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2YHUYLHZ RI WKH 632( 6WUDWHJ\
&LWL 6XSSRUW $JUHHPHQW
2JEMHFWV RI :LQG 'RZQ 2EMHFWV RI 6DOH 'LYHVWLWXUH 6WL
2UJDQL]DWLRQ

'K\ &LWL ,V 5HVROYDEOH

6LQJOH ,QWHJUDWHG 7ULJJHU UDPHZRUN
6XIILFLHQW )LQDQFLDO 5HVRXUFHV $SSURSULDWHO\ 3RVLWL
$ELOLW\ WR 'HOLYHU )LQDQFLDO 5HVRXUFHV :KHUH DQG :KH
2SHUDWLRQDO 5HVLOLHQFH DQG &RQWLQXLW\
5REXVW 6HSDUDELOLW)\ DQG :LQG 'RZQ 30DQ
6LIJQLILFDQW )OH[LELOLW\ DQG 2SWLRQDOLW\ o
,QWHJUDWLRQ LQWR %XVLQHVV $V 8VXDO *RYHUQDQFH 3UR|
$FWLRQV 7DNHQ WR $GGUHVV 6KRUWFRPLQJV
'HVFULSWLRQ RI &RUH %XVLQHVV /LQHV
%DQNLQJ &%/V

ODUNHWY 6HFEXULWLHYV 6HUYLFHV &%/V
*OREDO &RQVXPHU %DQNLQJ &%/V
%DFNJURXQG ,QIRUPDWLRQ RQ ODWHULDO /HJDO (QWLW
3DUHQW DQG ,+&

%DQNLQJ (QWLWLHYV DQG %UDQFKHYV
%URNHU '"HDOHU (QWLWLHV
BHUYLFH 0/(V

5HVROXWLRQ 30DQQLQJ &RUSRUDWH *RYHUQDOFH 6WU;
6XPPDU\ )LQDQFLDO ,QIRUPDWLRQ 5HJDUGLQJ $VVHWYV
ODMRU )XQGLQJ 6RXUFHV

JLQDQFLDO 6XPPDU\ &LWL &RQVROLGDWHG
)XQGLQJ DQG /LTXLGLW\

'"HVFULSWLRQ RI '"HULYDWLYH DQG +HGJLQJ $FWLYLWLH
OHPEHUVKLSYV LQ ODWHULDO 3D\PHQW &OHDULQJ DQG 6
'HVFULSWLRQ RI )RUHLJQ 2SHUDWLRQYV
ODWHULDO 6XSHUYLVRU\ $XWKRULWLHV
BULQFLSDO 2IILFHUV RI &LWLJURXS ,QF
2YHUYLHZ Rl ODWHULDO ODQDJHPHQW ,QIRUPDWLRQ 6\V
JRUZDUG /RRNLQJ 6WDWHPHQWYV
*ORVVDU\
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$ , QWURGXFWLRQ

&LWL LV FRPPLWWHG WR HQVXULQJ WKDW LW FDQ EH UHVROYHG L(
WKH XVH RI WD[SD\HU IXQGV DQG PLQLPL]HV WKH LPSDFW WR GHSF
86 DQG JOREDO ILQDQFLDO V\WWHPV $V SDUW Rl WKLV FRPPLWP}
JRYHUQDQFH SURFHVVHV DQG LQIUDVWUXFWXUH WR VXSSRUW WK
5HVROXWLPROQURYDMKH ODWHVW VWHS LQ D PXOWL \HDU HIIRUW &LW
SHVROXWLRQ EXIVQQHYY IDYWR/ XD OL Qb8 B VBUWRKFNWMHY DQG JRYHUQTE
HQVXUH WKH VXVWDLQDELOLW\ DQG RSHUDWLRQDO UHDGLQHVV RI

&LWL!V ILQDQFLDO UHVRXUFHV SURYLGH LW ZLWK WKH FDSLWDO D

VWUHVV $V RI '"HFHPEHU &LWL KDG D &RPPRQ (TXLW\ 7LHU
%DVHO ,,, 6WDQGDUGL]HG $SSURDFKHV IRU GHWHUPLQLQJ ULVN ZH
WKUHVKROG RI ZHOO FDSLWDOL]J]HG DQG DSSUR[LPDWHO\ ELO

KDG DQ DYHUDJH OLTXLGLW\ FRYHUDJH UDWLR X@QGHBIWKHIRWB W&H
UXOHVY DOVR ZHOO DERYH WKH PLQLPXP UHTXLUHPHQW

,Q DGGLWLRQ WR VWUHQJWKHQLQJ LWV ILQDQFLDO UHVLOLHQF\ &
SUHSDUHGQHVV D FRPSDQ\ ZLGH SULRULW\ &LWL!V %RDUG RI 'LUH
GHPRQVWUDWLQJ WKDW LQ WKH HYHQW RI VHYHUH ILQDQFLDO GL\
SURFHHGLQJ LQ D VDIH HIILFLHQW DQG RUGHUO\ PDQQHU WKDW F
FOLHQWYV FRXQWHUSDUWLHYV DQG WKH 8 6 DQG JOREDO ILQDQFLE
FRQVLGHUDEOH UHVRXUFHV LQ VLPSOLI\LQJ LWV EXVLQHVV PRGHO
5HVROXWLRQ SODQQLQJ DQG H[HFXWLRQ FDSDELOLWLHYV

&LWL!V SUHIHUUHG 5HVROXWLRQ VWUDWHJ\ UHPDLQV D VLQJOH SR
&LWLJURXS ,QF &IZWXOGRKSVBPUHE@PWNUXSWF\ EXW &LWL!V PDWHU
FRQWLQXH RSHUDWLQJ IRU WKH EHQHILW RI WKH &LWLJURXS 3DUH
632( 6WUDWHJ\ &LWL!ZKIFHKUDWH QJ(9/WKDW FRQWDLQ RSHUDWLQJ
&LWLEDQN 1 $ &%1$ %DQFR 1DFLRQDO GH OH[LFR 6 $ &LWLEDC
RWKHUV ZRXOG EH UHFDSLWDOL]HG VR WKDW WKH\ ZRXOG FRQWL
DGGLWLRQ &LWL!V 6HUYLFH 0/(V ZKLFK DUH 0/(V WKDW KRXVH VK
ZLWK DW OHDVW VL[ PRQWKV Rl ZRUNLQJ FDSLWDO HQDEOLQJ WKF

7KH 632( 6WUDWHJ\ LV GHVLIQHG WR L PLQLPL]JH WKH LPSDFW RI
ILQDQFLDO V\VWHPVY GHSRVLWRUV FOLHQWV DQG FRXQWHUSDUW
OLQHV &%/V FULWLFDO RSHUDWLRQV &2V DQG 0/(V DQG LLL F
EHQHILW RI WKH &LWLJURXS 3DUHQW EDQNUXSWF\ HVYWDWH &LWL
JHGHUDO '"HSRVLW ,QVXUDQFH &RUSRUDWLRQ )',& GHSRVLW LQVXI
6WUDWHJ\ 5DWKHU VKDUHKROGHUV DQG XQVHFXUHG FUHGLWRUYV

8QGHU WKH 5HVROXWLRQ 30DQ 5XOH &LWL LV UHTXLUHG WR VXEPLW D WDUJHW
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,Q DGGLWLRQ WR WKH ZLGHVSUHDG SXEOLF KHDOWK LPSOLFDWLRC
H[WUDRUGLQDU\ LPSDFW RQ PDFURHFRQRPLF FRQ®ILWL FEQV LLGH WKH
UHVXOWYV RIDREH UDQMIRQAVWO FRQGLWLRQ KDYH EHHQ LPSDFWHG E\
FDXVHG E\ WK H RYDHUGHFHEWY DQG FHQWUDO EDQNV JOREDOO\ KDY}t
DFWLRQV WR VXSSRUW WKHLU HFRQRPLHV DQG PLWLJDWH WKH V\V
FRQWLQXHV WR SURDFWLYHO\ DVVHVV DQG XWLOL]JH WKHVH PHDVX
&LWL!V UHVSRQVH WR WKH &29," SDQGHPLF VHH #&29," 3DQGHI

( &LWL KDV UHVSRQGHG RQ PXOWLSOH IURQWV WR WKH FKDOOH
QHHGV RI LWV FXVWRPHUY DQG FOLHQWY ZKLOH FRQFXUUHQYV
VWDQGDUGYV &LWL!V GHGLFDWHG FRQWLQXLW\ RI EXVLQHVV D
&LWL!V SURWRFROV LQ UHVSRQVH WR WKH SDQGHPLF 7KHVH ¢
EHLQJ RI &LWL!V VWDIlI ZKLOH FRQWLQXLQJ WR PDLQWDLQ KL.
PDUNHWY LQ ZKLFK &LWL RSHUDWHYV 7KHVH SURWRFROV DGGL
DELOLW\ RI VWDII DQG WKLUG SDUWLHV WR VXSSRUW WKHVH S
GHSOR\PHQW RI QHZ KDUGZDUH WR VXSSRUW WHFKQRORJ\ QH}
FRQWUROV DQG VHUYLFH OHYHOV 30DQQLQJ IRU &LWL!IV UHW.

( &LWL!V RUJDQL]DWLRQDO UHVSRQVH WR WKH SDQGHPLF KDV E
ODQDIJHPHQW 7HDP FRQVLVWLQJ RI WKH &LWLJURXS 3DUHQW ¢
DQG GULYHQ WKURXJK UHJLRQDO WDVN IRUFHV WKDW ZHUH G}
/IDWLQ $PHULFD /HG E\ UHJLRQDO &(2V DQG WKHLU PDQDJHPH
FRQWLQXH WR PDQDJH WKH SDQGHPLF UHVSRQVHV LPSOHPH(
ORFDWLRQDO DQG VWDIILQJ VWUDWHILHY DQG UHVSRQVHV WF

( 7TKURXJKRXW WKH FULVLV &LWL KDV DOVR ZRUNHG FORVHO\ Z
LPSOHPHQWLQJ LPPHGLDWH SROLF\ UHVSRQVHV DQG ILQDQFLI
VIVWHPLF LPSDFWV RI WKH SDQGHPLF &LWL DOVR FRQWLQXH\
FOLHQWY UHJXODWRUV DQG RWKHU UHOHYDQW VWDNHKROGH
PDWWHUV

ODQRI WKH VDPH SHRSOH SURFHVVHV DQG V\VWHPV OHYHUDJHG G
ZRXOG EH OHYHUDJHG LQ D SRWHQWLDO UHVROXWLRQ VFHQDULR
PDQDJH WKH HIIHFWV RI WKH &29,' SDQGHPLF LQ %$8 DQG LQFRU
SDQGHPLF ZKHUHQKDEHHYDOQMVROXKWLRQ FDSDELOLWLHYV

7KH 5HVROXWLRQ 30DQ GHVFULEHV &LWL V UHVSRQVH WR WKH
OHYHUDJHG LWV ILQDQFLDO DQG RSHUDWLRQDO FRQWLQJHQF\ UHC
OHDUQHG ZLWK UHVSHFW WR UHVROXWLRQ FDSDELOLWLHV

$V GHVFULEHG IXUWKHU WKURXJKRXW WKLV 3XEOLF 6HFWLRQ &LW
KDV

( $6LQJOH QWHJUDWHG 7ULJJHU )UDPHZRUN WKDW HQDEOHV L
DFWLRQV WR H[HFXWH WKH 632( 6WUDWHJ\

( 6XIILFLHQW ILQDQFLDO UHVRXUFHV WKDW DUH DSSURSULDWHC
WKH 632( 6WUDWHJ\
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( 7KH DELOLW\ WR GHOLYHU ILQDQFLDO UHVRXUFHV UHTXLUHG I
632( 6WUDWHJ\ DQG LPSOHPHQWHG PLWLIJDQWY WR DGGUHVV ¢

( &DSDELOLWLHY WR PDLQWDLQ WKH FRQWLQXLW\ RI LQWHUQDC
UHDO HVWDWH DFFHVV DQG ILQDQFLDO PDUNHW LQIUDVWUXF!

( &UHGLEOH GLYHVWLWXUH DQG ZLQG GRZQ RSWLRQV IRU LWV E
( )OH[LELOLW\ DQG RSWLRQDOLW\ E\ GHYHORSLQJ PLWLJDQWYV |

( (QKDQFHG LWV SUDFWLFHYV LQIUDVWUXFWXUH SROLFLHV DQC
IXUWKHU HPEHG 5HVROXWLRQ SUHSDUHGQHVYV LQWR LWV RQJF

7KH UHPDLQLQJ SRUWLRQ RI WKLY 3XEOLF 6HFWLRQ RI &LWL!V
( 6HFWLRQ % SURYLGHVY DQ RYHUYLHZ RI WKH 632( 6WUDWHJ\
( 6HFWLRQ & VXPPDUL]HV &LWL!V 5 HVROXWLRQ FDSDELOLWLHYV

( 6HFWLRXQNOLQHVY WKH DFWLRQV WDNHQ LQ UHVSRQVH WR WKH
RI *RYHUQRUV RI WKH )HGHUD@G5WXHU)Y K RYWHPPHP &EWU f
SHVROXWLRQ 30DQ VXEPLVVLRQ DQG

( 6BHFWLRQV IIWKWRMKUKGHVFULEH WKH 5HVROXWLRQ 30DQ L¢
&%/V DQG 0/(V RSHUDWLRQDO FRQWLQXLW\ DQG JRYHUQDQFF
E\ UHOHYDQW UXOHV DQG JXLGDQFH
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%7KH 632( 6WUDWHJ\

&LWL!V SHVROXWLRQ 30DQ VHWV IRUWK D VLQJOH SUHIHUUHG \
GHVFULEHV WKH 632( 6WUDWHJ\ WKH &LWL 6XSSRUW $JUHHPHQW

GLYHVWLQJ LWV EXVLQHVVHYVY GXULQJ 5SHVROXWLRQ DQG WKH UHV,
GHYHORSHG EDVHG XSRQ D K\SRWKHWLFDO LGLRV\QFUDWLF IDLOX!
E\ WKH )5% DQG WKH )',& ,W GRHV QRW UHIOHFW &LWL!V YLHZ RI C
VWHSVY EDVHG XSRQ WKRVH DVVXPSWLRQV ZKLFK &LWL ZRXOG WD
WD[SD\HU IXQGV LQ WKH XQOLNHO\ HYHQW WKDW &LWL ZHUH WR ID

% 2YHUYLHZ RI WKH 632( 6 WUDWHJ\
7KH 632( 6WUDWHJ\ KDV WKUHH NH\ KLJK OHYHO VWHSYV

( SHFDSLWDQLWWLBKRULRG OHDGLQJ XS WR DQG DW &LWL!V SRL
0/(V ZRXOG EH UHFDSLWDOL]HG SXUVXDQW WRMWMKREWRQWUDFYV
6 XSSRUW $IBHAHPHOQRW PRUH LQIRUPDWLRQ XQGHU ZKLFK &LWI
LQWHUPHGLDWH KROGLQJ FRPSDQ\ ,+& ZRXOG SURYLGH FDS
2SHUDWLQJ 0/(V DV QHHGHG ,Q DGGLWLRQ WKH 6HUYLFH 0/(V
PROQWKV RI ZRUNLQJ FDSLWDO WR HQDEOH WKHLU FRQWLQXLW
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( 7TUDQWRIMVWLIURXS 3DUHQW ZRXOG HQWHU EDQNUXSWF\ DQG &L
&LWLFRUS DQG WKH 0/(V ZRXOG EH WUDQVIHUUHG WR D QHZO
&LWLJURXS 1HZ &LWLJURXS ZRXOG EH KHOG E\ D 5HRUJDQL]D
S3DUHQW EDQNUXSWF\ HVWDWH

( 'LYHVWLWXUH 2YHJU 'RWZI@H &LWLJURXS 3DUHQW!V VXEVLGLDUL
2EMHFWYV RI 6DOH DQG GLYHVWHG SXUVXDQW WR &LWL!V 2EMH
GRZQ 7KH SURFHHGV RI WKH GLYHVWLWXUHY ZRXOG EHFRPH ¢
XOWLPDWHO\ EH GLVWULEXWHG WR &LWLJURXS 3DUHQW!V VWL
VLIQLILFDQWO\ VPDOOHU DQG OHVV VA\VWHPLFDOO\ LPSRUWDQ
'LYHVWLWXUH 6WUDWHJ\ DQG UHVXOWLQJ RRHADIIRODWLRQ DUH
2EMHFWV RI :LQG 'RZQ 2EMHFWYV RI 6DOH 'LYHVVWAHORIYH 6WUD

JRU D GLVFXVVLRQ RI ILQDQFLDO DQG RSHUDWLRQDO LQWHUFRQQF
PDLQWDLQHG XQGHU WKH 6326 HRMUIRIFHNI UKE BBV, IRWIPDWLRQ RQ (
/HIDO (QWLWLHYV

% &LWL 6XSSRUW $IJUHHPHQW

7KH &6% ZKLFK &LWL HQWHUHG LQWR RQ -XO\ LV DQ LQWHUD
&LWLIJURXS 3DUHQW DQG &LWLFRUS WR SURYLGH FDSLWDO DQG OL
XQOLNHO\ HYHQW RI &LWL V IDLOXUH VR WKDW WKH\ FDQ FRQWLQX
EDQNUXSWF\ SURFHHGLQJV &LWL PDLQWDLQV &LWLFRUS DV LWV ;-
LV ZKROO\ RZQHG E\ &LWLJURXS 3DUHQW DQG KROGV WKH 2SHUDW

3XUVXDQW WR WKH &6% &LWLJURXS 3DUHQW SUHIXQGHG &LWLFRU:
LQFOXGLQJ OLTXLG DVVHWY DQG LQWHUDIILOLDWH ORDQV WR &LW
FRQWULEXWLRQV WR &LWLFRUS DV LW DFTXLUHY QHZ IXQGLQJ LQ |
FRQGLWLRQV &LWLFRUS VHUYHV DV WKH SULPDU\ IXQGLQJ YHKLFC
FDSLWDO DQG OLTXLGLW\ WR WKH 2SHUDWLQJ 0/(V FRQVLVWHQW Z
&6% SURYLGHV WZR PHFKDQLVPV XQGHU ZKLFK &LWLFRUS LV UHTXL
&LWLIJURXS 3DUHQW!VY GHEW VHUYLFH DQG RWKHU RSHUDWLQJ QHF
QRWHV LVVXHG E\ &LWLFRUS WR &LWLJURXS 3DUHQW DQG LL D F
SDUHQW PD\ ERUURZ IURP &LWLFRUS &LWLFRUS PD\ DOVR LVVXH G
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7KH JUDSKLF EHORZ LOOXVWUDWHY WKH IORZ RI IXQGYVY XQGHU WKF

$V LQGLFDWHG EHORZ XSRQ WKH RFFXUUHQFH RI WKH 5HFDSLWDO
MXVW EHIRUH &LWLJURXS 3DUHQW HQWHUV EDQNUXSWF\ SURFHHG]
WUDQVIHU LWV UHPDLQLQJ OLTXLG DVVHWYVY WR &LWLFRUS WKURXJ
IRU DGPLQLVWUDWLYH H[SHQVHV IRU &LWLJURXS 3DUHQW!V EDQNU
2SHUDWLQJ 0/(V DQG SURYLGH WKHP ZLWK RQJRLQJ VXSSRUW WKU
IXQGLQJ QRWHV LVVXHG E\ &LWLFRUS WR &LWLJURXS 3DUHQW ZRX
OLQH RI FUHGLW ZRXOG WHUPLQDWH
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&LWL h G 5HVROXWLRQ 30
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7KH JUDSKLF EHORZ LOOXVWUDWHY WKH FKDQJHV WR WKH IORZ RI
5HFDSLWDOL]DWLRQ 7ULJJHU

&LWLIJURXS 3DUHQW!V REOLJDWLRQV DQG &LWLFRUS!V REOLJDWLR
VHFXUHG E\ D SOHGJH RI VXEVWDQWLDOO\ DOO RI WKHLU DVVHWYV
HI[FOXGHG DVVHWYV LQFOXGLQJ FHUWDLQ OLTXLG DVVHWYV DQG LQ
$IJUHHPHQW

&LWL XQGHUVWDQGYVY WKDW LW PXVW EDODQFH KROGLQJ FDSLWDO
&LWLFRUS DQG SUH SRVLWLRQLQJ VXFK UHVRXUFHV GLUHFWO\ DW
WR GHWHUPLQH WKH DSSURSULDWH EDODQFH RI FDSLWDO DQG OL"
RWKHU FRQVLGHUDWLRQY LQWR LWV SROLFLHVY DQG SURFHGXUHYV

% 2EMHFWYV RI :LQG 'RZQ 2EMHFWYV RI 6DOH "'LYHVWI
SHVXOWLQJ 2UJDQL]DWLRQ

7KH 5HVROXWLRQ 30DQ FRQWHPSODWHY WKDW WKH HQWLW\ WK
VPDOOHU DQG OHVV VA\VWHPLFDOO\ LPSRUWDQW WKDQ &LWL 7KH 2
DUWLFXODWHG LQ &LWL V SHVROXWLRQ 30DQ FRQWLQXHV WR |
2EMHFWV Rl 6DOH 'LYHVWLWXUH 6WUDWHJ\ DV D PHDQV IRU GLVSR
5HVROXWLRQ VFHQDULR W GRHV QRW UHSUHVHQW D ORQJ WHUP
VWDNHKROGHUYVY RXWVLGH RI 5HVROXWLRQ
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WLV FRQWHPSODWHG WKDW XQGHU WKH SHVROXWLRQ 30DQ &
GHDOHU HQWLWLHV DQG 6HUYLFH 0/(V ZRXOG EH GLYHVWHG RU ZF

( %DQNLQJ (QWLWLI8Q ®HG WD QEKHYWY Rl 6DOH 'LYHVWLWXUH
RSHUDWLRQV &%1$ DQG &LWLEDQDPH[ ZRXOG EH VHIJPHQWHG
ZKLFK ZRXOG EH GLYHVWHG WKURXJK D VHULHV Rl PHUJHU DQ
LQLWLDO SXEOLF RIIHULQJV ,32V &LWL FRQVLGHUHG PDQ\ ZI
DFURVV GLIIHUHQW EXVLQHVVHV DQG JHRJUDSKLHYV DQG D UD(
86 LQVWLWXWLRQV

7KH *OREDO &RQVXPHU %DQNLQJ EXVLQHVVHV ZRXOG EH SULP
ERXQGDULHY 7KH 8 6 FRQVXPHU RSHUDWLRQV ZRXOG EH VHJ
FDUG EDQN DQG EH VROG WR WKH SXEOLF LQ ,32V 7KH LQWHU
VROG LQ SULYDWH WUDQVDFWLRQV ,Q D OLPLWHG QXPEHU RI
LQVWLWXWLRQDO EXVLQHVVHY DUH KLJKO\ LQWHJUDWHG WKF
SULYDWH VDOH RU DQ ,32

7KH ,QVWLWXWLRQDO &0OLHQWV *URXS JOREDO FRUSRUDWH ED
XQLW WKURXJK D SULYDWH WUDQVDFWLRQ DQG ZRXOG FRQWL!
JRYHUQPHQWY 2WKHU ,QVWLWXWLRQDO &0OLHQWYV *URXS EXVL
EDQNLQJ HQWLWLHV ZRXOG EH VHIJPHQWHG DORQJ WKHLU SUR
WUDQVDFWLRQV

( %URNHU 'HDOMH (BMWRNMHIHBHDOHU HQWLWLHYV ZRXOG XQGHUJR
RUGHUO\ YDOXH PD[LPL]LQJ PDQQHU WKDW ZRXOG PLQLPL]H E
FRXQWHUSDUW\ ORVVHYV

7KH SURFHHGV IURP WKH GLYHVWLWXUH RU ZLQG GRZQ RI WKHVH E
WKH 5HRUJDQL]DWLRQ 7UXVW

(DFK EXVLQHVV GLYHVWHG XQGHU WKH 2EMHFWYV RI 6DOH "'LYHVWL)
OHVV VA\VWHPLFDOO\ LPSRUWDQW WKDQ &LWL )RU H[DPSOH

( 7KH ODUJHVW EXVLQHVVY WKDW ZRXOG EH VROG LQ D SULYDWH
EDQNLQJ RSHUDWLRQV $V RI '"HFHPEHU WKLV EXVLQHV\
DVVHWY RU UHSUHVHQWY DSSUR[LPDWHO\ RlI &LWL!V WRWD

( 7KH ODUJHVW EXVLQHVV WKDW ZRXOG EH RIIHUHG LQ DQ ,32 Z
$V RI '"HFHPEHU WKLV EXVLQHVYVY KDG DSSUR[LPDWHO\
DSSUR[LPDWHO\ Rl &LWL!V WRWDO DVVHWYV

7KH DVVHW OHYHOV DERYH DUH EDVHG XSRQ WKH HVWLPDWHG VHJ
LPSDFW RI ERWK HVWLPDWHG ORVVHY DQG UXQRII RI OLTXLGLW\ L«
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K\ &LWL LV 5H\
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&:K\ &LWL ,V 5SHVROYDEOH

7KLV VHFWLRQ VXPPDUL]JHV &LWL!V 5HVROXWLRQ FDSDELOLWLHV D
LV UHVROYDEOH UHJDUGOHVV Rl WKH 5HVROXWLRQ VFHQDULR LQF
JUDPHZRUN LL VXIILFLHQW DQG DSSURSULDWHO\ SRVLWLRQHG IL
UHVRXUFHV ZKHUH DQG ZKHQ QHHGHG LY RSHUDWLRQDO UHVLOL
ZLQG GRZQ SODQ YL VLJQLILFDQW IOH[LELOLW\ DQG RSWLRQDOL
SUHSDUHGQHVV LQWR LWV RQJRLQJ GDLO\ RSHUDWLRQV &LWL KD\
5HVROXWLRQ FDSDELOLWLHY DJDLGHV ROKHNV LR B BB 0Q G HE LSXIDMFH D
WDUJHWHG LQIRUPDWLRQ UHTXHVW

& 6LQJOH QWHJUDWHG 7ULJJHU )UDPHZRUN

&LWL FRQWLQXHV WR OHYHUDJH LWV 6LQJOH ,QWHJUDWHG 7ULJJIHI
XQGHUVWDQGLQJ RI LWV ILQDQFLDO FRQGLWLRQ DW HDFK VWDJH F
WDNH DSSURSULDWH DFWLRQV ZLWK VXIILFLHQW OHDG WLPH DQG |
6WUDWHJ\ HITHFWLYHO\

& D 2EMHFWLYH OHWULFV '"HILQLQJ (DFK 6WDJH RI WKH

7KH 6LQJOH ,QWHJUDWHG 7ULJJHU )UDPHZRUN SURYLGHV &LWL!V %
REMHFWLYH ZHOO GHILQHG WULJJHUV WKDW GHILQH HDFK VWDJH
LQFRUSRUDWH DOO RI WKH SHVROXWLRQ VSHFLILF FDSLWDO DQG C
5HVROXWLRQ /LTXLGLW\ $GHTXDF\ DQG 3RVLWLRQLQJ 5/$3 5HVRC
5HVROXWLRQ &DSLWDO $GHTXDF\ DQG 3RVLWLRQLQJ 5&%$3 DQG 5]
wuLJJHUVY DUH FDOLEUDWHG VR WKDW &LWL!V %RDUG RI 'LUHFWRU
DFWLRQV QHFHVVDU\ WR H[HFXWH WKH 632( 6WUDWHJ\ 7KHVH FDS
GHWBHOGWORBXIILFLHQW )LQDQFLDO 5HVRXUFHV WR ([HFXWH WKH 6

7KH 6LQJOH ,QWHJUDWHG 7ULJJHU )UDPHZRUN LGHQWLILHV VHYHQ
WULJIJHUV VSHFLILFDOO\ GHVLIJQHG WR DGGUHVYV WKH XQLTXH FKD

( 6WUHVV BKHURGBVW SKDVH RI WKH 5HVROXWLRQ WLPH KRUL]JRQ
3HULRG ZRXOG EHJLQ ZLWK WKH EUHDFK RI FHUWDLQ WULJJHL
&DSLWDO &RQWLQJHQF\ )UDPHZRUN 'XULQJ WKH 6WUHVV 3HUL
LPSURYH LWV ILQDQFLDO SRVLWLRQ

( SHFRYHU\ BKHWIVRHGERQG SKDVH RI WKH 5HVROXWLRQ WLPH KRUL
5HFRYHU\ 3HULRG ZRXUG EMFK IRQVEHWRHWYOH/HW IRUWK LQ &LWL!
7KHVH WULJJHUV LQFOXGH DQ DUUD\ RI PHWULFV GHVLJQHG W
VWUHVVHY LQFOXGLQJ WKRVH UHODWHG WR PDUNHW FRQGLW
OLTXLGLW\ SRVLWLRQV DQG SURILWDELOLW\

6HH &)5 3DUW DQG &)5 3DUW SXEOLVKHG 1RYHPEHU
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( 5XQzD\ 3BHKHRWKLUG SKDVH RI WKH 5HVROXWLRQ WLPH KRUL]R
5XQzD\ 3HULRG ZRXOG EHJLQ ZLWK WKH EUHDFK RI WKH TXDQ\
FDOLEUDWHG WR VLJQDO WKDW &LWLJURXS 3DUHQW LV SURMF
GD\V RU EDVHG RQ PDQDJHPHQW GLVFUHWLRQ

( BRLQW RI 1IRQWOHDBRXOMMK\ SKDVH RI WKH 5HVROXWLRQ WLPH KR
YLDELOLW\ 7KH SRLQW RI QRQ YLDELOLW\ ZRXOG RFFXU XSRQ
SHFDSLWDOL]DWLRQ 7ULJJHU RU EDVHG RQ PDQDJHPHQW GLVF
EHHQ VHW WR WKH OHYHO ZKHUH &LWLJURXS 3DUHQW DQG &L\
DSSURDFK WKH HVWLPDWHG DJJUHIJDWH FDSLWDO DQG OLTXLC
GXULQJ 5HVROXWLRQ

( ,QLWLDO 6WDELDKHHDIWLWRIQ SKIBDVR®RI WKH 5HVROXWLRQ WLPH KI
6WDELOL]DWLRQ 3HULRG 7KH ,QLWLDO 6WDELOL]DWLRQ 3HULF
YLDELOLW\

( &RQWLQXHG 6WDELIZ®&H]NMWMWK SKDMHR ®1 WKH 5HVROXWLRQ WLPE
6WDELOL]DWLRQ 3HULRG 7KH &RQWLQXHG 6WDELOL]DWLRQ 3H
PRQHWL]H OHVV OLTXLG DVVHWYV 7KLV DELOLW\ VLJQDOV WKD
VXIILFLHQWO\ IRU &LWL WR EHJLQ WR VHOO GRZQ LWV OHVV O
&RQWLQXHG 6WDELOL]IDWLRQ WRJHWKHU FRPSULVH WKH 6WDE

( 3RVW 6WDELOL]RMW IVRIQY BEIWKRBQG ILQDO SKDVH Rl WKH 5HVRO X
BWDELOL]DWKR@RWWLRWDELOL]DWLRQ 3HULRG ZRXOG EHJLQ Z
UHTXLULQJ FUHGLW UDWLQJV UHFHLYH UDWLQJV XSJUDGHV IU
HQDEOLQJ WKHP WR DFFHVV XQVHFXUHG WKLUG SDUW\ IXQGLC

& E 7ULJJHUV 7KDW $UH '"\QDPLF WR 5HIOHFW 5HDO 7LF

&LWL KDV GHVLIJQHG HDFK RI WKH 5XQzZD\ 3HULRG 7ULJJHU DQG 5H
DGMXVWDEOH WR UHIOHFW WKH %RDUG RI 'LUHFWRUV DQG PDQDJI
ILQDQFLDO FRQGLWLRQ &LWL!V DELOLW\ WR PDLQWDLQ WKLV UHD
LWV WULJIJHUV

( $XWKRULWDWLYHKHARXXGHD'\DIWHULRG 7ULJIJHU DQG 5HFDSLWDOL
WKDW LV GHULYHG IURP &LWL!V DXWKRULWDWLYH VRXUFH V\V
PRVW UHFHQWO\ DYDLODEOH LQIRUPDWLRQ

( *UDQXODU $GMXVW DTKMH5XOZDOR SIIMURAG 7ULJIJHU DQG 5HFDSL)
LQFRUSRUDWH JUDQXODU DVVXPSWLRQV ZKLFK FDQ EH DGMX\
FKDUDFWHULVWLFV RI D VWUHVV HYHQW )RU H[DPSOH 0/( 7Ut
FKDQJHV WR WKH QHW RXWIORZ SURMHFWLRQV LQ WKH 5XQZD
RQ PDUNHW FRQGLWLRQV DQG FOLHQW EHKDYLRU $V D UHVXC
WR WKH H[SHFWHG RXWIORZV LQ WKH 5XQzD\ 3HULRG 7ULJJHU
LQFRUSRUDWH LWV PRVW UHFHQW DVVHVVPHQW RI FXVWRPHU
VWUHVV VFHQDULR
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( ODQDIJHPHQW&IPWLRQV WKH DELOLW\ WR DGMXVW WKH PHDVXL
7ULJJHU DQG 5HFDSLWDOL]DWLRQ 7ULJJHU PHWULFV WR DFFR:
GXULQJ D VWUHVYVY VFHQDULR LQFOXGLQJ WKH H[HFXWLRQ RI |
LPSDFW RI WKHVH DFWLRQV RQ &LWL!V FDSLWDO DQG OLTXLGI
&LWLIJURXS 3DUHQW V %RDUG RI 'LUHFWRUV ZLWK PRUH WLPH(
EUHDFKHG QHLWKHU WRR HDUO\ QRU WRR ODWH WR HQDEOH D
5HVROXWLRQ 30DQ LQ WKH XQOLNHO\ HYHQW RI DQ\ EUHDFK R

& F &OHDU $FWLRQV /LQNHG WR (DFK 7ULJJHU ZLWK )O

$V SDUW RI WKH 6LQJOH ,QWHJUDWHG 7ULJJHU JUDPHZRUN &LWL K
VR WKDW HDFK RI WKH DFWLRQV UHTXLUHG IRU WKH HIIHFWLYH H[t
D FRRUGLQDWHG PDQQHU DFURVV EXVLQHVVHYV DQG IXQFWLRQV DC
FRPSOHWLRQ

6RPH WULJJHUVY DUH OLQNHG WR DFWLRQV WKURXJK OHJDO FRQWU
WKH EUHDFK RI WKH 5HFDSLWDOL]DWLRQ 7ULJJHU DW WKH SRLQW
REOLJDWHG WR SURYLGH WKH 2SHUDWLQJ 0/(V ZLWK VXSSRUW FRQ
VKRUWIDOOV LQ 5HVROXWLRQ FDSLWDO DQG OLTXLGLW\ QHHGV 2V
FHUWDLQ DFWLRQV DQG DUH OLQNHG WR VSHFLILF H[SHFWHG DFW
PRGLI\ WKH WLPLQJ RI WKRVH DFWLRQV RU WKH ZD\ LQ ZKLFK WKH
WKH 5 HVROXWLRQ VFHQDULR .H\ LOOXVWUDWLYH DFWLRQV LQFRU
JUDPHZRUN LQFOXGH WKH IROORZLQJ

( SHFRYHU\ 8SWOQRWKH EUHDFK RI D 5HFRYHU\ WULJJHU WKH IUCL
ZRXOG LPPHGLDWHO\ QRWLI\ &LWL!V &DSLWDO &RPPLWWHH D
Rl "LUHP@YQ/®UNVI UHTXLUHG LQLWLDWH DFWLRQV RXWOLQHG LQ
&DSLWDO &RQWLQJHQF\ )UDPHZRUN &&) DQG RU 5HFRYHU\ 3¢

( 5XQZD\ $FWERQWKH EUHDFK RI WKH 5XQzZD\ 3HULRG 7ULJJHU L
SDUHQW ILOLQJ IRU EDQNUXSWF\ WKH IUDPHZRUN SURYLGHV \
LPPHGLDWHO\ QRWLI\ WKH &DSLWDO &RPPLWWHH DQG %RDUG
SUHSD\ FHUWDLQ YHQGRU FRQWUDFWY DV UHTXLUHG VR DV V
&LWLIJURXS 3DUHQW!V EDQNUXSWF\ DQG SUHSDUH UHOHYDQW
DFWLRQV

( SBRLQW RI 1RQ 9LDELOLW\ SBRISWKBOEYUBIWER RBFMKHRHFDSLYV
7ULJIJHU WKH IUDPHZRUN SURYLGHYVY WKDW &LWLJURXS 3DUHQ
WR &LWLFRUS OHVV D KROGEDFN DPRXQW IRU DGPLQLVWUDW |
EDQNUXSWF\ SXUVXDQW WR WKH &6% DQG &LWL ZRXOG FRQY'!
RI " LUHFWRUV WR FRQVLGHU ILOLQJ IRU EDQNUXSWF\ DPRQJ F

TKURXJKRXW WKH 5HVROXWLRQ WLPH KRUL]JRQ &LWL ZRXOG DFWL\Y
UHJXODWRUV WR H[SODLQ WKH 5HFRYHU\ DQG 5 HVROXWLRQ DFWLR
DFWLYHO\ FRPPXQLFDWH ZLWK H[WHUQDO VWDNHKROGHUV H J L (
GXULQJ HDFK RI WKHVH SKDVHYV

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

& G 'HWDLOHG 6WHS E\ 6WHS 30OD\ERRNV IRU $00 .H\ $

&LWL!IV WULJIJHUV DUH OLQNHG WR FHUWDLQ DFWLRQV WKURXJK W
,Q SDUWLFXODU &LWL KDV GHYHORSHG DQG XSGDWHG QXPHURXYV !
FRRUGLQDWHG H[HFXWLRQ RI LWV 5HVROXWLRQ DFWLRQV 7KHVH ¢
PDQDJHPHQW ZRXOG EH SURPSWHG WR WDNH WR HIITHFWLYHO\ H[HF

&LWL!V 5HVROXWLRQ SOD\ERRNV LQFOXGH

7UXVW 6WUXFWXUH 30D\ERRN

)0, 30D\ERRNYV

*RYHUQDQFH 30D\ERRNYV

2EMHFW RI 6DOH 30D\ERRNYV

&RPPXQLFDWLRQV 30DQ DQG &RPPXQLFDWLRQV 30D\ERRNV
6WDIl 6XEVWLWXWDELOLW\ 30D\ERRNV

'"HULYDWLYHV :LQG 'RZQ DQG 1RYDWLRQ 30D\ERRNYV
5DWLQJ $JHQF\ 30D\ERRN DQG

6LQJOH &RQWLQJHQF\ $FWLRQ 30D\ERRNV

7R DGGUHVV WKH OHJDO REVWDFOHYVY WKDW FRXOG DULVH IURP HPI
WUDQVIHU RI VXEVLGLDULHV IURP &LWLJURXS 3DUHQW WR 1HZ &LW
3OD\ERRN WKDW LV LQWHJUDWHG LQWR WKH 7UXVW 6WUXFWXUH 3¢
D SUH GUDIWHG HPHUJHQF\ WUDQVIHU PRWLRQ DQG RWKHU UHOHY
GRFXPHQWYV

e e e e e e e e )

& 6XIILFLHQW )LQDQFLDO 5HVRXUFHY $SSURSULDWH

&LWL KDV HVWLPDWHG WKH ILQDQFLDO UHVRXUFHV UHTXLUHG WR

( 6XIILFLHQW ILQDQFLDO UHVRXUFHV WR H[HFXWH WKH 632( 6WL
5/$3 DQG 5/(1 ZKLFK &LWL KDV WKH DELOLW\ WR FDOFXODWH

( &RQVHUYDWLYH DVVXPSWLRQV LQ LWV HVWLPDWLRQ RI WKRVF
DFFRXQW IRU VRXUFHV RI XQFHUWDLQW\ DQG

( $SSURSULDWH EDODQFLQJ DQG SRVLWLRQLQJ RI WKRVH UHVR?
VXIILFLHQW SUH SRVLWLRQHG UHVRXUFHVY DW WKH 2SHUDWLQ.
&LWLIJURXS 3DUHQW DQG &LWLFRUS

&LWL!V FRQVHUYDWLYH HVWLPDWLRQ RI LWV ILQDQFLDO UHVRXUFL!
WR HQVXUH WKDW WKH 2SHUDWLQJ 0/(V ZRXOG UHPDLQ VROYHQW \
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& D6XIILFLHQW )LQDQFLDO 5HVRXUFHV WR ([HFXWH WKH

&LWL EHOLHYHV LW KDV VXIILFLHQW FDSLWDO DQG OLTXLGLW\ UHYV
UDQJH RI SRWHQWLDO VFHQDULRY DQG KDV HVWDEOLVKHG WKH SU
VR WKDW LW PDLQWDLQV WKHVH UHVRXUFHV LQ EXVLQHVYV DV XVXI
LWV 5HVROXWLRQ UHVRXUFH QHHGV LV EDVHG RQ LWV 5&%3 5&(1

KROGV VXIILFLHQW ILQDQFLDO UHVRXUFHY LQ WKH IRUP RI OLTXLG
/IRVV $EVRUELQJ &DSDFLW\ ,QWHUQDO 7/$& WR PHHW HDFK RI WKF

&LWL KDV LQFRUSRUDWHG FRQVHUYDWLYH DVVXPSWLRQV LQWR Wk
QRQ 0/(V GR QRW SURYLGH OLTXLGLW\ VXSSRUW WR 0/(V WKDW QR
GXULQJ 5SHVROXWLRQ DQG WKDW 2EMHFWV Rl 6DOH KDYH FRQVHU)
WR DFFRXQW IRU DGGLWLRQDO XQFHUWDLQW\ LQ SURMHFWLRQV

5HVROXWLRQ &DSLWDO $GHTXDF\ DQG 3RVLWLRQLQJ 5&%3

&LWL!IV DSSURDFK WR HQVXULQJ LW KDV VXIILFLHQW FDSLWDO UHYV
JURXQGHG LQ LWV 5&%$3 PHWKRGRORJ\ ZKLFK PHDVXUHV WKH DPRX
HOLJLEOH GHEW QHHGHG WR FRYHU ORVVHV DW HDFK RI LWV 2SHL
UHWDLQLQJ VXIILFLHQW FDSLWDO IRU HDFK 2SHUDWLQJ 0/( WR PHE
DQG PDLQWDLQ PDUNHW FRQILGHQFH &LWL KDV WKH DELOLW\ WR
D GDLO\ EDVLV

&LWL H[SHFWV WR PHHW LWV 5&%$3 UHTXLUHPHQWY DW D FRQVROLG
QRQ EUDQFK 2SHUDWLQJ 0/( WKURXJK D FRPELQDWLRQ RI UHJXODW
FRQWULEXWDEOH UHVRXUFHV KHOG DW &LWLJURXS 3DUHQW DQG &
FRQWULEXWDEOH UHVRXUFHVY DQG ,QWHUQDO 7/$& WKDW DUH PRUI
2SHUDWLQJ O0/( VSHFLILF 5&%$3 QHHGYV

SHVROXWLRQ &DSLWDO ([HFXWLRQ 1HHG 5&(1

5&(1 LV WKH DPRXQW RI FDSLWDO UHTXLUHG DW HDFK 2SHUDWLQJ
QRQ YLDELOLW\ ZKLOH PHHWLQJ DSSOLFDEOH UHJXODWRU\ FDSLWI
FRQILGHQFH 7KH 5HVROXWLRQ 30DQ FRQWHPSODWHY WKDW &L
HDFK RI LWV QRQ EUDQFK 2SHUDWLQJ 0/(V VXIILFLHQW WR PHHW L
EHOLHYHV LW PHHWYV WKHVH UHTXLUHPHQWYV &LWL KDV WKH DELO
2SHUDWLQJ 0/(V RQ D GDLO\ EDVLYV

S5HVROXWLRQ /LTXLGLW\ $GHTXDF\ DQG 3RVLWLRQLQJ 5/$%$3

&LWL!IV DSSURDFK WR HQVXULQJ LW KDV VXIILFLHQW OLTXLGLW\ Ut
EDVHG RQ LWV 5/$3 PHWKRGRORJ\ ZKLFK PHDVXUHV WKH DPRXQW
VWUHVVHG GD\ OLTXLGLW\ RXWIORZ DFURVV HDFK RI LWV 2SHUD
UHVXOWY LQ QHW OLTXLGLW\ RXWIORZV ZKLFK DUH LQ DJJUHJDWH
UXOHV EHFDXVH LW LQFRUSRUDWHYV PXOWLSOH DGGLWLRQDO VWU
RI WKH 2SHUDWLQJ 0/(V RQ D GDLO\ EDVLV
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$V RI -XO\ &LWL EHOLHYHVY LW KROGY OLTXLGLW\ UHVRXUFH\
FRQVROLGDWHG DQG 2SHUDWLQJ 0/( VSHFLILF 5/$3 QHHGYVY WKURXJ
0/(

SHVROXWLRQ /LTXLGLW\ ([HFXWLRQ 1HHG 5/(1

5/(1 LV WKH DPRXQW RI OLTXLGLW\ UHVRXUFHV UHTXLUHG DW HDFEK
DIWHU WKH SRLQW RI QRQ YLDELOLW\ WKURXJK WKH 6WDELOL]DWL
PHHW WKH 2SHUDWLQJ O/(!V PLQLPXP RSHUDWLQJ QHHGV IRU LWHP
FDSLWDO 7KH SHVROXWLRQ 30DQ FRQWHPSODWHY WKDW &LWL
DW &LWLJURXS 3DUHQW &LWLFRUS DQG LWV 2SHUDWLQJ 0/(V VXII

&LWL EHOLHYHV LW PHHWYV WKHVH UHTXLUHPHQWYV &LWL KD
2SHUDWLQJ 0/(V RQ D GDLO\ EDVLV

& E $SSURSULDWH %DODQFLQJ RI 5HVRXUFHV WR OLWL

&LWL KDV SRVLWLRQHG LWV FDSLWDO DQG OLTXLGLW\ UHVRXUFHYV

( 2SHUDWLQJ 0/(V WR DGGUHVV NQRZQ PHDVXUDEOH DQG DWW
DQG

( &LWLJURXS 3DUHQW DQG &LWLFRUS WR SURYLGH IOH[LELOLW\
ORFDWLRQ RI WKH UHVRXUFH QHHGV DUH PRUH GLIILFXOW WR

7KLY EDODQFLQJ LV EDVHG RQ D PXOWL SDUW WHVW DQG LV GHVL]J
5HVROXWLRQ UHVRXUFH QHHGV RI WKH 2SHUDWLQJ 0/(V XQGHU D Z

& $ELOLW\N\ WR '"HOLYHU )LQDQFLDO 5HVRXUFHV :KHU

&LWL KDV LGHQWLILHG SRWHQWLDO OHJDO DQG UHJXODWRU\ REVW
UHVRXUFHV WR LWV 2SHUDWLQJ 0/(V DQG HIHFXWLRQ RI WKH 632( |
DGGUHVYVY HDFK RI WKHVH REVWDFOHYV

& D OHDVXUHV WR $GGUHVV 3RWHQWLDO &UHGLWRU &K

$ SRWHQWLDO REVWDFOH WKDW FRXOG LPSHGH WKH SURYLVLRQ R
0/(VUHODWHV WR SRWHQWLDO FUHGLWRU FKDOOHQJHV LQFOXGLC
WKH 2SHUDWLQJ 0/(V LV D IUDXGXOHQW FRQYH\DQFH SUHIHUHQFH
VRXUFHV RI SRWHQWLDO FUHGLWRU FKDOOHQJHV WR WKH SODQQH
MXULVGLFWLRQV ZKHUH LW KDV XQVHFXUHG WKLUG SDUW\ GHEW
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&LWL KDV LGHQWLILHG DQG LPSOHPHQWHG PHDVXUHVY WR DGGUHV)

( &RQWUDFWXDOO\ % L&IGNIQ K DWARBQEHWPHQWHG D FRQWUDFWXDC
WKH &6$% DQG UHODWHG 6HFXULW\ $JUHHPHQW 7KH &6% FRQW.U
&LWLFRUS WR SURYLGH WKH 2SHUDWLQJ 0/(V ZLWK VXSSRUW F
WKHLU 5SHVROXWLRQ FDSLWDO DQG OLTXLGLW\ QHHGV DQG FR
BHEFXULW\ $JUHHPHQW JUDQWY WKH 2SHUDWLQJ 0/(V D VHEXUL
&LWLJURXS 3DUHQW DQG &LWLFRUS %HFDXVH WKHVH DJUHHP|
LQWR DW D WLPH ZKHQ &LWL LV ILQDQFLDOO\ KHDOWK\ DQG F(
SURWHFWLRQ DJDLQVW NH\ VRXUFHV RI SRWHQWLDO FUHGLWR

( &UHDWLRQ Rl WKH,QUFRRQEBHAWLR®Q ZLWK WKH ILOLQJ RI LWV
UHVWUXFWXUHG LWV LQWHUDIILOLDWH IXQGLQJ IORZV VR WKEC
YHKLFOH IRU WKH 2SHUDWLQJ 0/(V LQ EXVLQHVV DV XVXDO FR
FODLP RQ &LWLJURXS 3DUHQW!V OLTXLG DVVHWV LQ H[FHVV R
LQWHUDIILOLDWH ORDQV DQG OLTXLG DVVHWVY DW &LWLFRUS F
EHFDXVH VXSSRUW LV SURYLGHG WR WKH 2SHUDWLQJ 0/(V E\ &

( 3XEOLF 'LVFORVXUH RI WKH &LWL 6XSSRUW $JUHHP&LQW. 6HF X!
KDV SXEOLFO\ GLVFORVHG WKH H[LVWHQFH DQG NH\ WHUPV RI
BHFXULW\ $JUHHPHQW DQG &LWLFRUS!V UROH DV &LWL!V ,+& |

&LWL KDV GLVFORVHG WKH NH\ WHUPV Rl WKH 6XSSRUW $J
5SHVROXWLRQ 30DQV DQG &LWLJURXS 3DUHQW!V $QQXDO 5HSR
GLVFORVH WKH NH\ HOHPHQWYV RI LWV 5HVROXWLRQ 30DQ DQG
DIJDLQVW WKH SRWHQWLDO IRU FUHGLWRU FKDOOHQJHV GXH W

& E OLWLIDQWV WR 3RWHQWLDO 5HIXODWRU\ &KDOOHC

$QRWKHU SRWHQWLDO REVWDFOH WKDW FRXOG LPSHGH WKH SURY
2SHUDWLQJ 0/(V UHODWHVY WR SRWHQWLDO UHJXODWRU\ FKDOOHAQ.
QRQ 8 6 MXULVGLFWLRQV PD\ EHOLHYH LW LV LQ WKHLU LQWHUHYV'
SUH SRVLWLRQHG LQ RU IORZLQJ WKURXJK WKHLU UHVSHFWLYH
GHOLYHU UHVRXUFHVY DV FRQWHPSODWHG XQGHU LWV 5HVROXWLRC(

&LWL!V PLWLIDQWYV WR SRWHQWLDO ULQJ IHQFLQJ RI ILQDQFLDO U

( 3UH SRVLWLRQLQJ DWLNIHSDMW S®YOWNVRQV FDSLWDO DQG OLTX
0/(V 7KHVH SUH SRVLWLRQHG UHVRXUFHV DUH GHVLJQHG VR V
5/$3 DQG 5&(1 UHTXLUHPHQWY 7KLV SUH SRVLWLRQLQJ VKRXO
WKDW WKH UHVRXUFH QHHGV RI 2SHUDWLQJ 0/(V LQ WKHLU MX
UHGXFLQJ WKH ULVN RI ULQJ IHQFLQJ

( SRQWULEXWDEOH 5HVRX&IAMY DOV DNWOHILWYVFRRIGWULEXWDEOI
3DUHQW DQG &LWLFRUS WR DVVLVW 2SHUDWLQJ O0/(V LQ PHHW|
WKURXJK UHVRXUFHV SUH SRVLWLRQHG DW 2SHUDWLQJ 0/(V 7
UHVRXUFHY HOLPLOQDWHY WKH QHHG IRU &LWL WR WUDQVIHU L
WKH LPSDFW RI SRWHQWLDO ULQJ IHQFLQJ
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( &OHDQ )XQGLQ&ELIWWHYWDEOLVKHY FOHDQ OLQHV RI IXQGLQJ E
2SHUDWLQJ 0/(V VR WKDW &LWL ZRXOG EH DEOH WR GHOLYHU
2SHUDWLQJ 0/(V GXULQJ WKH 5HVROXWLRQ WLPH KRUL]JRQ 7Kt
WKH 2SHUDWLQJ 0/(V ZLWKRXW SDVVLQJ WKURXJK DQ\ LQWHUF
VR WKDW UHVRXUFHV FDQ EH SURYLGHG ZKHQ DQG ZKHUH QHF

( /HIJDO (QWLW\ 6WUXFWXUH 3URW&&APWLYIJORFDO® BQEWDWO VMIIR\FL
DQ HIWHQVLYH XVH RI VXEVLGLDULHV IRU LQWHUQDWLRQDO FI
7KLV IDFLOLWDWHY JOREDO UHJXODWRU\ FRRSHUDWLRQ E\ SU
OHYHO RI FRPIRUW DV WR WKH WUHDWPHQW RI WKH ORFDO UH

( 632( 6WUDRKNHGE82( 6WUDWHJI\ IXUWKHU LQFHQWLYL]HVY FRRSHUD
UHGXFLQJ JOREDO GLVUXSWLRQ DVVRFLDWHG ZLWK PXOWLSOL!
MXULVGLFWLRQV %HFDXVH WKH 2SHUDWLQJ 0/(V DUH SURYLG|
QHHGHG XQGHU WKH &6% DQG ZRXOG QRW IDLO XQGHU WKH 63
IRUHLJQ UHJXODWRUVY ZRXOG QRW EH ZDUUDQWHG RU QHFHVYV
MXULVGLFWLRQ

( &RQWLQXLW\ RI$¥ZSGHINPEMEF@E RGHUDWLRQDO 5HVLOLHQFH DQC
EHORZ &LWL GHYHORSV FDSDELOLWLHV VR WKDW LW PDLQWD!
5HVROXWLRQ WLPH KRUL]JRQ WKHUHE\ SURYLGLQJ DVVXUDQFH
WR FRQWLQXH WKH RSHUDWLRQV RI LWV &2V &%/V DQG 0/(V

& 2SHUDWLRQDO 5HVLOLHQFH DQG &RQWLQXLW\

&LWL KDV GHYHORSHG FDSDELOLWLHY VR WKDW LW PDLQWDLQV FR
YHQGRU VHUYLFHV UHDO HVWDWH DFFHVV DQG )0, DFFHVV WKUR X
FDSDELOLWLHV PLQLPL]H SRWHQWLDO GLVUXSWLRQ WR &%/V &2V

& D &RQWLQXLW\ RI , QWHUQDO 6KDUHG 6HUYLFHYV

&LWL KDV HVWDEOLVKHG PHFKDQLVPV LQ RUGHU WR PDLQWDLQ FR
&%/V LQ 0/(V WKURXJKRXW WKH 5HVROXWLRQ WLPH KRUL]JRQ ERWK
RI LWV 2EMHFWYV RI 6DOH

6SHFLILFDOO\ &LWL FRQWLQXHV WR OHYHUDJH WKH IROORZLQJ VK

( "HWDLOHG 6HUY&EWIOPBRIGXFWY SHULRGLF GHWDLOHG VHUYLF
UHTXLUHG E\ HDFK 2SHUDWLQJ 0/( bQG HDFK 2EMHFW RI 6DOH
VHUYLFH SURYLGHUY 7KH PDSSLQJ OLQNV WKH VSHFLILF VHU)
SURYLGLQJ WKRVH VHUYLFH 7KH LQIRUPDWLRQ LV PDLQWDLQ
PDQDJHPHQW LQIRUPDWLRQ V\VWHP 0,6 IRU 5HVROXWLRQ SO
DELOLW\ WR GHYHORS GHWDLOHG UHSRUWLQJ RI VHUYLFHV SL
2EMHFWYV RI 6DOH
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( $OLIJQPHQW RI 6KRUWG RBYVWMWHXYXFWXUHG LWV VKDUHG VHUYLF
YDVW PDMRULW\ RI LWV 5HVROXWLRQ FULWLFDO VKDUHG VHUY
7KLY VWUXFWXULQJ DOORZV &LWL V &2V &%/V 0/(V DQG 2EML
WKH\ UHTXLUH WKURXJKRXW WKH 5HVROXWLRQ WLPH KRUL]JRQ

( 5REXVW ,QWHUDIILOLDWHKGHIHQ FH D3 WHHPRNQ WG FRQGLWLRQ
LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY FRQWDLQ FODXVHV S
DJUHHPHQW FDQQRW EH WHUPLQDWHG GXH WR &LWLJURXS 3D
XQGHU DQ LQWHUDIILOLDWH VHUYLFH DJUHHPHQW PXVW FRQW
UHFHLYHG DQG LLL DQ LQWHUDIILOLDWH VHUYLFH DJUHHPHC
7KHVH 5HVROXWLRQ IDYRUDEOH WHUPV DUH LQFRUSRUDWHG L
DJUHHPHQWY DQG DUH UHTXLUHG WR EH LQFRUSRUDWHG LQW|

( 6LIJQLILFDQW :RUNLQJ&EWILRARDDVEHYBDWLHWHO\ KROGYV DW OHDV
FDSLWDO DW HDFK RI WKH 6HUYLFH 0/(V VR WKDW WKH\ DUH D
QHHGHG HYHQ LQ WKH DEVHQFH RI SD\PHQWYV IURP WKH HQWL

( . GHQWLILFDWLRQ RI (PSOR\HHV&IRVUL:KQ® LREH $HWLHE WKH/ HP
DUH FULWLFDO WR H[HFXWLQJ DQ RUGHUO\ ZLQG GRZQ RI LWV
2EMHFWV RI 6DOH DQG KDV GHYHORSHG DQ HPSOR\HH UHWHQYV
WKHLU UROHV GXULQJ 5HVROXWLRQ

& E &RQWLQXLW\ RI 7KLUG 3DUW\ 9HQGRU 6HUYLFHYV

&LWL KDV FDWDORJHG LWV YHQGRU FRQWUDFWV VXSSRUWLQJ &2V
XQGHU WKRVH FRQWUDFWYVY VR WKDW PHFKDQLVPV H[LVW WR SURW
WLPH KRUL]RQ

( $OLIJQPHQW Z&WWLOKOW DVVHVVHG LWV FULWLFDO YHQGRU FRQ
FRQWUDFWYVY FRXOG EH DVVLJQHG WR DQ 0/( YLD DQ DVVLJQDE
KRULJRQ $V RI -XO\ RYHU Rl &LWL!V HVVHQWLDO QR
YHQGRU FRQWUDFWY DUH DVVLIJQDEOH WR DQ 0/( GXULQJ UHV

( 5GHVROXWLRQ )DYRUDEOH 7HEPW IL @ 19 HRW RIWER/Q S\HWVRFOXW L R Q
LQWR WKH YDVW PDMRULW\ RI LWV FULWLFDO YHQGRU FRQWUI
L WKH ULJKW RI &LWL WR DVVLJQ WKH FRQWUDFW WR DQRWK
FRQYHQLHQFH E\ WKH YHQGRU ZLWK OHVV WKDQ GD\V! QRW
YHQGRU GXH WR WKH EDQNUXSWF\ RI &LWLJURXS 3DUHQW

( BUHIXQGLQJ 6HUYLFH IRU 5HPDROQLWKHNRORDUD RQWHIWD RW &L WL
YHQGRU FRQWUDFWYV WKDW GR QRW FRQWDLQ DOO WKUHH RI \
DERYH &LWL KDV LQFUHPHQWDO OLTXLGLW\ VXIILFLHQW WR F
YHQGRUV DW 0/(V DQG KDV HVWDEOLVKHG WULJJHUV WR SUHS
5XQzZD\ 3BHULRG %\ SUHSD\LQJ WKHVH YHQGRUV LQ DGYDQFH F
\HW WR EH SURYLGHG &LWL DQWLFLSDWHY PDLQWDLQLQJ FRQ
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& F &RQWLQXHG $FFHVV WR 5HDO (VWDWH

&LWL KDV HVWDEOLVKHG WKH IROORZLQJ 5SHVROXWLRQ IDYRUDEOH
FRQWLQXHG DFFHVV WKURXJKRXW WKH 5HVROXWLRQ WLPH KRUL]R

( $OLJQPHQW Z&MMKLOKOW DOLJQHG RZQHUVKLS RU OHDVHV RI QH
EUDQFKHY DQG RIILFH EXLOGLQJV WR 0/(V DQG &%1$ ZKLFK Z|
WKHVH EXLOGLQJV DQG EUDQFKHV LQFOXGLQJ WKURXJK WKH

( ,QFOXVLRQ RI 5HVROXWLRQ&)IDWIR QBERW UBWWN DHHWPAHY WR LQF
IDYRUDEOH WHUPV LQFOXGLQJ L WKH ULJKW RI &LWL WR DV\
WHUPLQDWLRQ IRU FRQYHQLHQFH E\ WKH ODQGORUG ZLWK OH
WHUPLQDWLRQ E\ WKH ODQGORUG GXH WR WKH EDQNUXSWF\ R

( BUHIXQGLQJ RI /HDVH 3D\PHRWVWKRVH ENIQGURGY WKDW &LWL
QHIJRWLDWH DOO WKUHH 5HVROXWLRQ IDYRUDEOH WHUPV &LV
OHDVHV 7KLV UHQW SUHSD\PHQW ZRXOG RFFXU DW WKH EHJL(
ZRXOG PDLQWDLQ DFFHVV WR WKRVH IDFLOLWLHY WKURXJKRX

& G &RQWLQXLW\ RI )LQDQFLDO ODUNHW ,QIUDVWUXFW

&LWL KDV HVWDEOLVKHG FDSDELOLWLHY WKDW DUH GHVLIQHG WR
WKURXJKRXW WKH 5HVROXWLRQ WLPH KRUL]JRQ 6SHFLILFDOO\

( . QYHQWRU\ RI &&QUIIWLEBDBQW,VILHG WKH )0,V WKDW DUH FULWLF
5HVROXWLRQ &LWL!V DQDO\VLV LV EDVHG RQ D JUDQXODU DQ
HIHFXWHG WKURXJK WKRVH )0,V VR WKDW &LWL PDLQWDLQV DI
UHODWLRQVKLSY DFURVY HDFK RI WKH PDMRU SURGXFW FDWH

( OHPEHUVKLSV LQ 2S&LMDWY PHEEMUVKLSY ZLWK HDFK RI WKH N
KHOG GLUHFWO\ E\ 2SHUDWLQJ 0/(V XVLQJ WKHVH VHUYLFHV ¢
RI LWV PRVW LPSRUWDQW )0,V D VXEVWDQWLDO PDMRULW\ RI
SURGXFW FODVV RFFXUV ZLWK )0,V ZKRVH PHPEHUVKLSYV DUH I
&LWL KDV OLPLWHG LWV XVH RI DIJHQW EDQNV DQG KDV GLUHF
WKHVH UHODWLRQVKLSY ZRXOG EH GLUHFWO\ PDLQWDLQHG LC

( &OHDU $FWLRQDHOH KDWLIBBWWLILHG VSHFLILF DFWLRQDEO
SRWHQWLDO DGYHUVH DFWLRQV WKDW FRXOG EH WDNHQ E\ FL
SRVLWLRQLQJ DGGLWLRQDO UHVHUYHV WR PHHW LQFUHDVHG !
DQG LQFUHDVHG UHSRUWLQJ WR WKH )0, DPRQJ RWKHU DFWLI
WKHLU DVVRFLDWHG PLWLJDQWY DUH VHW IRUWK LQ &LWL!V )C

( 6LIJQLILFDQW $YDLODEOG&LM T XALBELQWW DIHQ\R OUFNHVYGLWN UHVRXUF
0/(VWR PHHW LQFUHDVHG PDUJLQ FDOOV RU SD\PHQW UHTXLU
DUH PDLQWDLQHG RQ D EXVLQHVV DV XVXDO EDVLYV
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&LWL h G 5HVROXWLRQ 30
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& S5REXVW 6HSDUDELOLW\ DQG :LQG 'RZQ 30DQ

&LWL KDV GHYHORSHG D VHW RI FUHGLEOH RSWLRQV IRU WKH GLYt!
ZLQG GRZQ RI LWV WUDGLQJ EXVLQHVVHV DQG KDV WDNHQ VWHSYV
RSHUDWLRQDOO\ DQG OHJDOO\ VHSDUDEOH

& D &UHGLEOH 2EMHFWYV RI 6DOH

&LWL XWLOL]HG WKH FDSDELOLWLHV LW KDV GHYHORSHG WKURXJK
VXFFHVVIXO WUDQVDFWLRQ H[HFXWLRQ WR GHYHORS LWV GLYHVW
WR VXSSRUW WKH LPSOHPHQWDWLRQ LI QHFHVVDU\ RI LWV 5HVRC
GLITHUHQW FLEEWRVWBQHHWUHG VWUDWHJ\ IRU WKH GLYHVWLWXU
GLVSRVLWLRQ RI QXPHURXV 2EMHFWYV RI 6DOH WKDW KDYH EHHQ G
&LWL!V DSSURDFK WR FRQILIXULQJ WKH 2EMHFWY RI 6DOH DFFRXQ
VHSDUDELOLW\ DQG RWKHU FRQVLGHUDWLRQV VR WKDW WKH GLYt}
7R VXSSRUW ILQDQFLDO VHSDUDELOLW\ IRU HDFK 2EMHFW RI 6DOH

( 9LDEOH &RQILJXUDWLRQ RI % X&LL\@H\GWHIH OR HE® MAWHV 2 E M 6O,
RQ D EXVLQHVY VHIPHQWDWLRQ IUDPHZRUN WKDW WDNHV LQW
FRQVLGHUDWLRQV 6SHFLILFDOO\ &LWL GHVLJQHG LWV 2EMHF
LWV RSHUDWLRQV PLWLIJDWH SRWHQWLDO IRU OHJDO RU UHJ>
LOQOWHUHVW IURP PXOWLSOH SRWHQWLDO DFTXLUHUV DQG RU

( $SSURSULDWH 7UDQVDFWLRQ §WU XDWFXU2EN HFQG R HEIXMHD F& QW
ERWK SULYDWH VDOH DQG ,32 RSWLRQV DQG WDLORUHG WKH
VHTXHQFLQJ IRU WKH 2EMHFW RI 6DOH EDVHG RQ WKDW DVVH\
OLTXLGLW\ LPSDFW RI HDFK GLYHVWLWXUH WKURXJKRXW WKH
YDOXDWLRQ PXOWLSOHV

( OHDQLQJIXO 2SWLRQDOLW)\ $FURVV ®LSOLQK B R L @ RRWHSRVIDDAOH 6F
RSWLRQDOLW)\ LQ WKH 2EMHFWYV RI 6DOH GLYHVWLWXUH VWUD
SRWHQWLDO VFHQDULRYV

& E )LQDQFLDO 6HSDUDELOLW\

&LWL KDV FRQGXFWHG DQ DQDO\VLV RI HDFK 2ZEMHFW RI 6DOH!V IL!¢
WKH EDODQFH VKHHW VWUXFWXULQJ UHTXLUHG WR IDFLOLWDWH W
FDSDELOLW\ WR SURGXFH ILQDQFLDO VWDWHPHQWY KLVWRULFDO
VWDWHPHQWY IRU HDFK 2EMHFW RI 6DOH

6SHFLILFDOO\ &LWL HVWDEOLVKHG WKH IROORZLQJ ILQDQFLDO VH

( $VVHW DQG /LDELIONWKBYRARQMWUXFWHG WKH DVVHW DQG OLEL
6DOH WKURXJK DQ DVVHVVPHQW RI WKH ORDQV GHSRVLWV V}
DVVHWV DQG SK\VWLFDO DVVHWV WKDW ZRXOG EH GLVSRVHG D
WKH WHFKQRORJ\ DQG SURFHVV FDSDELOLWLHV WR PRGLI\ WK
XSGDWH WKHVH SURILOHV RQFH3&UWRG&DY HQWHUHG WKH S5HFI
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3XEOLF 6HFWLRQ

( +LVWRULFDO &DUYH 2XW&ILWD PO G HOYWHIWR IS AHIEQDVMG PDLQWDLC
FDUYH RXW KLVWRULFDO ILQDQFLDOV LQFOXGLQJ SURILW DQ(
2EMHFW RI 6DOH DQG KDV HVWDEOLVKHG WKH WHFKQRORJ\ UH
ILQDQFLDOV EDVHG RQ SRWHQWLDO FKDQJHV LQ LWV 2EMHFW)

( JRUHFDVWHG &DUYH 2XW RLQDQKDY D 6WR VEHYHMQWSHG DQG PDI
LQIUDVWUXFWXUH DQG SURFHVVHV WR GHYHORSZROQIDBDFLDO IF
DYDLODEOH WR SRWHQWLDO DFTXLUHUV LQ D 5HVROXWLRQ VF
FDUYH RXW ILQDQFLDO VWDWHPHQWY %HFDXVH WKHVH 2EMHF
DV XVXDO SURFHVVHV &LWL ZRXOG EH DEOH WR XSGDWH WKH
SHVROXWLRQ HYHQW

& RSHUDWLRQDO 6HSDUDELOLW\

&LWL KDV GHYHORSHG DQG LPSOHPHQWHG D VHW RI FDSDELOLWLH
UHFHLYH DOO UHTXLUHG VHUYLFHVY LQ WKH SHULRGY OHDGLQJ XS
RSHUDWLRQDO FRQWLQXLW\ DQG VHSDUDELOLW\ RI HDFK 2ZEMHFW
WKH IROORZLQJ NH\ FDSDELOLWLHYV

( . GHQWLILFDWLRQ RI 5HTXLUHG 6HUYLFH%L®HRIDW L &WQNWW VL HX
GHGLFDWHG DQG VKDUHG VHUYLFHVY WKDW ZRXOG EH UHTXLUH
SHVROXWLRQ LQFOXGLQJ WKH SHRSOH UHDO HVWDWH GDWD
HDFK 2ZEMHFW Rl 6DOH 7KHVH HOHPHQWY DUH PDSSHG WR HDF
WR WKH OHJDO HQWLW\ SURYLGLQJ WKH VHUYLFHV RU RZQLQJ

( 9LUWXDO 'DWDWRRBVQWDLQV SUH SRSXODWHG YLUWXDO GDW
WKDW ILQDQFLDO OHJDO DQG RSHUDWLRQDO LQIRUPDWLRQ L
GLYHVWLWXUHV 7KH YLUWXDO GDWD URRPV BREKRGHEHN UHIUH\
3HULRG 7KHVH YLUWXDO GDWD URRPV FDQ EH DGDSWHG WR D
6DOH DV QHHGHG

& G /HIJDO 6HSDUDELOLW\

&LWL KDV FRQGXFWHG OHJDO ULVN DVVHVVPHQWY IRU HDFK 2EMHF
UHJXODWRU\ ULVNV WKDW FRXOG DULVH LQ LWV GLYHVWLWXUH RI
WR DGGUHVY HDFK RI WKHVH ULVNV &LWL DVVHVVHG D QXPEHU RI
Rl 6DOH LQFOXGLQJ UHJXODWRU\ DSSURYDOV NH\ YHQGRU DQG S|
QRWLFHV &LWL EHOLHYHYVY WKDW LW KDV LGHQWLILHG PLWLJIJDQWYV
DV D UHVXOW WKH 2EMHFWV RI 6DOH FRXOG EH GLYHVWHG LQ DQ
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& H $ELOLW\ WR 6ROYHQWO\ :LQG 'RZQ '"HULYDWLYHV O

&LWL KDV GHYHORSHG VWUDWHJILHY DQG FDSDELOLWLHV IRU WKH
SDUW Rl WKH 2EMHFWV Rl 6DOH ZKLFK LQFOXGH EURNHU GHDOHU
DFWLYLWLHV ZLWKLQ &%1$ &LWL!V FDSDELOLWLHV WR FRQGXFW D
IROORZLQJ

( BUHIHUUHG LQG 'RZIQNEVWKIDDIWGEHHYHORSHG GHULYDWLYHV ZLQG
D SUHIHUUHG VWUDWHJ\ XQGHU ZKLFK WKH 2SHUDWLQJ 0/(V K}
VROYHQW RYHU WKH 5HVROXWLRQ WLPH KRUL]JRQ &LWL HVWLF
DQG RSHUDWLRQDO FDSDELOLWLHV WR H[HFXWH LWV SUHIHUU
PLGGOH DQG EDFN RIILFH FDSDFLW\ WR WUDQVIHU LWV FOLHQ

( ,QWHUDIILOLDWH 5LVN ODQ®UWERHKDPW VOKUHBDYWIWWXFWXDHPHQW (
LQIUDVWUXFWXUH DQG SURFHVVHV WR PHDVXUH PRQLWRU D
LQWHUDIILOLDWH ULVN H[SRVXUHV UHODWHG WR GHULYDWLYH

( "HULYDWLYHV %RRNMIQKDWRGEGNWDEOLVKHG D GHULYDWLYHV ERR
UHVROYDELOLW\ E\ HQVXULQJ WKDW ULVNV DUH DJJUHJDWHG
PDQDJHG DQG WKDW &LWL GRHV QRW RULJLODWH WUDQVDFWL
XVXDO FRQGLWLRQV

& 6LJQLILFDQW )OH[LELOLW\ DQG 2SWLRQDOLW\

&LWL KDV LGHQWLILHG WKH NH\ VRXUFHV RI XQFHUWDLQW\ UHODW
D VHW RI PLWLIJDQWYV IRU WKHVH VRXUFHV RI XQFHUWDLQW\

& D OLWLIDQWYV IRU 6FHQDULR 5LVN

&LWL UHFRJQL]J]HV WKDW PDFURHFRQRPLF DQG PDUNHW FRQGLWLRC(
FRQWHPSODWHG LQ WKH SHVROXWLRQ 30DQ DQG KDV GHVLJIQH!
DFFRXQW IRU VXFK VFHQDULR ULVN WKURXJK WKH IROORZLQJ PHF}

( &DSLWDO DQG /LRBRAMGLWDWKQHRYSRUDWHG DGGLWLRQDO EXIII
UHTXLUHG FDSLWDO DQG OLTXLGLW\ UHVRXUFHV WR DFFRXQW
UHVRXUFH QHHGY LQ 5HVROXWLRQ

( DODQFLQJ )&DWH2RMUHYV D EDODQFLQJ IUDPHZRUN WKDW SUH ¢
2SHUDWLQJ 0/(V ZKLOH VLPXOWDQHRXVO\ UHWDLQLQJ FRQWUL
&LWLFRUS 7KLV IUDPHZRUN LV GHVLJQHG WR SURYLGH IOHJ[LE
WR XQFHUWDLQW\ LQ WKH ORFDWLRQ RI FDSLWDO DQG OLTXLC
VFHQDULRYV

( 2ZEMHFW RI 6DORRSWKRYDWKWWDELOLW\ WR UHFRQILJXUH LWV
EXVLQHVVHV WR EH VROG DQG WUDQVDFWLRQ VWUXFWXUH WR
FRQGLWLRQV DQG SRWHQWLDO EX\HU LQWHUHVW LQ LWV EXVL
6DOH 'LYHVWLWXUH 6WUDWHJ\ DFURVV D UDQJH RI SRWHQWLD
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( SREXVW '"HULYDWLYH :L@QGWRZAKDSDAMWKZHARSHG D UREXVW GHUL
SDWKzZD\ DQG HVWLPDWHYV LW KDV VXIILFLHQW ILQDQFLDO UHV
HIHFXWH LW

& E OLWLIJDQWYV IRU 7LPLQJ 5LVN

7KH 5HVROXWLRQ 30DQ DOVR DFFRXQWYV IRU XQFHUWDLQW\ LQ
DFWLRQV WDNHQ E\ &LWL DQG E\ WKLUG SDUWLHV LQ 5HVROXWLRQ

&LWL DFFRXQWYV IRU WKLV WLPLQJ DQG VHTXHQFLQJ ULVN WKURXJ

( 'LYHVWLWXUH &SHWX HHUHFFIRJQ LIHY WKDW PDUNHW FRQGLWLRQV I
PHDQLQJIXO LPSDFW RQ LWV DELOLW\ WR GLYHVW LWV 2EMHF\
5HVROXWLRQ 30DQ 7R DFFRXQW IRU WKLV XQFHUWDLQW\ &LV
GLYHVWLWXUHV DV DSSURSULDWH

( 7LPLQJ % X%LWUWDV DOVR LQFRUSRUDWHG WLPLQJ EXIITHUV LQW
JUDPHZRUN LQFOXGLQJ WKH PHWULFV XVHG WR LQIRUP &LWL
LQ RUGHU WR VXFFHVVIXOO\ HIHFXWH WKH 632( 6WUDWHJ\

& F OLWLJDQWV IRU ,QWHUDIILOLDWH 5LQJ )HQFLQJ 5L

7KH 632( 6WUDWHJ\ DQG &LWL!V XQGHUO\LQJ FDSDELOLWLHYV DFFR:
EH ULQJ IHQFHG E\ ORFDO UHJXODWRUV

7R OLPLW WKH LPSDFW RI VXFK ULQJ IHQFLQJ ULVN RQ WKH H[HFXV
D VHULHV RI PLWLIJDQWY WR VSHFLILFDOO\ DGGUHVYVY WKLV ULVN L

( 3UH SRVLWLRQLUWIHKRYUFHY SRVLWLRQHG FDSLWDO DQG OLT
LWV 2SHUDWLQJ 0/(V LQ DQ DPRXBWSBD BFBHYVXRIUWRHQWW¥ DO
6XFK SUH SRVLWLRQLQJ Rl UHVRXUFHV PLWLJDWHY WKH ULVN
DVVHWV 7KH 5HVROXWLRQ 30DQ GRHV QRW UHO\ RQ DQ\ U
0/(V

( SRQWULEXWDEOH 5HVRXUFHY DW&IWLL EHRXE VDV HYW DYR RDY
VXIILFLHQW FRQWULEXWDEOH UHVRXUFHY DW &LWLJURXS 3DU!
QHHGYVY DW WKH 2SHUDWLQJ 0/(V WKDW FDQQRW EH PHW WKUR?>
HQWLWLHY GXULQJ WKH 5HVROXWLRQ WLPH KRUL]RQ

( &0OHDQ )XQGLQ&BWWKDNM\WVWDEOLVKHG FOHDQ IXQGLQJ SDWK.
2SHUDWLQJ 0/( VR WKDW &LWL ZRXOG EH DEOH WR GHOLYHU U
0/(V DV QHHGHG GXULQJ WKH 5HVROXWLRQ WLPH KRUL]RQ 7Kt
WKH 2SHUDWLQJ 0/(V ZLWKRXW SDVVLQJ WKURXJK DQ\ LQWHUF
VR WKDW UHVRXUFHV FDQ EH SURYLGHG ZKHQ DQG ZKHUH QHF

& G OLWLJIJDQWYV IRU &4RXQWHUSDUW\ DQG 9HQGRU %HK

&LWL DVVXPHVY WKDW LQ DQ DFWXDO 5HVROXWLRQ VFHQDULR FRX!
LOQWHUHVWY LQ WKH PRVW SURDFWLYH SRVVLEOH PDQQHU DQG &L
DFFRXQW IRU VXFK FRXQWHUSDUW\ DQG YHQGRU EHKDYLRU
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7KH FDSDELOLWLHV &LWL KDV LPSOHPHQWHG WR DGGUHVYV WKLV V

( SHVRXUFHV WR $GGUHVYV "HULYDW L & HWALR B QWX PUHSD WW D WHE IR U Q
FRXQWHUSDUWLHY ZRXOG H[HUFLVH DOO DYDLODEOH ULJKWYV
VFHQDULR LQFOXGLQJ WHUPLQDWLQJ FRQWUDFWY DQG UHTXL
UDWLQJYVY GRZQJUDGH &LWL!V FDSLWDO DQG OLTXLGLW\ PRGH

( 3UHIXQGLQJ&RWWO DNVXPHVY WKDW )0,V PD\ UHTXLUH PRUH IUHT
RI WKRVH SD\PHQWV IRU &LWL WR PDLQWDLQ FRQWLQXHG DFF
IUHTXHQF\ RI )0, LQWUDGD\ SD\PHQWYV DQG SUHIXQGLQJ UHOD"
5XQZD\ 3HULRG DQG DIWHU WKH SRLQW RI QRQ YLDELOLW\ &L
REOLJDWLRQV ZLWK )0,V DW WKH VWDUW RI HDFK GD\ DV UHTX

( SHVROXWLRQQWMBDBHOMDAH $JUHHPHQWYV D@GWIH®BR W B ROWH
DOO RI LWV LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY DQG DOP
5HVROXWLRQ IDYRUDEOH WHUPV LQ RUGHU WR FRQWLQXH WR
LQ 5SHVROXWLRQ

( 3UHIXQGLQJ 9HQGRU DQG /BQ®Q@RING/XR BB WLKRIQNV KLISMUG SDUW
ODQGORUGYV ZKRVH FRQWUDFWYV GR QRW SURYLGH IRU FRQWLC
VHUYLFHV WR &LWL LQ D 5HVROXWLRQ VFHQDULR 7R DGGUHV\
WKHVH UHODWLRQVKLSY DQG ZRXOG SUHSD\ WKRVH DPRXQWYV

( $GRSWLRQ Rl ,QWHUQDWLRQDO 6ZDSV DQG 'HULIWID WD V HD/G KH\UR
WR WKH ,6'$ 8QLYHUVDO 5HVROXWLRQ 6WD\ 3URWRFRO DQC
BURWRFRO WRJHWKHU WKH ,6'$ 3URWRFROV ZKLFK OLPLW W
FRQWUDFWV 4)&V RI 8 6 JOREDOO\ VIVWHPLFDOO\ LPSRUWDZC
QRQ 86 * 6,%V &LWL!V DGKHUHQFH WR WKH ,6'$ 3URWRFROV
XQLODWHUDOO\ WHUPLQDWLQJ FRQWUDFWYV LQ 5HVROXWLRQ

& ,QWHJUDWLRQ LQWR %XVLQHVV $V 8VXDO *RYHUQ
,QIUDVWUXFWXUH

&LWL KDV HQKDQFHG LWV EXVLQHVV DV XVXDO JRYHUQDQFH SUDF
IXUWKHU HPEHG 5HVROXWLRQ SUHSDUHGQHVV LQ LWV DFWLYLWLH
FROQWLQXRXVO\ VWUHQJWKHQ LWV 5HVROXWLRQ SUHSDUHGQHVV
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D %XVLQHVV $V 8VXDO *RYHUQDQFH &DSDELOLWLHYV

&LWL KDV HQVXUHG VXVWDLQDEOH EXVLQHVYV DV XVXDO JRYHUQDQ
JRYHUQDQFH FDSDELOLWLHYV LQFOXGH

(

&

/IHIDO ( QWLW\W2YWHUNDIRWDLQV LWV VLPSOLILHG DQG VWUHDP(
HQWLW\ VWUXFWXUH E\ UHTXLULQJ WKDW DQ\ FKDQJHV DUH Vk
OHJDO HQWLW\ UDWLRQDOL]DWLRQ SULQFLSOHYVY DUH GHVLJQH
6WUDWHJ\ XQGHU GLIITHUHQW PDUNHW FRQGLWLRQV ,Q SDUWL
UDWLRQDOL]DWLRQ SULQFLSOHYV DUH WR IDFLOLWDWH UHFDSL
VHSDUDELOLW\ VXSSRUW RSHUDWLRQDO FRQWLQXLW\ SURWEF
VLPSOLFLW\ DQG HIILFLHQF\

%XVLQHVV $V 8VXDO ,QWHUD&LVOLL PWHQELUNQ\RENVORQKY¥W DV X'
ULVN PDQDJHPHQW LQIUDVWUXFWXUH DQG JRYHUQDQFH WR Pt
OLTXLGLW\ ULVNV EHWZHHQ &LWL HQWLWLHYV

%XVLQHVV $V 8VXDO '"HULYDWLYHV&BHWRNL @ X\WREGHNOV /DK LXWXDIO
ULVN PDQDJIJHPHQW DQG ERRNLQJ SUDFWLFHYVY LQFRUSRUDWH 5

%XVLQHVYV $V 8VXDO &R OSOLDNWNHW EBE®VDQHD/IMA PNQW XDO FROODW
SROLF\ LV GHVLIJQHG VR WKDW LQWHUDIILOLDWH FROODWHUDC(
SURKLELWY FURVV HQWLW\ DQG FURVV FRQWUDFW QHWWLQJ VW

E %XVLQHVV $V 8VXDO &DSLWDO DQG /LTXLGLW\ &DS

&LWL V 5HVROXWLRQ FDSLWDO DQG OLTXLGLW\ QHHGY DUH LQFRUSZS
FRQWLQXHV WR HQVXUH WKDW VXFK FDSLWDO DQG OLTXLGLW\ QHF
WKURXJIK

(

5HVROXWLRQ OHWULFV ORQLWRUHG L1&Q WX VLEXXHWLQ $H\W \8 \DAD B VEH
DQG OLTXLGLW\ I[IUDPHZRUN LQFRUSRUDWHY WKH PRQLWRULQJ
FDSLWDO DQG OLTXLGLW\ SROLFLHV &LWL FDOFXODWHYV 2SHU
EDVLV DQG 5/(1 RQ DW OHDVW D TXDUWHUQ@LWDWDNLWKEHXBEQ&
WR FDOFXODWH 5/(1 GDLOALMRL % PO EX Q B AWHHWDINUDWLQJ 0/( O
EDVLV LQ 6WUHVV

3UHIXQGHG ,+& DV %XVLQHVV&EW IS \PORQ WDQGVQEILMWIERUS DV L
SULPDU\ IXQGLQJ YHKLFOH IRU DOO 2SHUDWLQJ 0/(V LQ EXVLQ

6XINLFLHQW 5HVRXUFHY DQG 3UH SRVLWLRSHWRXIUF MK VLQHVYV
SRVLWLRQHG DW WKH 2SHUDWLQJ 0/(V DQG &LWLFRUS DUH GH
2SHUDWLQJ 0/(V! 5BHVROXWLRQ QHHGV

%XVLQHVYV $V 8VXDO &DSLWROWLQBDALQWDGE QW \NHROIHVYLRIOXWLR(
OLTXLGLW\ UHTXLUHPHQWY ZLWKLQ LWV EXVLQHVYV DV XVXDO
0/( VSHFLILF SROLFLHV 7KHVH UHTXLUHPHQWY LQFOXGH WKH
WKH FRUUHVSRQGLQJ DFWLRQV SURPSWHG E\ WKH EUHDFK RI

3DJH



&

&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

F %XVLQHVV $V 8VXDO 2SHUDWLRQDO &DSDELOLWLH

&LWL!IV EXVLQHVYVY DV XVXDO VWUXFWXUH DQG FDSDELOLWLHYVY HQV.
DQG VWUHQIJWKHQHG RYHU WLPH WR VXSSRUW UHVROYDELOLW\ 7tk

(

&

&RQWLQXLW\ Rl 6 &DWHCKBNUYQBANG WKH YDVW PDMRULW\ RI L
VHUYLBHY IRY &BPTLSKDV SROLFLHVY DQG SURFHGXUHV LQ SODFH
VHUYLFH LV VLPLODUO\ ORFDWHG WR VXSSRUW UHVROYDELOL"
ZRUNLQJ FDSLWDO LQ LWV 6HUYLFH 0/(V WR HQVXUH FRQWLQX

&RQWLQXLW)\ RI )0,&EMADWPROEKUSYKLSY ZLWK FULWLFDO )0,V
2SHUDWLQJ 0/(V XVLQJ WKHVH VHUYLFHV &LWL KDV DOVR VHW
QHHGV RI )0,V LQ 5SHVROXWLRQ

&ROODWHUDO 7UDFNLQJ RDWLOD EXIHRHYW DRROAXDO FROODW
WRROV FRQWLQXH WR SURYLGH &LWL ZLWK WKH DELOLW\ WR
DQG UDSLGO\ PRYH YDOXH DQG PDUJLQ FROODWHUDO LQ 5HYV
EXVLQHVV DV XVXDO FROODWHUDO WUDFNLQJ DQG UHSRUWLQ.
&86,3 FRXQWHUSDUW\ OHJDO HQWLW\ DQG MXULVGLFWLRQ
HQVXUH WLPHO\ SRVLWLRQ PDQDJHPHQW LQFOXGLQJ YDOXDW
FRQVWUDLQHG UHVRXUFHV WKURXJK RSWLPL]DWLRQ DQG LLL
FRQVLVWHQW WUHDWPHQW RI FROODWHUDO DQG DSSURSULDW
FRQGLWLRQV DQG 5HVROXWLRQ

0,6 &LWL!V EXVLQHVV DV XVXDO 0,6 FDSDELOLWLHYV DUH GHVLJ
HQWLW\ EDVLY DQG KDYH FRQWUROV WR HQVXUH GDWD LQWHIJ
QHHGHG WR H[HFXWH WKH 632( 6WUDWHJ\ DW D VXIILFLHQW Ol
WLPHOLQHVY DQG KDV WKH LQIUDVWUXFWXUH LQ SODFH WR U]
WLPHO\ IDVKLRQ &LWL DOVR PDLQWDLQV UREXVW JRYHUQDQF
UHOLDEOH GDWD DQG FRQWLQXHG DFFHVV WR LWV 0,6 FDSDE
LQIRUPDWLRQ RQ &LWLI!IV 0,5280UYDIVHHZ URH | BIDWWRJ I6B1G VO DRY® J H P |
,QIRUPDWLRQ 6\VWHPV

G %XVLQHVV $V 8VXDO /HIDO &DSDELOLWLHV

&LWL KDV VWUHQIJWKHQHG LWV EXVLQHVY DV XVXDO OHJDO FDSDE
LQFOXGH

(

&LWL 6XSSRUW $JUHHPHQW LQ %X MUGH\V\Q $SU WX M ORER/QKSIL W KR
WR WKH SURYLVLRQ RI FDSLWDO DQG OLTXLGLW\ WR WKH 2SH!
FRQGLWLRQV

,QFRUSRUDWLRQ RI 5SHVROXWLRQ )DYRUDEOH 7HUPV LQWR ,QW
&LWL!IV VWDQGDUG YHQGRU FRQWUDFWY DQG LQWHUDIILOLDW
IDYRUDEOH WHUPY 7KHVH 5HVROXWLRQ IDYRUDEOH WHUPYV DL
FRQWUDFWY DQG LQWHUDIILOLDWH VHUYLFH DJUHHPHQWYV
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" $FWLRQV 7DNHQ WR $GGUHVYV 6KRUWFRPLQJV

,Q '"HFHPEHU &LWL UHFHLYHG IHHGEDFN IURP WKH )5% DQG )',&
30DQ VXEPLVVLRQ 7KH IHHGEDFN LGHQWLILHG RQH VKRUWFRPLQJ
VSHFLILFDOO\ WKH VKRUWFRPLQJ UHTXLUHG &LWL WR

'"HPRQVWUDWH D UHOLDEOH DQG WLPHO\ SURFHVV WKDW SURY
&LWL V GHFLVLRQ PDNHUV WR DFW SXUVXDQW WR WKH &6% LOQ
EHWZHHQ WLPHOLQHVYVY DQG DFFXUDF\ QHFHVVDU\ WR H[HFXW#

'HYHORS SURFHVVHVY DQG FDSDELOLWLHV IRU SURGXFLQJ DQG
LPSOHPHQWDWLRQ RI WKH 632( VWUDWHJ\ LQFOXGLQJ WHVWL
GHFLVLRQ PDNHUV

,Q $SULO &LWL SURYLGHG D UHVSRQVH OHWWHU WR WKH )5% D
DGGUHVV WKH VKRUWFRPLQJ DV ZHOO DV RWKHU FRPPLWPHQWV W
UHVROXWLRQ FDSDELOLWLHV &LWL KDV FRPSOHWHG WKHVH SODQ
WKH HIITHFWLYHQHVY DQG SUHSDUHGQHVYV RI LWV UHVROXWLRQ FD

,Q SDUWLFXODU WKH SHVROXWLRQ 30DQ GHVFULEHYV WKH DFWI
VKRUWFRPLQJ IHHGEDFN 7KURXJK H[HFXWLRQ RI WKHVH DFWLRQV
SURFHVV WR H[HFXWH NH\ DFWLRQV FRQWHPSODWHG E\ WKH &6% L
ZLWK NH\ GHFLVLRQ PDNHUV

( %DODQFLQJ WLPHORQMN. BOIG HDFRIWGFEHVLIQ SULQFLSOHV IRU
DQG DFFXUDF\ WUDGH RIIV WR HQVXUH WKH DSSURSULDWH ED
RI VXFK GDWD WR HQVXUH WKDW GHFLVLRQ PDNHUV KDYH WKFE
LQIRUPDWLRQ WR H[HFXWH NH\ DFWLRQV FRQWHPSODWHG E\ V

( SHSRUWLQJ LPSURYHPHMWSBURFHGXUDO HQKDQFHPHQWV WR H
SURGXFWLRQ RI WKH UHSRUWLQJ FRQWHPSODWHG E\ WKH &689%
HIWHQGHG SHULRG RI WLPH

( 7THVWLQJ DQG YDOLGDWLQJ LQIRUPOMNIR G RAQ GHKF WHI\GGRIEQ WILE Q
VLPXODWLRQV ZLWK PDQDJHPHQW DQG WKH %RDUG WR UHYLH.
SKDVH RI WKH VWUHVV FRQWLQXXP LQFOXGLQJ WKH GHFLVLR
DV LOOXVWUDWLQJ WKH LQIRUPDWLRQ WKDW ZRXOG EH DYDLC
VXFFHVVIXO H[HFXWLRQ RI WKH 632( VWUDWHJ\

,Q DGGLWLRQ WR WKH HQKDQFHPHQWY GHVFULEHG DERYH WKDW V
SUHSDUHGQHVV RI &LWL V UHVROXWLRQ FDSDELOLWLHV &LWL FRQC
LPSURYHPHQW 7KH 5HVROXWLRQ 30DQ GHVFULEHV WKH VHULH
SULRU UHVROXWLRQ SODQ DQG LGHQWLILHYVY DUHDV IRU IXWXUH LP

3DJH




"HVFULSWLRQ RI &RUH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

(' HVFULSWLRQ RI &RUH %XVLQHVYV /LQHV

&LWL!V DFWLYLWLHY DUH FRQGXFWHG WKURXJK WKH *OREDO &RQV
EXVLQHVYVY VHIPHQWY &LWL V UHPDLQLQJ RSHUDWLRQV DUH LQFOX
FHUWDLQ XQDOORFDWHG FRVWY RI JOREDO VWDII IXQFWLRQV QRW
FRUSRUDWH H[SHQVHY DQG XQDOORFDWHG JOREDO RSHUDWLRQV L
ZHOO DV &RUSRUDWH 7UHDVXU\ FHUWDLQ 1RUWK $PHULFD OHJDF\
DQG GLVFRQWLQXHG RSHUDWLRQV $V QRWHG EHORZ &LWL!V WKU
WKH ,QVWLWXWLRQDO &0OLHQWYVY *URXS ODUNHWY G6HFXULWLHV 6
DQG *OREDO &RQVXPHU %DQNLQJ

JRU WKH SXUSRVHV RI WKH SHVROXWLRQ 30DQ &LWL LGHQWLIL
WKUHH PDLQ EXVLQHVYV OLQHV DV &%/V DV RI '"HFHPEHU &%/
DVVRFLDWHG RSHUDWLRQV VHUYLFHV IXQFWLRQV DQG VXSSRUW
ORVV RI UHYHQXH SURILW RU IUDQFKLVH YDOXH IRU &LWL ,Q LGH!
&LWL EHIJIDQ ZLWK WKH EXVLQHVVHV WKDW DUH FRUH WR &LWL!V V'
TXDOLWDWLYH FULWHULD VXFK DV WKLUG SDUW\ DVVHWYVY UHYHQX

( %DQNLQJ &%/V

1DPH %ULHI GHVFULSWLRQ

*OREDO 3D\PHQWV |7KH *OREDO 3D\PHQWY EXVLQHVV SURYLGHV NH\ SP\PHQW H[H
,QVWLWXWLRQDO &OLHQWYV *URXS LQFOXGLQJ L [ZLUH SD\Pt
&RQWLQXRXV /LQNHG 6HWWOHPHQW LY $XWRPDWHG &OHDUL
SD\PHQWV

/LTXLGLW)\ ODQDJHPHJWLEH WX LFHYDIJHPHQW 6HUYLFHV SURYLGHV OLTXLGLW\ PDQ
LQYHVWPHQW SURGXFWV WR FOLHQWYV RI &LWL!V ,QVWLWXWLE

'"HEW &DSLWDO ODUNHEMV &DSLWDO ODUNHWYV RULJLQDWHY VWUXFWXUHV DQG V\C
PDUNHWYV

&RUSRUDWH 3RUWIRRILWRSRUDWH 3RUWIROLR ODQDJHPHQW PDLQWDLQV [D ERRN RI

ODQDJHPHQW &DSLWDO ODUNHWV DQG $GYLVRU\ %&0$ EXVLQHVNV

3ULYDWH %DQN &LWL 3ULYDWH %DQN SURYLGHY OHQGLQJ DQG LQYJHVWLQJ VH
HPHUJLQJ KLJK QHW ZRUWK LQGLYLGXDOV DQG PHJD ZHDOWK
&LWL 3ULYDWH %DQN DOVR SURYLGHV WKHVH VHUYLFHV WR P

86 &RPPHUFLDO YB®N &RPPHUFLDO %DQN SURYLGHYV JOREDO EDQNLQJ FDSDELO
RULHQWHG FRPSDQLHV WKURXJKRXW WKH 8QLWHG [WDWHV

( ODUNHWYV 6HFXULWLHY 6HUYLFHYV &%/V

1DPH %ULHI GHVFULSWLRQ

*OREDO 6SUHDG 3JRIGKKPWYLFLSDOV EXVLQHVV ZLWKLQ *OREDO 6SUHD|G 3URGXFW

OXQLFLSDOV DUUD\ RI VHUYLFHV UDQJLQJ IURP GHEW XQGHUZULWLQJ 0 $ C
LVVXHUV WR ILQDQFLQJ WR DIIRUGDEOH KRXVLQJ EHYHORSHL
PXQLFLSDO VHFXULWLHY DQG GHULYDWLYHYV WR LW LQVWLW X\

5DWHV DQG &XUUHGPWHNY DQG &XUUHQFLHV LV FRPSULVHG RI *OREDO|5DWHV *O
5HYHQXHV DUH GHULYHG IURP FOLHQW VSUHDGV PDQDJHPHQ\
FOLHQW WUDQVDFWLRQV DQG DVVHW OLDELOLW\ PPQDJHPHQW

&XVWRG\ &XVWRG\ SURYLGHV IRU WKH VDIHNHHSLQJ VHWWOHPHQW DQ
LQVWLWXWLRQDO FOLHQWYV

$V D UHVXOW RI WKH UHRUJDQL]DWLRQ RI WKH ODUNHWV IUDQFKLVH WKH *OREDO )RUHLJQ
DQG UHSODFHG ZLWK D QHZ 5DWHV DQG &XUUHQFLHV &%/
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) DFNJURXQG ,QIRUPDWLRQ RQ ODWHULDO /HJDC(

&LWL!V OHJDO HQWLW\ VWUXFWXUH FRQVLVWV RI
( 3DUHQW FRPSDQ\ DQG ,+& &LWLJURXS 3DUHQW DQG &LWLFRUS
( %DQNLQJ DEFWLYLWLHV FRQGXFWHG E\ &%1$ LQFOXGLQJ LWV I
( &DSLWDO PDUNHWY DQG EDQNLQJ DFWLYLWLHY FRQGXFWHG E

DQG
( 2SHUDWLRQV 7HFKQRORJ\ DFWLYLWLHY FRQGXFWHG E\ VHOH
)RU WKH SXUSRVHV RI WKH 5HVROXWLRQ 30DQ &LWL KDV LGHQ

0/(V ZKLFK DUH HQWLWLHV LQFOXGLQJ D VXEVLGLDU\ RU IRUHLJC
RI D &%/ RU &2 &LWL LV FRQWLQXDOO\ UHYLHZLQJ LWV 0/( VWUXFYV
DEDO\WVLV WR LGHQWLI\ UHYLHZ DQG DSSURYH LWV 0/(V

&LWL FRQVHUYDWLYHO\ PRGHOHG KRZ LWV 0/(V ZRXOG HYROYH DIV
WKH GHWDLOHG VWHSV WKDW QHHG WR WDNH SODFH WR HQDEOH L
RI WKRVH VWHSY DQG GHYHORSHG D SODQ IRU KRZ &LWL!V EXVLQI
5HVRQXWLR

3DUHQW &RPSDQ\ DQG ,+&

1DPH -XULVGLFWLRQ RI RUJDQL
&LWLIJURXS ,QF &LWLJURXS 3DUHQW 8 6
&LWLFRUS //& &LWLFRUS 8 6

%DQNLQJ (QWLWLHY DQG %UDQFKHV

1DPH -XULVGLFWLRQ RI RUJDQL]
BULPDU\ ,QVXUHG 'HSRVLWRU\ ,QVWLWXWLRQ

&LWLEDQN 1 $ +RPH 2IILFH &%1$ +RPH 2II|_8FP6

6XEVLGLDULHV RI &%1$

&LWLEDQN (XURSH SOF &(3 ,UHODQG
&LWLEDQN 6LQJDSRUH /WG &6/ 6LQJDSRUH
&LWLEDQN +RQJ .RQJ /WG &+./ +RQJ .RQJ

%UDQFKHV RI &%1$%

&LWLEDQN 1 $ 8QLWHG .LQJGRP &%1$ 8. |[8.

&LWLEDQN 1 $ -DSDQ &%1$%$ -DSDQ -DSDQ

&LWLEDQN 1 $ +RQJ .RQJ &%1%$ +RQJ .RQJI|+RQJ .RQJ

&LWLEDQN 1 $ 6LQJDSRUH &%1$%$ 6LQJDSRUGEBLQIJDSRUH

$GGLWLRQDO %DQN 6XEVLGLDU\ RI &LWLJURXS 3DUHQW

%DQFR 1DFLRQDO GH OH[LFR 6 $ &LWLEDJDRH[FR

2l WKH VHYHQ &%1% EUDQFKHYV GHVLJQDWHG DV 0/(V WKUHH &%1
52+4 KDYH EHHQ GHVLJQDWHG DV 6HUYLFH 0/(V EHFDXVH RI WKH |
UDWKHU WKDQ DQ\ EDQNLQJ RSHUDWLRQV FRQGXFWHG &%1$ ,UHO
DFWLYLWLHYV
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%URNHU '"HDOHU (QWLWLHV

1DPH -XULVGLFWLRQ RI RUJDQL

&LWLIJURXS *OREDO ODUNHWYV ,QF &*0, 8 6
&LWLJURXS *OREDO ODUNHWYV /WG &*0/ 8.
&LWLJURXS *OREDO ODUNHWYV -DSDQ ,QF &j0BSDQ
&LWLJURXS *OREDO ODUNHWY +ROGLQJ ,QF | &%0+,

&ROOHFWLYHO\ WKH EDQNLQJ HQWLWLHY DQG EUDQFKHV DQG WKF
2SHUDWLQJ 0/(V

6HUYLFH 0/(V

1DPH -XULVGLFWLRQ RI RUJDQL]
6XEVLGLDULHV RI &LWLJURXS 3DUHQW

&LWLIJURXS 6HUYLFHYV -DSDQ * . &6- |-DSDQ

1RQ %DQN 6XEVLGLDULHV RI &%1$

&LWLJURXS 7THFKQRORJ\ ,QF &7, 8 6

&LWLORUWJDJH ,QF &0, 8 6

&LWLJURXS 7THFKQRORJ\ ,QIUDVWUXFWXUH |+RQJ .RQJ /LPLWHG &7, 4. /WG
&LWLFRUS &UHGLW 6HUYLFHV ,QF 86% &&8,686%
&LWLVKDUH &RUS &LWLVKDUH 8 6

&LWL %XVLQHVY 6HUYLFHV &RVWD 5LFD &% &RRWW B LHADD
&LWLFRUS 6HUYLFHYV ,QGLD 3ULYDWH /LPLWHGG LB, 3/

5 % %LVKRSVJDWH ,QYHVWPHQWY /LPLWH®8.5%%,/
%UDQFKHV RI &%1$%

&LWLEDQN 1 $ ,UHODQG &%1$ ,UHODQG ,UHODQG
&LWLEDQN 1 $ 52+4 &%1$ 52+4 3KLOLSSLQHYV
&LWLEDQN 1 $ *HUPDQ\ &%1%$ *HUPDOQ\ *HUPDOQ\

&LWL V 0/(V GLVFXVVHG EHORZ DUH R4KIPDQN.® EHBDWI WLRW\ DI
EURNHU GHDOHU HQWLWLHVY DQG 6HUYLFH 0/(V )RU HDFK 0/( EDF]
ILQDQFLDOV RSHUDWLRQV FDSLWDO DQG IXQGLQJ UHVRXUFHV M)}
LQWHUFRQQHFWLRQV DV ZHOO DV KRZ WKH 0/( ZRXOG EH UHVROY

$VVHWV DQG OLDELOLWLHY UHSRUWHG IRU HDFK 0/( EHORZ DUH SU
DQG LQFOXGH LQWHUDIILOLDWH DVVHWY DQG OLDELOLWLHYV
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) 3DUHQW DQG ,+&
) D &LWLJURXS 3DUHQW

 QWURGXFWLRQ

&LWLJURXS 3DUHQW LV D UHJLVWHUHG EDQN KROGLQJ FRPSDQ\ DQ
'HODZDUH ,WV SULQFLSDO EXVLQHVV DFWLYLW\ LV UDLVLQJ IXQGV
LQFOXGLQJ GHEW DQG SUHIHUUHG VWRFN DQG WKH PDQDJHPHQW
UHSXUFKDVHV &LWLJURXS 3DUHQW XVHV WKH IXQGLQJ SURYLGHG
LQ LWV VXEVLGLDULHY OHQG WR LWV VXEVLGLDULHV DQG PDLQW
SXUSRVHYV

&LWLJURXS 3DUHQW!V PRVW VLJQLILFDQW DVVHWY DUH LQYHVWPH
VLIQLILFDQW OLDELOLWLHY DUH ORQJ WHUP GHEW DQG LW KDV Ft
WKDQ RQ@M RHDHFHPEHU &LWLJURXS 3D UBHLQVO IKID@E DAVQRON WY R WLV
OLDELOLWLHV RI ELOOLRQ

&LWLIJURXS 3DUHQW!V SULQFLSDO UHYHQXHYVY FRQVLVW RI GLYLGHC

0/( '"HVLJQDWLRQ

0/(V DUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
2SHUDWLQJ 0/( EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULI
LQFRPH DQG GXH WR LWV UROH LQ UDLVLQJ IXQGV WKURXJK WKLU

5HVROXWLRQ 6WUDWHJ\

$W WKH SRLQW RI QRQ YLDELOLW\ &LWLJURXS 3DUHQW ZRXOG ILO
WKH 8 6 %DQNUXSWF\ &RGH :LWK WKH DSSURYDO RI WKH 8 6 %DQ
DOO LWV VXEVLGLDULHYV LQFOXGLQJ &%1$ &LWLFRUS &LWLEDQD
WR D QHZ KROGLQJ FRPSDQ\ RZQHG E\ WKH 5HRUJDQL]DWLRQ 7UXV
ZLQG GRZQ RI WKH EDQNLQJ HQWLWLHYVY DQG EURNHU GHDOHU HQW
GLVVROYHG DQG ZRXOG GLVWULEXWH DQ\ UHPDLQLQJ DVVHWV DIV
WKH 5SHRUJDQL]DWLRQ 7UXVW WR WKH EDQNUXSWF\ HVYWDWH RI &L
3DUHQW VWDNHKROGHUV XQGHU LWV SODQ RI UHRUJDQL]DWLRQ
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JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&LWLIJURXS 3DUHQW!V SULPDU\ VRXUFHV RI IXQGLQJ DUH LWV VWR
&LWLIJURXS 3DUHQW LV D VRXUFH RI ERWK IXQGLQJ DQG PDQDJHUL
EDQN VXEVLGLDULHV $V GLVFXVVHG DERYH &LWLJURXS 3DUHQW K
EXVLQHVYV DV XVXDO FRQGLWLRQV &LWLFRUS LV WKH SULPDU\ XQ\
0/(VDQG SURYLGHV VXIILFLHQW FDSLWDO DQG OLTXLGLW\ WR WKH
SROLFLHY DQG SURFHGXUHV 8QGHU WKH &6% &LWLJURXS 3DUHQW
DV LW DFTXLUHVY QHZ IXQGLQJ LQ H[FHVV RI FHUWDLQ OLPLWV &LV
SD\PHQWV RQ RXWVWDQGLQJ GHEW SD\V FRPPRQ DQG SUHIHUUHG
H[SHQVHV ZKLFK DUH SULPDULO\ DVVRFLDWHG ZLWK SD\PHQWYV WHF

&LWLIJURXS 3DUHQW SURYLGHYVY JXDUDQWHHYV WR FRXQWHUSDUWLH
FHUWDLQ RI LWV VXEVLGLDULHV LQFOXGLQJ WKH 0/(V 7KHVH JXD
GHULYDWLYH FRQWUDFWY HQWHUHG LQWR E\ &LWL VXEVLGLDULHYV
RI & LWLJURXS 3DUHQW DV FRQWHPSODWHG E\ WKH 5HVROXWLRQ 3
GHIDXOW XQGHU DSSOLFDEOH ,6'$ PDVWHU DJUHHPHQWYV $V GLVF>
VSHFLILFDOO\ GHVLJQHG WR OLPLW WKH HDUO\ WHUPLQDWLRQ RI ¢
FRPPHQFHPHQW RI EDQNUXSWF\ RU LQVROYHQF\ SURFHHGLQJV E\ I
LQIRUPDWLRQ RQ WKH FOHDQ KROGLQJ FRPSDQ\ UHTXLUHPHQWYV D
LQFOXGLQJ WKRVH UHODWHG WR SURKLELWLRQV RQ FHUWDLQ W\S|
$EVRUELQJ &DSDFLW\$ LQ &LWL!V JRUP

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

$V D KROGLQJ FRPSDQ\ &LWLJURXS 3DUHQW GRHV QRW HQJDJH LQ
,Q EXVLQHVY DV XVXDO FRQGLWLRQV &LWLJURXS 3DUHQW UHOLHYV
DQG VKDUHG VHUYLFHV LQ VXSSRUW RI LWV VHKXXUY D/VWVP DWRIDLWF
VHUYLFHV XVHG E\ &LWLJURXS 3DUHQW DUH SURYLGHG E\ &%1% DQ

%HFDXVH &LWLJURXS 3DUHQW!V DFWLYLWLHYV ZRXOG FHDVH LQ 5H\
EH QHFHVVDU\
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) E &LWLFRUS

, QWURGXFWLRQ

&LWLFRUS LV D EDQN KROGLQJ FRPSDQ\ DQG '"HODZDUH OLPLWHG C
,+& &LWLFRUS KDV WZR SULPDU\ IXQFWLRQV L WR DOORZ IRU IO
SRVLWLRQHG DW WKH 0/(V YHUVXV &LWLJURXS 3DUHQW LQ EXVLQH
EH WKH FHQWUDO IXQGLQJ KXE WR 2SHUDWLQJ 0/(V WKDW ZRXOG (Q

&LWLFRUS!V PRVW VLIQLILFDQW DVVHWY DUH LWV LQYHVWPHQW L(
ORDQV FRQWULEXWHG IURP &LWLJURXS 3DUHQW SXUVXDQW WR WK
LOQWHUDIILOLDWH ORDQV DV ZHOO DV IXQGLQJ QRWHV LVVXHG WR
FRPPLWWHG OLQH RI FUHSVLR/I WHF P BEH U BR WS BRPUH @WG WRWDO DV\
ELOOLRQ DQG WRWDO OLDELOLWLHV RI ELOOLRQ

&LWLFRUS!IV SULQFLSDO UHYHQXHYVY FRQVLVW RI LOWHUHVW UHYHQ
VXEVLGLDULHY DQG WKH OLQH RI FUHGLW ZLWK &LWLJURXS 3DUHQ

0/('"HVLIQDWLRQ

0/(V DUH HQWLWLHY LQFOXGLQJ IRUHLJQ RIILPBY /R DMIEEF K H V
RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH Rl LWV SURPLQHQW UROH DV DQ ,+& LQ IXQGLQJ RWKHU 0

SHVROXWLRQ 6WUDWHJ\

8QGHU WKH 632( 6WUDWHJ\ &LWLFRUS ZRXOG EH WUDQVIHUUHG WI
FRQWLQXH WR SURYLGH FDSLWDO DQG OLTXLGLW\ VXSSRUW WR Wtk
WKH &6%

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

3IXUVXDQW WR WKH &6% &LWLJURXS 3DUHQW KDV SUHIXQGHG &LWL
LQFOXGLQJ OLTXLG DVVHWYV DQG LQWHUDIILOLDWH ORDQV WR &LW
FRQWULEXWLRQV WR &LWLFRUS DV LW DFTXLUHY QHZ IXQGLQJ LQ |
FRQGLWLRQV &LWLFRUS LV WKH SULPDU\ IXQGLQJ YHKLFOH IRU W|
OLTXLGLW\ WR WKH 2SHUDWLQJ 0/(V FRQVLVWHQW ZLWK &LWL!V H[
QRQ YLDELOLW\ WKH &6% UHTXLUHV &LWLFRUS WR UHFDSLWDOL]H
RQJRLQJ VXSSRUW WKURXJKRXW &LWL!V UHVROXWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV
$V DQ ,+& &LWLFRUS HQJDJHV LQ QR RSHUDWLQJ EXVLQHVV DFWL)
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JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &LWLFRU S
VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRI
0/(V RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHDVW \
VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ VHUYLFH)

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) %DQNLQJ (QWLWLHYV DQG %UDQFKHYV
) D &%1% +RPH 21ILFH

 QWURGXFWLRQ

&%1% +RPH 2IILFH SULPDULO\ FRPSULVH\WVEDDQFKIH&%D1\$ /1 8 HoF HERLEDHQI

LQFOXGLQJ 3XHUWR 5LFR ,WV SULQFLSDO RIITHULQJV LQFOXGF
SURGXFWYV DQG VHUYLFHY FRPPHUFLDO OHQGLQJ FDVK PDQDJHPH
FRPPHUFH SURGXFWY DQG VHUYLFHV IRUHLJQ H[FKDQJH * 5DWH
SURGXFWYV DQG VHUYLFHYV

&%1%$ +RPH 2IILFH!V PRVW VLJQLILFDQW DVVHWY LQFOXGH D ORDQ
RULJLQDWHG LQ WKH *OREDO &RQVXPHU %DQNLQJ EXVLQHVY DQG |
WKH ,QVWLWXWLRQDO &OLHQWYV *URXS VHFXULWLHV WUDGLQJ DF
GHSRVLWYV ZLWK EDQNV WV PRVW VLIJQLILFDQW OLDELOLWLHYV LQ|
GHSRVLWYV IURP *OREDO &RQVXPHU %DQNLQJ DQG FRUSRUDWH DQGC
&OLHQWYV *URXS DV ZHOO DV ORQJ WHUP GHEW DQG WUDGLQJ DFFFR

$V Rl '"HFHPEHU WRWDO DVVHWYV RI &%1% +RPH 2IILFH ZHUH
LOQYHVWPHQWY ORDQV WUDGLQJ DFFRXQW DVVHWMWDOMHK DQG GX
DJUHHPHQWY DQG RWKHU DVVHWV $V RI '"HFHPEHU WRWDO

ELOOLRQ SULPDULO\ FRQVLVWLQJ RI GHSRVLWY ORQJ WHUP
DIJUHHPHQWY DQG RWKHU OLDELOLWLHV

&%1%$ +RPH 2IILFH!V SULQFLSDO UHYHQXHV FRQVLVW RI LQWHUHVW
LOQYHVWPHQWY LQ VXEVLGLDULHYV

O/( ' HVLJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHV
RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
2SHUDWLQJ 0/( EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULI
DQG WKLUG SDUW\ DVVHWV

5HVROXWLRQ 6WUDWHJ\

$OWKRXIK &%1% +RPH 2IILFH LV LGHQWLILHG DV D FDUYH RXW RI &
6WUDWHJ\ DSSOLHV WR &%1%$ WKH OHJDO HQWLW\ 8QGHU WKH 632
VXEVLGLDULHY ZRXOG EH VWDELOL]HG DQG WUDQVIHUUHG WR WKH
DV YLDEOH JRLQJ FRQFHUQYV

JROORZLQJ WKH VWDELOL]DWLRQ RI &%1%$ DQG LWV VXEVLGLDULHV
ZRXOG EH VHIPHQWHG DQG GLYHVWHG WKURXJK D VHULHV RI 0 $ D
WKH IUDQFKLVHYV IRU WKH &LWLJURXS 3DUHQW EDQNUXSWF\ HVWD\
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&%1%$ FRQGXFWYVY DFWLYLWLHY DV SDUW RI WKH 8 6 FRQVXPHU LQV
EXVLQHVVHV DV ZHOO DV RWKHU ,QVWLWXWLRQDO &0OLHQWYV *URX
'LYHVWLWXUH 6WUDWHJ\ &LWL!V 8 6 FRQVXPHU RSHUDWLRQV ZRX
LOWHUQDWLRQDO FRQVXPHU RSHUDWLRQV ZRXOG EH VROG LQ D VI
EDQNLQJ RSHUDWLRQV ZRXOG EH VROG DV D VLQJOH XQLW WKURX.
&OLHQWY *URXS EXVLQHVVHV RSHUDWLQJ WKURXJK WKH EDQNLQJ
SURGXFW RIIHULQJYVY DQG VROG LQ SULYDWH WUDQVDFWLRQV &LWI
GHYHORSHG EDVHG RQ WKH SDUWLFXODU UHTXLUHPHQWY DQG FKD
LGLRV\QFUDWLF IDLOXUH VFHQDULR DQG DVVRFLDWHG DVVXPSWLR

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &%1$% ZRXOG UF
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V UHVROXWLRQ WHF

&%1$!'V IXQGLQJ QHHGY DUH SUHGRPLQDQWO\ IXOILOOHG E\ QRQ D
DQG FRQVXPHU GHSRVLW IUDQFKLVHV DV WKH SULPDU\ VRXUFHV &
IXQGLQJ LV LWV VWRFNKROGHUV! HTXLW\ ZKLFK LV RZQHG E\ LWV
UHODWHG SDUW\ WUDQVDFWLRQV ZLWK FHUWDLQ DIILOLDWHV 7KH
ILQDQFLQJ WUDQVDFWLRQV PDUJLQ DFFRXQWY GHULYDWLYH WUD
ERUURZLQJ DQG OHQGLQJ RI IXQGV DQG DUH HQWHUHG LQWR LQ V

'LWKLQ &%1$ WKH PDQDJHPHQW RI FDVK VXUSOXVHVY GHQRPLQDWFL
EUDQFKHY DQG VXEVLGLDULHV UHVXOWV LQ D VLIJQLILFDQW QXPE
WUDQVDFWLRQV DUH JHQHUDOO\ SODFHPHQWY DQG GHSRVLWYV DQ
MXULVGLFWLRQV

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1$ +RPH 2IILFH UHOLHV RQ D QHWZRUN RI LQWHUQDO VHUYLFHV
RSHUDWLRQV DQG WHFKQRORJ\ IXQFWLRQV DQG SURFHVVHV DQG
VHUYLFHV WR &%1$ +RPH 21ILFH LQFOXGH &7, &*0, DQG &&6, 8VHI
2IILFH LQFOXGH &*0, DQG &&6,

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$ +RP
IURP &LWL!IV VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH
DQG DVUHWNRU®EZ%1$ &LWL DOVR SUHIXQGHG LWV 6HUYLFH 0/(V ZL\
FDSLWDO VR WKDW VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQ X!
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) E &(3

, QWURGXFWLRQ

&(3 LV D VXEVLGLDU\ RI &%1%$ DQG KHDGTXDUWHUHG LQ ,UHODQG ,
&HQWUDO %DQN RI ,UHODQG &(3 RITHUV FDVK PDQDJHPHQW DQG W
VHUYLFHV IRU 7UHDVXU\ DQG 7UDGH 6ROXWLRQV DQG 6HFXULWLHYV
&LWL DIILOLDWHV &(3 LV DOVR VXEMHFW WR GLUHFW (XURSHDQ &t
6 XSHUYLVRU\ OHFKDQLVP DV D VLIJQLILFDQW LQVWLWXWLRQ

$V Rl '"HHHPE WRWDO DVVHWYV RI &(3 ZHUH ELOOLRQ FRQVL)
EDQNV WHRVODDOMH DJUHHPHQWY WUDGLQJ DFFRXQW DVVHWY LQYHV)\
'"HFHPEHU WRWDO OLDELOLWLHV RI &(3 ZHUH ELOOLRQ FI

DFFRXQW OLDELOLWLHYVY RWKHU ERUURZLQJY DQG RWKHU OLDELO

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHYVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ
DQG &%»/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULD WKUHVKROGYV

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 6¢
VXEVLGLDULHV LQFOXGLQJ &(3 ZRXOG EH VWDELOL]HG DQG WUDQ
ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROORZLQJ WKH V\
EUDQFKHV LQ WKH 5HRUJDQL]DWLRQ 7UXVW WKH\ ZRXOG EH VHJPF
DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH RI WKH IUDQF

& (3 FRQGXFWYV DFWLYLWLHY DV SDUW RI WKH LQWHUQDWLRQDO FR
8QGHU WKH 2EMHFWYV RI 6DOH 'LYHVWLWXUH 6WUDWHJ\ &LWL!V LQ
D VHULHV RI SULYDWH WUDQVDFWLRQV ZKLOH &LWL!V JOREDO FRL
XQLW WKURXJK D SULYDWH WUDQVDFWLRQ 7KH 2EMHFWYV RI 6DOH
SDUWLFXODU UHTXLUHPHQWY DQG FKDOOHQJHV RI WKH VSHFLILHG
DVVRFLDWHG DVVXPSWLRQV PDQGDWHG WR &LWL E\ UHIJXODWRUV

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&(3 LV SULPDULO\ IXQGHG WKURXJK D FRPELQDWLRQ RI UHWDLO DC
OLDELOLWLHY UHODWHG WR WKH 7UHDVXU\ DQG 7UDGH 6ROXWLRQ"
VXSSRUWHG E\ LOQWHUDIILOLDWH ERUURZLQJY DQG SODFHPHQWYV S
FRPELQDWLRQ RI FDSLWDO SURYLGHG E\ LWV GLUHFW SDUHQW DQ(
UHTXLUHPHQWYV
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8QGHU WKH &6$% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &(3 ZRXOG UHF
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&(3 KDV RSHUDWLRQDO LQWHUFRQQHFWLRQV ZLWK RWKHU &LWL DI
VHUYLFHV 7KH NH\ LQWHUFRQQHFWLRQV UHODWH WR RSHUDWLRQ|
LQIUDVWUXFWXUH JOREDO IXQFWLRQV DSSOLFDWLRQV DQG DVVF
IXQFWLRQV DQG EXVLQHVYV VXSSRUW VHUYLFHYV 3URYLGHUV RI VHI
2IIl1LFH DQG &*0/ 8VHUV RI VHUYLFHV SURYLGHG E\ &(3 LQFOXGH &!

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &(3 ZRXOC(
VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRULW\ RI L
RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHDVW VL[ P
VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ VHUYLFH
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) F &6/

, QWURGXFWLRQ

&6/ LV D VXEVLGLDU\ RI &%1%$ DQG D OLFHQVHG EDQN LQ 6LQJDSRU
EDQONLQJ DFWLYLWLHV LQFOXGLQJ FRPPHUFLDO EDQNLQJ DFWLYL\

$V Rl '"HFHPEHU WRWDO DVVHWV RI &6/ ZHUH ELOOLRQ Sl
GHSRVLWYV ZLWK E DMNOG LLQQIW BQ G| ILLAOLHWWHPHQWY $V Rl '"HFHPEHU
&6/ ZHUH ELOOLRQ SULPDULO\ FRQVLVWLQJ RI GHSRVLWV

0/( '"HVLJQDWLRQ

0/(V DUH HQWLWLHYV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULD WKUHVKROGYV
DVVHWYV

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 6¢
VXEVLGLDULHVY LQFOXGLQJ &6/ ZRXOG EH VWDELOL]HG DQG WUDQ
ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROORZLQJ WKH V\
EUDQFKHYV LQ WKH 5HRUJDQL]DWLRQ 7UXVW WKH\ ZRXOG EH VHJPFE
DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH RI WKH IUDQF!

&6/ FRQGXFWYV DFWLYLWLHV DV SDUW RI &LWL!V LQWHUQDWLRQDO
'LYHVWLWXUH 6WUDWHJ\ &LWL!V LQWHUQDWLRQDO FRQVXPHU RSH
WUDQVDFWLRQV 7KH 2EMHFWV RI 6DOH 'LYHVWLWXUH 6WUDWHJ\ Z
UHTXLUHPHQWY DQG FKDOOHQJHV RI WKH VSHFLILHG K\SRWKHWLF]I
DVVXPSWLRQV PDQGDWHG WR &LWL E\ UHIJXODWRUYV

JLQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

7KH WZR PDLQ VRXUFHV RI IXQGLQJ IRU &6/ DUH FDSLWDO DQG FXYV
VWRFN UHWDLQHG HDUQLQJY DQG FDSLWDO UHVHUYH &6/!V SULPI

8QGHU WKH &6$% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &6/ ZRXOG UHF
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V UHVROXWLRQ WF
2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&6/ LV LOQWHUFRQQHFWHG ZLWK RWKHU &LWL DIILOLDWHYV IURP DQ
WKH VHUYLFHV RI &LWL DIILOLDWHY ,Q DGGLWLRQ &6/ SURYLGHYV
DIILOLDWHY 3URYLGHUV RI VHUYLFHV WR &6/ LQFOXGH &%1% 6LQJI
VHUYLFHV SURYLGHG E\ &6/ LQFOXGH &%1%$ 6LQJDSRUH DQG &%1$ +
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JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &6/ ZRXOC
VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRULW\ RI L
RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHDVW VL[ P
VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ VHUYLFH)
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) G &+./

, QWURGXFWLRQ

&+./ LV D VXEVLGLDU\ Rl &%1%$ DQG D IXOO\ OLFHQVHG EDQN LQ +R
ZHDOWK PDQDJIJHPHQW SURGXFWYV DQG VROXWLRQV WR UHWDLO FO
ILQDQFH GHSRVLWY DQG LQYHVWPHQW SURGXFWV VXFK DV PXWXI
WUDGLQJ DQG LQVXUDQFH SURGXFWV &+./ DOVR RIIHUV D EURDG

$V Rl '"HFHPEHU WRWRBUNMVHBWVORILRQ S ORMDIQM OG HFRRMWLW W
ZLWK EDQNV WUDGLQJ DFFRXQW DVVHWV DQG LQYHVWPHQWV $V
ZHUH ELOOLRQ SULPDULO\ FRQVLVWLQJ Rl GHSRVLWYV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULD WKUHVKROGYV
DVVHWYV

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 63
VXEVLGLDULHV LQFOXGLQJ &+./ ZRXOG EH VWDELOL]HG DQG WUDC
ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROORZLQJ WKH V\
EUDQFKHV LQ WKH 5HRUJDQL]DWLRQ 7UXVW WKH\ ZRXOG EH VHJPF
DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH RI WKH IUDQF

&+./ FRQGXFWY DFWLYLWLHYV DV SDUW RI &LWL!V LQWHUQDWLRQDO
'LYHVWLWXUH 6WUDWHJI\ &LWL!V LOQWHUQDWLRQDO FRQVXPHU RSH
WUDQVDFWLRQV 7KH 2EMHFWV RI 6DOH 'LYHVWLWXUH 6WUDWHJ\ Z
UHTXLUHPHQWY DQG FKDOOHQJHV RI WKH VSHFLILHG K\SRWKHWLFI
DVVXPSWLRQV PDQGDWHG WR &LWL E\ UHIJXODWRUYV

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&+./'V ILQDQFLDO LQWHUFRQQHFWLRQV VWHP ODUJHO\ IURP LQWHL
DFWLYLWLHV &+./ KROGV DFFRXQWYVY DW &%1%$ +RQJ .RQJ IRU YDULI

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &+./ ZRXOG UHI
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V UHVROXWLRQ WHF
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2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&+./ LV RSHUDWLRQDOO\ LQWHUFRQQHFWHG ZLWK &LWL DIILOLDWH
UHFHLYHV IXQFWLRQV DQG VHUYLFHV IURP &LWL DIILOLDWHV LQ V)
IXQFWLRQV DQG VHUYLFHV WR VXSSRUW EXVLQHVV DFWLYLWLHV R
LQFOXGH &%1$ 6LQJDSRUH &%1$ +RQJ .RQJ DQG &%1$ +RPH 21ILFH
LQFOXGH &%1$ +RQJ .RQJ DQG &%1$ +RPH 2IILFH

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &+./ ZRXO
VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRULW\ RI L
RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHDVW VL[ P
VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ VHUYLFH)
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) H &%1$ 8.

, QWURGXFWLRQ

&%1% 8. LV &LWL!V PDLQ EDQNLQJ YHKLFOH LQ WKH 8QLWHG .LQJGF
8. LV RQH RI WKH PDLQ FHQWHUV IRU WKH ,QVWLWXWLRQDO &OLHQ
QXPHURXYV RITHULQJV LQFOXGLQJ

( 7UHDVXU\ DQG 7UDGH BROXWLRQV LQFOXGLQJ *OREDO 3D\PHC
(ISRUW DQG $JHQF\ )LQDQFH

( %DQNLQJ &DSLWDO ODUNHWY DQG $GYLVRU\ LQFOXGLQJ &RUS
&DSLWDO ODUNHWYV

( ODUNHWY DQG 6HFXULWLHY 6HUYLFHV LQFOXGLQJ *OREDO &X'
6HFXULWLHV )LODQFH )XQG 6HUYLFHV * G5DWHV * ODUNHW
ODUNHWY DQG 6SUHDG 3URGXFWYVY DQG

( &LWL 3ULYDWH %DQN RIIHULQJ EDQNLQJ DQG FDVK PDQDJHPH
WUXVW DQG ZHDOWK DGYLVRU\ IRU FXVWRPHUV RULJLQDWLQJ
FRXQWULHV ZLWKLQ WKH (XURSH OLGGOH (DVW DQG $IULFD U

$vV RI '"HFHPEHUWRWDO DVVHWYV Rl &%1%$ 8. ZHUH ELOOLRQ SULF
ZLWK EDQNV WUDGLQJ DRFRXYQWP DYWNMWVHOVROWWVIUHHPHQWY DQC
'"HFHPEHU WRWDO OLDELOLWLHV RI &%1%$ 8. ZHUH ELOOLF

WUDGLQJ DFFRXQW OLDELOLWGEHRWKHSOUPKDOHWUINWHHPHQWY DQ

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHYV LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ
DQG &»/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULD WKUHVKROGYV
DVVHWYV

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 63
VXEVLGLDULHV LQFOXGLQJ &%1$%$ 8. ZRXOG EH VWDELOL]HG DQG W
WKH\ ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROORZLQJ W
DQG EUDQFKHV LQ WKH 5HRUJDQL]DWLRQ 7UXVW WKH\ ZRXOG EH \
0$ DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH RI WKH UL
HVWDWH

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

&%1%$ 8. FRQGXFWV DFWLYLWLHYV DV SDUW RI WKH JOREDO FRUSRUI
RWKHU ,QVWLWXWLRQDO &OLHQWYV *URXS EXVLQHVV OLQHV 8QGHL
JOREDO FRUSRUDWH EDQNLQJ RSHUDWLRQV ZRXOG EH VROG DV D
RWKHU ,QVWLWXWLRQDO &0OLHQWYV *URXS EXVLQHVVHV RSHUDWLQ.
DORQJ WKHLU SURGXFW RIIHULQJY DQG VROG LQ SULYDWH WUDQVI
ZDV GHYHORSHG EDVHG RQ WKH SDUWLFXODU UHTXLUHPHQWY DQG
LGLRV\QFUDWLF IDLOXUH VFHQDULR DQG DVVRFLDWHG DVVXPSWLR

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%1$ 8. LV SULPDULO\ IXQGHG WKURXJK WKLUG SDUW\ GHSRVLWV I
LQWHUDIILOLDWH ERUURZLQJV )XQGV DUH SUHGRPLQDQWO\ XVHG
LQWHUQDO DQG LQYHVWPHQW DFWLYLWLHV 7KH SULPDU\ HQWLWL
&%1$% +RQJ .RQJ DQG &(3 $ VLIJQLILFDQW SRUWLRQ RI WRWDO IXQ¢
OHQGLQJ DQG DOVR OHQGLQJ WR JURXS FRPSDQLHV &%1$ 8. DOVR
UHSUHVHQWHG E\ WUDGLQJ DQG LQYHVWPHQW VHFXULWLHV

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &%1$%$ ZRXOG Ut
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1% 8. VKDUHV VXSSRUW VHUYLFHV VXFK DV LQIRUPDWLRQ WHFK
ILQDQFH OHJDO FRPSOLDQFH DQG KXPDQ UHVRXUFHV ZLWK &LW!
&LWL DIILOLDWHV LQFOXGLQJ ILQDQFH ULVN PDQDJHPHQW HQWH
VHUYLFHV WR &%1% 8. LQFOXGH &*0/ &(3 DQG &%1%$ +RPH 2IILFH 8
LQFOXGH &%1%$ +RPH 2IILFH &*0/ DQG &(3

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$%$ 8. Z
VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRI
0/(V RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHDVW \
VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ VHUYLFH)\
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) | &%1$ -DSDQ

, QWURGXFWLRQ

&LWL V EDQNLQJ RSHUDWLRQV LQ -DSDQ DUH FRQGXFWHG H[FOXVL
OLFHQVHG EDQN EUDQFK HQJDJHG LQ SURYLGLQJ EDQNLQJ VHUYLF
LQVWLWXWLRQV PXOWLQDWLRQDO FRUSRUDWLRQV DQG LQVWLWX
OHQGLQJ WUDQVDFWLRQ VHUYLFHV DQG PDUNHWV EXVLQHVVHYV

$V Rl '"HFHPEHUWRWDO DVVHWYV RI &%1$ -DSDQ ZHUH ELOOLRQ ¢
ZLWK EORINYY UHVDOH DJUHHPHQWY DQG WUDGLQJ DFFRXQW DVV
OLDELOLWLHV RI &%1$ -DSDQ ZHUH ELOOLRQ SULPDULO\ FRQVL

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
0/( EHEDXVH LW PHW FHUWDLQ TXDOLWDWLYH DVVHVVPHQW FULWH

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 6¢
VXEVLGLDULHV LQFOXGLQJ &%1%$ -DSDQ ZRXOG EH VWDELOL]HG D¢
ZKHUH WKH\ ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROOF
VXEVLGLDULHY DQG EUDQFKHYV LQ WKH 5HRUJDQL]DWLRQ 7UXVW W
VHULHV RI 0 $ DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH
EDQNUXSWF\ HVWDWH

&%1%$ -DSDQ FRQGXFWYV DFWLYLWLHYVY DV SDUW RI &LWL V JOREDO F
6DOH 'LYHVWLWXUH 6WUDWHJ\ &LWL!V JOREDO FRUSRUDWH EDQNL
&%1%$ -DSDQ ZRXOG EH VROG DV D VLQJOH XQLW WKURXJK D SULYLCL
6WUDWHJI\ ZDV GHYHORSHG EDVHG RQ WKH SDUWLFXODU UHTXLUHF
K\SRWKHWLFDO LGLRV\QFUDWLF IDLOXUH VFHQDULR DQG DVVRFLD!

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%1%$ -DSDQ V ILQDQFLDO LOQOWHUFRQQHFWLRQV VWHP ODUJHO\ IUR
<HQ UHODWHG DFWLYLW\ ZLWKLQ &LWL &%1%$ -DSDQ V SULPDU\ IXQ

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &%1$% ZRXOG UF
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V UHVROXWLRQ WHF
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1%$ -DSDQ LV RSHUDWLRQDOO\ LQWHUFRQQHFWHG ZLWK &LWL DII
VHUYLFH SURYLGHU &%1$%$ -DSDQ UHFHLYHV IXQFWLRQV DQG VHUYI
DFWLYLWLHV LQFOXGLQJ ZLWK UHVSHFW WR UHDO HVWDWH RSHU
IXQFWLRQV DQG VHUYLFHV WR VXSSRUW EXVLQHVV DFWLYLWLHV R
LQFOXGH &6- &%1%$ +RPH 2IILFH DQG &%1%$ 6LQJDSRUH 8VHUV RI V
&%1%$ 8. DQG &%1%$ +RPH 2IILFH

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$ -DSI
VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRI
6HUYQL/KM RU &% 1% DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHELC
VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ \
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) J &%1$ +RQJ .RQJ

, QWURGXFWLRQ

&%1%$ +RQJ .RQJ LV &%1$!V OLFHQVHG EUDQFK LQ +RQJ .RQJ &%1$
DQG GHSRVLW WDNLQJ VHUYLFHV VHFXULWLHV DQG IXQG VHUYLFH
EDQNLQJ DFWLYLWLHY DQG HQJDJHV LQ IRUHLJQ H[FKDQJH WUDGL
LQVWLWXWLRQDO FOLHQWYV

$V Rl '"HFHPEHUWRWDO DVVHWYV RI &%1$ +RQJ .RQJ ZHUH ELOOLR
GHSRVLWYV DRDQEDYNWGLQJ DFFRXQW DVVHWY LQYHVWPHQWYV FI
DVVHWV $V Rl '"HEFHPEHU WRWDO OLDELOLWLHV RI &%1$ +RQC
FRQVLVWLQJ RI GHSRVLWY WUDGLQJ DFFRXQW OLDELOLWLHV DQGC

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
2SHUDWLQJ 0/( EHFDXVH LW PHW FHUWDLQ TXDOLWDWLYH DVVHVVF

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 6¢
VXEVLGLDULHV LQFOXGLQJ &%1%$ +RQJ .RQJ ZRXOG EH VWDELOL]H
ZKHUH WKH\ ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROOF
VXEVLGLDULHY DQG EUDQFKHV LQ WKH 5HRUJDQL]DWLRQ 7UXVW W
VHULHV RI 0 $ DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH
EDQNUXSWF\ HVWDWH

&%1% +RQJ .RQJ FRQGXFWYV DFWLYLWLHYVY DV SDUW Rl &LWL!V JOREI
2EMHFWYV RI 6DOH 'LYHVWLWXUH 6WUDWHJ\ &LWL!V JOREDO FRUSR
XQLW WKURXJK D SULYDWH WUDQVDFWLRQ 7KH 2EMHFWYV RI 6DOH
SDUWLFXODU UHTXLUHPHQWY DQG FKDOOHQJHYVY RI WKH VSHFLILHG
DVVRFLDWHG DVVXPSWLRQV PDQGDWHG WR &LWL E\ UHIJXODWRUYV

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%1$ +RQJ .RQJ!V ILQDQFLDO LQWHUFRQQHFWLRQV VWHP ODUJHO\
WDNLQJ DFWLYLWLHV &%1$ +RQJ .RQJ!V SULPDU\ FRQQHFWLRQV D

8QGHU WKH &6$ WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &%1$ ZRXOG Ut
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1% +RQJ .RQJ LV LQWHUFRQQHFWHG ZLWK &LWL DIILOLDWHYV IUR
UHFLSLHQW DQG DV D VHUYLFH SURYLGHU &%1%$ +RQJ .RQJ UHFHL)
VXSSRUW RI LWV EXVLQHVYV DFWLYLWLHV &%1%$ +RQJ .RQJ DOVR SL
EXVLQHVV DFWLYLWLHV RI &LWL DIILOLDWHYV 3URYLGHUV RI VHUYL
&%1%$ +RPH 2IILFH 8VHUV RI VHUYLFHV SURYLGHG E\ &%1$% +RQJ .R(
+RPH 2IILFH

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$ +RQ
&LWL!V VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDV\
DVVHWWLRU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW OHLI
WKDW VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLG
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) K &%1% 6LQIJDSRUH

, QWURGXFWLRQ

&%1%$ 6LQIJDSRUH LV &%1$!V OLFHQVHG EUDQFK LQ 6LQJDSRUH &%
FDVK PDQDJHPHQW DQG WUDGH VHUYLFHV DQG SULYDWH EDQNLQJ
DQG GHULYDWLYHYV WUDGLQJ IRU LQVWLWXWLRQDO FOLHQWYV

$V Rl '"HFHPEHUWRWDO DVVHWYV Rl &%1$% 6LQJDSRUH ZHUH ELOOL
GHSRVLWV DRDQEDQYYHVWPHQWY WUDGLQJ DFFRXQW DVVHWYV FI
DVVHWYV $V Rl '"HFHPEHU WRWDO OLDELOLWLHV RI &%1$ 6LQ
RI GHSRVLWVY WUDGLQJ DFFRXQW OLDELOLWLHYV DQG RWKHU OLDE

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
2SHUDWLQJ 0/( EHFDXVH LW PHW FHUWDLQ TXDOLWDWLYH DVVHVVF

5HVROXWLRQ 6WUDWHJ\

$V ZLWK WKH RWKHU HQWLWLHY GHVFULEHG DERYH XQGHU WKH 6¢
VXEVLGLDULHV LQFOXGLQJ &%1%$ 6LQJDSRUH ZRXOG EH VWDELOL]
ZKHUH WKH\ ZRXOG FRQWLQXH DV YLDEOH JRLQJ FRQFHUQV )ROOF
VXEVLGLDULHY DQG EUDQFKHYV LQ WKH 5HRUJDQL]DWLRQ 7UXVW W
VHULHV RI 0 $ DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH
EDQNUXSWF\ HVWDWH

&%1% 6LQJDSRUH FRQGXFWY DFWLYLWLHY DV SDUW RI &LWL!V JORE
2EMHFWYV RI 6DOH 'LYHVWLWXUH 6WUDWHJ\ &LWL!V JOREDO FRUSR
XQLW WKURXJK D SULYDWH WUDQVDFWLRQ 7KH 2EMHFWYV RI 6DOH
SDUWLFXODU UHTXLUHPHQWY DQG FKDOOHQJHYVY RI WKH VSHFLILHG
DVVRFLDWHG DVVXPSWLRQV PDQGDWHG WR &LWL E\ UHIJXODWRUV

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

7KH PDLQ VRXUFH RI IXQGLQJ IRU &%1%$ 6LQJDSRUH LV FXVWRPHU
LQWHUDIILOLDWH WUDQVDFWLRQV SUHGRPLQDWHO\ ZLWK &6/ DQG

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &%1$% ZRXOG UF
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1% 6LQIJDSRUH LV RSHUDWLRQDOO\ LOQWHUFRQQHFWHG ZLWK &LV
VHUYLFH SURYLGHU &%1% 6LQJDSRUH UHFHLYHV IXQFWLRQV DQG \
EXVLQHVYVY DFWLYLWLHV &%1%$ 6LQJDSRUH DOVR SURYLGHV IXQFWL
&LWL DIILOLDWHV 3URYLGHUV RI VHUYLFHV WR &%1% 6LQJDSRUH L
SURYLGHG E\ &% 1% 6LQJDSRUH LQFOXGH &%1% +RPH 2IILFH DQG &7

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$% 6LQ.
&LWL!V VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDV\
DVVHWYVY LQ 0/(V RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK
WKDW VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLG

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) L &LWLEDQDPH]

, QWURGXFWLRQ

&LWLEDQDPH[ LV D OLFHQVHG FRPPHUFLDO EDQN LQ OH[LFR &LWLE
RWKHU ILQDQFLDO SURGXFWV DQG VHUYLFHVY WDUJHWHG DW ERWK
VHFWRUV &LWLEDQDPH[!V EXVLQHVV DFWLYLWLHY DUH RUJDQL]HC
,QVWLWXWLRQDO &0LHQWYV *URXS ,Q *OREDO &RQVXPHU %DQNLQJ
FUHGLW FDUGV &LWLJROG SUHPLHU EDQNLQJ VHUYLFHV DQG FRPP
FRPSDQLHV ,Q WKH ,QVWLWXWLRQDO &OLHQWYV *URXS &LWLEDQDF
FRUSRUDWH DQG LQYHVWPHQW EDQNLQJ VHUYLFHV DV ZHOO DV S|

$V Rl '"HFHPEHU WRWDO DMVHWELRIO&ARWYLEBNQPPHLAMH FRQVLYV
OHDVHVY LQYHVWPHQWY WUDGLQJ DFFRXQW DVVHWY GHSRVLWYV Z
$V RI '"HFHPEHU WRWDO OLDELOLWLHV RI &LWLEDQDPH[ ZHU|

GHSRVHXUFKDVH DJUHHPHQWY WUDGLQJ DFFRXQW OLDELOLWLHYV

0/( '"HVLJQDWLRQ

0/(VDUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]|JHG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
0/( EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULD WKUHVKRO
SDUW\ DVVHWYV

SHVROXWLRQ 6WUDWHJ\

8QGHU WKH 632( 6WUDWHJ\ &LWLEDQDPH[ ZRXOG EH VWDELOL]JHG |
ZKHUH LW ZRXOG FRQWLQXH DV D YLDEOH JRLQJ FRQFHUQ )ROORZ
RSHUDWLRQV LQ WKH 5HRUJDQL]DWLRQ 7UXVW WKH\ ZRXOG EH VH
DQG ,32 WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH RI WKH IUDQF

&LWLEDQDPH[ RSHUDWHY ERWK FRQVXPHU DQG LQVWLWXWLRQDO E
'LYHVWLWXUH 6WUDWHJ\ &LWL!IV LQWHUQDWLRQDO FRQVXPHU RSH
2EMHFWV Rl 6DOH 'LYHVWLWXUH 6WUDWHJ\ ZDV GHYHORSHG EDVHC
RI WKH VSHFLILHG K\SRWKHWLFDO LGLRV\QFUDWLF IDLOXUH VFHQL
E\ UHIJXODWRUYV

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

+LVWRULFDOO\ &LWLEDQDPH[ KDV VHOI IXQGHG ZLWK GHSRVLWYV |
WLPH GHSRVLWY IURP FOLHQWY DQG RWKHU VRXUFHV RI VHFEXULW
PDMRULW\ RI WKH IXQGLQJ EDVH DQG &LWLEDQDPH[!V GHSRVLWYV D
DQRG WLPH GHSRVLWYV 1R FKDQJHV DUH H[SHFWHG LQ WKH DELOLW
&LWLEDQDPH[ KDV D KHDOWK\ VKRUW WHUP DQG VWUXFWXUDO OLT
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &LWLEDQDPH][ =
DV QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

*OREDO IXQFWLRQV DQG VHUYLFHV LQFOXGLQJ RSHUDWLRQV ILQE
FRQGXFWHG ZLWKLQ &LWLEDQDPH[ JROORZLQJ WUDQVIHU WR WKH
UHTXLUH FRQWLQXHG VXSSRUW IURP &LWL!V VKDUHG VHUYLFH SUR
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) %URNHU 'HDOHU (QWLWLHV
) D &*0,

 QWURGXFWLRQ

&*0, LV &LWLURSHIUPICH WEKHU8QLWHG 6WDWHYVY &*0, LV D GHDOHU P
XQGHUZULWHU LQ HTXLWLHV IL[HG LQFRPH VHFXULWLHY DQG FRPF
DQG VHUYLFHV LQFOXGLQJ VHFXULWLHY VHUYLFHV VDOHV DQG W
DGYLVRU\ VHUYLFHV WR D ZLGH UDQJH RI FRUSRUDWH LQVWLWXW
&*0,!'V DFWLYLWLHY DOVR LQFOXGH VHFXULWLHY OHQGLQJ DQG UH
RSHUDWLRQDO VXSSRUW IRU FOHDULQJ DQG VHWWOHPHQW DFWLY|

$V RI "HERHP &*0, KbG WRWDO DVVHWYV RI ELOOLRQ DQG W

ELOQUUMHRMBHFWLYHO\ &*0,!V PRVW VLIJQLILFDQW DVVHWY DQG OL
SXUFKDVHG XQGHU DJUHHPHQWYVY WR UHVHOO 2WKHU VLJQLILFDQW
OLDELOLWLHY DV ZHOO DV EURNHU GHDOHU UHFHLYDEOHY DQG SD

&*0, JHQHUDWHY DOPRVW DOO RI LWV UHYHQXHV ZLWKLQ 1RUWK $F
LOQYHVWPHQW EDQNLQJ IHHVY PDQDJHG DFFRXQW IHHV DQG FRPPLYV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ DVVHVVBHQMWQXKHMY IQHMD VO R WK @GV V
DVVHWYV

5HVROXWLRQ 6WUDWHJ\

&*0, ZRXOG UHPDLQ IXOO\ RSHUDWLRQDO DQG ZRXOG QRW HQWHU
&*0, LQ WKH 5HRUJDQL]DWLRQ 7UXVW ZRXOG HQVXUH WKH FRQWLQ
WKURXJK &*0, WKHUHE\ SUHYHQWLQJ GLVUXSWLRQ WR &*0,!V FOLF
ILQDQFLDO PDUNHWYV

2QFH LQ WKH 5HRUJDQL]DWLRQ 7UXVW &*0, ZRXOG XQGHUJR D VRC
RI SRVLWLRQV LQ DQ RUGHUO\ YDOXH PD[LPL]LQJ PDQQHU $V SDU
RSHUDWLQJ WKURXJK &*0, ZRXOG EH GLVFRQWLQXHG $W WKH HQG
ZRXOG FRQVLVW DOPRVW HQWLUHO\ RI FDVK DQG XQHQFXPEHUHG '
&*0, ZRXOG EH GLVVROYHG DQG WKH ILQDO SURFHHGY UHPLWWHG

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&*0, LV ILQDQFLDOO\ DQG FRQWUDFWXDOO\ FRQQHFWHG WR WKH &
VKRUW WHUP IXQGLQJ SHUVSHFWLYH &*0,!V GD\ WR GD\ IXQGLQJ D
GHULYHG IURP VHFEXUHG IXQGLQJ RI WUDGLQJ DQG LQYHQWRU\ DV\

&*0,!'V OLTXLGLW\ LV SULPDULO\ GHULYHG IURP WKUHH VRXUFHV V
LQFOXGLQJ VXERUGLQDWHG GHEW DQG LWV RZQ FDSLWDO 7KH E
SUHGRPLQDQWO\ XVH VHFXUHG ILQDQFLQJ IURP XQDIILOLDWHG WK
ILQDQFLDO LQWHUFRQQHFWLRQV IRU &*0, DUH ZLWK &*0/ RQ D VHF
EDVLV $00 LQWHUDIILOLDWH VHFXULWLHY OHQGLQJ WUDGHV EHW
DQ DUP!V OHQJWK EDVLV ,QWHUDIILOLDWH VHEXULWLHVY OHQGLQJ
PRYHPHQW RI FROODWHUDO IRU PDWFKHG ERRN VKRUW FRYHU RU

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &*0, ZRXOG UHI
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

7KH EXVLQHVVHV WKDW RSHUDWH RXW Rl &*0, UHO\ RQ WKH RSHUD
LQFOXGLQJ HPSOR\HHV UHDO HVWDWH WHFKQRORJ\ PLGGOH RIIL
&*0, LQFOXGH &%1% +RPH 2IILFH &7, DQG &*0/ 8VHUV RI VHUYLFH\
+RPH 2I1ILFH DQG &*0/

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW DQG WKUR
UHTXLUH FRQWLQXHG VXSSRUW IURP &LWL!V VKDUHG VHUYLFH SUR
FULWLFDO VKDUHG VHUG®&HBMYPHWRDI I&PQASG DYGHIWNHLDQGHG LWV 0/(V
PRQWKV RI ZRUNLQJ FDSLWDO VR WKDW VKDUHG VHUYLFH SURYLGI
5HVROXWLRQ
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) E&*0/

, QWURGXFWLRQ

&*0/ LV &LWL!V SULPDU\ EURNHU GHDOHU LQ WKH 8. KHDGTXDUWHU
JHQHUDWLQJ WKH PDMRULW\ RI LWV EXVLQHVYVY LQ WKH (XURSH OL«
FRPLQJ IURP $VLD DQG WKH $PHULFDV

&*0/ LV D GHDOHU PDUNHW PDNHU DQG XQGHUZULWHU LQ HTXLWLF
DQG SURYLGHVY LQYHVWPHQW EDQNLQJ DQG DGYLVRU\ VHUYLFHV W
JRYHUQPHQW FOLHQWYV &*0/!V WUDGLQJ DFWLYLWLHV ZKLFK DUH
GLYLVLRQ ZLWKLQ WKH ,QVWLWXWLRQDO &0OLHQWYV *URXS HQFRPS
FRXQWHU GHULYDWLYH PDUNHWYV &*0/!V PDMRU FRXQWHUSDUWLH\
PDQDJHUV LQVXUHUV DQG KHGJH IXQGYV

$V RI '"HFHPEHU &*0/ KDG BARPWDR QD V\KHHW WY RHUH WPHWGHOXS SU
DIJUHHPHQWY DQG WUDGLQJ DFFRXQW DVVHWY DQG FDVK FROODW
KDG WRWDO OLDELOKWVHADRIPDGHEHDCSOEBRPDULON RI UHSXUFKDVH [
DFFRXQW OLDELOLWLHVY FDVK FROODWHUDO KHOG EDQN ORDQV I

0/( '"HVLJQDWLRQ

0/(V DUH HQWLWLHYV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]|JHG HDFK RSHUDWLQ.
DQG &%»/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ DVVHVVPHQW FULWHULD WKUHVKROGYV

SHVROXWLRQ 6WUDWHJ\

&*0/ ZRXOG UHPDLQ IXO0O\ RSHUDWLRQDO DQG ZRXOG QRW HQWHU
&*0/ LQ WKH 5HRUJDQL]DWLRQ 7UXVW ZRXOG HQVXUH WKH FRQWLQ
WKURXJK &*0/ WKHUHE\ SUHYHQWLQJ GLVUXSWLRQ WR &*0/!V FOLF
ILQDQFLDO PDUNHWYV

2QFH LQ WKH 5HRUJDQL]DWLRQ 7UXVW &*0/ ZRXOG XQGHUJR D VRC
RI SRVLWLRQV LQ DQ RUGHUO\ YDOXH PD[LPL]LQJ PDQQHU $V SDU
RSHUDWLQJ WKURXJK &*0/ ZRXOG EH GLVFRQWLQXHG $W WKH HQG
ZRXOG FRQVLVW DOPRVW HQWLUHO\ Rl FDVK DQG XQHQFXPEHUHG
&*0/ ZRXOG EH GLVVROYHG DQG WKH ILQDO SURFHHGV UHPLWWHG

J)LODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&*0/ IXQGV LWVHOI WKURXJK D FRPELQDWLRQ RI VHFXUHG ILQDQFL
ORQJ WHUP DQG VKRUW WHUP XQVHFXUHG ERUURZLQJV /RQJ WHUF
VXERUGLQDWHG GHEW VWRFNKROGHUV! HTXLW\ DQG LQWHUDIILO!
\HDU
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7KLV ILQDQFLQJ PRGHO UHTXLUHY LOOLTXLG DVVHWYV WR EH ILQDQ
RU ORQJ WHUP VHFXUHG IXQGLQJ 7KH SULPDU\ O/( ILQDQFLDO LQW
&*0- RQ D VHFXUHG EDVLY DQG ZLWK &LWLFRUS RQ DQ XQVHFXUHG
WUDGHV EHWZHHQ &*0/ DQG RWKHU &LWL HQWLWLHY DUH FRQGXFW
VHFXULWLHY OHQGLQJ WUDQVDFWLRQVY DUH XQGHUWDNHQ WR IDFL
VKRUW FRYHU RU VHFXULWLHY OHQGLQJ SXUSRVHYV

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &*0/ ZRXOG UHI
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&*0/ KDV RSHUDWLRQDO LOQWHUFRQQHFWLRQV ZLWK RWKHU &LWL D
VHUYLFHV 7KH NH\ LQWHUFRQQHFWLRQV UHODWH WR IURQW RIILF
WHFKQRORJ\ IXQFWLRQV LQFOXGLQJ LQIUDVWUXFWXUH JOREDO |
VHUYLFHV DQG UHDO HVWDWH FRUSRUDWH IXQFWLRQV DQG EXVL!
&*0/ LQFOXGH &%1$ 8. DQG &LWLJURXS 3DUHQW 8VHUV RI VHUYLFF
&%1$ +RPH 2IILFH DQG &*O0,

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW DQG WKUR
UHTXLUH FRQWLQXHG VXSSRUW IURP &LWL!V VKDUHG VHUYLFH SUR
FULWLFDO VKDUHG VHUH.BFHVEMVRDI [&DQ S DY GEHSWNHIXQ GHG LWV 0/(V
PROQWKV RI ZRUNLQJ FDSLWDO VR WKDW VKDUHG VHUYLFH SURYLGI
SHVROXWLRQ
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) F &*0-

, QWURGXFWLRQ

&*0- LV &LWL!V EURNHU GHDOHU LQ -DSDQ 7KURXJK WKH &LWL ODU
,QYHVWPHQW %DQNLQJ EXVLQHVV &*0- SURYLGHV SULPDU\ DQG VH
FURVV VHFWLRQ RI FRUSRUDWH LQVWLWXWLRQDO DQG SXEOLF VI

$V Rl '"HFHPEHU WRWDHO D VEIHOMM RQ &SUWU-LPBULOUHRQQYHVWLAQ.
DJUHHPHQWY WUDGLQJ DFFRXQW DVVHWY DQG GHSRVLWYV ZLWK E
Rl &*0- ZHUH ELOOLRQ SULPDULO\ FRQVLVWLQJ RIDUHSXUFKDVH
WUDGLQJ DFFRXQW OLDELOLWLHYV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW PHW FHUWDLQ TXDOLWDWLYH DVVHVVPHQW FULWHULEL

5HVROXWLRQ 6WUDWHJ\

&*0- ZRXOG UHPDLQ IXOO\ RSHUDWLRQDO DQG ZRXOG QRW HQWHU
&*0- LQ WKH 5HRUJDQL]DWLRQ 7UXVW ZRXOG HQVXUH WKH FRQWLQ
WKURXJK &*0- WKHUHE\ SUHYHQWLQJ GLVUXSWLRQ WR &*0-!V FOLF
ILQDQFLDO PDUNHWYV

2QFH LQ WKH 5HRUJDQL]DWLRQ 7UXVW &*0- ZRXOG XQGHUJR D VRC
RI SRVLWLRQV LQ DQ RUGHUO\ YDOXH PD[LPL]LQJ PDQQHU $V SDU
RSHUDWLQJ WKURXJK &*0- ZRXOG EH GLVFRQWLQXHG $W WKH HQG
ZRXOG FRQVLVW DOPRVW HQWLUHO\ Rl FDVK DQG XQHQFXPEHUHG °
&*0- ZRXOG EH GLVVROYHG DQG WKH ILQDO SURFHHGY UHPLWWHG

JLQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&*0- IXQGV LWVHOI WKURXJK D FRPELQDWLRQ RI VHFXUHG ILQDQFL
ORQJ WHUP DQG VKRUW WHUP XQVHFXUHG ERUURZLQJV /RQJ WHUF
VXERUGLQDWHG GHEW VWRFNKROGHU!V HTXLW\ DQG LQWHUDIILO!
\HDU

7KLV ILQDQFLQJ PRGHO UHTXLUHV LOOLTXLG DVVHWY WR EH ILQDQ
RU ORQJ WHUP VHFXUHG IXQGLQJ 7KH SULPDU\ 0/( ILQDQFLDO LQW
VHFXUHG EDVLV DQG ZLWK &LWLFRUS RQ DQ XQVHFXUHG EDVLV $C
&*0- DQG RWKHU &LWL HQWLWLHY DUH FRQGXFWHG RQ DQ DUP!V O
WUDQVDFWLRQV DUH XQGHUWDNHQ WR IDFLOLWDWH PRYHPHQW RI
VHFXULWLHY OHQGLQJ SXUSRVHYV
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2Q D ORQJ WHUP EDVLYV &*0- LV FRQQHFWHG WR WKH &LWL QHWZR'
GHEW &*0- KDV QR WKLUG SDUW\ FDSLWDO 6XERUGLQDWHG ORQJ
ZKLOH QRQ VXERUGLQDWHG ORQJ WHUP GHEW LV DWWULEXWDEOH

$OWKRXJIK &*0- LV ODUJHO\ VHOI IXQGLQJ RQ D GD\ WR GD\ EDVLYV
RWKHU HQWLWLHY LQ &LWL

8QGHU WKH &6% WKH 2SHUDWLQJ 0/(V LQFOXGLQJ &*0- ZRXOG UHI
QHFHVVDU\ IURP &LWLFRUS WKURXJKRXW &LWL!V 5HVROXWLRQ WR

2SHUDWLRQDO ,QWHUFRQQHFWLRQYV

%XVLQHVVHV RSHUDWLQJ RXW Rl &*0- UHO\ RQ WKH RSHUDWLRQDO
UHDO HVWDWH DQG RSHUDWLRQVY DQG WHFKQRORJ\ 3URYLGHUV RI
+RPH 2IILFH 8VHUV RI VHUYLFHV SURYLGHG E\ &*0- LQFOXGH &%1$%$

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW DQG WKUR
UHTXLUH FRQWLQXHG VXSSRUW IURP &LWL!V VKDUHG VHUYLFH RUJ
WKH YDVW PDMRULW\ RI LWV FULWLFDO VKDUHG VHUYLFHV VWDII D
0/(V ZLWK DW OHDVW VL[ PRQWKV RI ZRUNLQJ FDSLWDO VR WKDW V
SURYLGH NH\ VHUYLFHV LQ 5HVROXWLRQ
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) G &*0+,

, QWURGXFWLRQ

&*0+, ZDV GHVLIJQDWHG DV D 0/( LQ -XO\ &*0+, D FRUSRUDWLRC
XQGHU WKH ODZV RI WKH VWDWH RI&HVZL4B R X 2 KMFHBHEAGH BW FWWKE\ R
EURNHU GHDOHU HOQOWLWLHYV LQFOXGLQJ WKH 8 6 DQG 8. EURNHU

$vV RI '"HFHPEHU WRWDO DVVHWYV RI &*0+, ZHUH ELOOLRQ $V RI 'l
OLDELOLWLHYV RI &*0+, ZHUH ELOOLRQ

0/( '"HVLJQDWLRQ

0/(V DUH HQWLWLHYV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
IRU &LWL DQG SURYLGHV D VLIQLILFDQW VRXUFH RI IXQGLQJ

SHVROXWLRQ 6WUDWHJ\

,Q VXSSRUW RI LWV SUHIHUUHG 632( 6WUDWHJ\ &LWLJURXS 3DUHQ
2SHUDWLQJ 0/(V 7KH &6%$ LV D OHIJDOO\ HQIRUFHDEOH FRQWUDFW |
, & WR SURYLGH VXIILFLHQW FDSLWDO DQG OLTXLGLW\ VXSSRUW
DGHTXDWH UHVRXUFHV WR DIIHFW &LWL!V SUHIHUUHG UHVROXWLR
0/( &*0+, H{IHFXWHG D MRLQGHU WR WKH &6% DQG WKH UHODWHG 6
WR ERWK DJUHHPHQWYV

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&*0+, LV ILQDQFLDOO\ DQG FRQWUDFWXDOO\ FRQQHFWHG WR WKH
WHUP IXQGLQJ SHUVSHFWLYH 7KH PDLQ VRXUFHV RI &*0+,!V IXQGL
DIILOLDWHV DQG LWV RZQ FDSLWDO &*0+, LV QRW D UHJXODWHG 8
PDLQWDLQ PLQLPXP FDSLWDO OHYHOV VHW IRUWK E\ 8 6 UHJXODW
LQWHUFRQQHFWHGQHVV LV PDLQO\ GHULYHG IURP XQVHFXUHG IXQ
LVVXDQFH SURJUDP DQG SODFHV WKH LVVXDQFH SURFHHGV LQWR
VWUXFWXUHG QRWHV LVVXHU IRU &LWL DQG SURYLGHV D VLJQLILF

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

2WKHU WKDQ VHUYLQJ DV WKH SULPDU\ VWUXFWXUHG QRWHV LVVX
EXVLQHVV DFWLYLWLHYVY 7KH DFWLYLW\ WKDW RSHUDWHYV RXW RI &
LQWHUQDO &LWL IXQFWLRQV LQFOXGLQJ HPSOR\HHV UHDO HVWDYV
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JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &*0+, ZRX
VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRI
6HUYLFH 0/(V RU &%1%$ DQG SUHIXQGHG LWV 0/(V ZLWK DW OHDVW \
VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ VHUYLFH)

$ SRUWLRQ RI WKH SURFHHGV RI DQ\ LVVXH RI VHFEXULWLHYV ZLOO E
JHQHUDO FRUSRUDWH SXUSRVHYV
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) 6HUYLFH 0/(V
) [XL71

 QWURGXFWLRQ

&7, LV D8 6 VHUYLFH SURYLGHU OHJDO HQWLW\ IRU RWKHU OLQHYV
FULWLFDO %DFN 2IILFH DQG RU OLGGOH 2IILFH ,&* VHUYLFHV WR &l
86 FULWLFDO 5HDO (VWDWH SURSHUWLHY LQFOXVLYH RI GDWD Fl
ODQDJHPHQW 2UJDQL]DWLRQ LQFOXVLYH RI 8 6 $FFRXQWYV 3D\DEO

&7, LV D QRQ ULVN WDNLQJ DQG QRQ FOLHQW IDFLQJ HQWLW\ &7,
GHSRVLW WDNLQJ DFWLYLWLHV RU LQ DQ\ VHFXULWLHVY DFWLYLWL]

$V RI '"HFHPEHU WRWDO DVVHWYV RI &7, ZHUH ELOOLRQ SU
DQRG OHDVHKROG DVVHWYV HTXLSPHQW VRIWZDUH DQG SUHSDLG
OLDELOLWLHYV RI &7, ZHUH ELOOLRQ SULPDULO\ FRQVLVWLQJ RI
OLDELOLWLHY FDSLWDO OHDVHV DQG LQWHUDIILOLDWH ERUURZL(

0/( '"HVLJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHV
RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
KROGV VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2SHUDWLQJ 0/(

SHVROXWLRQ 6WUDWHJ\

&7, LV D QRQ ULVN WDNLQJ 6HUYLFH O0/( SURYLGLQJ LQWHUDIILOLD
DIJUHHPHQWYV ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ WKH WUDQ
UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH WKURXJKR?
DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU DV ORQJ DV QHFHVVDU\
&7, KDV VXIILFLHQW ZRUNLQJ FDSLWDO WR PDLQWDLQ RSHUDWLRQ
UHFRYHULHV IURP DIILOLDWHY LQ 5SHVROXWLRQ

8QGHU WKH 2EMHFWYV RI 6DOH "'LYHVWLWXUH 6WUDWHJ\ SDUWYV RI
2EMHFWYV RI 6DOH 'LYHVWLWXUH 6WUDWHJ\ ZDV GHYHORSHG EDVHC
RI WKH VSHFLILHG K\SRWKHWLFDO LGLRV\QFUDWLF IDLOXUH VFHQUL
E\ UHJXODWRUYV

J)LQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&7, GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DIILOLDWH
HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ &7, L
WKRVH FRVWV [URP LWV FXVWRPHUV LW DOVR KDV DFFHVV WR DQ
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&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &7, DOVR KDV VXIILFLHQW ZRUNLQJ FD
PRQWKYVY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHYV IURP DIILOLD

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&7, GHSHQGV RQ FHUWDLQ FHQWUDOL]JHG IXQFWLRQV VXFK DV KXP
ZKLFK DUH KRXVHG LQ HQWLWLHYV RXWVLGH RI &7, 3URYLGHUV RI
6LQJDSRUH DQG &%1%$ 8. 8VHUV RI VHUYLFHV SURYLGHG E\ &7, LQ

$V D 6HUYLFH 0/( &7, SURYLGHV NH\ VHUYLFHV WR LWV DIILOLDWH
6XUYLYLQJ RSHUDWLQJ HQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LOQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L
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) E &0,

, QWURGXFWLRQ

&0, LV D VXEVLGLDU\ Rl &%1%$ DQG KHDGTXDUWHUHG LQ OLVVRXUL
VHUYLFLQJ DQG PDVWHU VHUYLFH RI D QDWLRQZLGH SRUWIROLR R
ORDQV IRU KRPH SXUFKDVH DQG UHILQDQFH WUDQVDFWLRQV LQ WI

$V RI '"HFHPEHU WRW DO EL\OVHVRY) RFRQY ZWWHQJ SULPDULO\ R
OHDVHV VKRUW WHUP ERUURZLQJV DQG RWKHU DVVHWYV $V RI '"HF
ELOOLRQ FRQVLV@WEUISULS DDWOE GRRDK HW HWLPD € HE MWD € V

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV
RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
KROGV VHUYLFH DVVHWYVY QHHGHG WR VXSSRUW DQ 2SHUDWLQJ 0/(

5HVROXWLRQ 6WUDWHJ\

$V GHVFULEHG DERYH XQGHU WKH 632( 6WUDWHJ\ &%1%$ DQG LWV E
ZRXOG EH VWDELOL]J]HG DQG WUDQVIHUUHG WR WKH 5HRUJDQL]DWL
JRLQJ FRQFHUQV )ROORZLQJ WKH VWDELOL]DWLRQ RI &%1%$ DQG L
5HRUJDQL]DWLRQ 7UXVW WKH\ ZRXOG EH VHIPHQWHG DQG GLYHVYV
WUDQVDFWLRQV WKDW UHWDLQ WKH YDOXH RI WKH IUDQFKLVHV IR

&0, RSHUDWHY DV SDUW RI &LWL!V 8 6 FRQVXPHU EXVLQHVYV 8QGH
&LWL!V 8 6 FRQVXPHU RSHUDWLRQV ZRXOG EH RIITHUHG WR WKH SX
6WUDWHJI\ ZDV GHYHORSHG EDVHG RQ WKH SDUWLFXODU UHTXLUHF
K\SRWKHWLFDO LGLRV\QFUDWLF IDLOXUH VFHQDULR DQG DVVRFLD!

J)LQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&0,!'V EXVLQHVYV LV GHSHQGHQW XSRQ &%1$%$ IRU OLTXLGLW\ FDSLW
RI WKH EXVLQHVYVY DUH SURYLGHG E\ &%1$%$ YLD D JHQHUDO IXQGLQJ
7TUHDVXU\ &0,!V HOLJLEOH PRUWJDJH DVVHWYV DUH SOHGJHG WR W
+RPH /RDQ %DQN )+/% Rl 1HZ <RUN DQG WKH )HGHUDO 5HVHUYH %
DV UHTXLUHG WR PHHW &LWL!V RYHUDOO IXQGLQJ VWUDWHJI\ $V L
PROQWKYV RI ZRUNLQJ FDSLWDO

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&0, UHOLHV XSRQ WKH VHUYLFHV RI &LWL DIILOLDWHY DQG PDQDJF
DQG FHUWDLQ RWKHU DIILOLDWHY 3URYLGHUV RI VHUYLFHV WR &C
8VHUV RI VHUYLFHV SURYLGHG E\ &0, LQFOXGH &%1%$ +RPH 2IILFH

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &0, ZRXOC
VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRULW\ RI L
0/(V RU &%1%$ VR WKDW VKDUHG VHUYLFH SURYLGHUV ZLOO FRQWLQC
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) F &7, +. /WG

, QWURGXFWLRQ

&7, +. /WG LV WKH SULQFLSDO +RQJ .RQJ OHJDO HQWLW\ IRU D SU
LQ WKH $VvLD 3DFLILF UHJLRQ &7, +. /WG LV LQFRUSRUDWHG DQG
RSHUDWLRQV RI 0/(V DQG RWKHU DIILOLDWHV W SURYLGHV HQG X
YLGHR VHUYLFHVY DQG DOVR SURYLGHV VHUYLFHV VXFK DV EXVLQH
DQG GDWD FHQWHU SURGXFWLRQ VXSSRUW VHUYLFHV WR &%1$% 6LC
VXSSRUWV &7, +. /WG KROGV QR DVVHWV RXWVLGH RI +RQJ .RQJ

$V RI '"HFHPEHU&7, +. /WG KDG WRWDO DVVHWYV RI PLOOLRQ FI
DVVHWYV H J FRPSXWHU KDUGZDUH FDVK DQG SUHSDLG H[SHQVI
KDG WRWDO OLDELOLWLHYV RI PLOOLRQ FRQVLVWLQJ SULPDULC
WD[ OLDELOLWLHYV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW KROGYVY VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2S

S5HVROXWLRQ 6WUDWHJ\

&7, +. /WG LV D QRQ ULVN WDNLQJ 6HUYLFH 0/( SURYLGLQJ LQWHL
LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY ZLWK DUP!V OHQJWK SULF
7UXVW &7, +. /WG ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRQWLQ X
/WG ZRXOG SURYLGH VHUYLFHV RQ DUP!V OHQJWK WHUPV WR RWKF
WKHLU RZQ 5HVROXWLRQ VWUDWHJILHV &7, +. /WG KDV VXIILFLHQ
OHDVW VL[ PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV IU

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUD
HLWKHU EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVYV RU ZRXQG
2SHUDWLQJ 0/(V

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&7, +. /WG GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DI
WKH HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ
LW UHFRYHUV WKRVH FRVWYV IURP LWV FXVWRPHUV LW DOVR KDV I

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &7, +. /WG DOVR KDV VXIILFLHQW ZRLU
OHDVW VL[ PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV 11U

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&7, +. /IWG LV LQWHUFRQQHFWHG ZLWK &LWL DIILOLDWHYV IURP DQ
UHFLSLHQW DQG SURYLGHU &7, +. /WG UHFHLYHV IXQFWLRQV DQ(
EXVLQHVV DFWLYLWLHV &7, +. /WG DOVR SURYLGHV IXQFWLRQV LC
DIILOLDWHY 8VHUV RI VHUYLFHV SURYLGHG E\ &7, +. /WG LQFOXCGC

$vV D 6HUYLFH O/( &7, +. /WG SURYLGHV NH\ VHUYLFHV WR LWV DI|
6XUYLYLQJ RSHUDWLQJ HQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LOQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKYV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) G &&6, 86%

, QWURGXFWLRQ

&&6, 863 LV D QRQ EDQN VXEVLGLDU\ RI &%1$ LQ WKH 8QLWHG 6WD
WR &LWL!V UHWDLO EDQNLQJ PRUWJDJH DQG FUHGLW FDUG EXVLC
DFFRXQW VHWXS DXWKRUL]DWLRQV GLVSXWH SURFHVVLQJ XQGH!
GHYHORSPHQW ULVN PDQDJHPHQW WHFKQRORJ\ DQG EXVLQHVV I
FHUWDLQ VHUYLFHV WR QRQ 8 6 VXEVLGLDULHV RI &%1$ LQFOXGL
OHWWHU SULQWLQJ DQG SD\PHQW SURFHVVLQJ DV SDUW RI WKH J
86$!'V VHUYLFH UHFLSLHQWY DUH EDVHG LQ 1RUWK $PHULFD

$V Rl '"HFHPEHU WRWDOHDVVVHWWYIRRZ&SUIBBBH WZIHI FRQVLVWLC(
EDQNV FDVK DFFRXQWV UHFHLYDEOH SUHPLVHV WHFKQRORJ\ HT

WRWDO OLDELOLWLHV RIP&&E, 0868 RAMLN W LELIORILERQRBILMLRQ IR
SD\DEOHV DQG RWKHU OLDELOLWLHV

0/( '"HVLJQDWLRQ

0/(VDUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]|JHG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW KROGY VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2S

SHVROXWLRQ 6WUDWHJ\

&&6, 86$ LV D QRQ ULVN WDNLQJ 6HUYLFH O0/( SURYLGLQJ LQWHUDII
VHUYLFH DJUHHPHQWYV ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ W
86% ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH
SURYLGH VHUYLFHV RQ DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU I
5HVROXWLRQ VWUDWHJILHV

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUD
HLWKHU EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVYV RU ZRXQG
2SHUDWLQJ 0/(V

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&&6, 86$ GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DIILO
HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ &&6, .
UHFRYHUV WKRVH FRVWYV I[URP LWV FXVWRPHUV LW DOVR KDV DFF

&&6, 86%$ KDV UHOLHG RQ WKH LVVXDQFH RI FRUSRUDWH JXDUDQWH
ZLWK FHUWDLQ IDFLOLW\ OHDVHYV

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &&6, 868 DOVR KDV VXIILFLHQW ZRUNL
VL[ PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV IURP DIIL(

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&&6, 86$ SURYLGHYV VHUYLFHV WR &%/V LQFOXGLQJ 8 6 5HWDLO %
&DUGYV 8 6 &RQVXPHU ORUWJDJHV DQG 8 6 5HWDLO 6HUYLFHV D\
EXVLQHVVHV ZLWKLQ &LWL &&6, 86$ DOVR UHOLHV RQ WKH VKDUH (
OHJDO KXPDQ UHVRXUFHV UHDOW\ VHUYLFHV WUHDVXU\ ILQDQFI
VHUYLFHV WR &&6, 86% LQFOXGH &7, DQG &%1% +RPH 2IILFH 8VHUV
&%1% +RPH 2IILFH DQG &0,

$V D 6HUYLFH 0/( &&6, 86%$ SURYLGHV NH\ VHUYLFHV WR LWV DIILO
6XUYLYLQJ RSHUDWLQJ HQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKYV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) H &LWLVKDUH

, QWURGXFWLRQ

&LWLVKDUH LV D QRQ EDQN VXEVLGLDU\ RI &%1%$ WKDW LV RUJDQL]
VHUYLFHV WR &LWL!V UHWDLO DQG FDUG EXVLQHVVHV JOREDOO\ ¢
SRLQW RI VDOH WUDQVDFWLRQV &LWLVKDUH FRQQHFWYV WR WHQ S
DXWKRUL]J]DWLRQ SURFHVVRUV SURYLGLQJ DFFHVV WR D YDVW LQV

$V RI '"HFHPEHU WRWDO DVWVHWO IRR Q& LSWUWLIMKDULHD VAR Q VLV WLC
EDQNV DQG FDVK DQG GXH IURP EDQNV $V RI '"HFHPEHU W R\
PLOOLRQ SULPDULO\ FRQVLVWLQJ RI RWKHU OLDELOLWLHYV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW KROGV VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2S

5HVROXWLRQ 6WUDWHJ\

&LWLVKDUH LV D QRQ ULVN WDNLQJ 6HUYLFH O0/( SURYLGLQJ LQWHL
VHUYLFH DJUHHPHQWY ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ V
&LWLVKDUH ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR R.
SURYLGH VHUYLFHV RQ DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU I
5HVROXWLRQ VWUDWHJILHY &LWLVKDUH KDV VXIILFLHQW ZRUNLQJ
PRQWKYVY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHYV IURP DIILOLD

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUD
EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVV RU ZRXQG GRZQ LI

J)LQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&LWLVKDUH GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DI
&LWLVKDUH GHULYHYVY UHYHQXHV WKURXJK IHHV TURP WKLUG SDUWI
GLYHVWLWXUHYV WR ZKLFK LW SURYLGHYV VHUYLFHV ,1 DQG WR WK
ZKHQ &LWLVKDUH LQFXUVY RSHUDWLQJ FRVWY DQG WKH WLPH LW U]
DFFHVV WR DQ LQWHUDIILOLDWH FUHGLW OLQH

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &LWLVKDUH DOVR KDV VXIILFLHQW ZRL
VL PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV IURP DIILC(

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

,Q DGGLWLRQ WR SURYLGLQJ VHUYLFHV WR &LWL DIILOLDWHYV &LW
DV KXPDQ UHVRXUFHYVY OHJDO FRPSOLDQFH WUHDVXU\ FUHGLW L
ZKLFK DUH KRXVHG LQ HOQOWLWLHY RXWVLGH RI &LWLVKDUH 3URYLC(
+RPH 2IILFH

$vV D 6HUYLFH 0/( &LWLVKDUH SURYLGHV NH\ VHUYLFHV WR LWV DI
6XUYLYLQJ RSHUDWLQJ HQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LOQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKYV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) | &6-

, QWURGXFWLRQ

&6- LV WKH SULQFLSDO -DSDQHVH OHJDO HQWLW\ IRU &LWL!V VKDU
VXEOHDVLQJ RI RIILFH VSDFHY DQG LQIUDVWUXFWXUH LQ -DSDQ &
VXSSRUW WKH RSHUDWLRQV RI &%1% -DSDQ &*0- DQG RWKHU &LWL
&6-'V FXVWRPHUV DUH PW\WOY\REMULYBIVLEOHDWBHNVQ XQDIILOLDWHG V

6RPH RI WKH VKDUHG VHUYLFHVY SURYLGHG DUH WHFKQRORJ\ VHUY
VXSSRUW HQG XVHU WHFKQRORJ\ DQG GDWD FHQWHU VHUYLFHV
VHUYLFHY VHFXULWLHYV VHUYLFHYVY IUDXG SUHYHQWLRQV WUDQVL
HIHFXWLYH DQG SULYDF\ VHUYLFHYV

$V RI '"HFHPEHU WRWDO PYLOHMWR R IFRRQVAHWVWH.QJ SULPDULO\ |
DVVHWV $V RI '"HFHPEHU WRW D O QO LFOREQ DLW IHYJ RS USLE@P-DZUH. DN
ERUURZHG

0/( '"HVLJQDWLRQ

0/(VDUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]|JHG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
KROGVY VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2SHUDWLQJ 0/(

SHVROXWLRQ 6WUDWHJ\

&6- LV D QRQ ULVN WDNLQJ 6HUYLFH O0/( SURYLGLQJ LQWHUDIILOLD
DJUHHPHQWYV ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ WKH WUDQ
UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH WKURXJKR
DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU DV ORQJ DV QHFHVVDU\
&6- KDV VXIILFLHQW ZRUNLQJ FDSLWDO WR PDLQWDLQ RSHUDWLRQ
UHFRYHULHY IURP DIILOLDWHY LQ 5 HVROXWLRQ

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUTL
VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVV RU ZRXQG GRZQ LI QR
JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&6- GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DIILOLDWH
HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ &6- L!
WKRVH FRVWYV IURP LWV FXVWRPHUV LW DOVR KDV DFFHVV WR DQ

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &6- DOVR KDV VXIILFLHQW ZRUNLQJ FD
PRQWKYVY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHYV IURP DIILOLD

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

,Q DGGLWLRQ WR SURYLGLQJ VHUYLFHV WR &LWL DIILOLDWHV &6-
WHFKQRORJ\ ZKLFK DUH SURYLGHG E\ RWKHU &LWL HQWLWLHV 3U
52+4 8VHUV RI VHUYLFHV SURYLGHG E\ &6- LQFOXGH &*0- DQG &%1

$V D 6HUYLFH 0/( &6- SURYLGHV NH\ VHUYLFHV WR LWV DIILOLDWH
6XUYLYLQJ RSHUDWLQJ HQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKYV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) J &%6 &RVWD 5LFD

, QWURGXFWLRQ

&%6 &RVWD 5LFD LV D QRQ EDQN VXEVLGLDU\ Rl &%1$ RUJDQL]HG L
BHUYLFH &HQWHU EXVLQHVV ZKLFK RSHUDWHY LQ PXOWLSOH FRXC
EXVLQHVVHV ZRUOGZLGH &%6 &RVWD 5LFD SURYLGHV VHUYLFHV W
$PHULFD 7KHVH VHUYLFHV LQFOXGH )LQDQFH 5LVN 2SHUDWLRQV
30DQQLQJ DQG $QDO\WLV (QWHUSULVH 6XSSO\ &KDLQ .<& VXSSRU
&RQWUROOHUVKLS B6HFXULW\ DQG ,QYHVWLJDWLYH 6HUYLFHV ,QW
7HFKQRORJ\ ,QIUDVWUXFWXUH

$V RI '"HFHPEHU WRWDO DVVHWRLPIO&AR @ &RROGAL FIDAIR Z ISWH P L
$V RI '"HFHPEHU WRWDO OLDELOLMIICHWV\R Q1 ER@ VERWAL DR B SHD. |
LOQWHUDIILOLDWH ERUURZLQJV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW KROGV VHUYLFR SHYVIHWMMNKEFHGHNG VRL ¥ X BEPRIUWILFH D (
&LWLEDQDPH]

SHVROXWLRQ 6WUDWHJ\

&% 6 &RVWD 5LFD LV D QRQ ULVN WDNLQJ 6HUYLFH 0/( SURYLGLQJ L
LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY ZLWK DUP!V OHQJWK SULTF
TUXVW &%6 &RVWD S5LFD ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRCQ
&RVWD 5LFD ZRXOG SURYLGH VHUYLFHVY RQ DUP!V OHQJWK WHUPV
IDFLOLWDWH WKHLU RZQ 5SHVROXWLRQ VWUDWHILHV &%6 &RVWD 5
RSHUDWLRQV IRU DW OHDVW VL[ PRQWKYV LQ WKH HYHQW RI D GHO

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUL
HLWKHU EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVV RU ZRXQG
2SHUDWLQJ 0/(V

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%6 &RVWD 5LFD GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV 1U
WR WKH HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZK
WLPH LW UHFRYHUV WKRVH FRVWY IURP LWV FXVWRPHUV LW DOVR

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &%6 &RVWD 5LFD DOVR KDV VXIILFLHQ'
OHDVW VL[ PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV 11U

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%6 &RVWD 5LFD SURYLGHV D YDULHW\ RI VHUYLFHV WR &LWL DIIL¢
WKH SULPDU\ SURYLGHU RI VHUYLFHV WR &%6 &RVWD 5LFD 8VHUV
&%1%$ +RPH 2IILFH DQG &LWLEDQDPH]

$V D 6HUYLFH 0/( &%6 &RVWD 5LFD SURYLGHV NH\ VHUYLFHV WR L\
S5HVROXWLRQ 6XUYLYLQJ RSHUDWLQJ HQWLWLHYVY ZRXOG FRQWLQXH!
HILVWLQJ LQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V
EHHQ SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKY RI ZRUNLQJ FDSLWI
WKH HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ W
5HVROXWLRQ

3DJH




&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) K &6,3/

, QWURGXFWLRQ

&6,3/ LV D QRQ EDQN VXEVLGLDU\ Rl &%1$ LQFRUSRUDWHG LQ DQG
YDULHW\ Rl DQDO\WLFV WHFKQRORJ\ DQG RWKHU VKDUHG VHUYLF
VHUYLFHV LQFOXGH DFFRXQWLQJ ILQDQFLDO UHSRUWLQJ PDQDJH
UHSRUWLQJ DQG DFFRXQWLQJ DQDO\WLFV GHFLVLRQ VXSSRUW F
VHUYLFHV 2WKHU VLJQLILFDQW RSHUDWLRQV DUH SURYLGHG E\ W
ZKLFK VXSSRUW ,QVWLWXWLRQDO &OLHQWYV *URXS &RQVXPHU 2S}
ZLWK UHVHDUFK DGYDQFHG DQDO\WLFV GHFLVLRQ PDQDJHPHQW

SODQQLQJ DQG DQDO\VLV VHUYLFHVY DPRQJ RWKHUV $00 RI &6,3/!

$V RI '"HFHPEHU WRWD& DVVHVOW RR@6FR@H. VWLQJ SULPDUL
RSHUDWLQJ IXQGV IL[HG DVVHWV DFFRXQWV UHFHLYDEOH DQG S
OLDELOLWLHV RI &R FROHNLVWRRQACGULPDULO\ RI DFFUXHG H[SHQ

0/( '"HVLJQDWLRQ

0/(VDUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]|JHG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
LW KROGYVY VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2SHUDWLQJ

SHVROXWLRQ 6WUDWHJ\

&6,3/ LV D QRQ ULVN WDNLQJ 6HUYLFH O0/( SURYLGLQJ LQWHUDIILOL
VHUYLFH DJUHHPHQWYV ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ V
ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH WKL
VHUYLFHV RQ DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU DV ORQJ D
VWUDWHJILHV &6,3/ KDV VXIILFLHQW ZRUNLQJ FDSLWDO WR PDLQW
HYHQW RI D GHOD\ LQ UHFRYHULHV IURP DIILOLDWHY LQ 5HVROXW.L

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUTL
VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVV RU ZRXQG GRZQ LI QR
JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&6,3/ GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DIILOLDYV
HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ &6,3/
WKRVH FRVWYV IURP LWV FXVWRPHUV LW DOVR KDV DFFHVV WR DQ

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &6,3/ DOVR KDV VXIILFLHQW ZRUNLQJ |
PRQWKYVY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHYV IURP DIILOLD

3DJH



&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

,Q DGGLWLRQ WR SURYLGLQJ VHUYLFHV WR &LWL DIILOLDWHYV &6,:¢
WHFKQRORJ\ ZKLFK DUH SURYLGHG E\ RWKHU &LWL HQWLWLHV 3U
6LQJDSRUH DQG &7, 8VHUV RI VHUYLFHVY SURYLGHG E\ &6,3/ LQFOX
&%1$ 8.

$vV D 6HUYLFH 0/( &6,3/ SURYLGHV NH\ VHUYLFHV WR LWV DIILOLDW
6XUYLYLQJ RSHUDWLQJ HQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LOQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKYV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) L 5%%,/

, QWURGXFWLRQ

5%%,/ LV SULQFLSDOO\ D VSHFLDO SXUSRVH YHKLFOH DQG GRHV QI
DFWLYLW\ $V RI '"THFHPEHU %,/ ZHWWRWD O DRMMVHOWLR R $% RI '"HFHPEF
WRWDO OLDELOLWLHV RI 5%%,/ ZHUH PLOOLRQ

0/( '"HVLJQDWLRQ

0/(V DUH HQWLWLHY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV
RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ.
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRGOG®J,/YZDQ/GRM VL DYDGN U 6 DID 6HUND W
W KROGV VHUYLFH DV V&% @GHHEIWG DRGVEGESRUW

S5SHVROXWLRQ 6WUDWHJ\

5%%,/ LV D QRQ ULVN WDNLQJ 6HUYLFH 0/( SURYLGLQJ LQWHUDIILO
VHUYLFH DJUHHPHQWYV ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ V
ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH WKL
VHUYLFHV RQ DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU DV ORQJ D
VWUDWHILHV 5%%,/ KDV VXIILFLHQW ZRUNLQJ FDSLWDO WR PDLQW
HYHQW RI D GHOD\ LQ UHFRYHULHV IURP DIILOLDWHY LQ 5HVROXWL

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUD
VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVV RU ZRXQG GRZQ LI QR

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

5%%,/ GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DIILOLD
HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ 5% %,
WKRVH FRVWYV IURP LWV FXVWRPHUV LW DOVR KDV DFFHVV WR DQ

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ 5%%,/ DOVR KDV VXIILFLHQW ZRUNLQJ
PRQWKYVY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHYV IURP DIILOLD

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

$V D 6HUYLFH 0/( 5%%,/ SURYLGHV NH\ VHUYLFHV WR LWV DIILOLD\
6XUYLYLQJ RSHUDWLQJ HOQWLWLHYV ZRXOG FRQWLQXH WR SD\ IRU V
LOQWHUDIILOLDWH VHUYLFH DJUHHPHQWY GXULQJ &LWL!V UHVROXW
SUHIXQGHG ZLWK DW OHDVW VL[ PRQWKYV RI ZRUNLQJ FDSLWDO VR
HYHQW WKDW LQWHUDIILOLDWH SD\PHQWY DUH GHOD\HG LQ WKH L
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

) M &%1%$ ,UHODQG

, QWURGXFWLRQ

&%1%$ ,UHODQG LV D VHUYLFH EUDQFK RI &%1$%$ &%1%$ ,UHODQG SUR’
IRU FHUWDLQ RI &LWL!V $JHQF\ DQG 7UXVW 6HFXULWLHYV 6HUYLFHYV
&%1%$ ,UHODQG DOVR SURYLGHV WHFKQRORJ\ VXSSRUW DQG UHDOW
SURSHUW\ WKDW SULPDULO\ KRXVHV &%1% ,UHODQG DQG &(3 HPSOI
DQG GRHV QRW XQGHUWDNH DQ\ EDQNLQJ RU ILQDQFLDO VHUYLFH\

$V RI '"HFHPEHU WRWDO DVVHW\Y QRO LRAQL $S,WIHRIDDQ® \ZHRIGIV LV
SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWHUDIILOLDWH DVVHW
&%1% ,UHODQG ZHUSULPDRL®OFR@WVLVWLQJ RI LQWHUDIILOLDWH ER

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV
RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW KROGV VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 28S

5HVROXWLRQ 6WUDWHJ\

&%1%$ ,UHODQG LV DQ 0/( SURYLGLQJ LQWHUDIILOLDWH VHUYLFHV E
ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ WKH WUDQVIHU WR WKH
UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH WKURXJKR)
WHUPV WR RWKHU 0/(V IRU DV ORQJ DV QHFHVVDU\ WR IDFLOLWDW|
H[SHFWHG WKDW DIILOLDWHY ZLOO FRQWLQXH WR SD\ IRU VHUYLFL}
ZRUNLQJ FDSLWDO WR PDLQWDLQ RSHUDWLRQV IRU DW OHDVW VL]
DIILOLDWHY LQ 5 HVROXWLRQ

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUD
HLWKHU EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVVHYVY RU ZRX
2SHUDWLQJ 0/(V

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%1% , UHODQG GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURF
WR WKH HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZK
WLPH LW UHFRYHUV WKRVH FRVWYV [URP LWV FXVWRPHUV LW DOVR
,UHODQG DOVR KDV VXIILFLHQW ZRUNLQJ FDSLWDO WR PDLQWDLQ
D GHOD\ LQ UHFRYHULHV IURP DIILOLDWHY LQ 5HVROXWLRQ
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3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1%$ , UHODQG KDV RSHUDWLRQDO LQWHUFRQQHFWLRQV ZLWK RWHK
RI VHUYLFHV 7KH NH\ LQWHUFRQQHFWLRQV UHODWH WR RSHUDWL|
LQIUDVWUXFWXUH DSSOLFDWLRQV DQG DVVRFLDWHG VXSSRUW VF
EXVLQHVV VXSSRUW VHUYLFHV 3URYLGHUV RI VHUYLFHV WR &%1$
2l1ILFH 8VHUV RI VHUYLFHYV SURYLGHG E\ &%1%$ ,UHODQG LQFOXGH

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$% ,UH(
&LWL!V VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDV\
DVVHWYV LQ 6HUYLFH 0/(V RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH O
FDSLWDO VR WKDW VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQX|
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3XEOLF 6HFWLRQ

) N &%1$ 52+4

, QWURGXFWLRQ

&%1% 52+4 LV D 3KLOLSSLQHV VHUYLFH EUDQFK RI &%1$% &%1$ 52+4
VXEVLGLDULHV DQG EUDQFKHV &%1%$ 52+4 GRHV QRW SURYLGH ED
RWKHUZLVH HQJDJH GLUHFWO\ ZLWK WKH SXEOLF

&%1% 52+4!V VHUYLFHVY LQFOXGH EXW DUH QRW OLPLWHG WR ILQEC
UHVRXUFHV VKDUHG VHUYLFHV DQG WHFKQRORJ\

$V Rl '"HFHPEHU WRWDO DVVHWNORIL&ER1IS B2PHOPUZHOHFRQVLVW
GHSRVLWHG ZLWK &%1$%$ 3KLOLSSLQHV &%1$!V EDQNLQJ EUDQFK LC
VXSSRUW LWV RSHUDWLRQV UHFHLYDEOHV IURP UHODWHG SDUWLI
Rl "HFHPEHU WRWDO OLDELOLWLHYURPR%YLS\S5RRQ ZIHVWAL QJ AR
LQWHUDIILOLDWH ERUURZLQJV DFFUXHG H[SHQVHV DQG WD[HYV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHV LQFOXGLQJ IRUHLJQ RIILFHVY DQG EUDQFKHV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]JHG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
EHFDXVH LW KROGYVY VHUYLFH DVVHWY QHHGHG WR VXSSRUW DQ 2S

S5HVROXWLRQ 6WUDWHJ\

&%1% 52+4 LV DQ 0/( SURYLGLQJ LQWHUDIILOLDWH VHUYLFHV EDVH(
ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ WKH WUDQVIHU WR WKH
VROYHQW DQG ZRXOG FRQWLQXH WR RSHUDWH WKURXJKRXW 5HVR
WR RWKHU 0/(V IRU DV ORQJ DV QHFHVVDU\ WR IDFLOLWDWH WKHL!
WKDW DIILOLDWHY ZLOO FRQWLQXH WR SD\ IRU VHUYLFHV LQ 5HVR
WR PDLQWDLQ RSHUDWLRQV IRU DW OHDVW VL[ PRQWKYV LQ WKH H
5HVROXWLRQ

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUL
HLWKHU EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVVHV RU ZRX!
2SHUDWLQJ 0/(V

JLOQDQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%1% 52+4 GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP DIIL
WKH HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZKHQ
LW UHFRYHUV WKRVH FRVWYV IURP LWV FXVWRPHUV LW DOVR KDV I

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &%1%$ 52+4 DOVR KDV VXIILFLHQW ZRUN
OHDVW VL[ PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV 11U
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2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1%$ 52+4 GHSHQGV RQ FHUWDLQ FHQWUDOL]JHG IXQFWLRQV VXFK
FRPSOLDQFH ILQDQFH DQG UHDOW\ VHUYLFHV ZKLFK DUH SURYLGHE
&%1%$ 52+4 LQFOXGH &%1$ 6LQJDSRUH DQG &7, 8VHUV RI VHUYLFHYV
6LQJDSRUH DQG &%1$ +RPH 2IILFH

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$ 52+
VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDVW PDMRI
6HUYLFH 0/(V RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH 0/(V ZLWK DW
VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQXH WR SURYLGH NH\ \
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) O &%1$% *HUPDQ\

, QWURGXFWLRQ

&%1%$ *HUPDQ\ LV D EUDQFK RI &%1%$ DQG KROGV D EDQN OLFHQVH L
*HUPDQ\ DUH L SURYLGLQJ EDFNXS GDWD FHQWHU VHUYLFHV IRU
VHUYLFHYV DQG LLL SURYLGLQJ ORDQ SRUWIROLR PDQDJHPHQW II
DOO LQGXVWU\ VHFWRUV LQFOXGLQJ WR FRUSRUDWH FOLHQWYV IL
RUJDQL]DWLRQV LQ WKH SXEOLF VHFWRU

$V Rl '"HFHPEHU W BW Bl O IDVQAHZMW R & %1 OOLRQ LQ WRWDO D!
FRQVLVWLQJ RI GHSRVLWV ZLWK EDQNV $V RI '"HFHPEHU WR
ELOOLRQ SULPDULO\ FRQVLVWLQJ RI GHSRVLWV

0/( '"HVLIJQDWLRQ

0/(V DUH HQWLWLHVY LQFOXGLQJ IRUHLJQ RIILFHV DQG EUDQFKHYV

RU &%/ 7R GHWHUPLQH LWV 0/(V &LWL DQDO\]HG HDFK RSHUDWLQ
DQG &%/V EDVHG RQ FHUWDLQ DVVHVVPHQW FULWHULD LQFOXGLQ
DPRQJ RWKHUV &LWL VHSDUDWHO\ HYDOXDWHG HDFK VHUYLFH HQ
LQFOXGLQJ HPSOR\HHV WHFKQRORJ\ YHQGRUV DQG UHDO HVWDW
0/( EHEDXVH LW KROGV VHUYLFH DVVHWVY QHHGHG WR VXSSRUW DQ

5HVROXWLRQ 6WUDWHJ\

&%1$ *HUPDQ\ LV DQ 0/( SURYLGLQJ LQWHUDIILOLDWH VHUYLFHV EI
DJUHHPHQWY ZLWK DUP!V OHQJWK SULFLQJ )ROORZLQJ WKH WUDQ
*HUPDQ\ ZRXOG UHPDLQ VROYHQW DQG ZRXOG FRQWLQXH WR RSHU
RQ DUP!V OHQJWK WHUPV WR RWKHU 0/(V IRU DV ORQJ DV QHFHVVE
VWUDWHJILHV :KLOH LW LV H[SHFWHG WKDW DIILOLDWHV ZLOO FRQ
*HUPDQ\ KDV VXIILFLHQW ZRUNLQJ FDSLWDO WR PDLQWDLQ RSHUD!
GHOD\ LQ UHFRYHULHV IURP DIILOLDWHYV LQ 5HVROXWLRQ

$V WKH 5HRUJDQL]DWLRQ 7UXVW VROG RU ZRXQG GRZQ WKH 2SHUD
HLWKHU EH VROG ZLWK WKH FRUUHVSRQGLQJ EXVLQHVVHYVY RU ZRX
2SHUDWLQJ 0/(V

JLODQFLDO ,QWHUFRQQHFWLRQV &DSLWDO DQG )XQGLQJ

&%1%$ *HUPDQ\ GHULYHV LWV SULPDU\ IXQGLQJ WKURXJK IHHV IURP
WR WKH HIWHQW WKDW WKHUH LV D GHOD\ EHWZHHQ WKH WLPH ZK
WLPH LW UHFRYHUV WKRVH FRVWYV [URP LWV FXVWRPHUV LW DOVR

&LWL!V 6HUYLFH 0/(V ZRXOG EH DEOH WR PDLQWDLQ WKHLU LQWHU
XQGHU WKH 632( 6WUDWHJ\ &%1$%$ *HUPDQ\ DOVR KDV VXIILFLHQW Z
OHDVW VL[ PRQWKY LQ WKH HYHQW RI D GHOD\ LQ UHFRYHULHV 1U
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3XEOLF 6HFWLRQ

2SHUDWLRQDO ,QWHUFRQQHFWLRQV

&%1%$ *HUPDQ\ GHSHQGV RQ FHUWDLQ FHQWUDOL]JHG IXQFWLRQV VX
FRPSOLDQFH ILQDQFH UHDOW\ VHUYLFHV DQG JHQHUDO VXSSRUW
DIILOLDWHV 3URYLGHUV RI VHUYLFHV WR &%1$ *HUPDQ\ LQFOXGH
E\ &%1$ *HUPDQ\ LQFOXGH &%1$ 8.

JROORZLQJ WUDQVIHU WR WKH 5HRUJDQL]DWLRQ 7UXVW &%1$% *HUI
&LWL!V VKDUHG VHUYLFH SURYLGHUV &LWL KDV SODFHG WKH YDV\
DVVHWYV LQ 6HUYLFH 0/(V RU &%1%$ DQG SUHIXQGHG LWV 6HUYLFH O
FDSLWDO VR WKDW VKDUHG VHUYLFH SURYLGHUV ZRXOG FRQWLQX|
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

* GHVROXWLRQ 30DQQLQJ &RUSRUDWH *RYHUQDOQ

&LWLIJURXS 3DUHQW %RDUG RI '"LUHFWRUYV

7KH &LWLJURXS 3DUHQW %RDUG RI 'LUHFWRUV RYHUVHHV &LWL V F
SUDFWLFHV LV UHVSRQVLEOH IRU WKH DSSURYDO RI &LWL!V 5HVR
UHYLHZV DQG DSSURYHV &LWL!V 5HVROXWLRQ SODQQLQJ VWUDWH.
UHVSRQVLELOLWLHV WKH %RDUG Rl 'LUHFWRUV KDV GHVLJQDWHG
GHYHORSPHQW RI &LWL!V DQQXDO 5HVROXWLRQ 30DQ VXEPLVVLRQ
DQQXDO VXEPLVVLRQ YLD+HBEXR D &DSIGID/OHYOD\QWK B J

SLVN ODQDIJHPHQW &RPPLWWHH RI WKH &LWLJURXS %RDUG RI

7KH 5LVN ODQDJHPHQW &RPPLWWHH LV D FRPPLWWHH RI WKH &LWL
SURYLGLQJ RYHUVLIJKW DQG VWUDWHILF GLUHFWLRQ RQ &LWLI!IV D«
UHFRPPHQGLQJ WKH SODQ EH VXEPLWWHG WR WKH %RDUG RI '"LUHF
&RPPLWWHH UHFHLYHVY UHJXODU XSGDWHV IURP WKH +HDG RI &DSL
HITRUWY LQFOXGLQJ L WKH ODWHVW SURJUHVV RQ WKH 5HVROXW
PHHW UHJXODWRU\ JXLGDQFH DQG LLL XSGDWHV RQ NH\ VWUDWF

&LWLIJURXS 3DUHQW &DSLWDO &RPPLWWHH

7KH &DSLWDO &RPPLWWHH LV D VHQLRU PDQDJHPHQW FRPPLWWHH
VWUXFWXUH FDSLWDO UDWLRV DQG &&%$5 VXEPLVVLRQV DQG PDN
UHFRPPHQGDWLRQV WR WKH %RDUG RI 'LUHFWRUV UHJDUGLQJ FDS
UHFHLYHV UHJXODU XSGDWHV RQ WKH YLHZV RI WKH 5DWLQJ $JHQI
UHFRPPHQGDWLRQV UHJDUGLQJ &LWL V RYHUDOO FDSLWDO DVVHV
SURYLGHV RYHUVLJKW RI &LWL!V 5HVROXWLRQ 30DQ DQG UHODWH
5HVROXWLRQ 30DQ LL HQJDJHPHQW ZLWK WKH DSSURSULDWH OH
PDQDJHPHQW WHDPV WR IDFLOLWDWH 5HVROXWLRQ SODQQLQJ DQ
DSSURSULDWH DFWLRQV DQG WKH LPSOHPHQWDWLRQ RI 5HVROXW.L

&LWL!'V 5SHFRYHU\ DQG 5HVROXWLRQ 6WHHULQJ *URXS

7KH 5SHFRYHU\ DQG 5HVROXWLRQ 6WHHULQJ *URXS LV D VHQLRU PD
EDVLV WR WUDFN WKH RQJRLQJ 5HFRYHU\ DQG 5HVROXWLRQ 30DQ((
GLUHFWLRQ RQ NH\ VWUDWHJILF LVVXHV UHODWHG7WR BHRPRYWHBHFR
DQG 5HVROXWLRQ 6WHHLW I FUWRXKS KHRHYQWDXYFRDO 21ILFHU &KLHI
*HQHUDO &RXQVHO 7UHDVXUHU DV ZHOO DV WKH &)2 RUKRBUS$ DQG
WR VXEPLVVLRQ WR WKH &DSLWDO &RPPLWWHH WKH 5HVROXWLRQ
WKH 5HFRYHU\ DQG 5HVROXWLRQ 6WHHULQJ *URXS

5HFRYHU\ DQG 5HVROXWLRQ ([HFXWLYH :RUNLQJ *URXS

7KH 5SHFRYHU\ DQG 5HVROXWLRQ ([HFXWLYH :RUNLQJ *URXS FRQVL)
GHYHORSLQJ &LWL!V 5SHVROXWLRQ FDSDELOLWLHYV 7KH JURXS SUR
5HVROXWLRQ 30DQ ZLWK FOHDUO\ GHILQHG PLOHVWRQHYV DQG GHC
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&DSLWDO 36PDRRYLKU\ DQG 5 HVROXWLRQ 30DQQLQJ 7HDP

7KH &DSLWDO 30DQQLQJ B5HFRYHU\ DQG 5HVROXWLRQ 30DQQLQJ 7
UHJXODWRU\ LQLWLDWLYHYV FHQWUDO WR WKH VDIHW\ DQG VRXQG(
SUHGRPLQDQWO\ LQFOXGH VXSSRUW LQ WKH GHYHORSPHQW PDLQ
DQG 5HVROXWLRQ SODQQLQJ SURFHVVHY DQG FDSDELOLWLHV 7KH
VWUXFWXUH DQG FRQWUROV IRU WKH 5HFRYHU\ DQG 5HVROXWLRQ

( '"HYHORSLQJ FRPSUHKHQVLYH SURMHFW SODQV

( ODLQWDLQLQJ D FHQWUDO 3URJUDP ODQDJHPHQW 2IILFH 302
( ODLQWDLQLQJ FHQWUDO VWDQGDUGY DQG WHPSODWHYV WR EH
(

'"HYHORSLQJ D IRUPDO UHYLHZ DQG DSSURYDO SURFHVV IRU HI
UHODWLQJ WR NH\ HOHPHQWYV RI WKH SODQV

( &RRUGLQDWLQJ ZLWK LOQWHUQDWLRQDO SURMHFW WHDPV WR |
EHLQJ HI[HFXWHG ORFDOO\ H J LQ WKH 8. ZLWK WKH 8 6 EDV
EHORZ

( &RRUGLQDWLQJ QXPHURXV PHHWLQJY ZRUNVKRSV DQG SODQ
XQLWV 2 7 DQG &LWL V *OREDO )XQFWLRQV

( /HDGLQJ ZHHNO\ 5 HVROXWLRQ 30DQQLQJ VWDWXV PHHWLQJV 7
'RUNLQJ *URXS DQG FRUH WHDP DQG IRU WKH HIWHQGHG SUR
UHVRXUFHYV

( '"ULYLQJ FRQWLQXRXV HQKDQFHPHQWY WR WKH &LWLJURXS 5H'
%$8 SURFHVVHV DQG JRYHUQDQFH

&LWL KDV IXUWKHU VWUHQJWKHQHG WKH OLQNDJH EHWZHHQ KRPH
RUGHU WR GULYH FRQVLVWHQF\ DFURVV WKH VWUHVV FRQWLQXXP
UHTXLUHPHQWY RI KRPH DQG KRVW UHJXODWRUV &LWL!IV QWHUQL
JOREDO UHJXODWRU\ ODQGVFDSH WR IDFLOLWDWH D FRPPRQ XQGH
HQJDJHVY ERWK KRPH DQG KRVW MXULVGLFWLRQ UHJXODWRUV WR I
JOREDO DSSURDFK WR PDQDJLQJ WKH )LUP GXULQJ 5HFRYHU\ DQG

,QWHUQDO $XGLW

&LWL V ,QWHUQDO $XGLW ,$ LV UHVSRQVLEOH IRU GHYHORSLQJ D
GHVLIJQ DQG RSHUDWLQJ HIIHFWLYHQHVYVY RI WKH NH\ FRQWUROV V;
DQG UHVROXWLRQ SODQ SURGXFWLRQ )RU ,$ KDV GHYHORSHG
WKH FRQWURO HQYLURQPHQW VXUURXQGLQJ WKH &LWLJURXS 5
UHIJXODWRU\ JXLGDQFH ,QWHUQDO $XGLW!V DSSURDFK FRQVLVWYV
DVVHVVPHQW TXDUWHUO\ EXVLQHVV PRQLWRULQJ FRQWLQXRXV D
FRQFXUUHQW WR WKH SUHSDUDWLRQ DQG GHYHORSPHQW RI WKH 3
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&LWL h G 5HVROXWLRQ 30
3XEOLF 6HFWLRQ

+ 6XPPDU\ )LODQFLDO ,QIRUPDWLRQ 5HJDUGLQJ $
DQG ODMRU )XQGLQJ 6RXUFHV

+ )J)LQDQFLDO 6XPPDU\ &LWL &RQVROLGDWHG

IHW UHYHQXHV PLOOLRQV 4 4 4 4 4
*OREDO &RQVXPHU %DQNLQJ

,QVWLWXWLRQDO &OLHQWYV *RXS

&RUSRUDWH 2WKHU

7TRWDO &LWLJURXS

1HW LQFRPH PLOOLRQV 4 4 4 4 4
*OREDO &RQVXPHU %DQNLQJ

,QVWLWXWLRQDO &OLHQWYV *RXS

&RUSRUDWH 2WKHU

&RQWLQXLQJ 2SHUDWLRQV

'LVFRQWLQXHG 2SHUDWLRQV

1RQFRQWUROOLQJ ,QWHUHVWYV

7TRWDO &LWLJURXS

&LWL FRQVROLGDWHG PLOCLR®QV 4 4 4 4
7TRWDO DVVHWYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\

&DSLWDO 6XPPDU\

%DVHO ,,, UDWLRYV 4 4 4 4 4
&RPPRQ (TXLW\ 7LHU &DSLWDO 5DWIR

7LHU &DSLWDO 5DWLR

7TRWDO &DSLWDO 5DWLR

6XSSOHPHQWDU\ /HYHUDJH 5PWLR

#&LWLJURXS$ UHIHUV WR &LWLJURXS ,QF DQG LWV FRQVROLGDWHG VXEVLGLDUL

&RPPHQFLQJ -DQXDU\ &LWLJURXS!V FDSLWDO UDWLRY UHIOHFW FHUWDLQ C
WUDQVLWLRQ SURYLVLRQ UHODWHG WR WKH &XUUHQW ([SHFWHG &UHGLW /RVV &
5HVRXUFHV$ VHFWLRQ LQ &LWL!V $QQXDO 5HSRUW RQ )RUP

&LWL!V UHSRUWDEOH &RPPRQ (TXLW\ 7LHU &(7 &DSLWDO 7LHU &DSLWDO DQ
%DVHO ,,, $GYDQFHG $SSURDFKHV IRU DOO SHULRGY SUHVHQWHG 7KLV UHIOHFW\
EDVHG FDSLWDO UDWLRV XQGHU ERWK WKH 6WDQGDUGL]HG $SSURDFK DQG $GYDC
$PHQGPHQW RI WKH 'RGG )UDQN :DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWL

&RPPHQFLQJ ZLWK WKH VHFRQG TXDUWHU RI &LWLJURXS!V 7TRWDO /HYHUDJH
GHQRPLQDWRU WHPSRUDULO\ HIFOXGHG 8 6 7UHDVXULHY DQG GHSRVLWY DW )HC
/HYHUDJH UDWLR UHOLHI H[SLUHG DV VFKHGXOHG RQ ODUFK JRU DGGLWLRC
&LWL!V $QQXDO 5HSRUW RQ )RUP
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+ )XQGLQJ DQG /LTXLGLW\

2YHUYLHZ

$GHTXDWH DQG GLYHUVH VRXUFHV RI IXQGLQJ DQG OLTXLGLW\ DUF
OLTXLGLW\ ULVNV DULVH IURP VHYHUDO IDFWRUV PDQ\ RI ZKLFK D
DV GLVUXSWLRQV LQ WKH ILQDQFLDO PDUNHWY FKDQJHV LQ NH\ D
FUHGLW UDWLQJY DQG PDFURHFRQRPLF JHRSROLWLFDO DQG RWKH

&LWL!IV IXQGLQJ DQG OLTXLGLWN PDQDJHPHQW REMHFWLYHY DUH D
JURZLQJ LWV FRUH EXVLQHVVHY LLL PDLQWDLQLQJ VXIILFLHQW (
RSHUDWH XQGHU D YDULHW\ RI DGYHUVH FLUFXPVWDQFHV LQFOXCG
OLTXLGLW\ HYHQWYV LQ YDU\LQJ GXUDWLRQV DQG VHYHULW\ DQG

&LWL!V SULPDU\ VRXUFHV RI IXQGLQJ LQFOXGH L GHSRVLWYV YLD .
VWDEOH DQG ORZHVW FRVW VRXUFH Rl ORQJ WHUP IXQGLQJ LL Of
VXERUGLQDWHG GHEW SULPDULO\ LVVXHG DW WKH SDUHQW DQG F
HTXLW\ 7KHVH VRXUFHV PD\ EH VXSSOHPHQWHG E\ VKRUW WHUP E
IXQGLQJ WUDQVDFWLRQV

&LWLIV IXQGLQJ DQG OLTXLGLW\ IUDPHZRUN HQVXUHV WKDW WKH V
WHUP LQ UHODWLRQ WR WKH WHQRU RI LWV DVVHW EDVH 7KH JRD
WKDW WKHUH LV VXIILFLHQW OLTXLGLW\ DQG WHQRU LQ WKH OLDE
DVVHWYV 7KLV UHGXFHV WKH ULVN WKDW OLDELOLWLHYV ZLOO EHFR
H[FHVV OLTXLGLW\ LV KHOG SULPDULO\ LQ WKH IRUP RI +4/$%

+LIJK 4XDIOTDWG $VVHWYV +4/$%

$V VHW IRUWK LQ WKH WDEOH EHORZ &LWLBLOYHRQJIJHRRED URIG W
ELOOLRQ DV RI '"HFHPEHU

&LWLEDQN 1RQ %DQN DQG 2WKHBURWDO
4 4 4 4 4

ELOOLRQV

$YDLODEOH FDVK
8 6 6RYHUHLJQ
8 6 $JHQF\ $IJHQF\ Q%6
JRUHLJQ *RYHUQPHQW '"HEW
2WKHU ,QYHVWPHQW [FUDGH
7TRWDO +4/$ DYHUDJH

$V RI ODUFK &LWLIJURXS KDG DSSUR[LPDWHO\ ELOOLRQ R
VXSSRUW FOLHQW DQG EXVLQHVV QHHGY LQFOXGLQJ HQG RI SHUL
VHFXULWLHYVY LQFOXGLQJ H[FHVV OLTXLGLW\ KHOG DW EDQN HQWL'
&LWLIJURXS DQG DYDLODEOH DVVHWY QRW DOUHDG\ DFFRXQWHG |
5HVHUYH %DQN GLVFRXQW ZLQGRZ ERUURZLQJ FDSDFLW\

YJRUHLJQ JRYHUQPHQW GHEW LQFOXGHV VHFXULWLHV LVVXHG RU JXDUDQWHHG E
GHYHORSPHQW EDQNV )RUHLJQ JRYHUQPHQW GHEW VHFXULWLHY DUH KHOG ODU.J
IUDQFKLVHY DQG SULQFLSDOO\ LQFOXGH JRYHUQPHQW ERQGV IURP +RQJ .RQJ 6L
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,Q DCGOALR/LRAVHUQDO GD\ OLTXLGLW\ VWUHVV WHVWLQJ SHUIRUP
VXEVLGLDULHY DQG FRXQWULHV &LWL DOVR PRQLWRUV LWV OLTXI

*HQHUDMKAA /&5 LV GHVLIQHG WR HQVXUH WKDW EDQNV PDLQWDLQ |
QHHGY XQGHU DQ DFXWH GD\ VWUHVYVY VFHQDULR 7KH /&5 LV FDC
RXWIORZV RYHU D VWUHVVHG GD\ SHULRG ZLWK WKH QHW RXWIC
RXWIORZ IDFWRUV WR YDULRXYVY FDWHJRULHYV RI OLDELOLWLHYV VXIF
ERUURZLQJV XQXVHG OHQGLQJ FRPPLWPHQWY DQG GHULYDWLYHV
I[URP DVVHWY PDWXULQJ ZLWKLQ GD\V %DQNV DUH UHTXLUHG WHE
PDWXULW\ PLVPDWFKHYVY EHWZHHQ FRQWUDFWXDO FDVK RXWIORZV
GHWHUPLQLQJ WKH WRWDO DPRXQW RI QHW RXWIORZV 7KH PLQLP:
&LWL!V DYHUDJH /&5 ZDV

)XQGBRIUFHYV

"HSRVLWYV

&LWLIJURXS!V HQG RI SHULRG GHSRVLWYV DVQRI RDSRAKLRG GHSRWVH W
LQFUHDVHG \HDU RYHU \HDU DQG VHTXHQWLDOO\

2Q DQ DYHUDJH EDVLV GHSRVLWV LQFUHDVHG \HDU RYHU \HDU
([FOXGMIH LPSDFW RI IRUHLJQ FXUUHQF\ WUDQVODWLRQ LQWR 8 6
WUDQVODWLRQ DYHUDJH GHSRVLWV JUHZ IURP WKH SULRU \HD
\HDU RYHU \HDU LQFUHDVH UHIOHFWHG FRQWLQXHG FOLHQW HQJD.
LQ WKH ILQDQFLDO V\VWHP 2Q WKLV EDVLV DYHUDJH GHSRVLWV L
DOO UHJLRQV

([FOXGLQJ WKH LPSDFW RI ); WUDQVODWLRQ DYHUDJH GHSRVLWYV |
GULYHQ E\ JURZWK LQ 7UHDWXUD\D @8 OMOUDG i RIRW XVLHRVURZWK LC
DQG VHFXULWLHY VHUYLFHV

/IRQJ 7THUP "HEW

/IRQJ WHUR KGHHEMWD OO\ GHILQHG DV GHEW ZLWK RULJLQDO PDWXULW
PRVW VLIQLILFDQW FRPSRQHQW RI &LWL!V IXQGLQJ IRU WKH &LWL.
VXEVLGLDULHY DQG LV D VXSSOHPHQWDU\ VRXUFH RI IXQGLQJ IRU

/IRQJ WHUP GHEW LV DQ LPSRUWDQW IXQGLQJ VRXUFH GXH LQ SDU\
VWUXFWXUH

7TKEHLJKWHG DYHUDJH PDWXULW\ RI XQVHFXUHG ORQJ WHUP GHEW
LQFOXGLQJ &%1% ZLWK D UHPDLQLQJ OLDAWHIUHDWWWD W R D QDRIGHK \H

FRPSDUHG WR \HDUV DV RI WKH SULRU \HDU DQG \HDU"
DYHUDJH PDWXULW\ LV FDOFXODWHG EDVHG RQ WKH FRQWUDFWXD
UHGHHPDEOH SULRU WR PDWXULW\ DW WKH RSWLRQ RI WKH KROGH
EDVHG RQ WKH HDUOLHVW GDWH DQ RSWLRQ EHFRPHV H[HUFLVDEC
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&LWL!V ORQJ WHUP GHEW RXWVWDQGLQJ DW WKH &LWLJURXS SDUF
VXERUGLQDWHG GHEW DQG ZKDW &LWL UHIHUV WR DV FXVWRPHU U
DV HTXLW\ DQG FUHGLW OLQNHG QRWHYV DV ZHOO DV QRQ VWUXF\
GHEW LV JHQHUDOO\ GULYHQ E\ FXVWRPHU GHPDQG DQG FRPSOHPLI
IXQGLQJ IRU &LWL!V QRQ EDQN HQWLWLHV &LWL!V ORQJ WHUP GHI
DQG VHFXULWL]DWLRQV

$V Rl ODUFK WRWDO ORQJ MHWP G HIRFPGWHBVERGOLRQ DV

RI '"HEHPEHU DQG ELOOLRLWV!IRIWVPWBK® ORQJ WHUP GHI
GHFUHDVHG \HDU RYHU \HDU SULPDULO\ GULYHQ E\ GHFOLQHV LQ
ERUURZLQJY DQG VHFXULWL]DWLRQV DW WKH EDQN SDUWLDOO\ RI
VHQLRU GHEW DQG FXVWR@RQ EDBIQD MG IGWMIENY DW

&LWL V HIWHUQDO 7/$& DQG ORQJ WHUP GHEW WRWDOHG DSSURJLP
$WRI ODUFK &LWL H[FHHGHG HDFK RI WKH PLQLPXP 7/$& DQG

6HFXUHG )XQGLQJ 7TUDQVDFWLRQV DQG 6KRUW 7HUP %YRUURZI

&LWL VXSSOHPHQWYV LWV SULPDU\ VRXUFHV RI IXQGLQJ ZLWK VKRU
VHFXUHG IXQGLQJ WUDQVDFWLRQV FRQVLVWLQJ RI VHFXULWLHYV O
L H UHSRV DQG LL WR D OHVVHU HIWHQW VKRUW WHUP ERUURZ
ERUURZLQJV IURP WKH )+/% DQ® RWKHU PDUNHW SDUWLFLSDQW

BHFXUHG )XQGLQJ 7TUDQVDFWLRQV

6HFXUHG IXQGLQJ LV SULPDULO\ DFFHVVHG WKURXJK &LWL!V EURN
VHFXUHG OHQGLQJ DFWLYLW\ DQG LL D SRUWLRQ RI WKH VHFXUL\
PDNLQJ DQG FXVWRPHU DFWLYLWLHV &LWL DOVR H[HFXWHV D VPD
WKURXJK LWV EDQN HQWLWLHV ZKLFK DUH W\SLFDOO\ FROODWHULT
GDLO\ FKDQJHV LQ WKH OHYHO RI &LWL!V VHFXUHG IXQGLQJ DUH S
DFWLYLW\ LQ WKH PDWFKHG ERRN DV GHVFULEHG EHORZ DQG VHF

6HFXUHG IXQGLQJ RI ELOOLRQ DV RI ODUFK GHFOLQHG
LQFUHDVHG VHTXHQWLDOO\ ([FOXGLQJ WKH LPSDFW RI1 ); WUDQ
WKH SULRU \HDU SHULRG DQG LQFUHDVHG VHTXHQWLDOO\ ERW|
DYHUDJH EDODQFH IRU VHFXUHG IXQGLQJ ZDV DSSUR[LPDWHO\

7KH SRUWLRQ RI VHFXUHG IXQGLQJ LQ WKH EURNHU GHDOHU VXEVI
UHIHUUHG WR DV #PDWFKHG ERRN$ DFWLYLW\ 7KH PDMRULW\ RI W
VHFEXULWLHYVY VXFK DV 8 6 7UHDVXU\ VHFEXULWLHYV 8 6 DJHQF\ VHF
2WKHU VHFXUHG IXQGLQJ LV VHFXUHG E\ OHVV OLTXLG VHFXULWLH
DQG DVVHW EDFNHG VHFXULWLHY WKH WHQRU RI ZKLFK LV JHQHUI
FRUUHVSRQGLQJ PDWFKHG ERRN DVVHWYV
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7KH UHPDLQGHU Rl WKH VHFXUHG IXQGLQJ DFWLYLW\ LQ WKH EURN
LQYHQWRU\ KHOG LQ WKH FRQWH[W Rl PDUNHW PDNLQJ DQG FXVWF
XQGHU D ZLGH UDQJH RI PDUNHW FRQGLWLRQV LQFOXGLQJ XQGHU
E\ WDNLQJ LQWR FRQVLGHUDWLRQ WKH TXDOLW\ Rl WKH XQGHUO\L
IXQGLQJ WHQRUV 7KH ZHLJKWHG DYHUDJH PDWXULW\ RI &LWL!V VI
LQYHQWRU\ ZD¥ JUBDWHDWWKIDOD UFK

&LWL PDQDJHV WKH ULVNV LQ LWV VHFXUHG IXQGLQJ E\ FRQGXFWL
FDSDFLW\ WHQRU KDLUFXW FROODWHUDO SURILOH DQG FOLHQW
GLYHUVLILFDWLRQ E\ HVWDEOLVKLQJ FRQFHQWUDWLRQ WULJJHUYV
XQGHU VWUHVV &LWL JHQHUDOO\ VRXUFHV VHFXUHG IXQGLQJ IURF

6KRUW 7HUP %YRUURZLQJV

&LWL!V VKRUW WHUP ERWHRZHDVM R | \HD O RYRIQY \HDU SULPDULO\
)+/% DGYDQFHYV 6HTXHQWLDOO\ VKRUW WHUP ERUURZLQJV LQFUH
LVVXDQFH

ILTXLGLW\ 6WUHVYV 7THVWLQJ

/I[LTXLGLWN VWUHVYV WHVWLQJ LV SHUIRUPHG IRU HDFK RI &LWL!V PI
FRXQWULHYVY 6WUHVV WHVWLQJ DQG VFHQDULR DQDO\VHYV DUH LQW
DGYHUVH OLTXLGLW\ HYHQW RQ WKH EDODQFH VKHHW DQG OLTXLG
DOWHUQDWLYHYVY WKDW FDQ EH XWLOL]JHG 7KHVH VFHQDULRV LQFO
IXQGLQJ VRXUFHVY PDUNHW WULJIJHUV VXFK DV FUHGLW UDWLQJV
DQG JHRSROLWLFDO DQG RWKHU FRQGLWLRQV 7KHVH FRQGLWLRQ
DV ZHOO DV &RPSDQ\ VSHFLILF HYHQWYV

/I[LTXLGLWN VWUHVYV WHVWYVY DUH SHUIRUPHG WR DVFHUWDLQ SRWHQ
XVHV RYHU D YDULHW\ RI WLPH KRUL]JRQV DQG RYHU GLIITHUHQW VW
HQwWLW\ WKHVH VWUHVV WHVWYV DQG SRWHQWLDO PLVPDWFKHV DU
WHVWY SHUIRUPHG GDLO\

*LYHQ WKH UDQJH RI SRWHQWLDO VWUHVVHY &LWL PDLQWDLQV FR
DQRG IRU LQGLYLGXDO HQWLWLHYVY 7KHVH SODQV VSHFLI\ D ZLGH UL
DGYHUVH PDUNHW FRQGLWLRQV RU LGLRV\QFUDWLF VWUHVVHV

JRU PRUH GLVFXVVLRQ RI &LWLI!V IXQGLQJ DQG OLTXLGLW\ VHH WK
DQRG 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHUO\ SHL
4 |ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ 6(&
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, HVFULSWLRQ RI ' HULYDWLYH DQG +HGJLQJ $FW

2YHUYLHZ

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV &LWL SURYLGHV FOLHQWYV
GHULYDWLYHV WR KHOS WKHP HIILFLHQWO\ PDQDJH WKHLU ULVNYV
DV SDUW RI LWV FRPPLWPHQW WR WKH RQJRLQJ VDIHW\ DQG VRXQ

&EXVWRPHU 1HHGV

,Q RUGHU WR PHHW WKH QHHGV RI LWV FOLHQWYV &LWL LQFOXGHYV
RITHULQJV &LWL!IV FOLHQWY UHTXLUH D ZLGH YDULHW\ RI ULVN PD
WUDQVIHU PRGLI\ RU UHGXFH LQWHUHVW UDWH IRUHLJQ H[FKDQJ!
SURGXFWV WR IDFLOLWDWH WKH FOLHQWV! RZQ SHUPLVVLEOH WUL

&LWL KDV FRQWUROV LQ SODFH WR HYDOXDWH ZKHWKHU D SDUWLF
FOLHQW DQG LQ FRPSOLDQFH ZLWK ORFDO UHJXODWRU\ UHTXLUHP
ULVNVY DVVRFLDWHG ZLWK WKH WUDQVDFWLRQ DV ZHOO DV WKH F(
RYHUVHHY WKH DFWLYLWLHY DVVRFLDWHG ZLWK PDQDJLQJ WKH SR
GHULYDWLYHV WR FOLHQWY VXFK DV ERRNLQJ RIITVHWWLQJ WUDGE
YHULILFDWLRQ LL FUHGLW PDUNHW OLTXLGLW\ DQG RSHUDWLR
VWUHVV UHVXOWYVY WR VHQLRU PDQDJHUV DQG SHULRGLFDOO\ WR W
SDUHQWI!V DQG &%1%$!V %RDUGV RI 'LUHFWRUYV

+HGJLQJ

$V SDUW RI LWV FRPPLWPHQW WR PDQDJH WKH VDIHW\ DQG VRXQG
VWUDWHILHVY WR PDQDJH FHUWDLQ ULVNV WKDW DULVH LQ WKH QR
DFWLYLWLHYVY 7KHVH ULVNV LQFOXGH

( QWHUHVWSUDWHKH ULVYRP PLVPDWFKHY WKDW RFFXU LQ DVVHW |

( &UHGLWLWILVNVHVY SURGXFWYV GHVLJQHG WR KHGJH FUHGLW HJS
OLPLW ORVVHV IURP H[SRVXUHV WR JURXSV RI VLPLODU FOLHC
IURP H[SRVXUHV WR FHUWDLQ FRXQWULHYVY RU UHJLRQV

( )RUHLJQ H[FKIUVRIGIXBWMWNDUH XVHG WR PDQDJH H[SRVXUHV WR |
WR LQYHVWPHQWY PDGH LQ QRQ 8 6 VXEVLGLDULHYVY RU RWKHI

&LWL!V ULVN UHGXFWLRQ VWUDWHJILHV LQFOXGH WKH XVH Rl GHUL
FRQWUROV ZKLFK UHVWULFW WKH SURGXFWV WKDW FDQ EH ERRNH
DQG WKH HPSOR\HHV ZKR FDQ ERRN WKHP 7KHVH FRQWUROV LQFO
&LWL!V OHJDO HQWLWLHY GHVN OHYHO WUDGLQJ PDQGDWHV DQG
HPSOR\HHV DXWKRUL]JHG WR WAU®HIHGBHRYW WLYN BDADBXHMHQW DO
RYHUVLJKW Rl WKH FUHGLW PDUNHW DQG RSHUDWLRQDO OLPLWV
FRQGXFWV UHJXODU VWUHVV WHVWVY WR HQVXUH FRPSOLDQFH ZLW

30HDVH VHH &LWL!V JRUP . DQG 4 JRUP 4 IRU D GLVFXV!
DFWLYLWLHYV
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,PSDFW RI WKH ,6'$ 3URWRFROV DQG WKH 4)& 6WD\ 5XOHV

7KH ,6'$ 3URWRFROV WKH ,6'$ 8QLYHUVDO 5HVROXWLRQ 6WD\ 3
6WD\ 3URWRFRO DUH SDUW RI D VHULHV RI LQLWLDWLYHV SURPRW
ILQDQFLDO LQGXVWU\ WR FRQWUDFWXDOO\ OLPLW WKH HDUO\ WHU
86 *6,%V DQG WKH 8 6 RSHUDWLRQV RI QRQ 86 * 6,%V ,Q W
WKH &XUUHQF\ 2&& DQG WKH )',& HDFK DGRSWHG D VHW RI UXOH
RSHUDWLRQV RI QRQ 8 6 * 6,%V WR DPHQG WKHLU 4)&V WR L LQF
VWD\V DQG WUDQVIHU SRZHUV RI WKH )',& XQGHU WKH )HGHUDO 'H
JUDQN :DOO BWUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW DQ
EDVHG GLUHFWO\ RU LQGLUHFWO\ RQ DQ DIILOLDWH V HQWU\ LQW
DQ\ UHVWULFWLRQV WKDW FRXOG LPSHGH WKH WUDQVIHU LQ UHVR
DIILOLDWH WKH 4)& 6WD\ 5XOHV 7KH 4)& 6WD\ 5XOHV DQG WKH ,6
DUH QRW VXEMHFW WR VLPXOWDQHRXV OLTXLGLW\ RXWIORZV DQG
HDUO\ FORVH RXWV RI 4)&V

'XULQJ WKH FRPSOLDQFH SHULRG XQGHU WKH 4)& 6WD\ 5XOHV &LW
4)&V WR WKH UHTXLUHPHQWY RI WKH UXOHV $V RI -XO\ &LWI
VXEVLGLDULHVY LQFOXGLQJ DOO RI LWV RSHUDWLQJ 0/(V KDYH DG
BURWRFRO ZKLFK RSHUDWHV WR H[WHQG WKH EHQHILWY RI WKH ,¢€
EURDG UDQJH RI &LWL V 4)&V
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-OHPEHUVKLSY LQ ODWHULDO 3D\PHQW &OHDULQ

&RQWLQXLW\ RI DFFHVV WR )LQDQFLDO ODUNHW ,QIUDVWUXFWXUH\
BHWWOHPHQW 3&6 VHUYLFHV DV ZHOO DV FRQWLQXLW\ RI FOLHQ
FRPSRQHQWYV RI &LWL V %$8 RSHUDWLRQV DV ZHOO DV &LWL!V SUH
OLQN WRJHWKHU &LWL!V JOREDO QHWZRUN ZKLFK LV WKH IRXQGD'
VHUYLFHV QHHGV RI ODUJH PXOWLQDWLRQDO FOLHQWY DQG RXU U
DQG LQVWLWXWLRQDO FOLHQWY DURXQG WKH ZRUOG 6LPLODU WR
DQG PDLQWDLQV PHPEHUVKLS LQ D QXPEHU RI SD\PHQW FOHDULQ.
ZKLFK DUH VXEMHFW WR UHJXODWRU\ VXSHUYLVLRQ DQG ORFDO Ol

&LWL!V 3D\PHQWYV 6\VWHPV 5LVN ODQDJHPHQW *URXS SURYLGHV D

PHDVXULQJ DSSURYLQJ PRQLWRULQJ UHSRUWLQJ DQG PLWLJDW|
LV WKH ULVN WR HDUQLQJY RU FDSLWDO DULVLQJ IURP &LWL!V LQ)Y
YDOXH E\ SURYLGLQJ WUDGLQJ SD\PHQWYV FOHDULQJ VHWWOHPH!
IXQGV WUDQVIHU V\VWHPVY VHFXULWLHY DQG GHULYDWLYHYV FOHD
QHWZRUNV SD\PHQW FDUG QHWZRUNV DQG RWKHU )0,V WKDW VHU
HIFKDQJHV /LVWHG EHORZ DUH &LWL!V .H\ )0,V DV GHVFULEHG LQ '

3D\PHQWYV )0,V &OHDULQJ DQG 6HWWOHPHQW )0,V

&OHDULQJ +RXVH $XWRPDWHG 3D{PBRMFBIYRWHRIFDQWLOH ([FKDQJH
&OHDULQJ +RXVH ,QWHUEDQN 3D\P H®W VHSRWIHPRU\ 7UXVW &RPSDQ\
(OHFWURQLF 3D\PHQWYV 1HWZRUN( (XUH[ &OHDULQJ $*

(852 B6\WWHP ( (XURFOHDU %DQN 6$ 19
JHG $&+ 6HUYLFHV ( (XURFOHDU 8. ,UHODQG
JHGZLUH )XQGV 6HUYLFH ( )HGZLUH 6HFEXULWLHV 6HUYLFHV

NN AN AN AN S~

7UDQV (XURSHDQ $XWRPDWHG 5HDQLIHBH, QFRPH &OHDULQJ &RUSRUDWLRQ
BHWWOHPHQW ([SUHVV 7UDQVIHU(6\W(WBPHDU &UHGLW

,QWHUQDWLRQDO 0HVVDJLQJ swLoOUw\&( &OHDU (XURSH

( 6RFLHW\ IRU :RUOGZLGH ,QWHUE q@ﬁﬁﬁgﬂ%gg

7THOHFRPPXQLFDWLRQ

( 1&+ 6%
3D\PHQW &DUG 1HWZRUNV ( 1DWLRQDO 6HFXULWLHV &OHDULQJ &RUSRL
( ODVWHUFDUG ( 2SWLRQV &OHDULQJ &RUSRUDWLRQ

( 9LVD
); 6HWWOHPHQW
( &/6 %DQN ,QWHUQDWLRQDO
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'HVFULSWLRQ RI )RUHLJQ 2SHUDWLRQV

&LWL SURYLGHY EDQNLQJ SURGXFWY DQG VHUYLFHV WKDW VXSSRL
ZRUOG 7KH IRUHLJQ RSHUDWLRQV RI &LWL!V %DQNLQJ DQG ODUNH
FRPSDQLHV SXUVXH EXVLQHVV RSSRUWXQLWLHY RXWVLGH WKH 8 6
LQFOXGLQJ SD\PHQWYV OHQGLQJ DQG FDSLWDO PDUNHWV WKDW K
DFWLYLWLHV 7KHVH IRUHLJQ RSHUDWLRQV DOVR VHUYH JRYHUQP}
DQG PXOWLQDWLRQDO FRPSDQLHV E\ SURYLGLQJ $WOQWHOUDWAKLRQD

*&% KDG EUDQFKHV LQ NREOQW WLIOHMWHD QG WIRIQY G LFWHM
VXSSRUWHG E\ WUDGLQJ IORRUV LQ DSSUR[LPDWHO\ FRXQWULHYV
MXULVGLFWLRQV

&LWL!V LQWHUQDWLRQDO VHUYLFHV IRU 8 6 FRUSRUDWLRQV DQG |
GHSRVLW WDNLQJ SD\PHQWV ); WUDGH ILQDQFH OHQGLQJ FXVW
HQDEOHV WKH LOQWHUQDWLRQDO DFWLYLWLHYV RI WKHVH FOLHQWYV
WKURXJK HIITHFWLYH PDQDJHPHQW RI OLTXLGLW\ DQG IDFLOLWDWL
WUDQVDFWLRQV LQFOXGLQJ IRU H[DPSOH WKH SD\PHQW RI HPSC
IRUHLJQ FXUUHQF\ H[SRVXUHV &LWL!V QHWZRUN LQ WXUQ FRQQHF
PXOWLQDWLRQDOV WR WKHLU UHVSHFWLYH VXSSOLHUV DQG FXVWI
SD\PHQWY DQG GLVEXUVHPHQWY WUDGH ILQDQFH DQG EDODQFH V
QHWZRUN ERWK LQ WHUPV RI ORFDWLRQV DQG FDSDELOLWLHV WF

, QWHUQDWLRQDO *RYHUQDQFH

&LWL PDLOQWDLQV D VWURQJ JOREDO IUDPHZRUN RI JRYHUQDQFH F
FRQGXFWHG LQ HDFK FRXQWU\ VXSHUYLVLRQ LV WKH UHVSRQVLEL
WKH UHJLRQV DQG WKH JOREDO IXQFWLRQ PDQDJHUV 7KLV LQWHU
GHVLIQHG WR HQVXUH WKDW D FRUH VHW RI SURFHVVHYV SURFHGX
IUDQFKLVH 7KLV VWUXFWXUH SOD\V DQ LPSRUWDQW UROH LQ EDO
PDQDJHPHQW ZLWK RYHUDOO LQVWLWXWLRQDO REMHFWLYHV E\ KH
SODWIRUPY DQG VWUDWHJILHYV

,Q HYHU\ FRXQWU\ ZKHUH &LWL KDV IDFLOLWLHV WKHUH LV D &LW]I
DV WKH OHDG UHSUHVHQWDWLYH RI &LWL LQ WKDW FRXQWU\ 7KH
SURWHFWLQJ WKH &LWL IUDQFKLVH DQG UHSXWDWLRQ RYHUVHHLC
UHODWLRQVKLSYV HQVXULQJ WKDW DSSURSULDWH FRQWUROV OHJ
PDQDJLQJ OLTXLGLW\ FULVLV PDQDJHPHQW DQG HVFDODWLQJ PDW

JLODQFLDO 2YHUYLHZ

$V LQGLFDWHG LQ WKH WDEOH EHORZ LQ WKH ILUVW TXDUWHU RI
HDUQHG IURP EDQNLQJ RSHUDWLR/KXH RRWORZHQRIWBEWHK SRR\ RO
ILQDQFLDO UHVXOWY E\ JHRJUDSKLF UHJLRQ IRU WKH ILUVW TXDU\

JRU WKHVH SXUSRVHV 1RUWK $PHULFD LQFOXGHYVY WKH 8 6 &DQDGD DQG 3XHUV
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FRPH IURP FRQWLQX
SHYHQXHYV ' Q v Q $ HH%%H DV

*HRIJUDSKLF UHJLRQ RSHUDWLRQV
OLOOLRQ OLOOLRQ %LOOLRQ

IRUWK $PHULFD
(0($

/IDWLQ $PHULFD
$VLD

&RUSRUDWH 2WKHU
7TRWDO &LWL

$VLD *OREDO &RQVXPHU %DQNLQJ LQFOXGHV WKH UHVXOWY RI RSHUDWLRQV RI
FRXQWULHYV IRU DOO SHULRGY SUHVHQWHG

1RUWK $PHULFD

SHYHQXHV ,QFRPH IURP FRQWLQXLQJ
OLOOLRQ OLOOLRQ

,QVWLWXWLRQDO &OLHQWJ *URXS

*OREDO &RQVXPHU %DQNL[QJ

%XVLQHVYV

(XURSH WG®&H OB DQG $IULFD (0($

(0O($ LQFOXGHV D GLYHUVH PL[ RI GHYHORSHG DQG HPHUJLQJ PDUN
EUHDNGRZQ RI (O($!V ILQDQFLDO UHVXOWY E\ EXVLQHVYV VHIPHQW

SHYHQXHYV ,QFRPH IURP FRQWLQXLQJ
%XVLQHVYV
OLOOLRQ OLOOLRQ
L, QVWLWXWLRQDO &OLHQWYV *URXS
*OREDO &RQVXPHU %DQNLQJ 1 $ 13

$VLD *OREDO &RQVXPHU %DQNLQJ LQFOXGHV WKH UHVXOWY RI RSHUDWLRQV RI
FRXQWULHYV IRU DOO SHULRGY SUHVHQWHG

IDWLQ $PHULFD

&LWL KDV SURYLGHG EDQNLQJ VHUYLFHV LQ /DWLQ $PHULFD VLQFH
3DQDPD &LWL RSHUDWHYV LQ OH[LFR ZKHUH LWV VXEVLGLDU\ EDQN
EDQNV ZLWK PRUH WKDQ PLOOLRQ FXVWRPHU DFFRXQWYV 7KH IR
$PHULFD!V ILQDQFLDO UHVXOWY E\ EXVLQHVYV VHIPHQW IRU WKH IL

5HYHQXHYV ,QFRPH IURP FRQWLQXLQJ F
OLOOLRQ OLOOLRQ
,QVWLWXWLRQDO &OLHQWV *URXS
*OREDO &RQVXPHU %DQNLQJ
/IDWLQ $PHULFD *OREDO &RQVXPHU %DQNLQJ FRQVLVWYV RI &LWL V FRQVXPHU ED

%XVLQHVYV
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$VLD $MUDF3DBG -DSDQ

&LWL!V OHIJDF\ LQ WKH $VLD UHJLRQ GDWHV EDFN PRUH WKDQ D KX
-DSDQ ZKLFK IRU PDQDJHPHQW SXUSRVHV LV D VHSDUDWHO\ UHSR
EUHDNGRZQ RI $VLD!V ILQDQFLDO UHVXOWYV E\ EXVLQHVYV VHIJPHQW

SHYHQXHV ,QFRPH IURP FRQWLQXLQJ
%XVLQHVYV Q Q Q Q Q

OLOOLRQ OLOOLRQ
L QVWLWXWLRQDO &OLHQWYV *URXS

*OREDO &RQVXPHU %DQNLQJ

$VLD *OREDO &RQVXPHU %DQNLQJ LQFOXGHV WKH UHVXOWY RI RSHUDWLRQV RI
FRXQWULHYV IRU DOO SHULRGY SUHVHQWHG
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/| ODWHULDO 6XSHUYLVRU\ $XWKRULWLHV

2YHUYLHZ

&LWL LV VXEMHFW WR UHJXODWLRQ XQGHU 8 6 IHGHUDO DQG VWD
MXULVGLFWLRQV LQ ZKLFK WKH FRPSDQ\ GRHV EXVLQHVV )RU DGG
UHJXODWLRQ VHH &LWLI!V JRUP

+ROGLQJ &RPSDQ\ 6 XSHUYLVLRQ

$V D UHJLVWHUHG EDQN KROGLQJ FRPSDQ\ DQG ILQDQFLDO KROGL
WKH )5%

6 XEVLGLDU\ %DQNV

&LWL!V QDWLRQDOO\ FKDUWHUHG VXEVLGLDU\ EDQNV LQFOXGLQJ
ZKLOH &LWL!V VWDWH FKDUWHUHG GHSRVLWRU\ LQVWLWXWLRQV D
GHSDUWPHQWY DQG WKH )',& 7KH )',& DOVR KDV HQIRUFHPHQW DX
ZKRVH GHSRVLWV LW LQVXUHV ,Q DGGLWLRQ WKH )',& KDV HVWDE
6 XSHUYLVLRQ 5HVROXWLRQ ZKLFK KDV UHVSRQVLELOLW\ IRU SODQ
PDQGDWHYV ZLWK UHVSHFW WR ODUJH EDQNV 2YHUVHDV EUDQFKHYV
)5% DQG 2&& DQG RYHUVHDV VXEVLGLDU\ EDQNV DUH UHJXODWHG
EUDQFKHY DQG VXEVLGLDU\ EDQNVY DUH DOVR UHJXODWHG DQG VX!
FRXQWULHV &%1%$ LV DOVR SURYLVLRQDOO\ UHJLVWHUHG ZLWK WK
DV D VZDS GHDOHU

%URNHU '"HDOHUYV

&LWL FRQGXFWV VHFXULWLHV XQGHUZULWLQJ EURNHUDJH DQG G|
RI &*0, LWV SULPDU\ EURNHU GHDOHU &*0, LV UHJLVWHUHG ZLWK
LQYHVWPHQW DGYLVHU UHJLVWHUHG ZLWK WKH &)7& DV D IXWXUH
RSHUDWRU DQG SURYLVLRQDOO\ UHJLVWHUHG ZLWK WKH &)7& DV
1HZ <RUN 6WRFN ([FKDQJH DQG RWKHU SULQFLSDO 8 6 VHFXULWLH
5HIXODWRU\ $XWKRULW\ &*0, LV DOVR D SULPDU\ GHDOHU LQ 8 6
SULQFLSDO 8 6 IXWXUHV H[FKDQJHV

2XWVLGH WKH 8 6 &LWL FRQGXFWV VLPLODU VHFXULWLHV DFWLYL
IRQGRQ ZKLFK LV DXWKRUL]JHG DQG UHJXODWHG SULQFLSDOO\ E\ \
8. )LODQFLDO &RQGXFW $XWKRULW\ DQG WKURXJK &*0- LQ 7RN\R
JLQDQFLDO 6HUYLFHV $JHQF\ Rl -DSDQ
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O 3ULQFLSDO 2IILFHUV RI &LWLJURXS ,QF

e e e e e e e e e e e e T

SBHWHU %DEHM &KLHI ([HFXWLYH 2IILFHU $VLD 3DFLILF

-DQH )UDVHU &KLHI ([HFXWLYH 2IILFHU &LWLJURXS ,QF
6XQLO *DUJ &KLHI ([HFXWLYH 2IILFHU &LWLEDQN 1 $

'DYLG /LYLQIJVWRQH &KLHI ([HFXWLYH 2IILFHU (XURSH O0OLGGC
ODUN ODVRQ &KLHI )LQDQFLDO 2IILFHU &LWLJURXS ,QF

ODU\ OF1LIl &KLHI &RPSOLDQFH 2IILFHU

.DUHQ 3HHW] &KLHI $GPLQLVWUDWLYH 2IILFHU

$QDQG 6HOYD &KLHI ([HFXWLYH 2IILFHU *OREDO &RQVXPHU %
(UQHVWR 7RUUHYV &DQWX &KLHI ([HFXWLYH 2IILFHU /DWLQ $PI
=GHQHN 7XUHN &KLHI 5LVN 2IILFHU

6DUD :HFKWHU +HDG RI +XPDQ 5HVRXUFHYV

5RKDQ :HHUDVLQJKH *HQHUDO &RXQVHO DQG &RUSRUDWH 6HF
OLNH :KLWDNHU +HDG RI (QWHUSULVH ,QIUDVWUXFWXUH 2SHU
3DFR <EDUUD &KLHI ([HFXWLYH 2IILFHU ,QVWLWXWLRQDO &OL
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12YHUYLHZ RI ODWHULDO ODQDJHPHQW ,QIRUPDMW

$V SDUW RI &LWL!V 5HVROXWLRQ SODQQLQJ SURFHVVHV LQ D 5HVI
HQWLW\ LV LQWHQGHG WR KDYH RQJRLQJ DFFHVV WR WKH VA\VWHP\
RUGHUO\ DQG YDOXH PD[LPL]LQJ UHVROXWLRQ

&LWL KDV PDGH VLJQLILFDQW LQYHVWPHQWY LQ V\VWHP DUFKLWHF
GHFLVLRQ PDNLQJ DQG UHSRUWLQJ QHHGV 7KLV LQFOXGHV WKH L
DUFKLWHFEFWXUH DQG VWUDWHJILF SODWIRUPV VXSSRUWLQJ ILUP ZL
6LQFH WKH VXEPLVVLRQ &LWL KDV FRQWLQXHG WR PDNH LQYH
WKDW WKHVH LQYHVWPHQWY KDYH FRQWLQXHG WR HQKDQFH WKH |
VWUHQJWKHQHG EXVLQHVV SODQQLQJ PRQLWRULQJ UHSRUWLQJ

VXSSRUWLQJ PDQDJHPHQW!V GD\ WR GD\ QHHGV &LWL KDV XWLOL]
LQIRUPDWLRQ QHHGYV DVVRFLDWHG ZLWK 5HVROXWLRQ SODQQLQJ

&LWL IXUWKHU UHFRJQL]HV WKDW WKH HIITHFWLYHQHVV RI LWV 0,6
DFFRXQWDELOLWLHY SURFHVVHV DQG VWDQGDUGY 7KHUHIRUH V
DQG LQGXVWU\ VWDQGDUG GDWD PDQDJHPHQW SUDFWLFHV WKDW .
PDQDJHG

$ NH\ FRPSRQHQW RI WKH GDWD PDQDJHPHQW SROLF\ IRFXVHV RQ
DQRG WDUJHWHG GDWD TXDOLW\ REMHFWLYHV &LWL VXSSRUWV WK
D VWDQGDUG HQWHUSULVH HQG WR HQG GDWD TXDOLW\ PHDVXUHI
HOQOWHUSULVH GDWD DUFKLWHFWXUH GHILQHY DQG PDQDJHV WKH JI
VHUYH DV DXWKRULWDWLYH VRXUFHV RI LQIRUPDWLRQ FRYHULQJ I
FXVWRPHUV SURGXFWV FRQWUDFWY HPSOR\HHV DQG WUDQVDFW

&LWL!V 0,6 SODWIRUPV DUH EXLOW DQG PDQDJHG LQ FRPSOLDQEFH
UHJXODWLRQV &LWL KDV GHWDLOHG DQG IRUPDO SURFHGXUHV LQ
GLIIHUHQW &LWL EXVLQHVVHV ,Q D 5HVROXWLRQ VFHQDULR WKHV
RQJRLQJ LQIRUPDWLRQ VKDULQJ LQ RUGHU WR HQDEOH DQ RUGHU(
&LWL!V &2V &%/V DQG 0/(V &LWL!V 0,6 SODWIRUPV DUH EXLOW WR
ZKLFK HQVXUHV UHVLOLHQF\ Rl DOO FULWLFDO V\VWHPV XQGHU VW
RSHUDWLRQ RI WKH EXVLQHVVHV LQ D 5HVROXWLRQ VFHQDULR
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7KH IROORZLQJ DUH H[DPSOHV RI PDWHULDO 0,6 DQG FDSDELOLWLLI

5HVROXWLRQ ,QIRUPDWLRQ 6\VWHP

&LWL!V 5GHVROXWLRQ LQIRUPDWLRQ V\VWHP LV KRXVHG ZLWKLQ WK
ILQDQFLDO RSHUDWLRQDO DQG WKLUG SDUW\ UHODWLRQVKLS GDV
HIHFXWLRQ DFURVV WKH ILUP ,W SUHVHQWY D GHWDLOHG YLHZ RI
2EMHFWV RI 6DOH DV ZHOO DV VHUYLFHVY EHWZHHQ OHJDO HQWLW
SODWIRUP LQWHJUDWHY GDWD IURP &LWL!V DXWKRULWDWLYH GDW
VHUYLFHY DQG RSHUDWLRQDO UHVRXUFHYV VXFK DV SHUVRQQHO |
VXSSRUWYV D FULWLFDO PDQDJHPHQW SURFHVV LQ &LWL DQG KDV L
LQIRUPDWLRQ V\VWHP DVVLVWYV &LWL DQG LWV UHJXODWRUV LQ RE
OHDGLQJ XS WR DQG GXULQJ SHVROXWLRQ

ORQLWRULQJ RI &UHGLW DQG ODUNHW 5LVN

&LWL KDV D FRQVROLGDWHG HQWHUSULVH SODWIRUP VXSSRUWLQJ
2SHUDWLRQDO 5LVN &ROODWHUDO ODQDJHPHQW 5LVN :HLJKWHG {
SURMHFWLRQV DFURVV WKH ILUP 'XULQJ 5SHVROXWLRQ WKLV SODV
HIWHUQDO FUHGLW H[SRVXUHV DV ZHOO DV JURVV DQG QHW ULVN
Rl ULVN GDWD DFURVVY OHJDO YHKLFOH JHRJUDSKLF DQG EXVLQH
DQG KDV WKH DELOLW\ WR UHSRUW FUHGLW DQG PDUNHW H[SRVXU
EXVLQHVV XQLW OHJIJDO HOQWLW\ FRXQWHUSDUW\ FRXQWU\ DQG L
7KH SODWIRUP DOVR KDV WKH FDSDELOLW\ WR LGHQWLI\ RIl EDODC
DQRG UHFHLYDEOHV E\ FRXQWHUSDUW\

&LWL!'V VWUDWHILF PDQDIJHPHQW UHSRUWLQJ SODWIRUP SURYLGH!'
PDQDJHUV DQG DQDO\WWV WR GHWHFW HDUO\ ZDUQLQJ DOHUWYV Wi
GDWD VHW LQWHOOLJHQFH DURXQG WUHQGYVY SDWWHUQ GHWHFWLF
GDWD GDWD VWDQGDUGYV DQG VWDQGDUG KLHUDUFKLHV ,WV GDW
DQG VLWH VWUDWHJ\ FOLHQW SURILWDELOLW\ FUHGLW H[SRVXUH
RSHUDWLRQDO ORVVHY DQG FRPSOLDQFH DQG FRQWURO DVVHVVP

ORQLWRULQJ RI &DSLWDO DQG /LTXLGLW\

&LWL!V VWUDWHILF UHIJXODWRU\ UHSRUWLQJ SODWIRUP FRQVROLC
EDODQFH VKHHW DQG IRUHFDVWY 7KH SODWIRUP KDV GULYHQ VWL
IUDPHZRUN ,Q D 5HVROXWLRQ VFHQDULR WKLY SODWIRUP ZRXOG
IRU PDWHULDO OHJDO HQWLWLHY DQG HVWLPDWH OLTXLGLW\ SRVL
EDODQFHV IRU GULOO GRZQ DQG DQDO\VLV 5HVROXWLRQ FDSLWDC
SODWIRUP
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&LWL!V LQWUDGD\ OLTXLGLW\ ULVN PDQDJHPHQW WRROV SURYLGH
PRQLWRU LQWUDGD\ OLTXLGLW\ ULVN IRU LWV OHJDO HQWLWLHV
IORZYVY DQG DVVRFLDWHG ULVNV GXULQJ D 5SHVROXWLRQ VFHQDULR
LQWUDGD\ IORZV SRVLWLRQV DW WKH )0, FRXQWHUSDUW\ DQG FX
VHWWOHPHQW GD\ DQG LL EHQFKPDUN QHDU UHDO WLPH SRVLWL
HDUO\ ZzDUQLQJ LQGLFDWRUV RI QRWDEOH FKDQJHV LQ FRXQWHUSI

)O,V ZKLFK PD\ LPSDFW LQWUDGD\ OLTXLGLW\ UHTXLUHPHQWYV
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2 )RUZDUG /RRNLQJ 6WDWHPHQWYV

&HUWDLQ VWDWHPHQWY LQ WKLV SXEOLF VHFWLRQ DUH #IRUZDUG
UXOHV DQG UHJXODWLRQV Rl WKH 6(& 7KHVH VWDWHPHQWYV DUH E
&LWLJURXS 3DUHQW FHUWDLQ DVVXPSWLRQV UHTXLUHG RI &LWL S
FXUUHQW EHOLHIV ZLWK UHVSHFW WR D 5SHVROXWLRQ VFHQDULR 7
XQFHUWDLQWLHY DQG FKDQJHV LQ FLUFXPVWDQFHY DQG DUH QRMW
UHVROXWLRQ DXWKRULW\ 7KHVH VWDWHPHQWY DUH QRW JXDUDQYV
UHVXOWY DQG FDSLWDO DQG RWKHU ILQDQFLDO FRQGLWLRQV PD\
VWDWHPHQWY GXH WR D YDULHW\ RI IDFWRUV LQFOXGLQJ DPRQJ
5HVROXWLRQ 30DQ &LWL!V DELOLW\ WR VXFFHVVIXOO\ LPSOHPHQ\
FRQGLWLRQV DQG PDUNHW FUHGLWRU DQG FRXQWHUSDUW\ UHDF
UHVXOWY DQG FDSLWDO DQG RWKHU ILQDQFLDO FRQGLWLRQV PD\
VWDWHPHQWY LQFOXGHG KHUHLQ DQG WKRVH FRQWDLQHG LQ &LW|
ZLWKRXW OLPLWDWLRQ WKH #5LVN )DFWRUV$ VHFWLRQ RI &LWLJUF
IRUZDUG ORRNLQJ VWDWHPHQWY PDGH E\ RU RQ EHKDOI RI &LWLJU
PDGH DQG &LWLJURXS 3DUHQW GRHV QRW XQGHUWDNH WR XSGDW
LPSDFW RI FLUFXPVWDQFHY RU HYHQWYV WKDW DULVH DIWHU WKH
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*ORVVD
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3*ORVVDU\

&LWL h G 5HVROXWLRQ 30

3XEOLF 6HFWLRQ

&LWLJURXS 3DUHQW!V $QQXDO 5HSRUW RQ )RUP

)RUP
A JRUP 4 &LWLIURXS 3DUHQW!V 4XDUWHUO\ SHSRUW RQ )RUP 4 I
5HJXODWRU\ JXLGDQFH LVVXHG E\ WKH )5% DQG )',& RQ 't
SHVROXWLRQ 30DQ *éh%kggﬁ\?tFSE\ID/SR)L(SIJL%%JsDoQDLQ]DVV\?(LERP(S_\\//VSLXRUQVVXg(lg\\//VVKV\TRH%LJVl\(/\C,
5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW
&LWLEDQDPH][ %DQFR IDFLRQDO GH OH[LFR 6 $
%&0$ %DQNLQJ &DSLWDO ODUNHWV $GYLVRU\
&%/ &RUH %XVLQHVV /LQH
&%1% &LWLEDQN 1 $
2%1$ *HUPDQ\ &QLWLEDQN 1 $ *HUPDQ\
&%1$ +RQJ .RQJ &LWLEDQN 1 $ +RQJ .RQJ
2%1$ ,UHODQG &LWLEDQN 1 $ ,UHODQG
&%1$ -DSDQ &LWLEDQN 1 $ -DSDQ
&%1$ 52+4 &LWLEDQN 1 $ 52+4
&%1% 6LQIJDSRUH &QLWLEDQN 1 $ 6LQJDSRUH
&%1$ 8. &LWLEDQN 1 $ 8QLWHG .LQJGRP

&%6 &RVWD 5LFD

&LWL %XVLQHVYV 6HUYLFHV &RVWD 5LFD

&&6, 86%

&LWLFRUS &UHGLW 6HUYLFHV ,QF 86%

& (3 &LWLEDQN (XURSH SOF

&)7& &RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLVVLRQ
&*0+, &LWLJURXS *OREDO ODUNHWV +ROGLQJ ,QF
&*0, &LWLJURXS *OREDO ODUNHWV ,QF

&*0- &LWLJURXS *OREDO ODUNHWYV -DSDQ ,QF
&*0/ &LWLJURXS *OREDO ODUNHWYV /WG

&+./ &LWLEDQN +RQJ .RQJ /WG

&LWLFRUS &LWLFRUS //&

&LWLJURXS 3DUHQW

&LWLJIJURXS ,QF

&LWLVKDUH

&LWLVKDUH &RUS

&0, &LWLORUWJDJH ,QF

&2 &ULWLFDO 2SHUDWLRQ

&6,3/ &LWLFRUS 6HUYLFHV ,QGLD 3ULYDWH /WG

&6 - &LWLJURXS 6HUYLFHV -DSDQ * .

&6/ &LWLEDQN 6LQJDSRUH /WG

&7, &LWLJURXS 7THFKQRORJ\ ,QF

&7, +. IWG &LWLJURXS 7THFKQRORJ\ ,QIUDVWUXFWXUH +RQJ .RQJ /W
(& (PHUJLQJ &RUSRUDWHYV

(0($ (XURSH OLGGOH (DVW DQG $IULFD

)& JHGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDWLRQ

JHGHUDO 5HVHUYH

%RDUG RI *RYHUQRUV RI WKH )HGHUDO 5HVHUYH 6\VWHP

)+ /%

JHGHUDO +RPH /RDQ %DQN

)0, J)LQODQFLDO ODUNHW ,QIUDVWUXFWXUH

)5 % %RDUG RI *RYHUQRUV RI WKH )HGHUDO 5HVHUYH 6\VWHP
+4/% +LJK 4XDOLW\ /LTXLG $VVHW

L+ & ,QWHUPHGLDWH +ROGLQJ &RPSDQ\
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.32 ,QLWLDO 3XEOLF 2IIHULQJ
.6'$ ,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFLDWLRC
/&5 /JLTXLGLW\ &RYHUDJH 5DWLR

0% OHUJHUV DQG $FTXLVLWLRQV

0& OLG &RUSRUDWHYV

0,6 ODQDJHPHQW ,QIRUPDWLRQ 6\VWHP

0/( ODWHULDO /HJDO (QWLW\

28&8& 21ILFH RI WKH &RPSWUROOHU RI WKH &XUUHQF\

278& 2YHU WKH &RXQWHU

5%%,/ 5 % %LVKRSVJDWH ,QYHVWPHQWY /LPLWHG

5&%$3 5HVROXWLRQ &DSLWDO $GHTXDF\ DQG 3RVLWLRQLQJ

5&% 5HJLRQDO &RQVXPHU %DQNLQJ

5&(1 5HVROXWLRQ &DSLWDO ([HFXWLRQ 1HHG

5/$3 5HVROXWLRQ /LTXLGLW\ $GHTXDF\ DQG 3RVLWLRQLQJ
5/(1 5HVROXWLRQ /LTXLGLW\ ([HFXWLRQ 1HHG

6 (& BHFXULWLHVY DQG ([FKDQJH &RPPLVVLRQ

632( 6WUDWHJ\

6LQJOH 3RLQW RI (QWU\ 5GHVROXWLRQ 6WUDWHJI\

7/$&

7TRWDO /RVV $EVRUELQJ &DSDFLW\
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