 1 to 4 family residential
properties,

e

Line Item 1(¢)(2)(a) Secured by first liens.

Report the amount of all closed-end loans secured by first
liens on 1 to 4 family residential properties.

Line Item 1(c)}(2Xb) Secured by junior liens.

Report the amount of all closed-end loans secured by
junior (i.e., other than first) liens on 1 to 4 family
residential properties.

Line Item 1(d) Secured by multifamily (5 or more)
residential properties.

Report in this item all other nonfarm residential loans
secured by real estate as evidenced by mortgages (FHA
and conventional) or other liens. Specifically, include
loans on the following:

(1) Nonfarnt properties with 5 or more dwelling units in
structures (including apartment buildings and apart-
ment hotels) used primarily to accommodate house-
holds on a more or less permanent basis.

(2) 5 or more unit housekeeping dwellings with commer-
cial units combined where use is primarily residential.

(3) Cooperative-type apartment buildings containing 5 or
more dwelling units.

Exclude loans for multifamily residential property con-
struction and land development purposes (report in
item 1{(a)). Also exclude loans secured by nonfarm
nonresidential properties {report in item 1{e)).

FR Y-9C
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Line Item 1(e} Secured by nonfarm nonresidential
properties.

Report in the appropriate subitem of column B loans
secured by real estate as evidenced by mortgages or other
ltens on nonfarm nonresidential properties, including
business and industrial properties, hotels, motels,
churches, hospitals, educational and charitable institu-
tions, dormitories, clubs, lodges, association buildings,
“homes” for aged persons and orphans, golf courses,
recreational facilities, and similar properties.

Exclude loans for nonfarm nonresidential property con-
struction and land development purposes (report in
Schedule HC-C, item 1(a)).

For purposes of reporting loans in Schedule HC-C, items
1(e)1) and 1{e}(2), below, the determination as to
whether a nonfarm nonresidential property is considered
“owner-occupied” should be miade upon acquisition
(origination or purchase) of the loan. Once a holding
company determines whether a loan should be reported
as “owner-occupied” or not, this determination need not
be reviewed thereafter.

Line Item 1(e)(1) Loans secured by
owner-occupied nonfarm nonresidential properties.

Report in column B the amount of loans secured by
owner-occupied nonfarm nonresidential properties.

“Loans secured by owner-occupied nonfarm nonresiden-
tial properties” are those nonfarm nonresidential prop-
erty loans for which the primary source of repayment is
the cash flow from the ongoing operations and activities
conducted by the party, or an affiliate of the party, who
owns the property. Thus, for loans secured by owner-
occupied nonfarm nonresidential properties, the primary
source of repayment is rot derived from third party,
nonaffiliated, rental income associated with the property
(i.e., any such rental income is less than 50 percent of the
source of repayment) or the proceeds of the sale, refi-
nancing, or permanent financing of the property, Include
loans secured by hospitals, golf courses, recreational
facilities, and car washes unless the property is owned by
an investor who leases the property to the operator who,
in turn, is not related to or affiliated with the investor (in
which case, the loan should be reported in Schedule
HC-C, item 1(e)2), below). Also include loans secured
by churches unless the property is owned by an investor
who leases the property to the congregation (in which

HC-C-7
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Schedule HC-C

“gesidential properties and. extended under lines of credit
téported. in Schedule HC-C, Memorandum itgm
10(2)(3)Ga).

Line ItemM11(a}3)(®) Closed-end loans secured
by 1-4 famdg%fsidenﬁal properties,

Report in the apprgptiate subitem thetotal ynpaid princi-

.pal balatice. outstan___'ng for 4ll closed-end loans secured.-

. lentigl properties reported in-Schedule
HC~C ‘Memorandum itels 10(8)(3)(b):

Line Item M11(a)(3)(B)(1) “Secured by first liens.

Report the total snpaid principal balance outstandirig: for
all closed-end loans seenred by firsh iily
residential propetties teported in Sehedyle HC-C, Memo-
randum itemn 10(a)(3){bX(1).

Line Ttern: M11(a)(3)(b)(2) Secured by jinior liens.
Repott the total unpaid principal balance outstandjng for
all closed-end loans secured by junior liens on 14 Farnily
residential propetties reported in Schedule HC-C, Metio-
randmm jtem 10(a)(3)(B)(2).

Line Item Mi1(a){4) Secured by multifamily (5 or
more) residential properties.

Report thie total unpaid prmmpal balance outstanding Tor '

all loans secured by multifamily (5 or.more) resideytial
properties reported in ‘Schedule HC-C;. Memor dum
item 10(a)(4).

Line Ttem M11(a){5)- Secored by nonfafm
nonresidential properties,
Report the total unpaid principal balafice ottstanding for
all loans secured by nonfarm nogtresidential propetties
‘tepoited in'Schedute HC-C, Mepforandum iterm 10(a)}(3):

Line Item M11{h) Comyfercial and industrial
loans: :
‘Report the. total unpaid principal balance outstanding for

all commercial and iidustrial loans reported in Schedile
HC-C, Memorandm item 10(h).

Line Ifem \ (c) Loans to mdlvnlua}s for

Report injthe appropriate subitem the total unpmd_pn_nm»
pal 'ba'l? ce ontstanding for all Jogns to individuals fof

FR YA€
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iens on 1-4 famiily

household, family, and other personal expefiditures:
reported in Schedule HC-C, Memorandum ifem 10¢c);

Line Item M11(¢)(1} Credit cards

Repoti the total nnpaid principal alance outstanding for
all extensions of -credit 1o individuals for. household,
family, and other person'al' éxpenditures atising from
credit cards feported in Schedule HC-C, Menorandumn
item 106e)(1). :

Line Item M11(c)(?) Othér revolving ¢redit plans.
Report the total yhpaid: principal balance outstanding for
all extensions Af credit to individeals for houvsehold,
farnily, and gther personal expenditures arising from
prearranged/ ovetdraft plans and .other revolving, credit
plans not Aceessed by credit cards reported in Schedule
HC-C, Memorandui itern 10(e)(2).

Ligfe Ttem M11(c)(3) Automobile loans.

Report the total unpaid principal balance outstanding for-
all consumier loans arising from tetail sales of ;passenger
-ars and other vehicles such as minivads, vans, sport-
uklity vehicles, pickup trucks,and similar light trucksfor
perspnal use reported in Schedule HC-C, Memorandum
item 106e)(3):

Line ItemMil(c)(@) Other consumer loans,

Repott: the tota _npaid.pﬁncipai baldnee outstanding for
all other loans toMpdividuals for household, family, and
other persorial &xpet ditures reported in Schedule HC-C,

Memorandum item 10% (4) :

Line Xten MI1(d) Other loans.

Report the total unpaid principalyalance nutstanding for
all loans feported in Schedule HC, Memorandum item
10(d): Such loans include “Loans: toydepository institu-
tions and acceptances of other banks,” ¥l.oans to finance
agracultural production and other 10 vy to farmers,”
“Looans to foreigu governments-and official\nstitations,”
“Obligations {other than securities and leasel) of states
and political subdivisions in the U.S.;" and “Othdx loans”
(a$ defined for Schedule HC-C, jterns 2,3, 7, 8, and 9).

HC-C.25
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Schedule HC-M

acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by
loss-sharing agreements with the FDIC.

r6(.':1)(5)((1), each cafegory of loans apd leases within “Al

printed captions have Been provided A

throdgh 6(a)(5)(d) fer reporting thg’ amount of covgred

loghis and leases fi £ the following/{oan and lease catgo-

is if the amoungfor a loan o;“JL’ase category excegds the
&

ing thresholds Loans to deposit

ecured by real estate in foreign offices),
financing receivables.
P

Line Item 6(b) Other real estate owned.

Report in the appropriate subitem the carrying amount of
other real estate owned (included in Schedule HC, item
7) acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by
loss-sharing agreements with the FDIC.

Line Ttem 6(b}(1) Construction, Jand development,
and other land (in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing construc-
tion, land development, and other land (in domestic
offices), acquired from failed insured depository institu-
tions or otherwise purchased from the FDIC that ate
-covered by loss-sharing agreements with the FDIC,

Line Item 6(b)(2) Farmland (in domestic offices).

Report the carrying amount of all other real estate owned
incloded in Schedule HC, item 7, representing farmland
(in domestic offices), acquired from failed insured deposi-
tory instiations or otherwise purchased from the FDIC
that are covered by loss-sharing agreements with the
FDIC.

HC-M-+4

Line Item 6(b){(3) 1-4 family residential properties
(in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, xepresenting 1-4 family
residential properties (in domestic offices), acquired from
failed insured depository institutions or otherwise pur-
chased from the FDIC that are covered by loss-sharing
agreements with the FDIC.

Line Item 6(b}(4) Multifamily (5 or more)
residential properties (in domestic offices).

Report the catrying amount of all other real estate owned
included in Schedule HC, item 7, representing multifam-
ily (5 or more) residential properties (in domestic offices),
acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by
loss-sharing agreements with the FDIC,

Line Item 6(b)(3) Nonfarm nonresidential
properties (in domestic offices).

Report the carrying amount of all other real estate owned
included in Schedule HC, item 7, representing nonfarm
nomresidential properties (in domestic offices), acquired
from failed insyred depository institutions or otherwise
purchased from the FDIC that are covered by loss-

sharing agreements with the FDIC, ’

- Line Ytem 6(b)(6) In foreign offices.

Report the carrying amount of all other real estate owned
included in Schedule HC, item, représenting amounts in
foreign offices, acquired from failed insured depository
institutions or otherwise purchased from the FDIC that
are covered by loss-sharing agreements with the FDIC.

Line Item 6(b)(7) Portion of covered other real
estate owned included in items 6(b)(1) through (6)
above that is protected by FDIC loss-sharing
agreerments.

Report the maximum amount recoverable from the FDIC
under loss-sharing agreements covering the other real
estate owned reported in Schedule HC-M, items 6(b){(1)
through (6), beyond the amount that has already been
reflected in the measurement of the reporting holding
company’s indemnnification asset, which represents the
right to receive payments from the FDIC under the

. loss-sharing agreement.

TR Y-9C
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Schedule HC-Q

ﬁ 1090 00

Tine Ttemy M2 Al other Liabilities.
Disclose i Memorandum ‘iteris 2(d) through Z(ﬁ & oh

component-of all other liabilities, and the dollar drmgunt’
of :such component, that is greatér than. $25.980 and

exveeds 25 pergent-of the amount repotted in Schedule
HC-Q, itern 13, column A.. For each, component. of ail

other labilities th ﬂxceeds thits disclosuré threshold for,

which: a prcprmte “caption. has- not ‘been provided. m
Memorandom mems Z(a) and 2(b), describe the. compe=
nent. with a clcar ‘but concise caption. in Memorandum

HC-Q-4

Itetns 2(c) through: 2(f): “These desctiptions should not

exceed 50 characters inlength. (mcludmg spacing between
words).

Prepnnted captions have beon proyided-for the following
categories. of all other liabilities:

»/ Memorandutn item’ 2(s); “Loin. conititments (riot:
.aceotpted for as derivatives);” ‘and

« Memmorandum iterm 2(b), “Nontrading derivativelinbili-

kil

fies

_ FR Y5C
Schédilé HC-Q  September 2013
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Schedule HC-R

12 ma\ézrignml__manm_wﬂdmg—w—m :
eport in column A the unused. portion of

HC-R-100

o Report in column S the risk-weighted
asset amount of the securitization expo-
sure or mutual fund collateral that collat-

* eralizes the portion of unused commit-
ments secured by such coflateral, Any
remaining portion of the unused commit-
ment that is uncollateralized or coilateral-
ized'by other qualifying collateral would
be teported in columns C through J, as
appropriate.

For further information, ses the discussions of
“preatment of Collateral and Guarantoes™
and “Risk-Weighted Assets for Securitization
Exposures” in the General Instructions for
Schedule HC-R, Part IL

« Unused commitments with an original matu-
rity of one year or less, excluding ABCP
conduits, that must be risk weighted accord-

ing to the Country Risk Classification (CRC}

methodology

o In column C-0% risk weight; column
G-20% risk weight; column H-50% risk
weight: column L-100% risk weight; col-
umn J-150% risk weight. Assign these
exposures to risk weight categories based
on the CRC methodology described above
in the General Instructions for Part II.
Include:

o The credit equivalent amount of those
unused commitrents described above in
the instructions for Column A of this item

that represent exposures to foreign banks.

mercial paper (ABCP)
ith an original maturity of

il exposires and should Be~sgported in

gthedule HC-R, Part 11, item 10.

those commitments to make or purchase exten-
sions of credit in the form of loans or partici-
pations in loans, lease financing receivables,
or similar transactions reported in Schedule

HC-L, itern 1, that have an original maturity
exceeding one year and are subject to the
regulatory capital rules. Also report in column
A the face amount of those commercial and
similar letters of credit reported in Schedule
HC-L, item 4, with an original maturity exceed-
ing one year that do not mieet the definition of
a securitization exposure as described in §.2 of
the regulatory capital rules.

Trnder the regulatory capital rules, the unused
portion of commitments {facilities) which are
unconditionally cancelable (without causc) at
any tme by the bolding company (to the
extent perrmitted under applicable law) have a
zero percent credit conversion factor. The
unused portion of such unconditionally can-
celable commitments should be excluded from
this itetn and reported in Schedule HC-R, Part
11, item 19. For farther information, see the
instructions for item 19.

Also include in column A the unused portion
all revolving nnderwriting faciliies (RUFs)
and note issuance facilities (NIFs), regardless
of maturity.

In the case of consumer home equity or
mortgage lines of credit secured by liens on
1-4 family residential properties, a holding
company is deemed able to unconditionally
cancel the commitment if, at its option, it can
prohibit additional extensions of credit, reduce
the credit line, and terminate the commitment
to the full extent permitted by relevant federal
law. Retail credit cards and related plans,
including overdraft checking plans and over-
draft protection programs, are defined to be
short-term commitments that shonld be con-
verted at zexo percent and excluded from this
itern 18(c) if the holding company has the
unconditional right to cancel the line of credit
at any time in accordance with applicable law.

For commitments providing for increases in
the dollar amount of the commitment, the
amount to be converted to an on-balance sheet
credit equivalent amount and risk weighted is
the maximum dollar amount that the holding
company is obligated to advance at any time
during the life of the commitment. This

FR ¥-9C
Schedule HC-R  June 2015
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In addition, under ASC Subtopic 470-50, Debt — Modifi-
cations and Extinguishments (formerly FASB Emerging
Issues Task Force (EITF) Issue No. 96-19, Debtor’s
Accounting for a Modification or Exchange of Debt
Instruments), the accounting for the gain or loss on the
modification or exchange of debt depends on whether the
original and the new debt instruments are substantially
different. If they are substantially different, the transac-
tion is treated as an extinguishment of debt and the gain
or loss on the medification or exchange is reported
immediately in earnings as discussed in the preceding
paragraph. If the original and new debt instruments are
not substantially different, the gain or loss on the modifi-
cation or replacement of the debt is deferred and recog-
nized over titme as an adjustment to the interest expense
on the new borrowing. ASC Subtopic 470-50 provides
guidance on how to determine whether the original and
the new debt instruments are substantially different.

—

Extraordinary Items: Extraordinary items are material
events and transactions that are (1) unusual and (2) infre-

evapt or transaction to be reported as an extraorc};nary
item)

To be infrequenth an event or transaction should not
reasonably be expected to recur in the foreseeable future.
Although the past occlrrence of an event or transaction
provides a basis for estimating the likelihood of its future
occurrence, the absence o a;past occurrence does not
automatically imply that an_event or transaction is
infrequent. ﬁ’

Only a limited number ¢ f events Ot transactions qualify
for treatment as extragtdinary item$, Among these are
losses which result diréctly from a majuy disaster such as
an earthquake (exm;f)t in areas where
expected to recur in the foreseeable futuke), an expro-
priation, or a prohibition under a newly enacted law or
regulation.

For further information, see ASC Subtopic 5-20,
Income Stajement — Extraordinary and Unusual Items
(formerly APB Opinion No. 30, Reporting the Results
Operations).

Fails: When a holding company or its subsidiaries have
sold an asset and, on settlement date, do not deliver the
security or other asset and do not receive payment, a sales
fail exists. When a holding company or its subsidiaries
have purchased a security or other asset and, on settle-
ment date, do not receive the asset and do not pay for it, a
purchase fail exists. Fails do not affect the way securities
are reported in the FR Y-9C. However, the receivable
from a Fail should be reported in other assets, Likewise a
payable from a Fail should be reported in other liabilities,

Fair Value: ASC Topic 820, Fair Value Measurements
and Disclosures (formerly FASB Statement No. 157,
Fair Value Measurements), defines fair value and estab-
lishes a framework for measuring fair value. ASC Topic
820 should be applied when other accounting topics
require or permit fair value measurements. For further
information, refer to ASC Topic 820.

Fair value is defined as the price that would be received
to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the asset’s or
liability’s principal {or most advantageous) market at the
measurement date. This value is often referred to as an
“exit” price. An orderly transaction is a transaction that
assumes exposure to the market for a period prior to the
measurement date to allow for marketing activities that
are usual and customary for transactions involving such
assets or liabilities; it is not a forced liquidation or
distressed sale.

ASC Topic 820 establishes a three level fair value
hicrarchy that pricritizes inputs used to measure fair
value based on observability. The highest priority is
given to Level 1 (observable, unadjusted) and the lowest
pricrity to Level 3 (unobservable). The broad principles
for the hierarchy follow.

Level 1 fair value measurement inputs are quoted prices
(unadjusted) in active markets for identical assets or
liabilities that a holding company has the ability to access
at the measurement date, In addition, a Level 1 fair value
measurement of a liability can also include the quoted
price for an identical Hability when traded as an asset in
an active market when no adjustments to the quoted price
of the asset are required.

Level 2 fair value measurement inputs are inputs other
than quoted prices included within Level 1 that are
bservable for the asset or liability, either directly or
indirectly. If the asset or liability has a specified (contrac-
tual) term, a Level 2 input must be observable for

’ FR Y-9C
Glossary  March-2013
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subsidiaries’} obligation to pay for those assets shall be
reported in “Other liabilities.”” Conversely, when an asset
is sold, it shall be removed on the trade date from the
asset category in which it was recorded, and the proceeds
receivable resulting from the sale shall be reported in
“Other assets” Any gain or loss resulting from such
transaction shall also be recognized on the trade date. On
the settlement date, disbursement of the payment or
receipt of the proceeds will eliminate the respective
“Other liability” or “Other asset” entry resulting from
the transaction.

Under settlement date accounting, assets purchased are
not recorded until settlement date. On the trade date, no
entries are made. Upon receipt of the assets on the
settlement date, the asset is reported in the proper asset
category and payment is disbursed. The selling holding
company (or its consolidated subsidiaries) on the trade
date, would make no entries. On settlement date, the
selling holding company would reduce the appropriate
asset category and reflect the receipt of the payment. Any
gain or loss resulting from such transaction would be
recognized on the settlement date,

Trading Account; Trading activities typically include
(a) regularly underwriting or dealing in securities; inter-
est rate, foreign exchange rate, commodity, equity, and
credit derivative contracts; other financial instmiments;
and other assets for resale, (b) acquiring or taking
positions in such items principally for the purpose of
selling in the near term or otherwise with the intent to
resell in order to profit from short-term price movements,
and (c} acquiring or taking positions in such items as an
accommodation to customers or for other trading pur-
poses.

,.Arll-gécurities within the scope of ASC Topic 320,
Investments-Debt and Equity Securities (formerly FASB
Statement No. £15, Accounting for Certain Investments
in Debt and Equity Securities), that a holding company
has elected to report at fair value under a fair value option
with changes in fair value reported in current earnings

~shotid be classified as trading securities. In addition, for

purposes of these reports, holding companies may clas-
sify assets (other than securities within the scope of ASC
Topic 320 for which a fair value option is elected) and
liabilities as trading if the holding company applies fair
value accounting, with changes in fair value reported in
current earnings, and manages these assets and liabilities
as trading positions, subject to the controls and applica-

GL-82

ble regulatory guidance related to trading activities. For
example, a holding company would generally not clas-
sify a loan to which it has applied the fair value option as
a trading asset unless the holding company holds the
loan, which it manages as a trading position, for one of
the following purposes: (1) for market making activities,
including such activities as accumulating loans for sale or
securitization; (2) to benefit from actual or expected price
movements; or (3) to lock in arbitrage profits.

All trading assets should be segregated from a holding
company’s other assets and reported in Schedule HC,
item 5, “Trading assets.” In addition, holding companies
that reported average trading assets (Schedule HC-K,
item 4(a)) of $2 million or more in any of the four
preceding calendar quarters should detail the types of
assets and liabilities in the trading account in Schedule
HC-D, Trading Assets and Liabilities, and the levels
within the fair value measurement hierarchy in which the
trading assets and liabilities fall in Schedule HC-Q,
Financial Assets and Liabilities Measured at Fair Value
on a Recurring Basis. A holding company’s failure to
establish a separate account for assets that are used for
trading purposes does not prevent such assets from being
designated as trading for purposes of this report. For
further information, see ASC Topic 320.

All trading account assets should be reported at their fair
value as defined by ACS Topic 820, Fair Value Measure-
ment (formely FASB Statement No. 157, “Fair Value
Measurements” ), with unrealized gains and losses recog-
nized in current income. When a security or other asset is
acquired, a holding company should determine whether it
intends to hold the asset for trading or for investment (e.g.,
for securities, available-for-sale or held-to-maturity). A
holding company should not record a newly acquired asset
in a suspense account and later determine whether it was
acquired for trading or investment purposes. Regardless of
how a holding company categorizes a mewly acquired
asset, management should document its decision.

All trading liabilities should be segregated from other
transactions and reported in Schedule HC, item 15,
“Trading liabilities.” The trading liability account
includes the fair value of derivative contracts lield for
trading that are in loss positions and short positions
arising from sales of secunties and other assets that the
holding company does not own. (See the Glossary entry
for “short position,””} Trading account liabilities should
be reported at fair value as defined by ASC Topic 820

FR Y-9C
Glossary  June 2015
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insert #1

Also include net gains (losses) on sales of, and other-than-temporary impairments on, equity securities
that do not have readily determinable fair values_and are not held for trading. Do not include net gains
(losses) on sales and other disposals of held-to-maturity securities, available-for-sale securities,

Insert #2

When the fair value of an individual held-to-maturity or available-for-sale debt security is less than its
amortized cost basis, the security is impaired and the impairment is either temporary or other-than-
temporary. To determine whether the impairment is other-than-temporary, a holding company must
apply the relevant guidance in ASC Topic 320, Investments-Debt and Equity Securities {formerly FASB
Statement No. 115, “Accounting for Certain Investments in Debt and Equity Securities,’” as amended by
FASB Staff Position {FSP)FAS 115-1 and FAS 124-1, “The Meaning of Other-Than-Temporary Impairment
and Its Application to Certain Investments,” and FSP FAS 115-2 and FAS 124-2, “Recognition and
Presentation of Other-Than-Temporary Impairments”} and ASC Subtopic 325-40, Investments-Other -
Beneficial Interests in Securitized Financial Assets (formerly Emerging Issues Task Force {EITF) Issue No.
99-20, “Recognition of Interest Income-and Impairment on Purchased Beneficial Interests and Beneficial
Interests That Continue to Be Held by a Transferor in Securitized Financial Assets,” as amended by FSP
EITF 99-20-1, “Amendments to the Impairment Guidance of EITF Issue No. 99-20”), as appropriate.

Report the amount of other-than-temporary impairment losses on held-to-maturity and available-for-
sale debt securities that has been recognized in earnings during the calendar year to date. This amount
is included in the realized gains (losses) on held-to-maturity and available-for-sale securities reported in
Schedule HI, items 6.a and 6.b, respectively.

When an other-than-temporary impairment loss has occurred on an individual debt security, the
total amount of the loss is the entire difference between the amortized cost of the debt security and its
fair value on the measurement date of the other-than-temporary impairment. For an other-than-
temporary impairment loss on a debt security that the holding company intends to sell and on a debt
security that it is more likely than not that the holding company will be required to sell before recovery
of its amortized cost basis less any current-period credit loss, the total amount of the other-than-
temporary impairment loss must be recognized in earnings and must be reported in this item.

For an other-than-temporary impairment loss on a debt security when the holding company
does not intend to self the security and it is not more likely than not that the holding company will be
required to sell the security before recovery of its amortized cost basis less any current-period credit
loss, the other-than-temporary impairment loss must be separated into {a) the amount representing the
credit loss, which must be recognized in earnings, and {b) the amount related to all other factors, which
must be recognized in other comprehensive income. Report in this item the portion of such an other-
than-temporary impairment loss that represents the credit loss.

Insert #3
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designated as available for sale or held to maturity (inciuding any available-for-sale or held-to-maturity
securities that the holding company has elected to report at fair value under a fair value option with
changes in fair value reported in current earnings),

Insert #4

This schedule has four columns for information on securities: two columns for held-to-maturity debt
securities and two columns for available-for-sale debt and equity securities.! Inciude in this schedule any
debt securities that the holding company has elected to report at fair value under a fair value option with
changes in fair value reported in current eamnings and has classified as held-to-maturity or available-for-
sale securities consistent with ASC Topic 320. Also include any equity securities with readily
determinable fair values that the holding company has elected to report at fair value under a fair value
option with changes in fair value reported in current earnings and has classified as available-for-sale
securities consistent with ASC Topic 320.2

Except as noted below for any held-to-maturity and available-for-sale securities for which a fair value
option has been elected, report in this schedule:

e The amortized cost and fair value of held-to-maturity debt securities in columns A and B, respectively;

s The amortized cost and fair value of available-for-sale debt securities in columns C and D,
respectively,_and

* The historical cost (not amortized cost) and fair value of equity securities with readily determinable
fair values that are classified as available-for-sale in columns C and D, respectively.

For any held-to-maturity securities for which a fair vaiue option has been elected, report the fair value of

the securities in columns A and B. For any available-for-sale securities for which a fair value option has

been elected, report the fair value of the securities in columns C and D.

Held-to-maturity and available-for-sale securities reported at fair value under a fair value option are also
reported in Schedule HC-Q ~ Assets and Liabilities Measured at Fair Value on a Recurring Basis. For
certain holding companies, all available-for-sale securities are reported in Schedule HC-Q.

Insert #5- footnote (#2 see above)

In accordance with ASC Topic 320, equity securities with readily determinable fair values may not be classified as
held-to-maturity securities. '

Insert #6

Exclude revolving, open-end lines of credit secured by 1-to-4 family residential properties for which the
draw periods have ended and the loans have converted to non-revolving closed-end status. After their
conversion, such loans should be reported as closed-end loans secured by 1-to-4 family residential
properties in Schedule HC-C, item 1(c)(2)(a) or (b), as appropriate.

Insert #7

Include loans that were extended under revolving, open-end lines of credit secured by 1-to-4 family
residential properties for which the draw periods have ended and the foans have converted to non-
revolving closed-end status
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Insert # 8
Line item 1(a) Held to Maturity Securities

Report in the appropriate column the total fair value of those held-to-maturity securities reported in
Schedule HC, item 2.a, that the holding company has elected to report under the fair value option; the fair
values determined using Level 1, Level 2, and Level 3 measurement inputs; and any netting adjustments.

insert #9

Report the results of discontinued operations, if any, net of applicable income taxes, as determined in
accordance with the provisions of ASC Subtopic 205-20, Presentation of Financial Statements —
Discontinued Operations (formerly FASB Statement No. 144, “Accounting for the Impairment of Long-
Lived Assets”). If the amount reported in this item is a net loss, report with a minus(-) sign.

Insert #10

i

Holding companies may elect to report securities within the scope of ASC Topic 320 at fair value with
changes in fair value reported in current earnings in accordance with ASC Subtopic 825-10, Financial
Instruments — Overall (formerly FASB Statement No. 159, “The Fair Value Option for Financial Assets
and Financial Liabilities”). Any securities for which the fair value option is elected may be classified
as trading securities, heid-to-maturity securities, or available-for-sale securities consistent with ASC
Topic 320. In general, the fair value option may be elected for an individual security only when it is first
recognized and the election is irrevocable.

Trading securities should be reported in Schedule HC, item 5; held-to-maturity securities should
be reported in Schedule HC, item 2(a) and available-for-sale securities should be reported in
Schedule HC, item 2(b).





